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Purpose

The purpose of this report is to provide a closure report on the Federal 25 #1
pit closure in Eddy County, New Mexico (see Figurc 1 for the site map).
This report details all the events pursuant to closure of the site in such a
manner that protects the population, environment, and groundwater in the
area.

Work Performed

South Environmental Services, LLC (LCX) was contacted by LCX
Energy Corporation. to excavate and close a pit at a site located in
Section 26, Township 16 South, Range 25 East, in Eddy County, New
Mexico. SES closed the pit according to the pit closure requirements
outlined by the state of New Mexico Gil Conservation Division.

Groundwater is not expected to be affected by the pit closure. A core
sample was obtained and submitted for analyses to Environmental Labs of
Texas (ELOT).

Disposal of Pit Material
No material was sent for disposal and no waste manifests were generated.
Limitations

South Environmental Services, LLC has prepared this Pit Closure
Report to the best of its ability. No other warranty, expressed or
implied, is made or intended.

South has examined and relied upon documents referenced in the
report and has relied on oral statements made by certain individuals.
South has not conducted an independent examination of the facts
contained in referenced materials and statements. We have presumed
the genuineness of the documents and that the information provided
in documents or statements is true and accurate.

South has prepared this report in a professional manner, using the
degree of skill and care exercised by similar environmental
consultants. South also notes that the conclusions and
recommendations set forth herein are applicable only to the facts and
conditions as described at the time of this report.

This report has been prepared for the benefit of LCX Energy
Corporation. The information contained in this report including all
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VI.

exhibits and attachments, may not be used by any other party without
the express written consent of South, and L.CX Energy Corporation.

Conclusions

Based on the data and the work performed the site is considered
closed. No further action is needed at the site.

Figures and Appendices
Figure 1 -- Site Map
Appendix A- Analytical Results

Appendix B- Form Map
Appendix C- Form C-144
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@ AR DI NAL PHONE (575) 393-2328 * 101 E, MARLAND ¢ HOBBS, hM 88240
LABORATOR IES

ANALYTICAL RESULTS FOR
LCX

ATTN: JOMN LOWERY

110 N MARIENFELD, SUITE #200

MIDLAND, TX 79701
FAX TO: (432) 687-2521, (575) 622-0233
& (575) 578-0180
Receiwving Date: 03/24/08 Analysis Date: 03/24/08
Reporting Date: 03/24/08 Sampling Date; 03/24/08
Froject Number: AP 30-015-33435 Sample Type: SOIL
Project Name: FED COM 1625 WELL 261 Sample Condition: INTACT
Project Location: W, ARTESIA., NM Sample Recewed By. ML
Analyzed By: KS
cr
LAB NUMBER SAMPLE ID (mo/kg)
. H14498-1 NORTHSIOE 400
H14498-2  SOUTHSIDE A 64
Quality Control N 500
TrueVaiue GC 500
% Recovery . i D0
|__Relative Percent Difference T =0
[METHOD: Standard Methods | _4500-CFB |

Note: Analyses performed on 1:4 wiv aqueous extracts.

Fovate doies O 3/244708
Chemist Date

H14488 LCX

PLEASE NOTE: Luability and Damages. Cardingl’s hadkity and cient's axplusive remedy tor any Jpim arlglng, whather seged 1y conirset of tor, =hall be tirnited (@ the amcurd paid By cfiant for anslyses,
Al glaima, Inclucing thoee for nel gance snd any other cause whalgoever shall be dzemed waived unises MEde In witing and recenved by Cardine! within thity (20) doys g%ar completion af he npoiceble
s6rvice In no event shell Cardinel be llable for incioantal OF coneequentisl camayes. including, wihoy! limitetion, busiess interuptions, (o8 of use, or lozk of profile Incuned by cllant, ite auvsidipries
3ffiates or succoseore antslng out of o/ rakited io e perfermence of eafvices nereunder by Cardinal, ragardiess Ct whatker such cdyim it based upon aay B! he above-stated 1662008 or olherwiae, Resuits
r6lgte only lg the semples Ideniified €bova. This repon shell AT ba rIPIGAUCAE axceEt In full with writlan appravs! of Carsingt Laboralaries,
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LABORATORIES

