[ - '
District 1  Dr. flobbs. NM 88240 State of New Mexico §Ep 17 2008 .
1625 N. French Dr., Hobbs, .
Dustrict Ii Energy Minerals and Natural Resources @@Q,ARTES#A June 16, 2008
1301 W Grand Avenue, Artesia, NM 88210
DOi(S)tgict 1 Road. A M E7a10 0il Conservation Division Submut to appropriate District Office
1 Rio Brazos Road, Aztec, A B
District IV 1220 South St. FranCIS Dr. D AMENDED REPORT

Santa Fe, NM 87505

1220 S St Francis Dr., Santa Fe, NM 87505

APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN,
PLUGBACK, OR ADD A ZONE

! Operator Name and Address 2 OGRID Number
Yates Petroleum Corporation 025575
105 South Fourth Street
Artesia, NM 88210 3 API Number
| 20- OIS Slolp5 9
? Property Co - > Property Name ¢ Well No.
J /) Elyasevich BMG Com 1
V > Proposeq Pool | : 1 Proposed Pool 2
LWddead-: WMiseca, phla G 9735¥ o
" Surface Location
UL or lot no. Section Townshup Range Lot Idn Feet from the North/South ine Feet from the East/West Ime LCounty
P 25 26 S 23E 660 South 660 East Eddy
® Proposed Bottom Hole Location If Different From Surface
UL or lot no Section Township Range Lot Idn Feet from the North/South hine Feet from the East/West hne County
Additional Well Information
" Work Type Code 12 Well Type Code 13 Cable/Rotary ' Lease Type Code '3 Ground Level Elevation
New Gas Rotary Fee 3990
'S Multiple 17 Proposed Depth '8 Formation 1 Contractor % Spud Date
"No 8650 Barnett Shale

2 Proposed Casing ahd Cement Program

Hole Size Casing Size Casing weight/foot Setting Depth Sacks of Cement Estimated TOC

179 13 3/8” 48# - 500 : 350 0
117 8 5/8” 32%# 3750 1000 0

77/8” 5% 17# -8650 1075 3250

22 Describe the proposed program. If this application is to DEEPEN or PLUG BACK, give the data on the present productive
« zone and proposed new productive zone. Describe the blowout prevention program, if any. Use additional sheets if necessary.

23
Yates Petrolenm Corporation proposes to drill and test the Barnett Shale and intermediate formatlons 13 3/8” surface casing will be
set at 500° and cement circulated to surface. 8 5/8” Intermediate casing will be set at 3750 and cement circulated to surface. If
believed to be commercial 5 %4” production casing will be set at TD and Cemented back to 3250°.
MUD PROGRAM: 0-500° w/Fresh Water Gel; 500°-5645” w/Cut Brine; 5645°-8650° w/Salt Gel/Starch/KCL.
BOPE PROGRAM: A 3000 psi system nippled up on the 13 3/8” casing. 5000 psi system on the 8 5/8” casing.
H2S: H2S is possible in this well. (Contingency Plan attached)

Current Form C-144 must be approved
prior to commencement of drilling

a

ctivities

rue and complete to the

OIL CONSERVATION DIVISION

Approved by

Printed name: Cy fLowan

Title: Regulatory Agent

E-mail Address Cy@ypcnm.com

Date: 9/9/08

Phone: 575-748-4372

Conditions of Approval Attached [ ]

|



1625 N. French Dr., Hobbs, NM BB240
DISTRICT II

1301 W. Grend Avenus, Artesia, NM 88210

DISTRICT NI
1000 Rio Brazos Rd., Aztec, NM 87410

DISTRICT IV

1220 8. St. Prancis Dr., Santa Fe, NM 87606

State of New Mexico
Energy, Minerals and' Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St.

Francis Dr.

