State of New Mexico
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Qf;;ﬁ nr Freach Dr.. Hobts, NM 88”40 Energy Minerals and Natural Resources JUL e 16, 2008
1301 W Grand Avenue, Anma,NMSS-IO ' 4 N
———?(;Zﬂ(;‘;ms Moo Amen, N 87410 Oil Conservation Division Submit to appropriate District Office
Dlm;?\/' e Y 1220 South St. Francis Dr. 0O NDED REPORT

{220 S. St Francis Dr., Sarma Fe, NM 87505 Santa Fe, NM 87505

APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN PLUGB ACK. OR ADD A ZONE

* Cperatos Name and Adaress = OGRID Numper
0GX RESOURCES, LLC. - 217955 :
P. 0. BOX 2064 30— 015-3€5387
MIDLAND, TEXAS 79702
* Propety Code i Name ~ Well No.
5\ CHALLENGER "1" STATE #1
- * Proposed Poal | * Proposed Pool 2
(96464) CORRAL CANYON-DELAWARE NORTHWEST
" Surface Location
UL or lot na, Secoon Townsiup Raoge Lxlan Fect fom me NortvSoh Ine Feex from the Eagt/West lme . Coanty
D 1 258 29E 660" NORTH 660" WEST EDDY
* Proposed Bottom Hole Location If Different From Surface
UL or i oo Secaon Townsbm Range Lo Idn Fext from the NamvSoutn Ime Fezt fram the Eas/'West e County
Additional Well Information
Y Work Type Code = Well Type Code  Cable/Rotry “ Lease Type Cods Y Ground Levei Elevanon
A e 0 WELL SERVICE UNIT S 3100"
' Mulnpic " Proposed Depth ¥ Farmanon " Contractor * Spud Dare
NO 5500" DELAWARE UNKNOWN WHEN APPROVED
*! Proposed Casing and Cement Program
Hole Size Casing Size Casing we:ght foot Semng Depth Sacks of Cement Esumated TOC
26" 20" Conductor 40" Redi-mix Surface
174" 13 3/8" 484 585 Surface
12" 9 5/8" 36# 3125° 1100 Sx. Surface
7 7/8" 53" 174 11,365" 2100 Sx Surface
= Describe the proposed program. [f thus applicanion is io DEEPEN or PLUG BACK, give the cata on the present producnive zone and proposed new produciive zone.
Describe the blowout prevenuon program, ifany Use addinonal sheets if necessary

SEE ATTACHED SHEET FOR DETAIL

S 1 hersby cernfy that the informaqon given 2bove is rue and complete to the best

OIL CASERVATON DIVISION
Aoproved by / /
7 éwﬂnm
provedene Joe T. Jéfiica T mmcy/
THe permit Eng. Approval Date. F—” oﬂjoq Jp’mon o 7)%/@’ \
E-mail Agdsess

joejanica@valornet.com

D 07/30/09 | Prons: 575-391-8503 Coninons of Approval Aached [




OGX Resources — Recompletion Procedure
Challenger 1 State No. 1
Eddy County, New Mexico

July 2009
General Information
Lease: Challenger 1 State API No.: 30-015-36535
Weli No.: 1 Casing:
Field: Corral Draw Sur: 13 3/8” 48# H40
County: Eddy 1% Int; 9 5/8" 36# J55
State: New Mexico Prod: 5%" 17# N80
Section: 1
Township: 258
Range: 29E
Section Ties: 660’ FNL & 660’ FWL
Obijectives

The primary objective of this well is to perforate & evaluate the potential of the Delaware intervals.
Subsequently, the Delaware and Bone Spring will be comingled.

Attachments

1)

Wellbore schematic

Procedure

5)
6)

7
9)

Hot oil well 2 days prior to M.

MI&RU 500 series PU. POH w/ rods & pump. Install BOP. POH w/ 2 7/8” tbg.

RU wireline & lubricator. Run GR/CCL/CNL/CBL from 7000’ back to 4000’. RD Wireline.
Perforate 1 JSPF 90 degree phase via csg gun at following:

5386 to 5395 (10)
5419 to 5425 (7)
5572 to 5578 (7)
RD. Wireline

RIH w/ RBP & pkr to +/- 6000°. Set BP, pull up & test. Pull pkr to 5585'.

Spot 300 gals 15% HCL. Pull pkr to 5200’. Reverse 5 BBIs. Set Pkr & pressure annulas to
500 psi.

