m;gggs S  UNITEDSTATES - - -
T - DEPARTMENT OF THE INTERIOR™

 FORM APPROVED.
" OMBNo 10040137 -

Expires March31; 7007

' SUNDRY NOTICES. AND REPORTS ON WELLS

BUREAU OF LAND MANAGEMENT - DR T LS To

SL NMNM ]18710 BHL, N\GNM 97874

%" " Do not use thiis.form for proposais to drill. of-to re-enteran . |6 [ indin, Allotte or Trbe Name.
“ N abandoned well. Use Form 3160-3 (APD) for such proposals - N/A
SUBHMIT IN TRIPLICATE- Other instructions-onreverse-side——— | 7 Untor CNA%T%'“E"LNW andfor No
- REAENNIEN |1 - e s
l- Typeofﬁ w L o o NEGLLETY L ’
OIWelloo DGasWellDD []Other NP s WellNamcandNo
) Name of Operator ‘CIOGVOA ine LLC SR Utbf 2‘5 _LUU&- - *  High Lonesome 26 Federal Com #ZH
2 : perating . - 9 TAPIWell No. -
‘3a Address . B -3b MM@@IMAB%E)SIA . 30-015-35894
" . 550 W. Texas Ave., Suite 1300 Mld]:md TX 79701 | 452685S8sT " 1710, Feeld and Pool, or ExploratoryArea .
4 Locatron of Well (Foolage Sec., T R, M, or Sur veyDescr lpnon) s o . Wildcat; Wolfcamp ’
_SHL: 2030' FNL & 530' FEL Sec.26; T168, R29E, Unit H. }. County or Parish, Stete

BHL: 2030" FNL & 330' FWL . Sec.26, T16S, R29E, Unit E .

- "Eddy,NM_

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OFNOICE, REPORT, OR OIHER DATA

TYPE OF SUBMISSION . .. TYPEOF ACTION
R L—_] Acdize - T I:I Deepen o I:] Production (Start/Resume) I:IWater Shut-Off
O Notrce of Infent” - | Haker Casing ' . ] Fracture Treat ~ Reclamation, ) ) Well Integrity
] O D Casing Repair . - New Construction D Recomplete ) [V]other Request APD
. Subscqucnt chon ! -
g [:] Change Plans -~ - E Plug and Abandon | I:I Temporarily, Abandon- Extension
L ¥ Abandonment Not]ce Hconvertto Inj ectrdn' ] PlugBack . . I:I Water Disposal ’

’ 13 Describe Proposed or Completcd Operation (clearly state all pertinent details, mcluding estimated starting date of any proposed work and approximate duration thereof
. Ifthe proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No  on file with BLM/BIA. Required subsequent reports shall be filed within 30 days |
~ . Tollowing completion of the involvéd operations If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
" testng has been completed Funal Abandonment Notices shall be filed onJy after all requrrements mcludmg reclamatlon, have been campleted and the operator has )

determined that thc site 1s ready for final mspecﬂon.) -

. COG Operatmg LLC respectfully requests a two year extension of this APD scheduled to expire 11 29-09

R

APPROVED FOR._:L MONTH PERIOD

SEEATTAC%DFUR . R " ENDING . lO 27-!L

CONDI’H()‘\IS OF APPROVAL

14 Thereby celtrfy that the foregormg s true and correct -
o Name (Printed/Typed) .

Robyn M. Odom . Title ' Regulatory Anélyst

N> (\2@{@ Date . . . 10292009

TS SPACE FOR FEDERAL OR STATE OFFICE USE

s/ Bon Peterson S 'FORLF';@LND MANAGER

’ AQBroved by W TmlbeEisOn s o - - v

Date

.DEC’ 18 2039

Conditioris of approval if any, are attached Approval of thrs notice does not warrant or

certify that the apphcant holds Iegal or equitable title to those rights n the sub]ect lease Oﬂ-‘ce . CAR.LSBAD m Oﬁ: y:‘

which would entitlé tlie apphcant to conduct operations thereon

Title 18 USC. Section 1001 and Tifle 43 U'S C:Section 1212, make 1ta érime for any person knowmgly and wiltfully to makc fo any department or agency of the United

. States any‘false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction. . .

(Insn uctions on page 2)
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Closed Loop Operation & Maintenance Procedure
et UO0P Jhele . AL rooceaure

All drilling fluid circulated over shaker(s) with cuttings discharged into roll off container.

