A - PLC 7y 257894

" ISION USE QIL

TON DIVISION o

N ~acz=nion] [NSF-Nan-Stancard Proration Unif] [SD-Simuitaneous Dearcation]
CrC-Downnoiz Commingling] [CTE-L2ase Commingling] [PLC-Pool/lLease Commungiing]
{=C-=o0l Commungling] [OLS - Oﬁ-Le_se Storage] [OLM-Ofi-Lease Mezasurement]
[(WFX-Wzraiooc Expansion] [PMX-Pressure Maintenance Zxpansion]
[SWD-Szlt Warer Dispasal] [IPl-Injection Pressure Increzse]
[ZCR-Qu=zifiec Znnzncac Ol Recovery Certification] [BPR-Positive Proauction Response]

TANTPZ OF APPLICATION - Chfc‘,«: Those Which Loply for [A]
T nit - Sunultaneous Dedication

1ENT

u PC ] oLS [ oM
ey LEIuon - Dizpasal - Prassure Inerzase - Enhancaa Qul R sover}'

TOoWEN [ oPMN [ swD [ ter ] EOR ] PPR
[0 Vinsr Spanih
iy NOTIFICATION REZQUIRED TO- - Check Thase Winuch Apply, or O Doas Nor Anoh

= N v"‘l’fx."g Rovaln oruwrru_nu Royain Inte :L(.\vnurs
2] |_{ Otfser Operarors. Leasenolders or Surface Cwner

olication i€ One Which Rzquires Published Lagal Noticz

1 and/or Cancurrent Approval by BLM og SLO
a Mznzcament - Cemmyssioner ar Puslic Lands, State Lang =

7 the ahove. Proof of Nouficauon or Publication 1§ Atachea. ana/or.

k5

D COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPL
—\TED ABOVE.

v czrufy that the informaton submitted with this applicaton Tor aaministratn
fe 10 hz best of m knowledge. T also understana that no actdon will be akep on s

-mcuon and actdicauons ars submined w the Division.
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Suormi. 3 Contes To Aooroonate Distics Office Stare of New Mexico Form C-103

Disthe ) <
Tors N Frescn Or aooms Vi §§240 Energy. Minerals and Nawral Resources Revisea March 25 1999

i WELL APTNO
D;l m‘c\':n‘"c vz artesta NMSSI0 OIL CONSER\/:\TION DI\/ISION 3—0—8’])—26‘?8‘1—0 —
vgooo R;?\/anos Re ~mec VM 37410 1220 South St. Francis Dr. - ax;:-arx;.réfmo@r ~EQSCF;:: O
[Eexl-N - AlE j34
12208 St FWF?E@EWN_SW OGD Santa Fe, NM 87505 5 State Ol & Gas Lease No
{1,
o K-6385

(DO NOT USE & ‘oglw @i i ovﬁ.s Q D;.[Og. OR TO DEEPEN OR PLUG BACK TO A DIFFERENT RESERVOIR.
USE "APPLICA {} (FOIRM C-101) SUCH PROPOSALS) Dee 36SE Stae

I Type of Well

Oiwell DI GasWell [J Other [ X AMENDED***
2 Name of Operator 8 Well No
Yates Pemroleum Corporanon 6

9 Pool name or Wildcar

3 Address of Operator
CanvoryWolfcamp Glonera Yeso North

105 South Fourth Strest, Artesia NM 88210
4 Well Locanon

SUNDRY NOTICES AND REPORTS ON WELLS 7 Lease Name or Unit Agreement Name }
Unic Letter_ J_ ___ 1330"_feet from the _South line and 890" _feet from the _East _line ‘

Secuon 36 Townshup 198 Range 24E NMPM  Eddv County
10 Elevauon (Show whether DR, RKB, RT, GR, eic)

11. Check Appropnate Box to Indicate Nature of Nouce, Report or Other Data

NOTICE OF INTENTION TO" SUBSEQUENT REPORT OF
PERFORM REMEDIAL WORK [} PLUG AND ABANDON [ REMEDIAL WORK [ ALTERING CASING ]
TEMPORARILY ABANDON [ CHANGE PLANS d COMMENCE DRILLING OPNS [ PLUG AND
ABANDONMENT
PULL OR ALTER CASING ] MULTIPLE O CASING TEST AND [}
COMPLETION CEMENT JOB
OTHER Surface/Pocl Lease Commingle Citonly (K] (Amendment to OTHER O
previously suomitted sunary gatea March ¢, 2004 Commingling-Order PLC=253)
12 Descnbe provosea or completed operauons  (Clearly state all pernnent details, and give perunent dates. inciuging estimated date of starung any proposed work) SEE RULE 1103 For Multiple

Comolenons Attach wellbore magrem of prooosed complenon or recompilation.

