Distrct] { ate of New Mexico Form C-144 CLEZ
11)05’5 N Illirc'.ﬂch Dr, Hobbs, NM 882 EG ner y Minerals and Natural Resources July 21, 2008
District

1301 W Grand Avenue, Artesia, NM 88210 \ \_1 ?’“ . Depanment . For closed-loop systems that only use above
Dustrict (11 & nservation Division ground steel tanks or haul-off bins and propose
1000 Rio Brazos Road, Aztec, NM 8741 hSt F isD to implement waste removal for closure, submit
District [V OO outh St. Francis Dr. to the appropriate NMOCD Dastrict Office.

1220 S St Francis Dr, Santa Fe, NM 87 ONM Santa Fe, NM 87505

Closed-Loop System Permit or Closure Plan Application
(that only use above ground steel tanks or haul-off bins and propose to implement waste removal for closure)
Type of action: X Permit [] Closure .

Instructions: Please submit one application (Form C-144 CLEZ) per individual closed-loop system request. For any application request other than for a
closed-loop system that only use above ground steel tanks or haul-off bins and propose to implement waste removal for closure, please submit a Form C-144.

Please be advised that approval of this request does not relieve the operator of liability should operations result in pollution of surface water, ground water or the
environment. Nor does approval relieve the operator of its responsibility to comply with any other applicable governmental authority's rules, regulations or ordinances.

I
Operator: Yates Petroleum Corporation OGRID #: 025575

1 Address: 105 South Fourth Street, Artesia, New Mexico 88210

Facility or well name: Herradura BOB State #1H

API Number: 30 -O 15 - 3 78q q OCD Permit Number: 02/03‘33

U/L or Qtr/Qtr B Section 4 Township 248 Range 25E County: _Eddy

Center of Proposed Design: Latitude N32.251964 Longitude ‘ W104.398219 NAD: [11927 [X] 1983
Surface Owner: [ ]| Federal [X] State [] Private [ ] Tribal Trust or Indian Allotment

2.
X Closed-loop System: Subsection H of 19.15.17.11 NMAC
Operation:, X Drllhng anew well [C] Workover or Drl]lmg (Applles to actxvmes whxch requlre prior approval of a permut or notlce of intent) |:] P&A

| ] Above.Ground Steei Tanks or X Haul-off Bins C e CU e e

-3 b ' et Com T , B ST O Y LV S SV R AP e s
Signs:- Subsectidn Gof 19.15.17.11 NMAC < LS e e e s

‘ [ 127x 24”,2” lettering, providing Operator’ 'S name, site location, and emergency telephone numbers

X Signed in compliance with 19.15.3.103 NMAC

= > — —
Closed-loop Systems Permit Application Attachment Checklist: Subsection B of 19.15.17.9 NMAC
Instructions: Each of the following items must be attached to the appltcatmn Please indicate, by a check mark in the box, that the documents are
attached.i . . .
X Design Plan - based upon the appropriate requirements of 19.15.17.11 NMAC
X Operating and Maintenance Plan - based upon the appropriate requirements of 19. 15.17.12 NMAC )
X Closure Plan (Please complete Box 5) - based upon the appropnate requirements of Subsection C of 19.15.17.9 NMAC and 19 15.17.13 NMAC

] Previousty Approved Design (attach copy, of design) API Number:

[:] Previously Approved Operating and Maintenance Plan  API Number: N

Waste Removal Closure For Closed-loop Svstems That Utilize Above Ground Stee! Tanks or Haul-off Bins Only: (19.15.17.13.D NMAC)
Instructions: Please indentify the facility or facilities for the disposal of liquids, drilling fluids and drill cuttmgs Use attachment if more than two
Jacilities are reqmred .

Disposal Fac111ty Name: Gandv Marley o - ' ' Dlsposal Faéiiity Penmt Number: NM—01-0019
fﬁlépoéal Facility Name: CRI ] B Disposal Facility Permit Number' _R-9166
Disposal Facility Name: _ Lea Land Farm ) ) Disposal Facility Perrmt Number: _ WM-1-035
. Disposal Facility Name: __Sundance Services Inc. ' . Disposal Facility Permit Number: __NM-01-0003

| Will any of the proposed closed-loop system operations and associated activities occur on or 1n areas that will not be used for future service andnopAerations?
".[J .Yes (If yes, please provide the information below) [X] No.