Santa Fe, New Mexico 87505

Revised October 12, 2005

Submit to Appropriate District Office
State Lease — 4 Copies
Fee Lease — S Coples

OO0 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

API Number Pool Code Pool Name . @I
-5 26659 | Q22 (iochr Missiesiopman &
Prop Code Property Name 2 Well Nuinber

5700 ELYASEVICH "BMG” COM 1
"OGRID No. Operator Name Elevation
025575 YATES PETROLEUM CORP. 3990’
Surface Location

UL or lot No. Seotion Township Range Lot Idn Feet from the North/South line Feet from the East/West line County

P 25 26 S | 23 E 660 SOUTH 660 EAST EDDY
Bottom Hole Location If Different From Surface
UL or lot No. | Section | Township Range Lot Idn Feet from the | North/South line | Feet from the East/West line County

Dedicated Acres |~ Joint or Infill

320 55{

Consolidation Code Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION

I hercby certify that the information
coniained herein is irue and complete
the best of my knowledge and belief, and that
afion

e voluntary pooling agreement or a
compulsory ling order heretofore entersd by

gk
Siém‘ytj&o WAN a

Printed Name

SURVEYOR CERTIFICATION

/

SURFACE _LOCATION
Lot -~ N32°00°15.09"
Long — W104°32'56.49"|
spc— N.: 365330.596

E.: 474478.500

1 hereby certify that the well location shown
on this plat was plotted from field notes of
actual swrveys made by me or wunder my
supervison and that the same is true and
correct to the best of my belief

e m———

Certificate No. Gary L. Jones 7977

BASIN SURVEYS




BOP-3

Yates Petroleum Corporation

i. Typical 3.000.psi Pressure System
. . Schematc
Annular with Double Ram Preventer Stack

O 13 34" Casive

Kclly.\\‘\
Fill Up Line
\" .
ading N /r ‘
( = — ] _ Flow Liné
l - J'é—"'—— Annular Preventer
L ) ‘
‘ Eg: :EEE Blind Rams
<f e :
' i }: {/ Pipe Rams
==1I:—.:f‘ ‘

Check Valve
sequence optional

lntcrmcdlatc Casmg
Wcll Head -

o~ 3" mia. Choke Line
__2_1 K oKe
TL-L o.dn

' l < Inteimediate Casing

Typical 3,000 psi choke manifold assembly with at least these minimun features

» 8 Topi

tand/ormud gas seperator \
' B

Adjustable choke -
\
To blowout Dy, Yo »\
preveater stack
\ Bleed Line
A . \
: 3
3 mun. \
To pit and/or mud gas seperatos \
-»
.k \

Adjustable choke >

a-



N\
-

Yates Petroleum Corporation BOP-4

L { | Typical 5.000 psi Pressure System
, Schematic
Annular with Double Ram Preventer Stack
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Yates Petroleum Corporation

105 S. Fourth Street
Artesia, NM 88210

Hydrogen Sulfide (H,S) Contingency
Plan

For

Elyasevich BMG Com. #1
660° FSL, 660’ FEL
Section 25 T-26S, R-23E
Eddy County NM



Elyasevich BMG Com #1 Location

This is an open drilling site. H,S monitoring equipment and emergency
response equipment will be used within 500" of zones known to contain
H,S, including warning signs, wind indicators and H,S monitor. W

iy -
AL
) A d s
i s .

ELYASEVICH ”BMG”\ COM #1
Located at 660’ FSL&&ND 660’ FEL
Section 25, Township “26 South, Rahge 23 East,
N.M.P.M., Eddy County, New-M&Xico.




Emergency Procedures

In the case of a release of gas containing H,S, the first responder(s) must isolate the area
and prevent entry by other persons into the 100 ppm ROE. Additionally the first
responder(s) must evacuate any public places encompassed by the 100 ppm ROE. First
responder(s) must take care not to injure themselves during this operation. Company
and/or local officials must be contacted to aid in this operation. Evacuation of the public
should be beyond the 100 ppm ROE.