Yates Petroleum Corporauon respectfully requests to amend the approved Surface/Pool Lease Comnmingle o1l only sundrv filed on March
9, 2004 and approved by the O1l Conservauon Division on June 1, 2004 PLC-253, and by the Commussioner of Public Lands on March
22.2004 Amenament 1s due to recomplenion on the Dee 36SE State #6, and possible recompletion on the Dee 36SW State =2

See attachrnent

The bartery 1s locarea at the Des 36SW Srtate =2. Please see attached plat, and site facihity diagram
Note No plars arachea ar this ume for the Dee 36SW State ¥2 (Wil furmish 1ffwhen plans begin to recomplere)

Ol will be transporred off lease prior to measurement and will be measured by positive displacement, temperature compensated metening equipment
Total sales volumes will be allocated back to individual wells based on daily well test.
ye:'s based on daily well test.

The proposed commungling of producnon is 1n the nterest of conservanion and wall not result in reduced royalty or improper measurement of producnon

The purpose of the Surface’Pool Commingling, 1S to reduce operating costs for storage and treating, thereby extending the economic hife of each well
Without approval for unhzing exisnng bartenies on adjacent leases, it will become necessary to built separate facilines for each well This wll greatly

merease costs ana shorren the economic hife of the well

The proposed commingling 1s necsssary for economic operation of the above referenced leases

| hereby cerafy that the informanon above s mue and complete to the best of my knowiedge and belief.

SIGNATURE / 'y TITLE_ Production Secretarv DATE_Januarv 18 2010
)

Tyve or pnnt name  Mavie Reves Telephone No (505) 745213

(Thus space for State use)

APPPROVED BY TITLE DATE
Conditions of approval if any




AT Dee 36SW State #37
0' ETROLEUM Lease # L1929
e’ CORPORATION 36-19S-24E
105 South 4! Street * Artesia, NM 88210 Eddy County, New Mexico

(5675)-748-1471

~JoeChavea— LEE RO
January, 2010

#2
WELL — uveell Cu(‘?eﬂ\\\
'ma(’)r\\/e/
[ ]
[ 1
FL 45
J |
|
FL #4
7]
X
_GAS METERS .
#65 & #zm - (5 ?Q/ha/g,& D(Z(QJMQA»{) FVCEANY 03 o9
e osec\ + QA_&.’Lm&“ . =8 =8
] Locll be seb '] ¥R w0
GAS SALES e (_'OTT\Q\?_\’Q |
o o w

#6 [ WTR PUMP

WELL
This dvagram is subject to the Yates Petroleum Corporation August 1983 Secunty Plan
which 1s on file at 105 South 4th Street, Artesia, NM



STATE . \/
Dee Z6SE Srate =6 3

Secuion 36-T19S-R2LE

Formanon Canyon, Woifcamp
Formanon. Seven Rivers Gloreta Yeso North
Eday County. New Mexico

State Lease = K-6383

APT =30-015-26980

STATE \/
Dee 36SE State £53;

Secaon 56-T19S-R24E
Formanon Dagger Draw. Uoper Penn

Eday County New Mexico
State Lease = K-6383
API=30-013-26671

STATE ) / STATE
Dee 36SE State =53 Dee 36 SW State #4
Section 36-T19S-R24E Section 36-T19S-R24E
Formation. Canvon, Wolfcamp Formation Dagger Draw Upper Penn
Eddy County, New Mexico Eddy County, New Mexico
State Lease # K-6385 State Lease # LG-1525
API 2 30-015-26623 API #30-015-27221
STATE
Ve

Dee 36 SW State #2,

Section 36-T19S-R24E

Formation Dagger Draw, Upper Penn
Formation Canyon, Wolfcamp
Formanon Seven Rivers, Gloneta Yeso North
Eddy County, New Mexico

