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| PO Box 1210 30-0 .
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' Proposed Casing and Cement Program
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' +600 ft above|top of
any pay inter
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TO WITNESS 8 5/8'" CASING \ oV
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OIL CONSERVATION DIVISION
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WELL LOCATION AND ACREAGE DEDICATION PLAT

320

AP] Number Pool Code Pool Name
Property Code - Property Name ¥Well Number
STILLETO "21” FEDERAL COM 1
OGRID No. Operator Name Elevation
06742 ECHO PRODUCTION COMPANY 3461°
Surface Location
VUL or lot No. Section Township Range Lot Idn Foet from the | North/South line Feet from the East/West line County
H 21 20 S| 25 E 1980 NORTH 760 EAST EDDY
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range lot Idn Feet from the | North/South line Feet from the East/West line County
Dedicated Acm‘ Joint or Infill Consolidation Code Order No. -

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
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STILLETO "21” FEDERAL COM #1

Located at 1980’ FNL and 760" FEL

Section 21, Township 20 South, Range 25 East,
N.M.P.M., Eddy County, New Mexico.
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11/17/2003 HON 16:20 FAX 1 940 549 5162 Echo Production

MIDLAND, TEXAS
CAGXGN CENTER « TOWER TWO
530 WEST TEXAS AVENVE, SUITE 830 » TO70Y
P.0. BOX 1340 » 70702

DAVDA. SUTTER ABVEBIASH
TrXAL FACSIMILE 4324052-1S5¢
DIReSY Ol €A8-0270 PACTIK «XAS804004
daula@atubbemaniweirr oo
August 11, 2003
ORIGINAL DRULING TITLE QPINION

Capstone Oil & Gas Company, LP.
P. O. Box 10187
Midland, TX 79702

Attn:  Mr. Dale Douglas, CPL

RE: The Mobil Producing Texas & New Mexico Inc., et a). oil and gas leases insofar as they
cover the following lands in EDDY COUNTY, NEW MEXICO:

comprising 180 acres, more or less.

Gentlemen:
We have examined the focwingf
JIILE MATERIALS

Materials in our files reflecting title to the mineral estate of captioned land as of March 11, 1983
at 7:00 a.m.

EXAMINATION OF THE RECORDS

We have examined the records of Eddy County, New Mexico covering captioned land and leases
based upon the indices and records of Guaranty Title Company of Carisbad, New Mexico for the period
from March 11, 1983 at 7:00 a.m. to August 1, 2003 at 7:00 am.

Basged upon examination of the foregoing and subject to the title requirements hereinafter made,
we find that as of August 1, 2003 at 7:00 a.m., title to captioned land is vested as follows:

EEE TITLE
Surface Estate:

The materials in our files do not reflect the ownership of the surface estate to captioned land as
of March 11, 1983 at 7:.00 a.m. In the interest of timae, we did not examine and have not reported
ownership of the surface estate for captioned land; however, by Warranty Deed dated August 17, 1851
and recorded in Book 120, page 164, Deed Records, S. P. Johnson, Jr. and Geraldine O. Johnson
conveyed to the United States of America all of thelr interest in the NE/4 of Section 21, among other
lands, reserving unio themselves all minerals undertying the lands conveyed therein. We believe thatthe
title to the surface estate is still owned by the United States of America.