PHONE (575) 393-2226 » 101 € MARLAND » HOBES. N 28240

ANALYTICAL RESULTS FOR

1CX

ATTN. JOHN LOWERY
110 N. MARIENFELD, SUITE #200

MIDLAND, TX 79701

FAXTO: (432) 687-2521, (575) 622-0233
& (575) 578-0180

Receiving Date: 03/24/08

Reporting Date: 03/24/08

Project Number: APl 30-015-33435
Project Name: FEO GOM 1625 WELL 281
Project Location: ARTESIA., NM

Analysis Date. 03/24/08
Sampling Date: 03/24/08
Sample Type: SOIL
Sample Condition; INTACT
Sample Received By; ML

Anglyzed By. KS
cr
LAB NUMBER SAMPLE ID (magfkg)
H14499-1 N.E. CORNER 224
H14490-2 N.W. CORNER 112
H14499-3 T CENTER 496
H14490-4 S.W. CORNER 3380 |
H14489-5 S.E. CORNER 4,400
Quality Control 4890
" TrueValue QG 500
| _ % Recovery . 86.0 |
" Relative Percent Difference I 70

IMETHOD: Standard Methods

1 4500CI-B__]

Note: Analyses performed on 1:4 w;v aqueous extracts.

Chemust

H144851.CX

03/244/08

Dale

PLEASE NOTE: Liabilily and Oamages. Cardinat's iiablily and ciiert’s sx6ivaive remsdy for any ciaim srising, whemer bgsed i contract 07 T, €Mall 08 iMNed 10 the amMeum ped By ciont 1ot onalyaes.
Al claims. incuding thuse for neglhgence and any olher Causa whalgoevar Shall ba ceerned warved unieass mage in whling and rgcenved by Cardinal within [ty (30) daps after completian of the applicable
900vics. In no event sheli Cawdinal be Lgblp for irdogntal or conagquenliad dEMBYeS. INCluding, without miation, BUGMAaAs iateruplicns, 1058 Of LBS, cr 1608 of Preflts. ncurmed by wlont. te aubsdindes,
03185 OF SULCEBS0rS BMEING QUL D ¢r ralpled 1o the DerfioMBATe 0F B8rvicss harsunder by Cardinal, regardiess of whethar sych Olgim (9 based upen ary of the ebove-dated reasors of otherwse  Rogults
rolpta only lo the semgiss identified above, Thia repon shall act be repraducad axcepl in full with written appioval of Gerdingl Leboralories '

gd Z81lv2e9cey

[BJUBLLUOIIAUT YINOS

eggiLL 80 g0 des



@ AR Dl NAL PMONE (575) 383-2326 « 101 E, MARLAND ~ MOBEBS, M 88240
LABORATORIES T

ANALYTICAL RESULTS FOR
LCX

ATTN: JOHN LOWERY

110 N. MARIENFELD, SUITE #200

MIDLAND, TX 79701
FAX TO: (432) 687-2521, (575) 622-0233
& {575) 578-0180
Recsiving Date: 03/25/08 Analysis Date: 03/26/08
Reporting Date: 03/26/08 Samphng Date: 03/25/08
Project Number: AP 30-015-33435 Sample Type: SCIL
Project Name: FED COM 1625 WELL 261 Sample Condition: INTACT
Project Location: W, ARTESIA,, NM Sample Received By: ML
Analyzed By: HM
cf
LAB NUMBER _SAMPLE 1D (mgrkg)
H14506-1 S E. CORNER 1,250
H14506-2 S.W. CORNER 11,300
Quality Control N 500
True Value QC 500
% Recovery . 100
Relative Percent Difterence <01 ]
[METHOD: Standard Methods [ 4500-CIB |

Note: Analyses performed on 1:4 w.v aqueous extracts.

