L UNiTED sTATES | OCD-ARTESIA Fom Ao
»  ueus200D DEPARTMENT OF THE INTERIOR Expires July 31, 2010
o BUREAU OF LAND MANAGEMENT 5 Lease Serial No
’ NM-117555
SUNDRY NOTICES AND REPORTS ON WELLS § I Indvan. Allottes or Tribe Name

Do not use this form proposals to drill or to re-enter an
abandoned well Use Form 3160-3 (APD) for such proposals.

SUBMIT IN TRIPLICATE - Other instructions dn p’HE C E I VE D 7. If Unit of CA/Agreement, Name and/or No

I Type of Well
- 8 Well Name and No
Xounwen ] Gas well Cother NOV -9 2009 Avalon Federal #3
2 Name of Operator ) ) 9 APl Well No
Mack Energy Corporation NMOCD ARTESIA| [30-015-35952
T2 Address 3b PHone VO (iAclide ared coae) 10 Field and Pool or Exploratory Area
M \ = . .
P.O. Box 960 Artesia, NM 88210-0960 (575) 748-1288 Loco Hills; Gorieta Yeso
4. Location of Well (Footage, Sec, T.R.M, or Survéy Description) IT. Country or Parish, State
1650 FSL & 990 FEL, Sec. 6 T17S R30E Eddy, NM
12 CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
X Notice of Intent [ Jacidize [ ] peepen (] Production (StarvResume) ~ [_] Water Shut-Off
DAlter Casing l:l Fracture Treat D Reclamation D Well Integrity
D Casing Repair D New Construction D Recomplete IX] Other EXtension
D Subsequent Report
DChange Plans . D Plug and Abandon D Temporarily Abandon
l:] Final Abandonment Notice I:l Convert to Injection D Plug Back |:| Water Disposal

13 Describe Proposed or Completed Operation® Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof, If
the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones,
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA Required subsequent reports must be filed within 30 days

following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once
testing has been completed Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has
determined that the site ts ready for final inspection ) .

Mack Energy would like an extension of this APD for a period of two years.

2 NTH PERIOD
SEE ATTACHED FOR APPROVED(‘EQK[%:“C _

ENDING
CONDITIONS OF APPROVAL
14. | hereby certify that the foregoing is true and correct Name (Printed/Typed)
Jerry W. Sherrell Title Production Clerk

Signature % Aj W Date 9/1/09
/1 L

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved by

/s! Don Peterson NOV 0 5 2009

___________________________________________________________________________________________________ [Fitle Date
Conditions of approval, if any, are attached Approval of this notice does not warrant or certify CARLSBAD F ELD OFFI C
that the applicant holds legal or equitable trtle to those rights in the subject lease which would  {Office E

entitle the applicant to conduct operations thereon

Title 18 U S.C. Section 1001 and Title 43 U.S.C Section 1212, make 1t a crune for my person knowingly and willfully to make to any department or agency of the United States any false,
fictitious or fraudulent statements or representations as to any matter withtn 1ts jurisdiction.

(Instructions on page 2) [\{@.




PECOS DESTRECT

| CONDETEONS OF APPROVAL

,'OPERATOR SNAME: Mack Energy Corporatron '

LEASE NO.: | NMNM-117555 ‘

o WELL NAME & NO.: Avalon Federal #3 - .*

SURFACE HOLE FOOTAGE: | 1650’ FSL & 990" FEL

BOTTOM HOLE FOOTAGE.|.. - "FL& ~'FL :
o LOCATION 'Sectlon 6,T. 17 S.,R 30 E NMPM..
COUNTY. Eddy County, New Mex1co ‘ :
TABLE OF C@NTENTS

;! Standard Conditions of Approval (COA) apply to this APD. If any deviations to these’ standards exist or

SN  special COAs are requrred the sectron wrth the deviation or requlrement wrll be checked below v