[9002/004



11/17/2003 YON 16:20 FAX 1 940 549 5162 Echo Production 003/004
Tract No. 1 (NE/4 NE/4 of Section 21):
Mobil Producing Texas & New MexicoInc, ............ (Loaso NO. 1) ...ovevennvn 4
Charlene S. Byers, as her separate property ........... (LeaseNO.10) .........cu0 3/16
B & G Royalties, a partnership composed
of Willlam J. McCawand Mary G. Riddle ............. (LeaseNo.7) .....cvvvnnnn 118
Tract No, 2 (SE/4 NE/4 of Section 21):
Mobil Producing Texas & New MexicoInc. ............. (LeaseNo. 1) .............. 14
Charlene S. Byers, as her separateproperty ........... (Lease NO. 10) ..........te ane
B & G Royalties, a parinership composed
of William J. McCaw and MaryG. Riddle ............. (Lease NO.7) .....covv---- 1/18
Vintage Petroleum, INC. . ......oovivriivenecnianns {LeaseNO.6) ............ .. 18
Briggs EnterprisesCompany ................oreve-- (LeaseNo.5) ............. 1/32
Dwayne E. Godsey, as Trustee
of the Dwayne E. Godsey Revocable Trust
u/ta dated December21,1967 .........-........... (LeaseN0.2) .........c--. 132
Providence Ol & Gas COM. ... .vovmeeeraurvnarncannres (Lease No.4) ............. e
Black Stone Acquisttion Partners |, L. P., a :
Delaware Limited Partnership .........cc--o-cuenns (LeaseN0.3) ......ovvvunn- 114
Tract No. 3 N
S. P, Johnson, Il and Barbara Jo Johnson,
as Co-Trustees of the S. P. Johnson, ill and
Barbara Jo Johnson Trust uit/a dated
January 24,1985 ... . ... . cceiieeiiiiannions (leasoNo.8) .............. 12
PJC Limited Partnership ......................... (LeaseNo.8) .............. 1/2
LD ESTA
Tract No. 1 (NE/4 NE/4 of Section 21):
the base of the Morrow formatio
Kenneth C. Dickeson, whose marital
statuS IS uUNkNOWN ... .... . - iiiiiaiiiiarea (Lease Nos. 7 and 10) .... 25% of 84 WI
Capstone Ol & Gas Company,LP. ................. (Lease No. 1) ........... 75% of 3/4 W1
Below the base of the Morrow formation
Kenneth C, Dickeson, whose marital i
StatuUSISUNKNOWN ..., .vcciiiiuniasnnrrnes (Lease Nos, 7 and 10) .... 25% of 3/4 WI
Unleased Mineral Interest . ...............c.c.... (Mobil Producing) .. ......... 75% ULMI
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rage 3
August 11, 2003
Kenneth C. Dickeson, whose marital
statuslsSuUNKNOWN . ........s-remoiiiiinnnannen (Lease Nos. 7 and 10) . ... 25% of 3/4 WI
Capstone Oil & Gag Company, LP. ................ (Lease Nos, 1-6) .... ?mzz%owsw
43.76% of 3.4 W1
Below the base of the Morrow formation
Kenneth C. Dickeson, whose marital
StAtUSISUNKNOWN ... . .eiieriocininarieaas (Lease Nos. 7 and 10) .... 25% of 34 W]
Capstone Ol & Gas Company, LP. ........... Cerees {Lease Nos. 2-8) .... 31.25% of 4B6WM
plus
18.75% of 314 W1
Unleased Mineral Interest ...........covvvevnnenns (Mobil Producing) .......-... 25% ULMI
Tract No. 3 (W2 NE/4 of Section 21):
Kenneth C. Dickeson, whose marital
statusisunknown .......... Ceeeeeaaass seerens (Lease Nos.8and9) ....... Allof 314 WI
EXISTING OIL. AND GAS LEASES
Lease No, 1:
Date: April 1, 2003,
Recorded: " Book 500, page 489, Eddy County Records,
Lessor: Mobit Producing Texas & New Mexico Inc.
Lesses: Capstone Oil & Gas Company, L.P.
Land Covered: P.M.
Section21:  E/2 NE/4,
contalning 80 acres, more or less, and limitad to thase depths from the
surfaco down to the base of the Morrow formation.
Interest Coversd: 3/4 mineral interest in the NE/4 NE/4 of Section 21.
1/4 mineral Interest in the SE/4 NE/4 of Saction 21.
Primary Term: Two years from date.
Royalties: 1/4 on oll and gas.
Shut-In Gas
Well Royalties: it there is a well focated on the leasad premises or lands pooled therewith. .

which is capable of producing oll or gas butis shut-in, then lessee shall pay
ar tandar as rovaitv a sum of $150.00 on or before the first day of the



SURFACE USE AND OPERATING PLAN
FORM 3160-3 APPLICATION FOR PERMIT TO DRILL
ECHO PRODUCTION, INC.