{ |
dﬂ”rf/MW 2326 -0F

Cheimist  / Date

H14506 LCX

PLEASE NOTE: Liabilily and Damages. Cardinal’z Fability and thenl's exclusive wmedy for any ¢laim srielng. whethar besed in conirect of tort  shsll bs limhed te the smoun! paid by client for acalyses
A4l ¢lstme, Incieding those 107 NogIpencd and any Other CBUER WNEIE06VE’ ShaI 38 036MO0 Watved Inlgsk made n wrng 300 rece.ver by Cardinal within thiry (3Q) days Bher compietion of (he apstcable
¢nie. In no event shgt Cardinal te Agole for ingidantal or conaequenlial damages, inzluding, withcu! limitatior, buaines: imeruptizng, (088 Of U8G, of oaa OF Profily Ingurrsd by clleny #§ SURs!dierien,
616186 D7 SUCCOBI0M 613INT QUI T Or relsled 1o e p 5 QT DOrvipes by Ci 1. regardless of whethar such cleim i3 based upon any of the above-ateled raaacre or otherwiae Resulle
relaiy onty o the sampics idenified above This reparl ahall noi be reproduced axcapt in full with wditen approvel of Carding Laboratoriee.
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&AR DINAL

LABORATORIES

PHONE {575) 393-2326 = 101 E. MARLAND = HOBAS, NM 88240

ANALYTICAL RESULTS FOR

LCX

ATTN: JOHN LOWERY
110 N. MARIENFELD, SUITE #200

MIDLAND, TX 79701

FAX TO: (432) 687-2521, (575) 622-0233

& (575) 578-0180

Receiving Date: (3/18/08

Reporting Date: 03/18/08

Project Number: API 30-015-33435
Project Name: FED COM 1625 WELL 261
Project Location: ARTESIA, NM

Analysis Date: 03/18/08
Sampling Date: 03/18/08
Sample Type: SOIL
Sample Condition: INTACT
Sample Received By ML

Analyzed 8y. HM
cr
LAB NUMBER SAMPLE ID {mo/kq)
H14461-1 NORTHSIDE o6
H14461-2 SOUTHSIDE 80
__Quality Control 490
True Vaiue QC 500
("% Recover 980 __
Relative Percent Difference <0.1
[METHOD: Standard Methods [ 4s00CHB |

Note: Analysss performed on 1:4 w.v agueous extracts.

Chemist ; :

H14461 LCX

PLEASE NOTE Lisplity end Damages. Cardinal's USHiny eno chenl’e exclusive rrmgdy lor
Al cifims, induding thotg kor regiigenct and any ofher tause whetsaguer shall be deemed wai

32 Vic. In 1o guent shall Cardinal be

gd Z8L¥289zey

lisble for incldents] of torsaauental damages, including, withou! linitetian, busingss Intaeruptione.
8filetas or suocessom andng cul of of 1elated 1o she performance of services hereunder by Cardinal. regasdiass of whethar ouch cla'm
felate onty o tha sampiey 1IBNUNSN above, Thix report shall not Be 1AERIOUCA S Bxcep! in S| with writien p

O3/15755~

Date
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eny cieim afsing. whether basay In contrect or ta, €l be limhed 1o the amaunt 33id by ¢ lont for analyses.
ivac unlges made in writing and receivad by Cardinal wirin thirty {30) dsys aftar comp'etion of the appiicakle
o686 of vow, or kosy of profits incurred by clent, ks subsiclenas,
is baszt upon any of the BUOVE-FBLAT NAEAONL o1 olherwise. Resuils
9l 0t Corginet | 1
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&AR DINAL