Fluid and fines below shaker(s) are circulated with transfer pump through centrifuge(s) or
solids separator with cuttings and fines discharged into roll off container.

Fluid is continuously re-circulated through equipment with polymer added to aid

separation of cutting fines,
/

Roll off containets are lined and de-watered with fluids re-circulated into system.

Additional tank is uéed to capture unused drilling fluid or cement returns from casing
jobs.

This equipment will be maintained 24 hrs./day by solids control personnel and or rig
crews that stay on location.

Cuttings will be hauled to either:
CRI (permit number R9166).
or
GMI (permit number 711-019-001)

dependent upon which rig is available to drill this well.




COG Operating LLC
Closed Loop Equipment Diagram

Direction W] -
nt asyBu ter’
Fluid Iglr;rr‘bon By Flare
Storage
Tanks /" / \a*“Panic Line * 150' fiwellhead
Transfe;" S (buried under Closed Loop Equipment)
4
’ N
Roll Off Cutting i’ume, ,'I Gas Buster Tank, also for

z —>

Prevailing Wind

Containerson ——»

Tracks

Mud Pumps

Water Tanks
<«—Flareline

Cellar

Trailer

PN AR

Yot [ ¢ S

separating Additional Mud /
Cement

-
<—— Additional Mud /
Cement tank

Transfer Pump

2° Choke Line 150’ f/ wellhead
(buried under Closed Loop Equipment)

l«Pipe
Racks




PECOS DISTRICT o
CONDETEONS OF APPROVAL

OPERATOR’S NAME: | COG OPERATING -
LEASE NO.: | NMNM-97874 -
: WELL NAME & NO.: | 2H-HIGH LONESOME 26 FED COM
SURFACE HOLE FOOTAGE: | 2030’ FNL & 530° FEL :
'BOTTOM HOLE FOOTAGE | 2030’ FNL &.330>FWL ,
- LOCATION: | Section 26, T. 16 S., R 29 E. NMPM

COUNTY: Eddy County, New Mex1co )

TABLE OF CONTENTS -

Standard COlldIl'lOl’lS of Approval (COA) apply to this APD. If any deviations to these standards exist or . }
special COAs are.réquired; the section with the deviation or requirement will be checked below. -

[ ] General Provnsio‘ns
[ ] Permit Explratlon : :
X Archaeology, Paleontology, and Historical Sltes -

. [] Noxious Weeds -

X vSpec1al Requirements
. Lesser Prairie-Chicken
Ground-level Abandoned Well Marker to aV01d raptor per chlng
Cultural A ,
. Communitization Agreement L
- X Construction
. Notification’
- Topsoil - - ‘
‘Closed Loop System .
Federal Mineral Matenal P1ts
.. ‘Well Pads
" Roads® | .
[ ] Road Section Dlagram -
X Drllllng : :
- "~ Logging Requlrements
X Production (Post Drilling)
Well Structures & Facilities '
o e Placement of Production Facilities o
X Interlm Reclamation/Reseeding Procedure e L
: D Fmal Abandonment/Reclamatlon SR

o ten
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i:1.~ GENERAL PROVHSIONS

The approva] of the Apphcatlon F or Permit To Drlll (APD) 1sin comphance with all '
.. applicable laws and regulations: 43 Code of Federal Regulatlons 3160, the lease terms .
" Onshore Qil and Gas Orders, Notices To Lessees, New Mexico Oil Conservation. o
- Division (NMOCD) Rules, National Historical Preservation Act As’ Amended and
~‘instructions and orders of the Authorized Officer. Any request for a variance shall be’ ,
 submitted to the Authorized Ofﬁcer on Form 3160-5, Sundry Notices and Report on’
S Wells : o

Il PERMIT EXPIRATION

If the perm1t termmates prior to dnllmg and drilling cannot be commenced within 60
* days after expiration, an operator is required to submit Form 3160-5, Sundry Notices and
_ Reports on Wells, requesting surface reclamation requirements for any surface .
disturbance. However, if the operator will be able to initiate drilling within 60 days after
_ the expiration of the permit, the operator must have set the conductor pipe in order to
" allow for an extension of 60 days beyond the expiration date of the APD. (Filing of a
Sundly Notlce is requ1red for th1s 60 day extensmn ) ,

S TIL ARCHAEOLOGECAL PALEONTOLOGY & HISTORICAL SITES.