STILETTO ‘21’ FEDERAL COM. #1
1980’ FNL & 760’ FEL
SECTION 21-20S-25E
EDDY COUNTY, NEW MEXICO

Submitted with Form 3160-5, Application For Permit to Drill covering the above
proposed well. The purpose of the plan is to describe the location, the proposed
construction activities, the operations, the surface disturbance involved, and the
rehabilitation of the surface after completion of proposed well so that an appraisal
can be made of the environment affected by the proposed well.

1. Existing Roads:

A

The Well Location and Acreage Dedication Plat for the proposed wellsite
was staked by Gary L. Jones, Registered Professional Surveyor,
Carisbad, New Mexico and is attached.

. All roads to the location are shown on Exhibit “B”. The existing roads are

adequate:for travel during drilling and production operations.

Directions to location: From Carisbad; go north on 285 +12 miles to CR
28. Go WSW on CR 28 +4 miles to lease road on left. Go SE on lease
road +1/4 mile to location.

Routine grading and maintenance of existing roads will be conducted as
necessary to maintain their condition as long as operations continue on
the lease.

Proposed Access Road:

A new access road of approximately 1409’ will be required as illustrated on
Exhibit B.

A. The average grade will be less than 5%.

B.
C.

No turnouts will be necessary.

No culverts, gates or low water crossing will be necessary.



STATEMENT ACCEPTING RESPONSIBILITY FOR OPERATIONS

Operator Name: ECHO PRODUCTION, INC.
Street or PO Box: PO Box 1210

City, State: Graham, Texas

Zip Code: 76450

The undersigned accepts all applicable terms, conditions, stipulations, and
restrictions conceming operations conducted on the leased land or portion
thereof, as described below:

Lease No.: NM 85849 (Stiletto ‘21’ Federal Com.)

Legal Description of Land: All of Sec 21 T20S R25E, E/2 Sec 21 T20S R25E
Formation(s) (if applicable): Morrow

Bond Coverage: (State if individually bonded or another's bond)
Statewide Bond - Echo Production, Inc.

BLM Bond File No.: NM 2692
Authorized Signature: < ) O'W\'%OQQL_/
Title: Operations Manager

Date: October 21, 2003
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STILLETO "21” FEDERAL COM #1 &9 OniGINAL
Located at 1980° FNL and 760’ FEL

Section 21, Township 20 South, Range 25 East,
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SURFACE USE AND OPERATING PLAN
STILETTO 21’ FEDERAL COM. #1
PAGE 2

D. Surfacing material will consist of native caliche. If required, road across
pad will be surfaced with a minimum of 6” of caliche. Caliche will be
obtained from the nearest BLM approved caliche pit. Any additional
materials that are required will be purchased from the dirt contractor.

3. Location of Existing Wells:

All existing wells within a one mile radius of proposed well are show on
Exhibit “C".

4. Location bf Existing and/or Proposed Facilities:

in the event the proposed well proves to be productive Echo Production, Inc.
will furnish plats showing "on well pad” facilities and "off well pad” facilities (if
necessary) by Sundry Notice prior to construction.

5. Location and Type of Water Supply:

The proposed well will be drilled with fresh water mud systems as outlined in
the Hole Prognosis. The water will be purchased from commercial water
stations in the area and trucked to the location by transport over the existing
access roads as indicated on Exhibit “B”. No water well will be drilled on the
location.




SURFACE USE AND OPERATING PLAN
STILETTO 21 FEDERAL COM. #1
PAGE 3

6. Source of Construction Materials:

All caliche required for construction of the drill pad will be obtained from a
BLM approved caliche pit. All roads and pads will be constructed of 6" rolled
and compacted caliche.