State Lease = LG-1525

API #30-015-26185




State of New Mex:
Tnergr . Vhnerals and Nanral Resources Depariment

=IRCE

s
C

¥ - n . h : - . =T T -y T Y‘ "' T !
Disme: TT ) {11 CONSERVATION DIVISION ! Submi: the or_g:ﬁ_ﬂ_
1M 232 Brozes Acne dmae M N7 1220 S. St Fraacis Dive | apphcator o the Santa Fe

[ m
EF
]

Sania Fe. New Mexco 873035 office with one wp T
aporopnae Dismet Office

AP! N FOR SURFACE COMMINGLING {(DIVERSE OWNERSHIP)
OPERATOR NalME Y ’.@ Pemezum  COpeCiar on

QPERATOR ADDRESS  yac  qrii7d Fouanred  STaser  Prmea NN J5Q00

~FPLICATION TYF

1 Pool Commungnng o ilzase Commingime ﬁ?om ane Leass Commngine  [JOHTzase Storage ama Mezsurement (Onn = not Surfics Commmaea)

LESE TVPE ] Fee X stte [ Federal

i Is tus an Amencment w0 exisung Oraer’ MYes [No I Yes”.p wmclude the appropnate Order No PLC - DS 3 \
' Yave te Buraan or Lonc Jiznagement DL ,\i znd State Land orficyf{SLO) heern not:fed m wrning of the oreposad comminghng X
Kres ibe :
! i
i (Aj POOL COMMINGLING i
! Please ~=tt.~:h sheets with the following informatan ’
i " Gruvues 'BTU of Calcuiated Gravilies ,: (: Catcuiated ~ alue of ‘ 1:
(11 P00l Names 2nc Coass l Non-Commungled BTU of Comuungled J | Commnungled P Voumes i
“ ! Production ; Producuon ‘ ( Procuenion { !
3 i 1
! e i ! ! ] I
Comyoe, (Aot ecAma 8430 : 2 ’ i i

| j i
Dacern Oerew (lpren fem 1S4 ,,l | 3 N\ |
I | i ‘ :
S gven Rivem oiamers Yoo ntarn' ‘ e |
1 ' i :
\ x ‘. | a |
| | | | | |

~re v wells pracucing o top slowanles® [Yes SESIQ

31 Has ull neerest owners oeen noufiea ayv cerufled maid of the proposed commmgling? Bes  ONo

() Measarement Gipe. ﬁx\latermg 1 Other (Speaiis )
i1 commimehing gecrense Te taue of progucnen” | {Ves ﬁ‘m’o I ~yes”. desonbe wps commmungting should bs approven

0n

y
sl <

{B) LEASE COMMINGLING

Please attach sheews with the foliowing information i

D1 Poos Name and Toge :
} (2} Is all production wom same sourve of supply?  [Yes [ONo ,‘
| (3) asall wierest owners hesn notfiea by cermfied maxl of the proposed commimglmg? Oves ONo |
;, (3 Measmememtoe OMeerng [ Other (Speafv) ]
I

; |
:- (C) POOL and LEASE COMMINGLING n
! Please attach sheets with the following informanos %

i (1Y Complete Sections X ane T

; (D) OFF-LEASE STORAGE and MEASUREMENT

"
i Blease arrached sheers with the foliowine informaton

{2V 3 plat with fease nounda.nts ahomnv all well and taulm locauons Include lease numbers it Federal or Staie lands are imoived.

e e =yt ot

{ (1) Is ol production from same source of suppiy”®  [JYes [ INo i
{ 12)  Incluae oreef of onae (o el mierest ovners. l
{¥) ADDITIONAL INFORMATION (for all application tvpes) #
Dlease amach sheers with the following information '

(v A schematis dagru oI fasdity. mcluding legal locatuon.

that iz cnTaTrAMor 23Cig 15 T2 2nd semmisls 10 e bas of my knervieage and belier

T per2ns sarmm U

sxe\-__ma‘bnwd %@ W> trrne FapoucT o Elie sarL =1 - 10



Duret |
1623 Frepen Dr o Hoobs NO1 YIS0

Disinet 1)