: Any cultural and/or paleontologlcal resource dlscovered by the operator or by any person’ -
working on the operator's behalf shall immediately report such findings to the Authorlzed ,
Officer. The operator is fully accountable for the actions of their contractors and
- subcontractors. The operator shall suspend all operations in the immediate area of such -
discovery until-written authorization to proceed is issued by the Authorized Officer. An -
evaluation of the discovery shall be made by the Authorized Officer to determine the
“appropriate actions that shall be required to prevent the loss of significant cultural or
- scientific values of the discovery. The operator shall be held. respons1ble for the cost of -
.the proper mitigation measures that the Authorized Officer assesses after consultation .=
- with the operator on the evaluatlon and decisions of the discovery. Any unauthorized
_collection or disturbance of cultural or paleontological resources may result ina
" shutdown order by the Authonzed Ofﬁcer ’ -

IV NOXIOUS WEEDS

‘ Thc operator shall be held responsible if noxious weeds become established within the -
- areas of operations. Weed control shall be required on the disturbed land-where noxious .
- weeds exist, which includes the roads, pads, associated pipeline corridor, and adjacent- .
. " land affected by the establishment of weeds due to this action. The operator shall consult.
' with the Authorized Officer for acceptable weed control methods, which 1nclude
" Nfollowmg EPA and BLM requlrements and policies. : ‘

. Pége? of 14



V. 'SPECIAL REQUIREMENT(S) -

B TilningLirnitation Stipulation/Condition of Approval for Lesser Pi‘airie-Chic’ken; o

Oil and gas activities including-3-D geophysical exploration, and drilling will not be".
allowed in lesser prairie-chicken habitat during the period from March 1st through June
- 15th annually During that period, other activities that produce noise or 1nvolve human

activity, such as.the maintenance of oll_ and gas facilities, geophysical exploration other - o

- than 3-D operations, and pipeline, road, and well pad. construction' will be allowed except
‘between 3:00 am and 9:00 am. The 3:00 am to 9:00 am restriction will not apply to
normal around-the-clock operatlons such as venting, flaring, or pumping, which do not.
‘require a human presence during this period. Additionally, no new drilling will be .
. allowed within up to 200 meters of leks known at the time of permitting. Normal vehicle
. . use on existing roads will not be restricted. Exhaust noise from pump jack engines must
,be mufﬂed or otherwise controlled 50 as not to exceed 75 db measured at 30, ft from the .
- source of the noise. : * :

| ‘vGround level Abandoned Well Marker to avoid raptor perching: "Upon the‘puluggi'ng\ e

. . and subsequent abandonment of the well, the well marker will be installed at ground level
. on a plate containing the pertinent information for the plugged well. For more - |
- installation details, contact the Carlsbad Field Office at 575-234-5972.

Cultural: .

‘ See Exhlblt #1

: Communltlzatlon Agreement

A Communitization Agreement covering the acreage dedrcated to this well must be filed- S

. -for approval with the BLM. The effective date of the agreement shall be prior to‘any - .

- sales.. Operator to supply NMOCD order, which details the vertical and horizontal extent. -

- ~.of pool to verify that requested communitization is within an approved and estabhshed '
pool NMOCD form C- 123 pool desrgnatron request :

VL. (_CONSTRUCTION‘
“A..  NOTIFICATION
o The BLM shall admrmster comphance and monitor construction of the access road and o
~well pad. Notify the Carlsbad Field Office at (575) 234-5972 at least 3 workrng days ,f‘
B prlor to commencrng constructron of the access road and/or well pad. . .
R When constructlon operatlons are belng conducted on thls well the operator shall have ;
- the approved APD and Conditions of Approval (COA) on the well s1te and they shall be y

';made available upon request by the Authorrzed Ofﬁcer o

. B TOPSOIL
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: ,vahe operator shall stockprle the tops01l of the well pad The topsorl shall not be used to
o (backﬁll the reserve pit and will be used for intérim and fmal reclamatlon o
G . CLOSED LOOP SYSTEM ‘ :

o Tanks are requrred fo1 drilling operatrons No Prts | ‘ \
PR The operator shall properly drspose of drrlhng contents at an authorrzed dlsposal s1te

e S FEDERAL MINERAL MATERIALS PIT
If the operator elects to surface the access road and/or well pad, n11neral materrals o
- extracted during construction of the reserve pit may be used for surfacing the well pad -
X and access road and other facilities on the lease