LABORATORIES

PAONE (575) 393-2326 « 101 E. MARLAND = HOBBS, NM B3240

ANALYTICAL RESULTS FOR

LCX ENERGY

ATTN: JOHN LOWERY
110 N. MARIENFELD, SWNTE 200

MIDLAND, TX 79701

FAXTO: (432) 687-2521 & (575) 622-0233

Receiving Date: 04/18/08
Reportng Date: 04/18/08

& (575) 578-0180

Analysis Date: 04/18/08
Sampling Date: 04/18/08

Project Number: AP| 30-315-33435
Project Name: FED COM 1625 WELL 261
Project Location. ARTESIA, NM

Sampie Type: SOiL
Sample Condition: INTACT
Sample Received By: ML

Anatyzed By: KS
cf
LAB NUMBER SAMPLE ID (mgkg)
| H14679-1 SW CORNER 2,320
{__H14679-2 CENTER 6240
[ "H14679-3 SE CORNER 160
Quality Control 500
True Value QC 500
% Recovery 100
Relative Percent Difference 2.0
[METHOD: Standard Methods | 4500CHB |

Note: Analyses perfarmed on 1:4 w,v aqueous extracts.

G 570X

ghemist 7

H14579 LCX

Date

PLEATYE NOTE. Lisblldy and Damages. Cerginele ligbi Ly en cliont 3 exclusive remady for any ciern enging, whather baset in conbract cr o1, shali pe Hmitec o the mount pRI0 Dy cilen! for arzfyxes,
Al claima, inciuding thasg for megiiger.cs and any oiket cause whalsoever $holl DB 0BeMed wamed unless Made in wrting ang racelved by Cardinal witin thirly {30) days afier cornplction of the epoilcadie
s6nvice. |n ne event ehail Cardinal be ghle for Mcldentel of conaequentisl demages including, withoul Umitation, business interruptions, loss ©f vsp. or Ioes of profita ncured by dlen!, (I8 subsidionies,
affifates or 5UCce339r3 HAAING 0Ll of Or relaled fo the perfarmance Of services heraunder by Cordinal, regardlees of whethar such claim is bared Lparn any of the abavesasaied 18250NS OF JhGrWies  Resulls
etatp only to Iha samples idenyied giove This report Bhall nol be renroduced BKCEPL 1N futl with Writlen appYOvE! of CRITNNal Laborptones.
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Aug 28 0B 12:25p Mike Nickell 505-622-2594 . p.1

Dz, ! atee A4 Nroe , AAR T .
Yera e baewel I, Hebibe, NM RS740 . State of New Moxco ' - CS Foru (143
Distest I Ynerpy Mimerels and Nawal Resourees {500 AR ISwes June 'L 200
P01 W CGrund Avenue Anesin N KK2100 BT AT d' 3 “, fachtties. sshini
Lints I i1 Cansenvaty; ivisi Fer ¢riiing sud prodection thes, subenii i
VXK iU Brawos Koad, Azicg, NM 3410 O] Conservanon Dnt:smn prophae NMOCT? Disricr Offce
Duttrser v 1220 South St. Francis Dr. or downstream faclities sulrnit 16 Sunts Fe
220E S Frames Iy, S NN EICS . oftice

s [ Sims Fe N ¥ Santa kic, NM 87505

- Pit or Below-Grade Tank Registration or Closurc

Is pit ot belew grade tank covered by a “general plan™ Yes [} NUF
Typx of scbion Repistemtion of 1 pit o2 below-prade unk h Closure of apitor boluw-grade mrk B