‘Required for vipacted.areds which will not be used for future service and operations
-1 Soil Backfill and Cover Design Specifications - - based upon the appropriate requirements of Subsection H of 19.15.17.13 NMAC
=[O Re -Vegetation Plan - based upon the appropriate requiréments of Subséction Fof 19°15.17:13 NMAC =~ = - “- oz -oms oo oee =
‘[ Site Reclamation Plan - based upon the appropriate requirements of Subsection G of 19.15.17.13 NMAC

- o B .
il o \ - -
. . . .

Form C-144 CLE/ Ol Conservation Division Page | of 2



6, )
| Operator’ Application Certification:

I hereby certify that the information submitted with this application is true, accurate and complete to the best of my knowledge and belief.

Name (Print): Monti_Sanders Title _Land Regulatory Technician
Slgnaturm/( j;/{/’i JM’_\ Date: _5/14/10
| e-mail address: montis@yatespetroleum.com Telephone: 575-748-4244

7.
OCD Approval: [A, Permit Application (includi

| OCD Represgntative Signature:

osure plan) ’%losur lan (only)
4 M Approval Date: OS; / J 7,/ ;@7’0

Title: (/ /(57 Z LS?C’}W@\ OCD Permit Number: 02/0353

8
Closure Report (required within 60 days of closure completion): Subsection K 0of 19.15.17 13 NMAC

| Instructions: Operators are required to obtain an approved closure plan prior to implementing any closure activities and submitting the closure report.
The closure report is required to be submitted to the division within 60 days of the completion of the closure activities. Please do not complete this
section of the form until an approved closure plan has been obtained and the closure activities have been completed.

[ Closure Completion Date:

EX

Closure Report Regarding Waste Removal Closure For Closed-loop Systems That Utilize Above Ground Steel Tanks or Haul-off Bins Only:
Instructions: Please indentify the facility or facilities for where the liquids, drilling fluids and drill cuttings were disposed. Use attachment if more than
two facilities were utilized.

Disposal Facility Name: Disposal Facility Permit Number:

Disposal Facility Name: Disposal Facility Permit Number:

Were the closed-loop system operations and associated activities performed on or 1n areas that will not be used for future service and operations?
[ Yes (If yes, please demonstrate comphance to the items below) [] No

Required for impacted areas which will not be used for future service and operations-
[] Site Reclamation (Photo Documentation)
[] Soil Backfilling and Cover Installation
[ Re-vegetation Application Rates and Seeding Technique

T0.

Operator Closure Certification:

I hereby certify that the information and attachments submutted with this closure report 1s true, accurate and complete to the best of my knowledge and
belief. Ialso certify that the closure complies with all applicable closure requirements and conditions specified 1n the approved closure plan.

Name (Print): Tatle:
Signature: Date:
e-mail address: Telephone:
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Yates Petroleum Corporation
Closed Loop System

Equipment Design Plan

‘Closed Loop System will consist of:

1 - double panel shale shaker

1 — (minimum ) Centrifuge, certain wells and flow rates may require 2 centrifuges
On certain wells, the Centrifuge will be replaced by a Clackco Settling Tank System
1 — minimum centrifugal pump to transfer fluids

2- 500 bbl. FW Tanks

1 — 500 bbl. BW Tank

1 — half round frac tank — 250 bbl. capacity as necessary to catch cement / excess
mud returns generated during a cement job.

1 Set of rail cars / catch bins

Certain wells will use an ASC Auger Tank

Operation Plan

All equipment will be inspected at least hourly by rig personnel and daily by contractors’
personnel.
Any spills / leaks will be reported to YPC, NMOCD, and cleaned up without delay.

Closure Plan

Drilling with Closed Loop System, haul off bins will be taken to Gandy Marley, Lea
Land Farm, CRI or Sundance Services Inc.