L i:Payment shall be made to the BLM pr1or to removal of any additional federal mmeral x

** "'materials from any site other than the reserve pit. Call the . S ‘
’Carlsbad F1eld Ofﬁce at (575) 234-5972.. :
RN E WELL PAD SURFACING L

o )‘ Surfacmg of the well Pad 18 nOt requ1red

: 1t the operator elects to surface the well pad, the surfacmg mater1al may be requrred to be ‘;
PIREE removed at the time of reclamatron :

.,The wel] pad shall be constructed ina manner whrch creates the smallest p0551ble surface L
e ~“d1sturbance consrstent with safety and operatlonal needs S v '

T fi?.“‘ ON LEASE ACCESS ROADS

L "Road Wldth ‘ ST e e

L -,"{,The access road shall have a drrvmg surface that creates the smallest possrble surface R

S ‘disturbance and does not exceed fourteen (14) feet in width. The maximum. wrdth of
j':surface drsturbance when constructmg the access road, shall not exceed thrrty (30) feet

o Surfacmg : o
- :Surfacmg material is not requrred on the new access road driving surface If the operator -
: ‘Felects to surface the new access road or pad, the surfacrng matenal may be requlred to be L
o ,removed at the time of reclamatron ' :

. Where p0531ble no 1mprovements should be made on the unsurfaced access road other e
than to remove vegetation as necessary, road 1rregular1t1es safety 1ssues or to ﬁll low DR
. areas that may sustam standlng water N . :

- The Authorlzed Officer resetves the rlght to requ1re surfacmg of any portron of the access o
" road at any trme deemed necessary Surfacm0 may be requrred in the event the road

L Pagedof14



R ,:_7"‘ deterlorates €]0d€S 1oad trafﬁc 1ncreases or 1t is determrned to, be beneﬁcral for futule o
field development The surfacrng depth and type of mater1a1 w111 be detennmed at the ok
L r-tnne of notrﬁcatlon ' E T : :

L Crowmng
. Crowning shall be done on the access road drrvmg surface The road crown n shall have a
" ~grade of approxnnately 2% (i.¢., a 1" crown on a 14' wide road). The road shall conform
- to Frgure 1 cross section and plans for typlcal 1oad constructlon

S "I,Dltchmg , -
S Dltchmg shall be requlred on both srdes of the road

.vTurnouts s

~ . Véhicle.turnouts shall be constructed on the road. Turnouts shall be intervisible with -

" interval spacing distance less than 1000 feet. Turnouts shall be constructed on all blind .
:‘ curves. Tumouts shall conform to the followmg dlagram -

Qtandard Turnout Plan Vlew

14’ . “”*5’ ********** ' Centedine of Road DrivingSurﬁ:noe """"""" EEEE T S '

¥ L
: - },10' : /25* ?
. .‘ ‘.
'Dramage

‘ ;«Dramage control systems shall be constructed on the entire ]ength of road (e.g. d1tches, o
. ~..sidehill outsloplng and msloplng, lead- off dltches culvert 1nsta11at10n and low water
S ;,;crossrngs) ‘ S \ - :

A typrcal Iead off drtch hasa mlmrnum depth of 1 foot below and a berm of 6 1nches o
-, . above natural ground level The berm shall be on the down—slope side of the lead- off :
f’dltch : . y o e L

Cross Section Of Typical Lead-off Ditch.

U UONC e 1 Minimum Depth
- o '/;'"D AN S . ' - Natural Ground Level
- —" . Berm ,\;‘ ey :
N On 2 " ""\l v;f“ '
DownStope / .

Side

__;f; . :All lead off dltches shall be graded to draln water w1th al percent minimum to 3 percent
< <L maximum dltch slope. The spacing interval are variable for lead-off ditches and shall be" .

o determmed according to the formula for spacing 1ntervals of lead-off ditches, but may be ° N

a amended dependmg upon exrstlng soﬂ types and centerhne road slope (111 %)
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Formula for Spacmg Interval of Lead off Ditches

‘. Exarnple On a 4% road slope that is 400 feet long, the water ﬂow shall drain water 1nto -
I a lead off dltch Spacmg interval shall be deterrnmed by the followmg fonnula '

400 foot road w1th 4% road slope 400'/4% +100'= 200‘ lead-off dltCh mterval
. Culvert Installations '
Approprlately sized culvert(s) shall be 1nstalled at the deep waterway channel ﬂow

: :crossmg

';“Cattleguards o

R “An approprrately sized cattleguard(s) sufﬁclent to carry out the pro;ect shall be 1nstalled s o

y and mamtarned at fence crossmg(s)

vAny ex1st1ng cattleguard(s) on the access road shall be repalred or replaced if they are. .