130, W Grand avenue Artesia N3 54210

Disiner 14
1000 Kio Brazos R ~atec DM $7410

Disenct 1Y

Erergy, Monerals & Natural Resources Deparament

CQIL CONSERVATION DIVISION

12205 St Tranos Dr, Soata Fe NM 87503

WELL LOCATION'AND ACREAGE DEDICATION PLAT

State of New Mexico

1220 South St Francis Dr
Santa Fe, NM 87505

Form C-102

Revised Cctooer 13 2009
Supiit 0Nz ¢OD, 10 doprapnate
Distnc. Office

[} «MENDED REPORT

P APl Number

.~ Poai Code

* Poal Name

30-013-26980 ) CSEVER-RiVers:- Glorieta Y eso INorth>
* Property Cove “ Property Name T Well Number
20004 e Dee 36 SE State 6
OGRID Mo * Operator Name " Efevation
023373 Yates Petroleum Corporation l 3589'GL
"Surface Location
UL or fol no Secnon | Township Range Lat tun Feet from thie NortivSouth hine Feet {rom the EasuWest hine County
i 36 198 4E 1830 South b 890 East Eddy
"' Bottom Hole Location If Different From Surface

I—Tur lot no Secnon Townshup Range Lot ldn Feel from the Norti/South hine Feet from the EasuWest ine County

' Degicated Acres |'? Jowncor [nfil

40

" Consohdauon Cude

Y Order No

No allowable widl be assigned to tus complenon unnl all mterests have been consohdated or a non-standard umt has bezn approved by the

division

'"OPERATOR CERTIFICATION

1 herctrv eermfv diat the informeson consnned herewn i irue and complesrc
10 ihe b of mrv konewdelie and beligf nd that this orprmcanon eher
ounz it morking uitercst or wilcated mincral nicrest wr in tousd snctuding
the propased battom hoic iocrinan or has @ rhe 19 drlt the eil an tns
[ocaien pursusini 10 & coniracy with o ommer of 51 1 mnnersl o warkurg

ot or 10 0 voluniary, ,.J}m., . 1 or ¢ Lomoulsan prociing

ooy hererplore ouzred In e divaron ‘

Decziuber 29 2009

Yo
Sugaiwe v

Dare

Prinicy Nunx

QGO'E.

BSURVEYOR CERTIFICATION

[ hereby cerufy that the wetl (ocation shown on thrs
plai was plotted jrom jicid notes of ncteal survevs

made by me or unger my superasion ana that the

same s irue and correct w ine pest af v belief

12305

Date of Surves

Sizutwre and Seal a7 Protessional Sureyor

Cerubiczie Nuwrioer




Distect t

*a23 N Treacn Ur Honbs M
Diseric 11
1301 W (r3nd venue, \riesia
esrrree 111
1000 Reo Brazos R¢  \utee MM
Distrrer 1Y
1220 § St Francs Dr, Saata Fe

gnzan

V88230 OILC

State of New Mexico

Energy Manerzls & Natural Resources Deparmment

ONSERVATION DIVISICN

1220 South St Francis Dr

37410

M1 37585

WELL LOCATIONAND ACREAGE DEDICATION PLAT

Sanrta Fe. NM 87503

Form C-102
Rersed October 15 2009

Submit one Lopy o apbropnaic

Dismer O

ffice

{J AMENDED REPORT

' API Numoer

i 30-013-26980

~ Peol Code
. 08450

T

¥ Pool Name

Canyon:-Wolfcamp

Provern Cuue A * Property vamne * Wit Number
20904 Dee 36 SE State 6
OGRID Mo ‘ Operatar Name * Elesanun
0153 Yates Petroleum Corporauon 3589°GL
10
Surface Location
UL or lat na Section Toewaship Raege Lot ldn Feet from tbe Nari/South hae Feet from the East/West le Councy
[ 36 198 23E 1830 South 890 East Eddy
T N
! Bottom Hole Location If Different From Surface
‘ UL or Il no Section Townihip Range Lot idn Feet from the North/South linc Fext from the EastW est ine County
T Dedreated Acres | P Jowngor nfill | Consotation Code {2 Order tvo
40

No allowable wiil be assigned to this compieztan unnl all interests have been consohidated or a non-stancara unit has been aopraved bv the

division

mterese o 10« volunisev

Sigriture

order heratofare cnicrad by [A, dvisron.