7. Methods of Handling Water Disposat:

A

Drill cuttings not retained for evaluation purposes will be disposed into the
reserve pit.

Drilling fluids will be contained in steel mud tanks. The reserve pit will
contain any excess drilling fluid or flow from the well during drilling,
cementing and completion operations. The reserve pit will be an earthen
pit approximately 150’ x 150’ x 6’ deep and fenced on three sides prior to
drilling. The fourth side will be fenced immediately following rig removal.
The reserve pit will be plastic lined (5-7 mil thickness) to minimize loss of
drilling fluids and saturation of the ground with brine water. Drilling fluids
will be allowed to evaporate in the reserve pits until dry.

. Water produced from the proposed well during completion may be

disposed into the reserve pit or a steel tank (depending upon rates). After
the proposed well is permanently placed on production, produced water
will be collected in a fiberglass tank and piped to an approved disposal
system. Produced oil will be collected in steel tanks until sold.

. A portable chemical toilet will be provided on the location for human waste

during the drilling and completion operations. Compliance with current
laws and regulations will be followed pertaining to the disposal of human
waste.

Garbage and trash produced during drilling or completion operations will
be disposed in a separate trash trailer on location. All waste material will
be contained to prevent scattering by the wind. All water and fluids will be
disposed of into the reserve pit. Salts and other chemicals produced
during drilling or testing will be disposed into the reserve pit. No toxic
waste or hazardous chemicals will be produced by the operation.



SURFACE USE AND OPERATING PLAN
STILETTO ‘21’ FEDERAL COM. #1
PAGE 4

F.

After the rig is moved out and the proposed well is either completed or
abandoned, all waste materials will be removed within 30 days. No
adverse materials will be left on the location. The reserve pit will be
completely fenced and kept closed until dried. When the reserve pit is dry
enough to breakout and fill and, as weather permits, the unused portion of
the well site will be leveled and reseeded as per BLM specifications. Only
that portion of the pad required for production operations will remain in
use. In the event of a dry hole, only a dry hole marker will remain.

8. Ancillary Facilities:

No airstrip, campsite or other facility will be built as a result of the operations
of the proposed well.

9. Well Site Layout:

A

The drill pad layout is shown on Exhibit “D”. Dimensions of the pad, pits
and location of major rig components are shown. Top soil, if available, will
be stockpiled per BLM specifications as determined at the on-site
inspection. Since the pad is fairly level no major cuts will be required.

Planned orientation for the rig and associated drilling equipment, reserve
pit, pipe racks, turn-around and parking areas, and access road are shown
on Exhibit “D”. No permanent living facilities are planned, however, a
temporary foreman/toolpusher’s trailer will be on location during drilling
operations.



SURFACE USE AND OPERATING PLAN
STILETTO ‘21’ FEDERAL COM. #1
PAGE 5

C. The reserve pit will be lined with a high quality plastic sheeting (5-7 mil
thickness).

10.Plan for Restoration of the Surface:

A. Upon completion of the proposed operations, should the proposed well be
abandoned, the pit area, after allowed to dry, will be broken out and
leveled. The original topsoil will be returned to the entire location, and
leveled and contoured to the original topography as closely as possible.

All trash, garbage and pit lining will be removed in order to leave the
location in an aesthetically pleasing condition. All pits will be filled and the
location leveled with 120 days after abandonment.

B. The disturbed area will be revegetated and reseeded during the proper
growing season with a seed mixture of native grasses as recommended
by the BLM.

C. Three sides of the reserve pit will be fenced prior to and during drilling
operations. At the time the rig is removed, the reserve pit will be fence on
the rig (fourth) side to prevent livestock or wildlife from becoming
entrapped. The fencing will remain in place until the pit area is cleaned
and leveled. No oil will be left on the surface of the fluid in the pit.