“damaged or have deteriorated beyond practrcal use. The operator. shall be responsible for
4

-the cond1t1on of the ex1st1ng cattleguard(s) that are in place and are utrhzed durmg lease

S operatrons

e ’Fence Requlrement L

AVA gate shall be constructed and fastened securely to H braces

. Where entry is required across a fence llne ‘the fence shall be braced and t1ed off on both o
o s1des of the passageway prlor to cuttrng : '

‘ The operator shall notlfy the prrvate surface landowner or the grazmg allotment holder =

R “prior to crossrng any fence(s)

\:,"Pulollc Access

o Public access-on this- road shall not be restrrcted by the operator w1thout specrﬁc wrltten
approval granted by the Authorlzed Ofﬁcer " ‘ . A :




'
?
. N
.
'
\
“
“
5
'
3
' N

Tyi:iééi I‘gsl— pe Se

> —-—
it 3
! i

ction




VIL: nRrLLrNG L
A DRILLING OPERATIONS REQUIREMENTS

The BLM 1S to be not1ﬁed a mnnmum of 4 hours in advance for a representatrve to -
w1tness ' T '

Al _:Spuddrng Well ,
- .b. Setting and/or Cementlng of a]l casmg str1ngs
’ e ‘BOPE tests . ’ ¢

o -EddyCounty ) ’ : D
~ Call the Carlsbad Fleld Ofﬁce 620 East Greene St., Carlsbad,\NM 88220,
(575) 361-2822 SO ,

. ll. \ Although Hydrogen Sulfide has not been reported in thls sectlon, it is always a - o

- ... potential hazard. .If HZS is encountered please report measurements to the
Lo BLM : - ! S g

2. Unless the productron casmg has been run’ and cemented or the well has been .
. properly plugged, the dr11hng r1g shall not be removed from over the hole w1thout
o ﬁ;prlor approval : .. . , L. L

R ‘Floor controls are requ1red for 3M or Greater systems These controls Wlll be on. the )

"~ ..~ rigfloor, unobstructed, readily accessible to the driller and will be operational at all -

- :;trmes during drilling and/or completlon activities.” Rig floor is-defined as the area -

C immediately around the rotary table; the area immediately above the substructure on "

i~ which the draw works are located thls does not 1nclude the dog house or starrway 2
- area. ' : ,

- ‘,4.‘7‘;The record of the drlllmg rate along wrth the CAL/GR/N well log run from TD
* . - to surface will be submrtted to the BLM office as well as all other logs run on the

; :of Salt are to be recorded on the Completnon Report

: B CASING
Changes to the approved APD casmg and cement program requlre submlttmg a’
. sundry and recelvmg approval prior to work. Farlure to obtain approval prror to

work w1ll result m an l[ncrdent of Non—Compllance belng 1ssued

Centrallzers requlred on surface casmg per Onshore Order 2 III B 1 f

© 7 Page8ofld o

N ‘borehole 30. days from completron If avarlable, a dlgrtal copy of the logs is to be, - L T
! ;:,'submltted in addition to the paper copies.” The Rustler top and top and bottom N



: "4,":'};.Want on cement (WOC) time for a prlmary cement jOb w1ll be a mlnlmum 18 hours‘? S

~ for a water basin, 24 hours 1n ‘the potash area, or 500 pounds compressnve strength o ‘ L
:whlchever is greater.for all casmg strlngs Provrde compresswe strengths mcludmgi‘ . G
- hours to reach required 500 pounds compressive strength prior to cementing each '~

. casmg strmg See 1nd1v1dual casnng strmgs for detalls regardmg lead cement slurry .

L requ1rements

- No pea gravel permltted for remedlal or fall back remedlal w1thout prlor
e authorlzatnon from the BLM engmeer I -

R Possnble lost c1rculatron in the Grayburg and San Andres formatnons

5 Possnble hlgh pressure gas bursts in the Wolfcamp
N sl T he 13- 3/8 inch surface casmg shall be set a minimum of 25 feet mto the Rustler
Anhydrlte and above the salt at approxrmately 400 feet and cemented to-the-
surface S e s ,
S a. I cement ‘does not cuculate to the surface the approprlate BLM ofﬁce shall
- . be notified and a temperature survey utilizing an electronic type temperature
f-survey with a surface log readout Wlll be used or a cement bond log shall be’..