o l:l General Provrsnons

] Permit Expiration-

A Archaeology, Paleontology, and Hrstorncal Srtes o

o - [[]'Noxious Weeds. "~
3 |X| Specral Requirements -~

- Lesser Prairie Chicken - =~ SRE
Ground level Abandoned Well Marker

o X Constructnon

e |Z] Drnllmg

- IE Productlon (Post Drilling) -

Notrﬁcatron ‘
¢ -Topsoil -
~ Closed Loop System ,

- Federal Mineral Mater1a1 P1ts
WL . Well Pads :
S0 77 Roads s

2D . Road Section Dnagram

~Logging RCQuncments ﬁ o

C Well Structures & Facrhtres A
© Pipelines . .- S

. Electric Lines ‘ Sl ,
| IZ' ]Reseedmg Procedure/lnterlm Reclamanon -

- . Fmal Abandonment/Reclamatnon




i;iGENERAL PRovrsmNs R

'The approval of the Apphcatlon For Permlt To Drlll (APD) is in comphance wrth all e
" applicable laws and regulations: 43 Code of Federal Regulations 3160, the lease terms o
~ Onshore.Oil'and Gas Orders Notices To Lessees, New Mexico Oil Conservation' .
- "Division (NMOCD) Rules National Historical Preservatlon Act As Amiended, and
-instructions and orders of the Authorized Ofﬁcer Any request fora variance shall be
fsubnntted to.the Authorlzed Ofﬁcer on Form. 3 1 60 5 Sundry Notices and Report on
Wells. - e

" IL . PERMIT EXPIRATION _ .

If the permit terminates prior to drilling and drilling cannot be commenced within 60
days after expiration, an operator is required to submit Form 3160-5, Sundry Notices and
Reports on Wells, requesting surface reclamation requirements for any . surface AN
disturbance. However, if the operator will be able to initiate drilling within 60 days after.

. ~the explratron of the permit, the operator must have set the conductor pipe in-order to
o :allow for an.extension of 60 days beyond the explratron date of the APD. (F111ng of a '
L Sundry Notlce is requlred for this 60 day extens10n )

. H ARCHAEOLOGICAL PALEONTOLOGY & H}ISTORHCAL SH‘ES | *

S fAny cultural and/or paleontologrcal resource dlscovered by the operator or. by any person * RIS
g ?"»kworklng on the operator's behalf shall immediately report such findings-to the Authorlzed - = S
~ Officer:. The operator is fully accountable for the actions of their contractors and . Ve
. subcontractors. “The operator shall suspend’ all operatlons in the 1mmed1ate area of such
*discovery until wrltten authorization to proceed is issued by’ ‘the Authorlzed Officer. An
evaluation of the" discovery shall be'made by the ‘Authorized Officer to determine the . .
~ appropriate actions that shall be required to prevent the loss of significant cultural or .
I ‘scwntlﬁc values of the drscovery The operator shall be held responsible for the cost of
L the. proper mltlgatlon measures that the Authorized Ofﬁcer assesses after consultation
) with the operator on the evaluation’ and decrslons of the. dlscovery Any unauthorized:”
.+ collection or dlsturbance of cultural or- paleontologlcal resources may result in a.
o shutdown order by the Authouzed Ofﬁcer

T rv Noxrous WEEDS

'The operator shall be held respon31ble 1f nox1ous weeds become estabhshed wrthm the
i _areas of operatlons Weed control shall be requlred on the disturbed land where nox1ous
. -\,'_,.‘weeds exist, which includes the roads, pads associated plpehne corrldor and adjacent
; land affected by the estabhshment of weeds due to this action. The operator shall consult
S © ‘,(Wlth the Authorrzed Ofﬁcer for acceptable weed control methods wh1ch 1nclude
T "followmg EPA and BLM requrrements and p011c1es TSR B




V SPECEAL REQUHREMENT(S)

- ‘f* ;Trmmg L1m1tatron Strpulatlon/Condrtron of Approval for Lesser Prarrre Ch1cken 011 and’

Y . gas activities including 3-D- geophysical exploration, and drrllmg will not be allowed n

" “lesser prairie-chicken habitat during the period from March It through June 15th ‘

K ‘;:annually Durrng that period, other actrvrtres that produce noise or involve human’ ',

. activity, such.as the maintenance of* oil.and gas facilities, geophyswal exploratron other "..
/7 than 3-D operations, and, prpe]me road, and well pad construction, will be allowed. except ’
- “between 3:00 am and 9:00 am. The 3:00 am to 9:00 am restriction will not apply to -

.+ normal, around-the- clock operations, such as venting,, ﬂarlng, or-pumping, which do not

require a human presence during this period. Additionally, no new drilling will be.

y allowed within up to 200 meters of leks known at the time of permitting. Normal vehicle »
* ' use on‘existing roads will not be restricted. Exhaust noise from pump jack engines must -

“be muffled or otherwrse control]ed 50 as not to exceed 75 db measured at 30 ft. from the L
. source of the noise. , : .
: -

:‘Ground ]evel Abandoned Well Marker to avord raptor perchmg Upon the p]uggmg and B

subsequent abandonment of the well, the well marker will be installed at ground level On e

“aplate containing the pertinent 1nformat10n for the-plugged well. For more 1nsta1]at10n :

S detarls contact the Carlsbad Freld Ofﬁce at 575- 234 5972




VI

’CoNsrrRtJCrmNj_ f't: S

A NOTlFICATION

) "“',The BLM shall admmrster complrance and monrtor constructron of the access, road and