Occanber

Dae

" OPERATOR CERTIFICATION

herets cernifv thaa the injormanon comained herem 1 irue and comolar
10 the et of my knowderege nmd beli srel shot this orgunssonan eher
Oners @ workang 1uucrrt or unleascs mert] inrercst o tac land wcluding
the proparcd botiom nole locttion or as G rght 1 wrtll this well of ths
locanon pursucnt ia @ CORMPICE waik an awner of nucn @ munerns or workung

iy agroomm o @ compuison profing

2009

fmnwd Nane

some 15 irue and correct (o the best of mv beuef

SSURVEYOR CERTIFICATION

L herebv cerntfy that the weil location shown on s
platwas plotied from fiefd noies of aepind sussewn

QaQ'E. muae by me or wider m superision and ihat thr

12305

Oatc of Survey

Swemature and Seal of Professikinal Sun evor

LCennoas Sumbes




JOMN A YATES

MARTIN YATZE 11
CHAIPMAN QF THE BOARD

8.z . eg3
JOHN A YATES UR

FRANK W YATEZS
PRESIDENT

1936-198686
SCAOTT M YATES
VICE PRESIOENT

S P YATES
1912-2008
JAMES S5 BROWN

CHIEF OPERATING DFFICER

10S SODUTH FOWRTH STREET

ARTESIA, NEW MEXICO 88210-2118

TELEPHDNE I575) 748-147) JORHN D PERING
CHIEF FINANClAL OFFICER

January 18, 2010

To Whom It May Concemn

Re Surface Pool/Lease Commingle Oil Only
Amendment to previously submutted sundry dated
March 9 2004

Dear Interest Owner

Yates Pemroleum Corporaton 1s requesung admimstrauve approval from the O1l Conservation Division. and State Land Office
to amend the approved Surface Pool/Lease Commungle o1l only filed on March 9, 2004 and approved by the Oil Conservauon
Division on June 1. 2004 PLC-253, and by the Commussioner of Public Lands on March 22, 2004 Amendment 1s due to0
recomplenon on the Dee 36SE State #6, and possible recompletion on the Dee 36SW State #2

STATE STATE STATE

Dee 36SE State =6 Dee 36SE State #3 Dee 56 SW State =+
Section 36-T19S-R24E Section 36-T19S-R24E Section 36-T19S-R24E
Formanon Canvon. Woltcamp Formanon Canyon, Wolfcamp Formanon Dagger Draw, Upper Penn
Formanon Seven Rivers. Glonera Yeso North

Eddy County. New Mexico Eddy County, New Mexico Eddy County, New Mexico
State Lease # K-6385 State Lease # K-6385 State Lease # LG-1523
API =30-013-26980 API #30-015-26623 API#30-015-2722]
STATE STATE

Dee 36SE State 53, Dee 36 SW State #2,

Section 36-T19S-R24E Section 36-T19S-R24E

Formation Dagger Draw, Upper Penn Formation Dagger Draw, Upper Penn

Formation. Canyon, Wolfcamp
Formation. Seven Rivers, Gloneta Yeso North

Eddy County, New Mexico Eddy County, New Mexico
State Lease = K-6385 State Lease # LG-1525
API #30-015-26671 AP1#30-015-26185

O1l will be transported off lease prior to measurement and will be measured by positive displacement, temperanure
compensated metering equipment Total sales volumes will be allocated back to mdividual wells based on daily well test

The proposed commnghing of production 15 1n the interest of conservation and will not result i reduced rovalty or unproper
measurement of producton

The proposed commungiing 1s necessary for economic operation of the above referenced leases
The purpose of the Surface Pool/Lease commungling 1s to reduce operating costs for storage and treating, thereby extending the

economuc life of each well Without approval for utthzing existing battenies on adjacent leases, 1t will become necessary to built
separate facilines for each well Thus will greatly increase costs and shorten the economuc hife of the well

KATHY H PORTER DENNIS G KINSEY
SECRETARY TREASURER



i

MABRTIN vATES il Ry

FRANK W YATES {

JOHN A YATES

Vv
. NRTEN
A .
a T E E CHAIRMAN (OF "HE BQARD

JdORN A YATES JR

")) PETROLEUM

21 -y 985

g
18934-1986 .\\:,1 /,
=\ /'(y

_ I CORPORATION ScoTT M vares

S P YATES \\»-;“7“« LAYAR LAV N SaTT M yates

1614 2008

JAMES S BROWN

105 SOQUTH FOURTH STREET
CHIEF OPERATING OFFICER

ARTESIA, NEW MEXICO 88210-2118

TELEPHONE (5375) 748-1471 JOHN O PERINI
CHIEF FINANCIAL OFFICER

January 18,2010

To Whom It Mav Concern

Re: Surface Pool/Lease Commungle O1il Only
Amendment to previously submurted sundry dated
March 9 2004