D. Upon completion of the proposed operations, should the proposed well be
productive, the reserve pit area will be treated as outlined above within the
same prescribed time. The caliche from an area of the original drillsite not
needed for production operations or facilities will be removed and used for
construction of thicker pads or firewalls for the tank batter installation. Any
additional caliche required for facilities will be obtained from a BLM
approved caliche pit. Topsoil removed from the drilisite will be used to
recontour the pit area and unused portions of the drill pad to the original
natural level and reseeded as per BLM specifications.



Page 1
BLM Rel. 8-20 10/25/02

1. (For BLM Use) 2. (For BLM Use) 3. NMCRIS Number: 85270
BLM Report No. Reviewers

Initials/Date

Accepted{ ) Rejected( )
4. Type of Report: Negative ( X ) Positive ()

5. Title of Report:
A Class |l Cuitural Resource Inventory for the
Proposed Stilleto “21" Federal Com Number 1 Well Location and Access Road
Section 21 T. 20S, R. 25E
Eddy County, New Mexico

Author(s):Joe Ben Sanders and Doralene Sanders :

6. Fieldwork Date(s): 13 September 2003 | 7. Report Date: 25 September 2003

8. Consultant Name/Address: Southern New Mexico Archaeological Services, Inc.
Post Office Box 1, Bent, New Mexico 88314

Direct Charge: Joe Ben Sanders

Field Personnel Name(s): Allen Rorex

Phone Number: (505) 671-4797

9. Cultural Resource Permit Number: 10. Consuitant Report Number:
145-2920-03-M SNMAS-03NM-1193

11. Clients Name: Echo Production Co. 12, Client Project Number:
Responsible Individual: Joe Janica

Address: Post Office Box 1210 Graham,

Texas 76450

Phone Number: (940) 549-3292

13. Land 8LM State Private Other Total
Status

a. Area 12.77 12.77
Surveyed

(acres)

b. Area of 4.67 4.67
Effect

(acres)

14. Linear: Length: 1309 feet Width: 150 feet

15. Location (Map[s] Attached)
a. State: New Mexico
b. County: Eddy
c. BLM Office: Carisbad Field Office
d. Nearest Town: Seven Rivers, New Mexico
e. Legal Description:
T.20S R.25E Sec(s)21
f. Well Pad Footages: 1980 ft FNL and 760 ft FEL SE/4NE/4
Access Road Y«’s: NE/4SW/ANE/4, SE/ANW/4NE/4, NW/4SE/4NE/4
9. USGS 7.5' Map Name(s), Date(s), and Code(s): Seven Rivers, NM (1954) 32104 E-4
16. Project Data:
a. Records Search:  Date(s) of BLM field Review: 09 September 2003
Name of Reviewer(s): Allen S. Rorex
Date of ARMS Data Review: 08 September 2003
o Name of Reviewer(s): Doralene Sanders
Findings (see Field Office requirements to detenmine area to be reviewed during records search):
The BLM and ARMS records search revealed two siles, LA 72,404 and LA 139,068 are within % mile
radius of the proposed project. . —_ e .




Page 2

b. Description of Undertaking: Echo Production Company, requested a Class lll cultural resource
inventory for the proposed Stilleto “21" Federal COM Number 1 well location and access road, located in
Eddy County, New Mexico. The proposed well location is staked 1,980 ft FNL and 760 ft FEL, in Section
21, T.20S., R.25E. An area 600 ft by 600 ft was inventoried for the proposed well location. The impact
area for the proposed well location is an area 400 ft by 400 ft. The proposed access road is 1,409 ft in
length, with an impact area of 30 ft by 1,409 ft. An area 150 ft by 1,309 ft was inventoried for the proposed
access road. Approximately 100 ft of the proposed access road is located within the 600 ft by 600 ft
inventory for the well pad. The proposed access road begins on Eddy County Road 28 and trends
southeast 1,409 ft, ending on the southwest central portion of the well location.

c. Environmental Setting (NCRS soil designation: vegetative community; elevation; etc.):