E - -well pad. Not1fy the Carlsbad Field Ofﬁce at(575) 234-5972 at least 3 workmg days

L pr1or to commencmg constructron of the access road and/or Well pad

e When constructlon operatrons are belng conducted on this Well the operator shall have »

. * ' the approved APD and Conditions of Approval (COA) on the Well s1te and they shall be |
T jmade avarlable upon request by the Authonzed Ofﬁcer o o

‘B, TOPSOIL

: \ . The operator shall stockpile the topsorl of the, Well pad The tops01l shall not be used to :

.':backﬁll the reserve p1t and will be used for interim and ﬁnal reclamatlon

. €. CLOSED LOOP SYSTEM

"{Closed loop System v—door east

Tanks are requlred for drllhng operatlons No Prts

o ._‘,L.;The operator shall properly drspose of drllllng contents at a:n authorrzed d1sposal s1te

o r‘)‘ FEDERAL MINERAL MATERlALS l’lT

‘ If the operator elects to surface the access road and/or Well pad mrneral matenals v ‘
. extracted during constructron of the réserve plt may be used for surfacmg the Well pad

and access road and other fac111t1es on the lease

Payment shall be made to the BLM prlor to removal of any addrtlonal federal mmeral

. '.,:Tmatenals from any site other than the reserve p1t Call the

1\°Carlsbad F 1eld Ofﬁce at (575) 234 5972

E E. WELL lPAD SURFACING

. "_ii. The well pad shall be constructed 1n a‘anner whrch creates the smallest possrble surface{; SRR

: Surfacmg of the well pad is not requlred

s If the operator elects to surface the well pad ‘the surfacmg matenal may be requrred to be‘ ETRERTS
el removed at the tlme of reclamatmn e s

e g fdrsturbance consrstent wrth safety and 0perat1onal needs ‘;‘ U

’ Page 4of 18 S




" F. . ON LEASE ACCESS ROADS

;Road Width

--The access road shall have a drrvmg surface that creates the smallest p0351b1e surface

o disturbance and does not exceed fourteen (14) feet in width. The maximum ‘width of

- surface drsturbance when constructmg the access: road shall not exceed thirty (3 O) feet

. /s . . . P .

) Surfacmg : : ‘ - O
" Surfacing material is not required on the new access road drrvrng surface If the operator T
~ elects to surface the new access road or pad, the surfacmg materlal may be requlred to be™

< removed at the time of reclamatlon L

Where possible, no improvements Should be made on the unsurfaced access road other

- (than to remove vegetation as necessary, road 1rregular1t1es safety issues, or to ﬁll low - R

e areas that may sustain standing water ‘

o The Authorrzed Officer reserves the right to require surfacing of any portion of the access -
~road at any time deemed necessary. Surfacmg may be required in the event the road ‘

) deterlorates erodes, road traffic increases, or it is determined to be beneficial for future
" “field development. The surfacing depth and type of material erl be determrned at the s
? ~t1me of notlﬁcatron . . -

PR Crowmng

‘ 'Crowmng shall be done on the access road dnvmg surface. The road crown shall have a

‘ grade of approxrmately 2% (i.e;,-a 1" crown on a 14' wide road). The road shall conform ;-
A i’to F1gure 1 cross.section and plans for typlcal road constructlon T S

< {;*‘l’:Dltchmg

= . letclllng shall be requlred on both srdes of the road

77" Drainage .

Tumouts : : : : : S
"~ Vehicle t turnouts shall be constructed on the road Tumouts shall be mtervrsrble wrth

_interval spacing distance less than 1000 feet, Turnouts shall be constructed onall bhnd [

- ffa curves Turnouts shall conform to the followmg d1agram

: StandardsTurnout - P_Tan View 1 o

I I Centerlme of Road Dnvmg Surface ,"‘ Smermommemmmommome-
~ »,Lm» PR
S50

© PageSof18




- {D"rainége control s'yéte’iné{sﬁ};gllibé cohétructed'dgi the entire length of wréiad (e.g. difches, :

' .sidehill-outsloping and insloping, lead-off ditches, culvert installation, and low water © ~ DR
i chssjngs).j ‘ B PR R SR

‘ : A"typical lead-off ditch flés a {lxi‘ﬁilhum ctlep'th"vqf ~‘1jfiobti‘t')“ehlowand:é"b)eyrm of 6 i‘(ﬁ’che’s“, A

" abovenatural ground level. The berm shall be on the down-slope side of the lead-off. .