" tun to verlfy the top of the cement.

| b.’{ Walt on cement (WOC) tlme for a pnmary cement _]Ob is’ to 1nclude the ";; E "
’ —:lead cement slurry o R AR : -

S f Walt on cement (WOC) tlme for a remed1a1 ]ob will be a minimum of 4 hours.
* “aftér bringing cement to surface or 500 pounds compresswe strength

- iwhtchever is. greater

d {If cement falls back remedlal cementmg w1ll be done pl‘lOl‘ to drllhng out that ’
- stnng ) S o é

. The mlnlmum requlred ﬁll of cement behlnd the 9 5/8 1nch 1ntermed1ate casmg is:’
|Z| Cement to surface If cement does not cnculate see B 1 a- d above ’ : :4 Lo
Vo ‘3v.;.The m1n1mum requlred ﬁll of cement behmd the 5 1/2 1nch productlon cas1ng iso

. Cement should t1e back at least 200 feet into- prev1ous casmg strmg Operator -

shall provide method of verlﬁcatlon Addltlonal cement wnll be requlred to ST

achleve thls henght of cement

,,Z'lf hardband ClI‘lll ptpe is’ rotated 1n51de casmg, returns Wlll be momtored for metal If PN AR
“‘metal is found in samples, drill:pipe will be pulled and rubber protectors ‘Which have v

N larger diameter than the’ tool joints of the dnll plpe w111 be mstalled prlor to
- -';~cont1nu1ng dr1111ng operatlons Vs : »
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el PRESSURE CONTROL

| Fl,"'.*All blowout preventer (BOP) and related equrpment (BOPE) shalcomply wuh weu ﬁ’; . L
.7 . .- control requlrements as descrrbed in Onshore Oll and Gas Order No.2 and API RP 53',, R
- Sec: 17. L R Lo

o 7‘2.1"\M1nrmum working pressure of the blowout preventer (BOP) and 1elated equlpment /
S (BOPE) requued for drrlllng below the sur face casmg shoe shall be 3000 (3M) psi.

S3 The approprrate BLM ofﬁce shall be notrﬁed a m1n1mum of 4 hours in advance for a.
representatrve to Wltness the tests "‘ SRR g : . .

a The tests shall be done by an mdependent servrce company
E b : The results of the test shall be reported to the approprlate BIM ofﬁce

. N c All tests are requ1red to be recorded ona cahbrated test chart A copy of the S
“ , BOP/BOPE test chart and a copy of 1ndependent service company test
w1ll be submltted to the approprlate BLM office , :

e d. "The BOP/BOPE test shall 1nclude a low pressure test from 250 to 300 psr
(-2 Thetest will be held for a minimum of 10 minutes if test is done with a test
2 yplug and 30 mlnutes w1thout a test plug g oL

o ,gj'ie.- BOP/BOPE must be tested by an 1ndependent service company wrthm 500
; " feet of the top of the'Wolfecamp formation if the time between the setting of
" the' 1ntermed1ate casing and reaching this depth exceeds 20 days.: This test-,
.. doesnot exclude the test prlor to- drrlhng out the casrng shoe as per, Onshore
e Order No.2, PENEINCI : :

: (l\f.'.i,;Effectlve November 1 2008 no vanances w1ll be granted on reduced

requlrements w1ll be m effect B S ;)f. R

"D, DRILLING MUD

;- »',‘"‘I,ffMUd system monltorrng equrpment Wrth derrlck ﬂoor 1ndlcators and v1sual and audlo T
alarms, shall be operatinig before drrlhng into the Wolfcamp formatron and shall be used D
. 'untrl product1on casrng is run and cemented ‘ P » - SO R

DRrLL STEM TEST-

VV':If drrll stem tests are performed Onshore Order 2. III D shall be followed

.'ff;fCRW 111609
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VIH

PRODUCTION (POST DRILLENG)

i o A‘ WELL STRUCTURES & FACILITIES

T Placement of Production Facrlrtles S AR A L
L \.Productron facrhtres should be placed on the SOUTH srde of the well pad to' allow for o
o nmaxnnum interim recontourmg and revegetatron of the Well locatron D - -