The project is located on an open flat to roliing plain with northern exposure and drainage with localized
sinks in areas of gypsiferous outcrops. Soils are tan brown and gray loamy sandy silts, overlying caliche
and outcrops of gypsum and limestone. The vegetation in the area consists of mesquite, snakeweed,
prickly pear, yucca, creosote, cat claw, little leaf sumac and various grasses. The elevation is 3,461 ft.

d. Field Methods (transect intervals; crew size; time in field, etc.): Field crew consisted of one person,
transect intervals consisted of 12 zigzag transects (15m) over the staked well location and 15 m intervals
(zigzag transects) parallel and 75 ft on either side over staked corridor. Time in field was 4.5 hours.

e. Artifacts Collected?: No

17. Cultural Resource Findings: No cultural resource materials were found during the inventory.

a. Location/ldentification of Each Resource: N/A
b. Evaluation of Significance of Each Resource: N/A

18. Management Summary (Recommendations):

During the cultural resource inventory, no sites were encountered. Therefore, it is recommended that the
proposed undertaking proceed as planned.

19.
| cedtify the information provided above is correct and accurate and meets all applicable BLM Standards.

Responsibie Archaeologists: ML&W.MJ 25 September 2003

Signature Date
For, Allen S. Rorex
Field Supervisor

THE ABOVE COMPLETES A NEGATIVE REPORT. IF ELIGIBLE OR POTENTIALLY ELIGIBLE PROPERTIES ARE
INVOLVED, THE ABOVE WILL BE THE TITLE PAGE AND ABSTRACT FOR A COMPLETE REPORT.




SECTION 21, TOWNSHIP 20 SOUTH, RANGE 25 EAST, N.M.P.M,,

EDDY COUNTY, NEW MEXICO.
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Exhibit 'D'

Stiletto '21' Federal Com. #1
1980' FNL & 760' FEL
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The blowout praventer cisembly sholl consist of one single type blind rom preventer and one tinglo type pipe ram
praventar, both hydraulically epercted; o Hydril “GK™ preventor; a rotaling blowout proventer; vclves; chokes
~.ond connections, o3 Hluitrated, If o topered drill string ls vied, o rom preventar must be provided far eoeh 1ize
of drill plpe. Casing and Iubing rams 10 111 the praventen oce 1o ba oveilable o needed. If corract in site, the
3000# PS! \WORKING PRESSURE flonged autlels of the rom preventer may be used fer connecting 10 the d-Inch 1.D. ehoke llow line aad é-inch
BLOWOUT PREVENTER HOOK-UP 1.0, sellef line, except when oir or gos drilling. All praventer connections are 1o be opea=face flonged.

Mlalmum operating squipmant for the prevenien ond hydraulicolly operoted voives sholl be o1 Toltewr: [ 1 actripte
pumpt, driven by o continuou lource of powar, copable of [luld charging the 1oto! accumulator volume from the
: nlirogen prachorge prassure to 114 rated pressure within minuted, Alio, the pumps ore 1o b connccted 1o the
hydroulle operating ystem which s 10 be o cloied 1ystom. (2) Accunulalon with o prechorge of nltzogen of not less than 750 PSI and connected 10 01 10 recalve the olorementioned !1uid chorge. wi'h
the charging pumps shut down, the pressurized (luld valume stored in the sccumulolon muit ba sulficlent 10 close oll the prossure-cperated devices simulicncouly within teccads: cfrer ¢lre e,
1he ramaining cecumuiator presture thall be not leis thon 1000 PSI with the remaining decumulotor f1uld volume of leost percent of the eriginal, {3} When requerted, on odditicaol 1oure of
power, remate ond squiveleat, i) 1o be ovaileble to opercte the above pumps) of thare shall be additienal pumps operared by separate powar end equal in perormarce capabilities,

The closing menifold ond remoie clesing manifold shall have a scparete control for cach prenure-opercted device, Controlt ore to be lobeled, with contre! handict Indlcsting cpen and closed sciirient.