e T

" Cross Section of a Typical Lead-off Ditch

| 1’ Minimum Depth

.. 6
.~ Berm
.o
"~ Down Slope
"7 Side -

) E Natural Ground Level *

All lead-off ditches shall be graded to drain water with a 1 percent minimum to 3 percent o

- maximum ditch slope. The spacing interval are variable for lead-off ditches and shallbe .
.- determined according to the formula for spacing in_tervals of lead-off ditches, but may be * =~
- amended depending upon existing soil types and centerline road slope (in %);. . o :

R ‘, 1 A Fd_h_mula for Sﬁpvaéi;\ng Iilit_erifalﬂjof Léad’-off Ditcﬁes s
" Example'- On a 4% road slope that is 400 feet long, the water flow shall drain water .
. .into a lead-off ditch. Spacing interval shall be determined by the fqltlowin\gl formula: ST
e < 400 foot road with 4% road slopé: 400" + 100'= 200’ lead-off ditch interval . <
S s e 4% . A O

Cﬁivé}-t~ Iﬁst’al}‘létiohs‘

. < Appropriately sizgd»culyﬁr’[(s’)réhé}l:’l“)év‘ instéﬁeé at the deep f\‘z{fa"té‘r\}v'asf channel flow '.:'5 PR
"f:crossing'._, R L e e

N Caitléguaf&s“ :

..~ ‘and maintained at fence crossing(s).* -

: B Any 4érxvisting‘;:‘attiegﬁai‘d(éj-6n the ai:cie:sé r“éjad‘ shall be ﬁrepéir_éc‘lfo‘r :rl'ep:lé‘cednif t}‘iey\ are :.‘f:‘ SN “
-~ " damaged or have deteriorated beyond practical use. The operator shall be responsible for.

-+ . operations..

o Pagegof I8t s

" Anappropriately siz\ed/éat‘\[ll‘éguar‘d\(‘é).§ﬁfﬁ'c'i§'11t;‘['(‘):\c:é}fr_y Qﬁf the ~1§‘r~oj¢ct‘slial:1‘ b‘é:i‘rlsfélil‘ed; s

“", .+ the condition of the eygist'ir;g:,ggttl‘e/gugrd(s) that are in place émdf are utilized during lease . .\



A gate shall be 'conStructedfand‘fastened”éecurely' to H-braces. = .-

Fence Reqmrement

./~ Where entry is requ1red across a fence hne the fence shall be braced and t1ed off on both
o ";31des of the passageway pr1or to cuttmg

: j’The operator shall not1fy the pr 1vate surface landowner or the grazmg allotment holder " PR

pnor to crossmg any fence(s)

o Pulblnc Access

- Public access on this road shall not be restrlcted by the operator w1thout spec1ﬁc wrltten
approval granted by the Authorlzed Ofﬁcer T

bagerofis
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c VL nRrLuNG
A nRrLLrNG OPERATIONS REQUIREMENTS A AR

The BLM is to be notlﬁed a mlmmum of 4 hours in advance f01 a representatwe to o - L T
: w1tness : : AR o

:Spuddmg well ( S
- ~b., Setting and/or Cementrng of all casrng strmgs <
e c‘.\?’\BOPE tests o

=2 e,‘j'

e - lEddy County \ o y b ' ‘
-Call the Carlsbad Fleld Ofﬁce 670 East Greene St Carlsbad NM 88220
(575) 361- 2822 Y

SRS I A Hydrogen Sulﬁde (H2S) Drlllmg Plan should be actlvated 500 feet pI'lOI‘ to dr1111ng ‘
uE into the Yates formation. As a result, the Hydrogen Sulfide area must meet - )
O Onshore Order 6 requnrements, whlch includes equipment and personnel/public -
S '.fprotectnon items. If Hydrogen Sulfide is encountered, please provnde measured ,
values and formatnons to the BLM L R ST

o »{‘f:.'2'.jil"Unless the productlon casing has been run and cemented or the well has been P
0 ;-.ffproperly plugged the dr1lhng rig shall not be removed from over the hole wrthout '
Rt "prlor approval : e ; o

. ~.’.‘ . .
«’A ‘ '

3 The record of the drllhng rate along wnth the CAL/GR/N well log run from TD o . .
R surface will be submitted to the BLM office as well as all other logs run on the - .0
ST A borehole 30 days from completron ‘The Rustler top and top and bottom of Salt .. .
S T T are to be recorded on the Completlon Report Sk