Herradura BQB State #1H

Contingency Casing Design
If hole conditions dictate, 7" casing will be set at 5,823' MD (5,550' TVD) A 6 1/8" hole will then be
drilled to 9,455' MD (5,550' TVD) where 4 1/2" casing will be set and cemented with one stage
up to dv tool After completion procedures, the 4 1/2" casing will be cut and pulled at 5000

2nd Intermediate

70 ft  to 5,823 ft ] Make up Torque ft-lbs Total ft = 5,823 |
oD . Weght Grade  Threads opt I mx o
.7.1nches vy 23 #/t J-55....|..LT&C | ..3130....:.2350 . ..3910..
|Collapse Resistance Internal Yield Joint Strength Body Yield ~ Dnit
..... 3,270 - ....4,360 ;... psI ) . 313.,000 # . ....366.,000#  |..6.25..,
Lead w/600sx Lite crete (YLD 2.66 Wt 9.9) tail w/125sx PVL (YLD 1.41 Wt 13) TOC = éurface
Production
| o it to 9,455 ft i Make up Torque ft-Ibs Total ft = 9,455 |
0.D. Weight Grade Threads opt min mx.
145 inches i it HCP-110]i"LT&C 3020 12270 3780
| Collapse Resistance Internal Yield Joint Strength Body Yield _ Dnift
8,650 ° psi 10,690 ' psi 279°,000 # CUTYI367:,000#  [3i875

DV tool placed at approx. 5000" and cemented with one stage up to dv tool. After completion procedures, the

4 1/2" casing will be cut and pulled at 5000'.
Cemented w/600sx PVL (YLD 1 41 Wt 13) TOC= 5000



Yates Petroleum

Herradura BQB State

yatespetroleum com

- Vé Az;

Co: Yates Petroleum Units: Feet,  7100ft 180.70 Tgt TVD: 5550.00
Drillers: 0 Elevation: Tgt Radius: 0.00 Tgt MD: 0.00
Well Name: Herradura BQB State #1H Northing: Tgt N/S: -4110.00  Tgt Displ.: 0.00
Location: 4-24S-25E Easting: Tgt E/W: -50.00 Method: Minimum Curvature
[ No. MD CL Inc. AZi. TVD VS +N/S- FE/W- BR WR DLS Comments]
0 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
1 400.00 400.00 0.00 360.00 400.00 0.00 0.00 0.00 0.00 0.00 0.00 Rustler
2 2519.00 2119.00 0.00 360.00 2519.00 0.00 0.00 0.00 0.00 0.00 0.00 Bell Canyon
3 3050.00 531.00 0.00 360.00 3050.00 0.00 0.00 0.00 0.00 0.00 0.00 Cherry Canyon
4 3297.00 247.00 0.00 360.00 3297.00 0.00 0.00 0.00 0.00 0.00 0.00 Brushy Canyon
5 4939.00 1642.00 0.00 360.00 4939.00 0.00 0.00 0.00 0.00 0.00 0.00 Bone Springs
6 5072.54 5072.54 0.00 180.70 5072.54 000 0.00 0.00 0.00 3.56 0.00 KOP
7 5100.00 27.46 3.30 180.70 5099.98 0.79 -0.79 -0.01 12.00 0.00 12.00
8 5200.00 100.00 1530 180.70 5198.49 16.91 -16.91 -0.21 12.00 0.00 12.00
9 5300.00 100.00 27.30 180.70 5291.49 53.16 -53.16 -0.65 12.00 0.00 12.00
10 5400.00 100.00 39.30 180.70 5374.93 107.96 -107.95 -1.31 1200 0.00 12.00
11 §500.00 100.00 51.30 180.70 544514 178.90 -178.89 -2.18 12.00 0.00 12.00
12 5600.00 100.00 63.30 180.70 5499.07 262.89 -262.88 -3.20 12.00 0.00 12.00
13 5700.00 100.00 75.30 180.70 5534.36 356.27 -356.24 -4.33 12.00 0.00 12.00
14 5800.00 100.00 87.30 180.70 5549.47 454.93 . -454.90 -5.53 12.00 0.00 12.00
15 5822.53 750.00 90.00 180.70 5550.00 477.46 -477.42 -5.81 12.00 0.00 12.00 Avalon Shale Target
16 9455.38 3632.84 90.00 180.70 5550 01 4110.30 -4110.00 -50.00 000 000 0.00 Lateral TD

SuRF: ©2006-2010 Trant Logistics, LLC
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Trant Logistics, LLC

http://www.YOURWEBSITE.com
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