RU on tbg & pump 3500 gals 15% HCI NEFE dropping 48 bio-balls. Record Sl pressures.

RD pump, flow back, swab/test zone.

Consider further stimulation.



OGXResources LLC

CHALLENGER 1 STATE No.1H
SL: 660" FNL & 660' FWL

Sec. 1, T25S, R29E
Eddy County New Mexico |

APl: 30-015-36535

8 3/4"
Hole

Mag Mkr =
6521'

KO=7620'

8220 TVD

TD: 9,250

S A T AT ]

e B T AR

Bit size Casing size Cement:
4 Circ to Surf
17 12" 13-3/8" 48# HA40 STC
585
9 5/8" 36# J55
12 114"
Cmt:
Circ to Surf
3125
Perfs: 10140 (5) 10380 (6) 10630 (6) 10870 (7) 11120 (8) 11365 (9)
8425 (5) 8700 (6) 8915 (6) 9160(7) 9405 (8) 9850 (9)
12/10/08 TCP Toe Stageand acudize w/4,000gals 15% @ 5 BPM/ 2300 psi
ISIP: 1700# - 5™ 786# - 10" 735# - 15" 695#

6k 100 mesh + 15k lite prop + 163k 20/40 white + 7745 BLW
81 BPM/ 4480 psi - ISIP: 1086#
2nd Stage 6k 100 mesh + 14k lite prop + 245k

80BPM/ 4618 psi - ISIP: 1018#

12/29/08 Frac 1st

20/40 white + 8133 BLW

Proposed Packer Setting
5200z

Proposed Perfs
5386-5578 0A

]
Proposed RBP 6000%*

b §51/2"17# N8OLTC & BTC or better FC= 11640’

%\ MD= 11685

&‘ ez W T S a5 ) s
G 4] o 4] 5] e ] o ¢ O O @

Pilot Hole
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DISTRICT I

State of New

Mexico

Energy, Minerals and Natural Resources Department

1625 N FRENCH DR., HOBBS, NM 88240

DISTRICT II

1301 W. GRAND AVENUE, ARTESIA, NM 88210

DISTRICT III

1000 Rio Brazos Rd., Aztec, NM 87410

DISTRICT 1V

OIL. CONSERVATION DIVISION

1220 SOUTH ST. FRANCIS DR.
Santa Fe, New Mexico 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

1220 5. ST. FRANCIS DR., SANTA FE, NM 87505

Form C-102

Revised October 12, 2005
Submit to Appropriate District Office
State Lease — 4 Copies

Fee Lease — 3 Copies

{1 AMENDED REPORT

API Number Pool Code ) Pool Name
30~015-36535 96464 CORRAL CANYON-DELAWARE NORTHWEST
Property Code Property -Name Well Number
CHALLENGER 1 STATE 1H
OGRID No. Operator Name Elevation
217995 0GX RESOURCES 3100°
Surface Location
UL or lot No. Section Township Range Lot [dn Feet from the North/South line Feet from the East/West line i County
4 1 25-S} 29-E 660 NORTH 660 WEST EDDY
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
M 1 25-S| 29—t 350 SOUTH 660 WEST EDDY
Dedicated Acres Joint or Infill Consolidation Code Order No.
40

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

|
|

LoT 3

Lot 2 |

LOoT 1

GEODETIC COORDINATES
NAD 27 NME
SURFACE LOCATION
Y=4238211 N
X=620480.8 E

LAT.=32.164602" N
LONG.=103.943983" W

|
|
|

—+

BOTTOM HOLE [OCATION
Y=419525.1 N
X=6204936 E

OPERATOR CERTIFICATION

I hereby certify that the information
herein is true and complete to the best of
my knowledge and belief, and that this
organization erfther owns a working interest
or unleased mineral interest in the land
including the proposed bottom hole location
or has a right to drill this well at this
location pursuant to a contract with an
owner of such mineral or working Interest,
or to a voluntary pooling agreement or a

y-ypooling order heretofore eantered

(1Y)
X

Date

07/30/09

Printed Name

SURVEYOR CERTIFICATION

‘\\\\\\\\\\\\\\\\\

D 55/27&"@

AU

>

I hereby certify that the well location
shown on this plat was plotted from field
notes of actual surveys made by me or
under my supervision, and that the same is
true and correct to the best of my belief.

v

Date ﬁl@ge\S ME"

Slgnaﬁure & 4Se.

LA

by
Certificate NSE“GARY‘\%IDSON
RONALD EIDSON

12641
3239