CASING

N - EVB;»;‘ ‘_'.,

o Changes to the approved APD casmg and cement program requnre suhmnttnng a ,
_\.;«_,,‘l_sundry and receiving. approval prior to work.' Failure to, obtain approval pnor to AN '
s ”;work wnll result in an lncndent of Non-Comphance bemg 1ssued CeEh e e

o ‘;,I.Centrallzers requnred on. surface casmg per Onshore Order 2 HI B 1 f

‘o ‘f_‘Want on cement (WOC) tlme for a prlmary cement jOb wnll be a mlmmum 18 hours‘;f TR
‘for a water. hasm, 24 hours in the potash area, or 500 pounds compressrve strength SV
:whnchever is greater for all casing strings, . Provnde compressnve strengths mcludlng S
':‘hours to reach required 500. pounds compressive strength prior.to cementmg each: i
) casing strmg See mdlvndual casmg strnngs for detarls regardnng lead cement slurryj ,
' equlrements IR : el L c N

R Page9 f18



‘f";.;.No pea gravel permltted for lemednal or fall back remedlal wnthout pnor L
” authorlzatlon from the BLM engmeer & s

E l’ossnble water flows in the Salado and San Andres formatlons
‘;,,lPossnble lost curculatron in the Grayburg and Artesna groups

\ l‘ The 13 3/8 1nch surface casing shall be set at approxnmately 425 feet (a mmlmum ' \
- -of 25 feet into the Rustler Anhydrlte and above the salt) and cemented to: the
- sur face ‘ n o :

"~ a. If cement does not circulate to the surface, the appropriate BLM office shall -
- benotified and a temperature survey utilizing an electronic type temperature - .- '
survey with a surface log readout will be used or a cement bond log shall be ’
run to venfy the top of the cement. : S

-~ b Walt on cement (WOC) tnme for a pnmary cement j()b is to mclude the
* . lead cement slurry

e .Walt on cement (WOC) time for a remedlal job W1ll be a m1n1mum of 4 hours
after bringing cement to surface or 500 pounds compresswe strength
wh1chever is greater : S

d. If cement falls back remed1al cementlng w1ll be done prlor to drllhng out that T

" . string.
2 The mlmmum requ1red ﬁll of cement behmd the 8- 5/8 1nch 1ntermed1ate casmg 1s
| IX] Cement to surface If cement does not ctrculate see B 1 a, c- d above SN
3 The m1n1murn requlred ﬁll of cement behmd the 5 1/2 1nch productlon casmg 1s A

. Cement to surface If cement does not 01rculate contact the approprlate BLM
ofﬁce : SRS e
L 4 If hardband drill pipe is 1otated 1n51de casmg, returns will be momtored for metal If
o metal is found in samples drill pipé wxll be pulled and rubber’ ‘protectors. whlch havea -
"~ . larger diameter than the tool Jomts of the dl‘]ll plpe w1ll be 1nstalled prlor to ‘
f«jjcontlnulng dr1111ng operatlons EEE »

S C PRESSURE CONTROL
) 1 ‘All blowout preventer (BOP) and 1elated equlpment (BOPE) shall comply w1th well

o . . »control requtrements as descrlbed in, Onshore O1l and Gas Order No 2 and API RP 53
RN ,'f,i,;Sec 17 . L r

S Pagelooriy




) ) Mmlmum workmg plessure of the blowout preventer (BOP) and 1elated equlpment j S
e (BOPE) requlred for dr1ll1ng below the surface casmg shoe shall be 2000 (ZM) p51

- 3. The approprlate BLM office shall be no‘nﬁed ‘a. mmlmum of 4 hours in- advance for a
) "representatwe to witness the tests. ’ ' R '

- a. The tests shall be done by an mdependent serv1ce company
b. The results of the test shall be reported to the appropnate BLM ofﬁce

c. /All tests 2 are requ1red to be recorded on'a calibrated test chart. A- copy of the‘ , .
. BOP/BOPE test chart and a copy of independent service. company test.
will be submitted to the approprnate BLM office. Do

‘ d. The BOP/BOPE test shall include a low pressure test from 250 to 300 psi. . -
" The test will be held for a minimum of 10 minutes if test is done with.a test .
‘plug and 30 mmutes w1thout a test plug ‘

- e'.;fEffectlve November 1 2008 no variances wnll belgranted on ‘reducedk

" . pressure tests on the surface casing and BOP/BOPE. Onshore Order 2
requlrements w1ll be in effect : ’ .- : :

- ;D DRILL STEM TEST

S If drlll stem tests are perforrned Onshore Order 2 III D shall be followed

DHW 092409
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v

PRODUCTT@N (POST DRTLLENG)

. A’.: - WELL STRUCTURES & FACILITIES

Placement of Productron Facrhtres = '”1 ’ ’ e K
o ;TProductron facilities should be placed on the well pad to allow for maximum mterlm B
R recontourlno and revegetatron of the well locatlon e .