Dear Interest Owner

Yates Petroleum Corporanon is requesting admmstrative approval from the O1l Conservation Division. and State Land Office
10 amend the approved Surface Pool/Lease Commingle o1l only filed on March 9, 2004 and approved by the O1l Conservation
Division on June 1, 2004 PLC-253. and by the Commnussioner of Public Lands on March 22, 2004 Amendment 1s due to
recomnpletion on the Dee 36SE State #6, and possible recompletion on the Dee 36SW State #2

STATE STATE STATE

Dee 36SE State =6 Dee 36SE State #3 Dee 36 SW State ¥4
Secnon 36-T19S-R24E Section 36-T19S-R24E Section 36-T19S-R24E
Formanon Canyon, Wolfcamp Formation Canyon, Wolfcamp Formantion Dagger Draw, Upper Penn
Formation Seven Ruvers. Gloneta Yeso North

Eddy Counry New Mexico Eddy County. New Mexico Eddy County, New Mexico
State Lease = K-6385 State Lease # K-6385 State Lease # LG~1525
APl =30-013-26980 API#30-015-26623 APl #30-013-27221
STATE STATE

Dee 36SE State =3, Dee 36 SW State #2,

Secnon 36-T19S-R24E Section 36-T19S-R24E

Formation Dagger Draw, Upper Penn Formauon Dagger Draw, Upper Penn

Formation- Canyon, Wolfcamp
Formation. Seven Rivers, Gloneta Yeso North

Eddy County, New Mexico Eddy County, New Mexico
State Lease = K-6385 State Lease # LG-1525
API =30-013-26671 API #30-015-26185

O1l wnll be transported off lease prior to measurement and will be measured by posiuve displacement, temperature
compensated metering equipment. Total sales volumes will be allocated back to individual wells based on daily well test

The proposed commngling of producuon 15 1n the nterest of conservation and will not result in reduced rovalty or improper
measurement of production.

The proposed commungling 1s necessary for economic operation of the above referenced leases.
The purpose of the Surface Pool/Lease commungling 1s to reduce operating costs for storage and treanng, thereby extending the
economic life of each well Without approval for utihizing existing batteries on adjacent leases, 1t will become necessary 1o built
separate facilinies for each well Thus will greatly increase costs and shorten the economuc life of the well.

KATHY H PORTER DENNIS G. KINSEY

SECRETARY TREASURER



MARTIN YA

FRANK W VYA

S ZEE

12586 1586

i U
¢ CORFORATION

5 © vaTES

191 2-20098

105 SOUTH FOURTH STREET
ARTESIA, NEW MEXICO BB210-2118
TELEPHONE (57S) 748-1471

JOHN A YATES
CHAIRMAN OF THE BQARD

JOHN A YATES JR
PRESIOEN™

SCOTT M VATES
VICE PRESIDENT

JAMES § BROWN
CHIEF OPERATING QFFICER

JORN D PERINI
CHIES FINANCIAL OFFICER

Any objecuon must be filed m wnung with the O1l Conservation Division 1n Santa Fe within 20 davs from the date the division
received the applicauon. Application will be sent 1n conjunction with notification to owners

[f vou should have any questions. please give me a call at (§75) 7484213 (direct line)
Sincerely,

Mayte Reyes

[ herebv approve this applicanon Production Clerk

(F J/M

Lompag}& Yates Petro}.eum Corpouatlon
v

KATHY H PORTER
SECRETARY

TREASURER

DENNIS G. KINSEY



JOHN A YATES
CHAaIRMAN (OF “hE SCARD

) PETROLEUM i,
RS Y =
1925-1986 N/ S FRESiEENT
<oy CORPORARTION SCOTT M va

—_ N i TES

S 2 vaTES e A AN LA BN, YATES

B TU e
VICE PRESIDENT

MARTIN YATZES {1

21D =gs

;
CRANK W YATZS v,
/

19712-2008

JAMES § BROWN
CHIEF OPERATING OFFICER

10S SQUTH FOURTH STREET
ARTESIA, NEW MEXICO B8210-2118

TELEPHONE (575) 748-1471 JOHN D PRPERINI
CHIEF FINANCIAL QFFICER

January 18, 2010

To Whom It May Concemn

Re: Surface Pool/Lease Commungle O1l Only
Amendment to previously submutted sundrv dated
March 9 2004