T Contamment Structures Co ' S
. The containment structure shall be- constructed to hold the capac1ty of the entrre contents ‘

}of the largest tank, plus 24 hour production, ‘unless moré stringent protectrve

: -requrrements are deemed necessary by the Authonzed Ofﬁcer

L ‘Pamtmg Requlrement . SRR
_ . All above-ground structures mcludrng meter housmg that are not subJ ect to safety
" requirements shall be painted a flat non-reflective paint color A

. 'Sh;ﬁh? Green, Munsell Soil Color Chart #5Y 42 %n?,

lX ENTERIM RECLAMATION & RESEEDING PROCEDURE

s A ) INTERIM RECLAMATION

. "‘»If the well is a producer interim reclamatron shall be conducted on the well site i :
accordance with the orders of the Authorized Officer. The operator shall submit a Sundry' s

Notices and Reports on Wells (Notlce of Intent) Form 3160 5, prlor to conductmg A
o ":-Arnterlm reclama’uon L B CT : E

AN Durmg the hfe of the development all dlsturbed areas not needed for actrve support of ~
S production operations should undergo- mterrm reclamatlon in order to mlmmrze the
R ._{envrronmental 1mpacts of development on other resources and uses -

: ’ Operators should work w1th BLM surface management specrahsts to devrse the best o
, strategres to reduce the size of the location. Any reductions should allow for remed1al o
i well operatlons as well as safe and efﬁcrent removal of 011 and gas T o

\ Durlng reclamatron the removal of cahche is 1mportant to 1ncreasmg the success sof )
e revegetatrng the site. Removed caliche may be used for road repairs, fire walls or for « .
" building other roads and locatlons In’ order'to- operate the well or complete Workover

.». Operations, it may be necessary to drive, park and operate on restored interim vegetatlon e N

i <" within the prev1ously disturbed area, Disturbing revegetated areas ‘for production or -
SR workover operatrons will be allowed, If there is srgmﬁcant drsturbance and loss of"

. ' . .vegetation, the area Wlll need to be'revegetated. Commumcate wrth the approprrate BLMﬁ - o
',-‘ofﬁce for any exceptrons/exemptrons 1f needed S o N

sy e
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RESEEDIN G PROCEDURE

= ;Once the Well is drllled all completron procedures accomphshed and all trash and
o cahche 1emoved reseed the locatlon and all sunoundlng dlsturbed areas as. follows

. Seed Mixture 2, for Sandy Sites

“The holder shall seed all ‘distnrhedareas with the seed mixture listed below. The seed
-~ mixture shall be. planted in the amounts specified in pounds of pure live seed (PLS)*’ per S
.- acre. . There shall be no primary or secondary noxious weeds in the seed mixture, Seed *

will be tested and the viability testlng of seed will be done in ‘accordance with State law .
(s) and within nine (9) months prior to purchase. Commiercial seed will be either certlﬁed
or reglstered seed.” The seed container will be tagged il accordance with State law(s) and

. avallable for mspectlon by the authortzed ofﬁcer DO

o ; Seed wrll be planted usmg a dr1ll equlpped thh a depth regulator to ensure proper depth

of planting where drilling is possible. The seed mixture will be evenly and uniformly _
" planted over the disturbed area (smaller/heav1er seeds have a tendency to drop the bottom ]

- -of the drill and are planted first). The holder shall take. appropriate measures to ensure

e ““this does not occur. Where drilling is not poss1ble seed will be broadcast and the area ; S

‘ ‘shall be raked or chamed to cover the seed. When broadcastlng the seed, the pounds per

"4+ acre are to be.doubled. The seedmg will be repeated until a satlsfactory stand is

n made before complet1on of at least one full growmg season after seedmg

‘.estabhshed as detemnned by the authonzed officer. Evaluat1on of growth W1ll not be‘ ? i

- SpeC1eS to be planted n pounds ofpure hve seed* per acre . Lo
—P——S £eles “ L i - ’, ) lb/acre’:.;‘j)—."-
Sand dropseed (Sporobolus cryptandrus) = 1() B
RC Sand love grass '(Eragrostis trichodes) - L 10
o Plains bristlegrass (Setaria rnacrosyt‘achya): AN S 2o S e
k *Poundsofpure ljiv’e'rseedi

T :

:‘lu: " Pounds of ‘s"eedrxlper,cent‘ purity x percent”germinatiorf = pounds pure live see’d-'f D
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,IUpon abandonment of the well and/or When the access road isno longer in serv1ce the
- Authorized Officer shall issue 1nst1uctrons and/or orders for surface reclamatron and

S I rest01 atlon of all drsturbed areas.