s Contamment Structures : ' : ‘ .
- I/ The containment structure shall be constructed to hold the capacrty of the entlre contents/ >
" of the largest tank, plus 24 hour productlon unless more stringent protectlve ‘ o
o '~requ1rements are deemed necessary by the Authorlzed Ofﬁcer ‘

1

E Panntmg Requlrement - : \ _
_ = All above-ground structures 1nclud1n0 meter housrng that are not subject to safety R
- - requirements shall be painted a flat non- reﬂectwe paint color L -
. Shale Green Munsell Soil Color Chart. # 5Y 4/2 :

B PIPELINES

L - A copy of the gl ant and attachments, mcludmg stnpulatlons, survey plat and/or map, will be‘ o S

STANDARD STIPULATIONS FOR SURFACE TNSTALLED PIPELINES

P ,‘“w_'pon location durmg construction. BLM personnel may request to you a copy of your permrt A
" during constructlon to ensure comphance wrth all stlpulatlons : '

PR ‘1Holder agrees to comply Wlth the followmo stlpulatlons to the satlsfactron of the
e ‘5" Authorrzed Ofﬁcer : : - O

1 The holder shall 1ndemn1fy the Unrted States agamst any lrabrhty for damage to lrfe or o

o . property arising from the occupancy or use of pubhc lands. under thrs grant

r

B J 2. The holder shall comply wrth all apphcable Federal laws and regulatlons ex1st1ng or /
~ hereafter enacted or promulgated. In any event, the holder shall. comply with the Toxic

S Substances Control Act of 1976 as amended, 15 USC 2601 ¢t seq: (1982) Wlth regards to. .-

. . any toxrc substances that are used; generated by or stored on the right-of-way oron -
o ,facﬂrtles authorized under this right- of—way grant.. (Sée 40 CFR, Part 702- 799 and
"especrally, provisions on polychlormated blphenyls 40 CFR 761 1-761.193.) -

: J‘:Addlttonally, any release of toxic substances-(leaks, spills, etc.) in excess of the S T

- reportable quantity established by 40 CFR, Part 117 shall be reported as required by the '\ . .

. *‘fComprehensrve Environmental Response; Compensatlon -and Liability | Act, section 102b. ;"0

" A copy of any report requlred or.requested by any. Federal agency or State government asﬂ" NE -
‘a result ofa reportable. 1elease or spill-of any toxic substances shall be. furmshed tothe.. -

o r‘authorrzed officer. concurrent w1th the ﬁhng of the reports to the mvolved Federal agency P
C »' or State goyernment S L : o 4 RS




The holder agrees to mdemnrfy the Umted States agalnst any hab1hty ar 1srng from the o
- release of any hazardous substance or hazardous waste (as these terms are defined in. the :

e Comprehensrve Env1ronmental Response ‘Compensation and Lrabrlrty Act of 1980, 42 °

,'U S'C. 9601, et seq. or the Resource ‘Conservation and Recovery Act, 42 U.S.C. 6901, et

seq.) on the Right-of- -Way (unless: the 1elease or threatened release is wholly unrelated to
act1y1ty of the Right-of- Way holder's activity on the Rrght-of Way), or resulting from the ’
© activity of the Right- of-Way holder-on the Right-of-Way.. This agreement applies
_‘without regard to whether a release-is caused by the holder its agent or unrelated third
. partles ' S ‘ ,

4 The holder shall be liable for damage or 1nj ury to the Un1ted States to the extent :

provided by 43 CFR Sec. 2883.1+4. The holder shall be held to a standard of strict

* liability for damage or injury to the United States resulting from pipe rupture, fire, or ‘
spills caused or substantially aggravated by any of the following within the right-of-way
"-Vorpermi_tar.ea:r . A e

R a’ . Actrvrtres of the holder 1nclud1ng, but not l1m1ted to constructlon E
o operatlon mamtenance and termmat1on of the fac1llty

: b TR Act1v1t1es of other partles 1nclud1ng, but not l1m1ted to

7(1) Land clearln0 o ' R C e
“(2) Earth- dlsturbmg and earth-movmg work BT
" (3) Blastmg , . N P

4 (4) Vandahsm and sabotage

1c.(” g‘ActsofGod

4 The maximum hmrtat1on for such strnct 11ab1hty damages shall ot exceed one m11110n e
Lo ‘dollars ($1,000,000) for any one event; and any liability in excess of such amount shall bev o
- determinied by the ordmary rules of neghgence of the Jurlsdlctlon in Whrch the damage or .-

a j‘1nJury occurred

s ) Th1s sect1on shall not. 1mpose strict llab111ty for damage or 1nJury resultmg pr1ma.r1ly from .