A presire redicer and 1 mutt be pravided (o apescting the Hydrll pravenier, “hen reaverted, a 1ccond prestuze reducer shall be aveiloble to limiteezrsiing fluid presiures 1o rem preventen.

Gulf Legion No. 38 hydraulic oll, on equivalent or belter, i to be viad as tha luid 1o opsrcle the hydraullc equipment.

The choke menifoid, choke low line, relief line, ond choke lines ore o be supported by metol siands ond adequately anchored, The chake Hlow line, relicl lire, ond cheke lines thell Se comtogtod
o1 sircight ¢ ponible end without therp bonds. oty and sale occun is 10 be meiriained 15 the chaka maalleld, If deemed necesiory, wolkwayt ond sioirweys shall be erected in and gravns the i
menilold, All volves ore 1o be 1clected for operation in the presence of oil, goi, cnd drilling Nuidi. The choke Hlow line valves ond relief line valves connecied 1o the deilling 1poe! cad o!! ram 1, 20

Preventers must be equipped with stem extenslons, univenal joints if needed, and hond wheals which ore 1o exiend beyond the edge of the derrick substructure. All other valver are 10 Se equizped
with hendles, .

¥ To Include derrick floor mounted controls.

,



CXuIgIT "A"

EQUIPMENT DESCRIPTION

All equipment should be at least 3,000 psi WP or higher unless otherwise
specified.

1. Bell nipple

2. Hydril bag type preventer

3. Ram type pressure operated blowout preventer with blind rams.
4. Flanged spool with one 3"and one 2"(minimum) outlet.

S. 2“(minimum) flanged plug or gate valve.

6. 2"x 2"x 2" (minimum) flanged.

7. 3"gate valve.

8. Ram type pressure operated blowout preventer thh pipe rams.
9. TFlanged type casing head with one side outlet.
10. 2" threaded (or flanged) plug or gate valve. Flanged on 5000# WP,

threaded on 3000# WP orx less.

11. 3" flanged spacer spool.

12. 3"x 2"x 2"x 2" flanged cross.

13. 2" flanged plug or gate valve.

14. 2" flanged adjustable choke.

15. 2" threaded flange.

16. 2" XXH nipple.

17. 2" forged steel 90°Ell.

18. Cameron (or equal) threaded pressure gauge.

19. Threaded flange.

20. 2" flanged tee.

21. 2" flanged plug or gate valve.

22. 2 1/2" pipe, 300*' to pit, anchored.

23. 2 1/2%" SE valve. :
¢4. 2 1/2" line to steel pit or separator. :

NOTES:
1). Items 3,4 and 8 may be replaced with double ram type preventer
" with side outlets between the ranms.
2). The two valves next tho the stack on the fill and kill line’ to be
closed unless drill string is being pulled.
3). Kill line is for emergency use only. This connection shall not
be used for filling.

4). Replacement pipe rams and blind rams shall be on location at all
. times.
5). Only type U, LSW and QRC ram type preventers with secondary seals
are acceptable forxr 5000 psi WP and higher BOP stacks.

6). Type E ram-type BOP's with factory modified 51de outlets may be
used on 3000 psi or lower WP BOP stacks.
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. Minimum Specifications for Pressure Control:

The blowout preventer equipment (BOP) show in Exhibit “A” will consist of a
double ram-type (3000 psi WP) preventer and a bag-type (hydril) preventer
(3000 psi WP). Both units will be hydraulically operated and the ram-type
preventer will be equipped with blind rams on top and 4 %% drill pipe rams on
bottom. Both BOP’s will be nippled up on the 13 3/8” surface casing and
used continuously until TD is reached. All BOP’s and accessory equipment
will be tested to 1000 psi before drilling out of surface casing. Before drilling
out of intermediate casing, the ram-type BOP and accessory equipment will
be tested to 3000 psi and the hydril to 70% of rated working pressure (2100

psi).

