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Fren Oil Company #7
30-015-05255
Merit Energy Company
December 5, 2009
Conditions

1. Notice of Intent received in Carlsbad Field Office on 10/23/2009, subsequent report
received in Carlsbad Field Office on 10/29/2009. Work done prior to approval — Incident
of Non-Compliance will be issued.

2. Well has been idle since July 2008. The well has previously been injecting at a pressure
exceeding the maximum set by NMOCD.

3. If not already in place, operator is to install a pressure gauge on the casing annulus.
Pressure to be monitored and documented at least once a week. Data to be available
whenever NMOCD or BLM requires readings.

4. MIT required in 2010 per S year NMOCD requirement.

5. NMOCD ar%d BLM to be notified if well is temporarily abandoned more than 30 days.
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