Dear Interest Owner

Yates Peroleum Corporanon 1s requesting admimstrative approval from the O1l Conservation Division, and State Land Office
to amend the approved Surface Pool/Lease Commingle o1l only filed on March 9, 2004 and approved by the O1l Conservaucn
Dwasion on June 1. 2004 PLC-253, and by the Comuussioner of Public Lands on March 22, 2004 Amendment 1s due to
recompletion on the Dee 36SE State #6, and possible recompletion on the Dee 36SW State #2

STATE STATE STATE

Dee 36SE State =6 Dee 36SE State #3 Dee 36 SW State 34
Secaon 36-T19S-R24E Section 36-T19S-R24E Secuon 36-T19S-R24E
Formauon Canyon, Wolfcamp Formation. Canyon, Wolfcamp Formation. Dagger Draw, Upper Penn
Formation Seven Rivers Gloneta Yeso North

Eddy Counry, New Mexico Eddy County, New Mexico Eddy County, New Mexico
State Lease # K-6385 State Lease # K-6385 State Lease # LG-1525
AP[=30-013-26580 AP[#30-015-26623 APl #30-015-27221
STATE STATE

Dee 36SE State =3, Dee 36 SW State #2,

Secnon 36-T19S-R24E Section 36-T19S-R24E

Formanon Dagger Draw, Upper Penn Formaton Dagger Draw, Upper Penn

Formation Canyon, Wolfcamp
Formation Seven Ruvers, Gloneta Yeso North

Eadyv County, New Mexico Eddy County, New Mexico
Stare Lease = K-6385 State Lease # LG-1525
AP £30-015-26671 API #30-015-26185

O1l will be ransported off lease prior to measurement and will be measured by positive displacement, temperature
compensated metenng equipment Total sales volumes wall be allocated back to individual wells based on daily well test

The proposed commungling of production 13 1n the interest of conservation and will not result in reduced royalty or improper
measurement of production.

The proposed commingling :s necessary for economic operation of the above referenced leases
The purpose of the Surface Pool/Lease commingling 15 to reduce operating costs for storage and treating, thereby extending the

economuc life of each well Without approval for uulizing existing battenies on adjacent leases, 1t will become necessary to bult
separate facihities for each well. Thus will greatly increase costs and shorten the economuc life of the well

KATHY H 20RTER DENNIS G. KINSEY
SECRETARY TREASURER
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TELEPHONE (57%) 748-1471 JOHN D PERINI

CHIEF FINANCIAL OFFICER

Any objecuon must be filed mn wnung with the O1l Conservation Division n Santa Fe withun 20 days from the date the division
recelved the applicanon Application will be sent m conyunction with notification to owners

1f vou should have any quesuouns. please give me a call at (5§75) 7484213 (direct line)

Sincerely,

Mayte Reyes

[ hereby approve this aophcation Production Clerk

/

1 ﬁl’LL\[{;}\* j[JMLL¢\,

Company MYCO Industnes. Inc.

DENNIS G KINSEY
TREASURER

KATHY H FPORTER
SECRETARY
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CHIEF FINANCIAL OFFICER

January 18, 2010

To Whom It May Concern

Re. Surface Pool/Lease Commingle Ol Only
Amendment to previously submutted sundry dated
March 9 2004

Dear Interest Qwner

Yates Pewoleum Corporaton 1§ requesung admumstrative approval from the O1l Conservanon Division. and State Land Office
10 amend the approved Surface Pool/Lease Commungle o1l only filed on March 9. 2004 and approved by the O1l Conservauon
Division on June 1. 2004 PLC-253. and by the Comumussioner of Public Lands on March 22. 2004 Amendment 1s due to
recomplenon on the Dee 36SE State #6, and possible recompletion on the Dee 36SW State #2