All responders must have training in the detection of H,S, measures for protection against
the gas, equipment used for protection and emergency response. Additionally,
responders must be equipped with H,S monitors and air packs in order to control the
release. Use the “buddy system’ to ensure no injuries during the response.

Ignition of Gas Source

Should control of the well be considered lost and ignition considered, take care to protect
against exposure to Sulfur Dioxide (SO;). Intentional ignition must be coordinated with
the NMOCD and local officials. Additionally the NM State Police may become
involved. NM State Police shall be the Incident Command on scene of any major release.
Take care to protect downwind whenever there is an ignition of the gas

Characteristics of H,S and SO,

Common Chemical Specific Threshold | Hazardous éf)tnhcfntr-
Name Formula Gravity Limit Limit 5
ation

Hydrogen 1.189 10 ppm

Sulfide H2S Air=1 100 ppm/hr 600 ppm

Sulfur 2.21

Dioxide S0, Air=1 2 ppm N/A 1000 ppm
Contacting Authorities ,

YPC personnel must liaison with local and state agencies to ensure a proper response to a
major release. Additionally, the OCD must be notified of the release as soon as possible
but no later than 4 hours. Agencies will ask for information such as type and volume of
release, wind direction, location of release, etc. Be prepared with all information
available. The following call list of essential and potential responders has been prepared
for use during a release. YPC Company response must be in coordination with the State
of New Mexico’s ‘Hazardous Materials Emergency Response Plan’ (HMER)



Yates Petroleum Corporation Phone Numbers

YPC OFFICE oo (575) 748-1471
Paul Ragsdale/Operations Manager ...........ccooocveviieenienieniieiieenieeees (575) 748-4520
Ron Beasley/Production Manager (575) 748-4210
Wade Bennett/Prod Superintendent ..o (575) 748-4236
Mike Lankin/Drilling ..o (575) 748-4222
Paul Hanes/Prod. Foreman/Roswell .. (575) 624-2805
Tim Bussell/Drilling Superintendent...............cccoovniiiniiiiincnen, (575) 748-4221
Artesia ANSWETING SEIVICE ........ooiiiiiiiiiiieiieie et (575) 748-4302
(During non-office hours)

Agency Call List

Eddy County (505)

Artesia ‘
State POLICE.......c.vivieiiiiiiiieiiecee e 746-2703
City POLICE ... 746-2703
Sheriff’s Office..........ccoovviiiiiieieee e 746-9888
AMbBUIANCE ... 911
Fire Department...........o.oooiiiiiiii e 746-2701
LEPC (Local Emergency Planning Committee) ................coocoooeeee 746-2122
NMOCD ... ettt e 748-1283
Carlsbad
SEALE POLICE .......oviiiiiiiic et 885-3137
City POHCE ..o 885-2111
Sheriff’s OfFiCe ........ovoviieieii e 887-7551
Ambulance ..o e 911
Fire Department. ..ot 885-2111
LEPC (Local Emergency Planning Committee)..................... 887-3798
US Bureau of Land Management..................cccooooeiiiinininnnn. 887-6544
New Mexico Emergency Response Commission (Santa Fe)  (505)476-9600
2ZAHR e (505) 827-9126
New Mexico State Emergency Operations Center.................... (505) 476-9635

National Emergency Response Center (Washington, DC)  ...(800) 424-8802
Other

Boots & Coots IWC ............1-800-256-9688 or (281) 931-8884
Cudd Pressure Control... ...... (915) 699-0139 or (915) 563-3356
Halliburton ........................(505) 746-2757

B.J. Services.......................(505) 746-3569

Flight For Life -4000 24th St, Lubbock, TX ........................... (806) 743-9911
Acrocare -Rr 3 Box 49f , Lubbock, TX . e eieeiie e ...(806) 747-8923
Med Flight Air Amb 2301 Yaie Blvd SE #D3 Albuq, [ . (505) 842-4433
S B Air Med Svc 2505 Clark Carr Loop SE, Albug, NM :............ (505) 842-4949