o ,an act of war or from the neghgent acts or om1ss1ons of the Un1ted States

s If durmg any phase of the constructlon operat1on mamtenance or termmatmn of the Ca

. pipeline, any oil, salt water, or other pollutant should be. d1scharged from the pipeline’

" system, impacting Federal- lands the control and total removal, disposal, and cleaning up
" of such oil, salt water, or.other pollutant ‘wherever found ‘shall be the responsrblllty of -

2 the ‘holder, regardless of fault: ‘Upon failuré of the holder to control dlspose of, or, clean B

" up such discharge on or affectmg Federal lands; or to reparr all damages resultlng

..~ ‘thérefrom, on the Federal lands, the Authorized Officer may take such measures as he

RO ”deems necessary to control and clean up-the discharge and restore-the area, including,- -

o Where appropriate, the aqua’uc environment, and fish and wildlife habrtats at:the’ full \ e T
' "expense of the holder Such act1on by the Authorrzed Ofﬁcer shall not reheye the holder : ol
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of any responSibility'as pr'oyided herein.

- 6 All constructlon and 1na1ntenance actmty w1ll be conﬁned to the authorlzed rroht of- o
o way w1dth of 25 ' teet o * ’

7. No bladmg or- cleanng of any Vegetatron w1ll be allowed unless approved in ertrng

by the Authorized Officer. -

8. The holder shall 1nstall the prpehne on the sur face in such a manner that w1ll mlnrmlze
~ suspension of the prpelme across low areas in the terrain. Ini hummocky of duney areas, -
- the pipeline will be snaked“ around hummocks and dunes rather then suspended across

these features. . o

T 9 The pipeline shall be burred thh a minimum of 4 4 . inches under all"roadvs |

"two-tracks," and trails. Burial of the pipe will contrnue for 20 feet on each side of each -

"‘crossmg The condition of the road, upon completron of construction, shall be returned to

at least its former state with no bumps or dips remammg in the road surface —

- #1100 The holder shall minimize d1sturbance to exrstmg fences and other 1mprovements on
o ,pubhc lands The holder is required to promptly repair improvements to at least their |
* former state. Functional use of these improvements will be maintained at all times. The .~ °
o holder will contact the owner of any improvements prior to dlsturbrng them. When'. '
- finecessary to pass through a fence line; the fence shall be braced on both srdes of the «
C y:‘:passageway prior to cutting of the fence No permanent gates w111 be- allowed unless
T ‘»approved by the Authonzed Ofﬁcer ‘ =

‘<.l 1 In those areas where eros1on control structures are requrred to. stabrhze s01l
: COIldIthl’lS the holder will 1nstall such structures as-are suitable- for-the specific ¢ s01l
- conditions being encountered and wh1ch are 1n aceordance wrth sound resource
., management practrces o R » L >

o 12 Excludmg the. plpe all above ground structures not subject to safety requrrement e
* . “shall be painted by the holder.to blend with the natural color of the landscape ‘The pamt TN
‘used shall be a color whrch srmulates "Standard Env1ronmental Colors": Shale Green, - TR '
B Munsell Soil Color No. 5Y 4/2 desrgnated by the Rocky Mountarn Five. State o AL
N Interagency Commlttee B RO Ce e

- 13 The prpehne wrll be 1dent1ﬁed by 51gns at the pomt of origin and completlon of the SRR
S frlght “of-way and at all road crossings.. At a-minimum, signs will state the holder's name \
.- .. BLM serial number, and the product being tra_nsported Srgns W1ll be mamtamed ina-.
Sl [jleglble condrtron for the llfe of the plpelme - .

T 14 The holder shall not use the plpellne route as a road for purposes other than routlne
gf;*‘fmamtenance as detennlned necessary by the Authorrzed Officer in consultation with the ¢
-~ "Holder. The holder will take whatever: steps are. necessary to ensure that the p1pehne
L ;~route 1s notused asaroadway V - A e
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B 15 Any cultural and/or paleontoloomal resource (hlstorlc or prehlstonc SIte or- Ob_]CCt)
discovered by the holder, or any person working on his behalf; on public or Federal Iand
- shall be immediately reported to the authorized officer.. Holder shall suspend all -
o operatlons in the immediate aréa of such discovery untll written authorization to proceed
" is issued by the authorized officer. - An evaluation of the discovery will be made by the -
authorized officer to determine appropriate cultural or scientific Values "The holder will .
_be responsible for the cost of evaluation and any ¢ decision as to proper mltlgatlon .
“measures will be made by the authorized officer after consulting with the-holder.