Opeavr _LCX Bnergy L1.C Telephone __432-687-1575 - wnit mtdieen. JloOWery@cerophine com
address: 110 N. Manenfeld Suite 200 Midland, Texas 79701
Facility or well nume, £ 7 , 2 .. Forss I3AIET Qi ______ Secdf o TLLS RIQSE
County. _ ¢ v : Lauoe ‘ . Longitnude e NAD: 1927 0198375
Surface Crwmer. Fedé] O Srae £7 Privawe {3 mdian [J .
it Belew-gradt tanh
De: Drilling (O Production [ Dispusal 3 Valume: ob! Type of fhuid:
. Workover [J Emergency [ Constuction marrial.
Lined [ Unlincd Doublc-waliad, with Ioak éccton? Yes 1] i nor, cxplein why not
Liner type: Synthetic I Thickoess 12 i) Clay )
Pit Volumne: 11000 ph|
- Leve un 50 fom 20 pomts)
Depth o ground water (verticsl distanoe frorn botwen of pit to scasonat » ¢ .
. . ' 50 fret o move, but keas than 100 fect (10 points) XXX

high water clovetion of groimd water) ] E

— - i 100 feet or wmore. ( 0 porms)
Weﬂhndmoﬁcdmmzmmmfmﬁwn;mmdmmﬁc Yeo (o . )
water source, or iess than 1000 Roet Sorn el other water sources.) No ) ( Opomts)
Dhstamce 10 Rirface wates. (horizonta) di o &l wetiands, playrs, Less thaa 200 Fect @ wfm)
rrigation canale. divches. and mal xnd | waterogurses.) 200 fee! o v, bat loss them 1000 fext (10 poims)

S 1000 feet or more { G ponmin) XX
| Rankipg Soere (Tota) Points) 10 Pomts
L this it = pit eyorg: (1) Altach 3 diapam of the facility showing the pit's relationginp 1o other equipment and txnks. (2) Indicate dispasal location: (check the onsise box if
yaur arc buryrng in place) oatize T offete [ I ofitise, varme of facily - {3) Attach a grncrail deacription of remeddial acgion takes frclpding

wmedintion start dae and end date. (4) Groundwater eacountered: No ] Yes [ Hyes, show depth below ground surface A and stmach ssmmple resulis.

FII\M $0i| sarmplc results snd = diagram of sampic locxtions and excavations.
Addinoanl Comunemts  ‘Work Plan for the ol of drilling pit. The drilling pit contants will be mixed o sffen the pit contents. Az encapsulation trench will be excavated

and lined with » 12 ) syntheti¢ liney en Former drilting pit aite, Drilling pit contents will thes be emplaced invs the encapsulstion tuach. A 20 b sypthetic Iner wil
_then be placed over the pit with 8 rmin of 3 3" over lap Of the umderlying tronch atea, Then eacapsulation trenek will then be backfifled back w grade esmg a min of 3' -~

of cleay sail and like matezisl. A enc call and 48 hr notiee wilt be provided 10 the Ol Contervation Divizion befine pit closure actions begin Pis closure schons will bepin
1 weck afier perny appeounal.

[

[hereby centify tha the mftrmation above 15 Bur &nd complets W the best of my knowiedee snd behel. 1 fovtar certify thal the abovedestribed pit or belomgrade tank
bas boen/whllbe.comtrurted ur closed xooerding to NMOCD guldelines [, 2 genern) permit [, or an (sftached) aiterantrs OCD-approved plas .
13 - .

pre. §-2.08
Primtcd Name/Titleg

Youy c!:niﬁmm and NM spproval o ["thin qpliu?mfc)c:m doea not relicve the ope.tor of ability st Ui the coaterfh of e it o tank contarminate ground water o
otherwise endanger putlic health or the envirgnment. Nor 8oes it vekicve the operator of itstesponsilility for Samplince writh sny vicr foderal, mate, or local laws svdfor

regalations.
OTIFY OCD 24 HOURS PRIOR to %7/ ] 0 8
cginning closure and 24 HOURS PRIOR Signed By 1 5 /éﬁm/ -4 MAR 1 ZDD
»obtaining samples. Samples are ta be - J T e— 8
btaincd from pit area und 2nulyses :" :'"M'L:‘::h 1“0:: :’:ﬂb’:rﬂffﬂ B

— m—— L
ubmitted to OCD pror to buc k-filling. antl analyses sl”hubmlmd ©0CD

opd

Dae:
ol Pt 1%
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