. Types and Characteristics of the Proposed Mud System:

O’ to 1400’ Fresh water with lime, gel paper and fiber will be used for
drilling purposes. Weight 8.7 — 9.2, Vis 29-36, PH > 8.

1400’ to 8500° Fresh water with lime, gel, paper and fiber will be utilized.
Weight 8.5-10.0, Vis 29-36, Ph >8.

8500’ to 9850° Polymer based mud. Weight 8.5 - 10.0

Sufficient mud materials to maintain mud properties and meet minimum lost

circulation and weight increase requirements will be available at the well site
at all times.
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Auxiliary Well Control and Monitoring Equipment:

A. A kelly cock will be kept in the drill string at all times.
B. A full opening drill pipe stabbing valve (inside BOP) with proper drill pipe
connections will be on the rig floor at all times.

Testing, Logging and Coring Program:

A Mudlogging unit will be on location from the base of the intermediate casing
to TD. Mudlogging unit will be employed from approximately 1400’ to 9850’
(Total Depth).

If indicated, AIT-GR, CNL-LDT-GR logs and Caliper logs will be run at TD.
The Gamma Ray AIT will be run from TD back to the intermediate casing.
The Gamma Ray Compensated Neutron Log will be run from TD back to
surface. If indicated, Echo may elect to run rotary sidewall cores from
selected intervals from approximately 6700’ to 9650’ dependent upon logging
results.

Abnormal Conditions, Pressures, Temperatures and Potential Hazards:

No abnormal pressures or temperatures are antié.ipated. Anticipated
bottomhole pressure is 4300# PSI.

Loss of circulation is possible in the upper section of the hole, however, no
maijor loss circulation zones have been reported in offsetting wells.

From previous drilling in the area, Hydrogen Sulfide is not expected.-
However, if Hydrogen Sulfide is encountered, a Hydrogen Sulfide training and
appropriate breathing apparatus is located on site. If necessary, the well can
be shut in utilizing the blow out preventer and other equipment to prevent the
migration of Hydrogen Sulfide to the surface.
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11. Anticipated Starting Date and Duration of Operations:

Road and location work will not begin until approval has been received from
the BLM. The anticipated spud date is November 30, 2003. Once
commenced, the drilling operation will be completed in approximately 21
days. If the well is productive, an additional 15 days will be required for
completion and testing before a decision is made to install permanent
facilities. In conjunction with Form 3160-3, Application for Permit to Drill,
Echo Production, Inc submits the following items in accordance with Onshore
Oil and Gas Order Numbers 1 and 2, and all other applicable federal and
state regulations.



SURFACE USE AND OPERATING PLAN
STILETTO ‘21 FEDERAL COM. #1
PAGE 6

11. Surface Ownership:

The wellsite is located entirely on Federal surface.

12. Other Information:

A. The topography around the wellsite is rolling terrain with vegetation of
sagebrush and native grass. The vegetation cover consists of prairie
grasses and flowers. Wildlife in the area includes those typical of semiarid
desert land.

The soils are clayey sand over caliche base.

There is no permanent or live water in the immediate area.

There are no residences and other structures in the area.

The land in the area is used primarily for grazing purposes.

Mmoo W

An archaeological study is attached.

13.Lessee’s and Operator's Representative:

Tom Golden

PO Box 1210

Graham, Texas 76450

Phone Number: (940) 549-3292 — office
(940) 550-4169 — cellular
(940) 549-3690 — home
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14. Certification:

I hereby certify that |, or persons under my direct supervision have inspected
the proposed drillsite which currently exists; that the statements made in the
plan are to the best of my knowledge, true and correct; and the work
associated with the operations proposed herein will be performed by Echo
Production, Inc. and its contractors and sub-contractors in conformity with the
plan and the terms and conditions under which it is approved. This statement
is subject to the provisions of 18 USC 1001 for the filing of a false statement.

ECHO PRODUCTION, INC.

DATE:October 21, 2003

Tom Golden
Operations Manager