- (March 1989)

- C. ELECTRIC LINES -
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o rx ENTEREM RECLAMATION & RESEEDENG PROCEDURE
A INTERIM RECLAMATEON

If the wel] isa producer interim reclamatlon shall be conducted on the well site in o
-~ accordance with the orders of the Authonzed Officer. The operator shall submit a Sundry oo
: Notlces and Reports on Wells (Not1ce of Intent) Form 3160- 5 prlor to- conductmg R
1nter1m reclamatron , S ,

' Durmg the life of the development all d1sturbed areas not needed for.active support of
" production operations should undergo 1nter1m reclamation in order to minimize the g
env1ronmental 1mpacts of development on other resources and uses. ‘

The operators: should work w1th BLM surface management specmhsts to devrse the best /
strategies to reduce the size of the location. Any reductions should allow for remed1al
well operatrons as well as safe and efﬁcrent removal of 011 and gas. . .

. During reclamat1on the removal of cahche is 1mportant to rncreasmg the success of
- revegetating the site. Removed caliche may be used for road-repairs, fire walls or for
. building other roads and locations. In order to operate the well or complete workover
- operations, it may be necessary. to drive, park and operate on restored interim vegetatron T
-3 “within the previously disturbed area. Disturbing revegetated areas for production or -
e workover operations will be.allowed. If there is significant disturbance and loss of . IR
\ Vegetat1on the area will need to be revegetated Commumcate wrth the approprrate BLM L
A .ofﬁce for any exceptlons/exemptwns if needed ‘ : . A

RERET RESEEDING PROCEDDRE

Once ‘the, well is drllled all completlon procedures accomphshed and all trash removed
reseed the locatron and all surroundmg drsturbed areas as follows ' L




Seed erture for LPC Sand/Shmnery Sltes

The holder shall seed all drsturbed areas wrth the seed mlxture hsted below The seed
mixture shall be planted in the amounts specified in pounds of pure live. seed (PLS)* per :
. acre. ‘There shall be no primary or secondary noxious weeds i in'the seed mixture: ‘Seed *
~will be tested and the viability testing of seed will be done in accordance with, State L

g .law(s) and within nine (9) months prior to purchase Commercral seed will be either

" certified or registered seed. ‘The seed container will be tagged in accordance w1th State
law(s) and available for mspect10n by the authorrzed ofﬁcer SR .

: o Seed will be planted usmg a drill equlpped with a depth 1egulator to ensure proper depth o
- of plantmg where drilling is possible. The seed mixture will be evenly and uniformly -

- planted over the disturbed area (smaller/heavier seeds have a tendency to drop the bottom
of the drill and are planted first). The holder shall take approprlate measures to ensure
this does not occur. Where drilling is not possible, seed will be broadcast and the area .

"shall be raked or chained to cover the seed. When broadcasting the seed, the pounds per :
acre are to be doubled. The seeding will be repeated until a satisfactory stand is
‘established as determined by the authorlzed officer. Evaluation of growth will not be -

. made before comp]etlon of at least one full growmg season after seedmg

\ ‘Spe01es to be planted in pounds of pure hve seed* per acre: -

rSpecres S lb/acre
;,Plarns Brrstlegrass i L - “'SIbS/AQ I
-Sand Bluestem ..~ - Slbs/A .
Little Bluestem - .7 ‘ 3lbs/A R
 BigBluestem = . © - 6lbs/A .-
Plains Coreopsis = © .. 2lbs/A" .
‘Sand Dropseed"” - L llbs/A" .
'**Four-wmged Saltbush BT 51bs/A

- -* This can be used around well pads and other areas where cahche cannot be -
removed Dot : : SN S

| *Pounds of pure live seed: -

" . .Pounds of seed x percent purity x percent germination = pounds pure live seed
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= :"'Q{FENAL ABANDONMENT & REHABELHTATHON REQUEREMENTS {jgf, e

Upon abandonment of the well and/or when the access 1oad 1So longer in service the e
: ‘Authorrzed Officer shall issue mstl uctlons and/or orders for surface reclamatron and
- restorat1on of all dlsturbed areas : S : -

‘ Ground leve] Abandoned Well Marke1 to avord 1aptor pe1chmg Upon the pluggmg and o
E subsequent abandonment of the well, the well marker will be 1nstalled at ground level on
a plate contalmng the pertment 1nfomrat10n for the plugged well.-

“On’ prrvate surfaee/federal miner. al estate land the reclama‘uon procedures on the road and
~« ‘well pad shall be accomphshed in accordance W1th the prlvate surface land owner
. . agreement. ) : :
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