O On prlvate surface/ federal miner cral estate land the reclamatron procedures oh the road and .

i well pad’ shall be accomphshed n. accordance with the prrvate surface land owner

e agreement

S rUpon the plugglng and subsequent abandonment of the well the Well 1na1ker will be

5 ‘well

. installed at ground Ievel on.a plate contalnmg the pertment mformatlon for the plugged
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EXHIBITNO ‘ i <. Date'ofissuel e,

S A06/07 T
Bureau ot’ Land Management Carlsbad Fleld Ofﬁce ST e
620 E Greene Street Carlsbad NM 88220
. Cultural and Archae’oloclcal Resources v BLM Report NO
; NOTICE OF STIPULATIONS S 08 NM:523-24

B H1stor1c propertles in the vu:uuty of this pro]ect are protected hy federal law In order to ensure that they \
‘' _are .not’ damaged or destroyed by construction act1v1t1es, the pro;ect proponent and constructlon L

- supervxsors shall ensure that the followmg sttpulatmns are 1mplemented 5 S e
. Nr:n?: A‘Class Hi Cultural Resohrce Survey\for the High Lonesome 26.Federal Com No. ZH Weli Pad and Access Road_ .
‘ 'Re iire d»: “ ). A3-daypreconstructlon call-in notification. Contact BLM lnspectron and Enforcement at (505) 234 5977 5909 or .
qv' 5958 to establish a construction start date. . ' :
e Eéqu\ir‘e d‘\ L 2 Professronal archaeoLqrcalmonrtorrng Contact yourprOJect archaeologrst or BLMs Cuttural Resources Sectron at

,"(505) 234- 5917, 5967,0r 5986, for assistance.

’ A @ These sttpu|atrons must be glven to your monrtor at least 5 day pnor to the start of constructron

o B . No constructron mcludtng vegetatron removal or other site prep may begrn prior to the arrrval of the momtor
T . ",3 CuItural srte bamerfencmg (Your monttorwrll assrst you) B '

) S A temporarv srte mtectron barner( ) shal| be erected pnor to atI ground dlsturbtng actrvrtles The mrntmum barrrer( ) ]
AL _shall consist of upright wooden survey lath spaced no more than ten-(10) feet apart and marked with blue ribbon ﬂaggrng or-
BT 4btue pamt There shall be no construction actrvrtres or vehicular traffic past the barner( ) s) at any time. - .

" B A permanent 4-strand barbed wire fence strung on st andard “T-posts” shall be erected pnor to all ground drsturbrng
Lo = actlvmes No constructron actrvrtres or vehrc!e traff ¢ are allowed past the fence.

) f‘ -‘A Requlred 4 The archaeologrcal monltor shall

; Ensure that all srte protectron barners are Iocated as rndtcated on the attached map( ) L
i:»:'Observe aH ground drsturbrng actrvrtres wrthrn 100 feet of cut ural srtes no LA 110377 & LA 157658 o
Ensure that all reroutes are adhered fo avord culturat site no.(s) LA 4 " A ‘ : L
‘Ensure the proposed actron remarns outsrde of LA 110377 & LA 157658

Submrt a 'brief momtonng report wrthrn 30 days of completron of monrtonng

g

j;x<‘:f5g ftﬁftiap b

If subsurface cuttural resources are encountered durmg the monltonng all actrvrtres shall cease and a BLM CFO
archaeologlst shall be notrﬁed |mmedtatety ' . t . v

o S1te Protectton and Emplovee Educanon It 1s the respons:bthtv of the pro;ect proponent and hxs
' constructmn superwsor to. mform all employees and subcontractors that cultural and archaeologlcal sités.
rare to.be. avmded by all personnel vehtcles, and equlpment and that 11 1s xllegal to collect damage, or :
;'_'dlsturb cultural resources ‘on: Pubhc Lands N : . ‘

Bruce Bocke (575) 234 5917 Geor‘_ge Ma“c;D‘on_'ért(Sﬁ) 234-222:%:«

PR

' ; For a551stance contact
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