STATE STATE STATE

Dee 36SE State =6 Dee 36SE State #3 Dee 36 SW State #4
Sectnon 36-T19S-R24E Section 36-T19S-R24E Section 36-T19S-R24E
Formanon Canyon, Wolfcamp Formation. Canyon, Wolfcamp Formanon Dagger Draw, Upper Penn
Formauon Seven Ruvers. Gloneta Yeso North

Eddy County, New Mexico Eddy County, New Mexico Eddy County, New Mexico
State Lease = K-6333 State Lease # K-6385 State Lease # LG-1525

AP1 = 50-015-26980 API #30-015-26623 API#30-015-27221
STATE STATE

Dee 36SE State =5 Dee 36 SW State #2,

Secnon 36-T19S-R24E Section 36-T19S-R24E

Formanon Dagger Draw, Upper Penn Formanon. Dagger Draw, Upper Penn

Formation® Canyon, Wolfcamp
Formation Seven Rivers, Gloneta Yeso North

Eddy County, New Mexico Eddy County, New Mexico
State Lease # K-6335 State Lease ¥ LG-1525
API #350-015-26671 APl % 30-015-26185

O1l wall be wransported off lease prior to measurement and will be measured by posiuve displacement. temperature
compensated metering equipment Total sales volumes will be allocated back to individual wells based on daily well test

The proposed commingling of production 1s i the interest of conservation and will not result in reduced royalty or improper
measurement of production

The proposed commungling 1s necessary for economic operation of the above referenced leases
The purpose of the Surface Pool/Lease commmngling is to reduce operaung costs for storage and treating, thereby extending the

economuc life of each well Without approval for unhizing existing batteries on adjacent leases. it will become necessary to built
separate facihiues for each well This will greatly mncrease costs and shorten the economuic life of the well

KATHY H PORTER DENNIS G KINSEY
SECRETARY TREASURER
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JOHN A YATES JR
PRESIDENT

SCOTT M YATES
VICE PRESIDENT

JAMES S BRDOWN
CHIEF QOPERATING DFFICER

JAOHN D PERINI
CRIEF FINANCIAL OFFICER

Any objecuon must be filed m wnung with the O1l Conservation Division 1n Santa Fe within 20 days from the date the division
received the application. Application will be sent in conjunction with notification to owners.

If you should have any questions, please give me a call at (575) 748-4213 (direct line).

Sincerely,

Mayte Reyes

I herebv approve this applicauon Production Clerk

Z :
é/\/\/\/

Company _ABQ Petroleum Corporation.

KATHY H PORTER
SECRETARY

DENNIS G. KINSEY

TREASURER
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VICE PRESIDENT

SROWN

JOHN D PERINI

January 18§, 2010

To Whom It May Concern

CHIEF FINANC!AL QFFICER

Re Surface Pool/Lease Commungle Oil Only
Amendment to previously submutted sundry dated
March 9 2004

Dear Interest Owner

Yates Pemoleumn Corporation 1s requesting admumistrative approval from the O1l Conservation Division. and State Land Office
to amend the approved Surface Pool/Lease Comrmungle o1l only filed on March 9, 2004 and approved by the O1l Conservation
Division on June 1. 2004 PLC-253, and by the Comnussioner of Public Lands on March 22, 2004 Amendment 1s due to
recomplenion on the Dee 36SE State #6, and possible recompletion on the Dee 36SW State #2

STATE

Dee 36SE State #3

Section 36-T19S-R24E Section 36-T19S-R24E
Formation Canyon, Wolfcamp Formauon Canyon, Wolfcamp
Formanon Seven Rivers, Gloneta Yeso North

Eddy County, New Mexico Eddy County, New Mexico
State Lease # K-6383 State Lease # K-6385

STATE
Dee 36SE State =6

4P £30-0135-26980 API #30-015-26623
STATE STATE
Dee 36SE State =3. Dee 36 SW State #2,

Secnion 36-T19S-R24E Section 36-T19S-R24E

Formanion Dagger Draw, Upper Penn

Formation Dagger Draw, Upper Penn
Formanon Canyon. Wolfcamp

STATE

Dee 36 SW State #4

Section 36-T19S-R24E

Formation Dagger Draw, Upper Penn

Eddy County, New Mexico
State Lease # LG-1523
API #30-013-27221

Formation Seven Rivers, Gloreta Yeso North

Eddy County, New Mexico
State Lease # LG-1525
30-015-26185

Eddy County, New Mexico
State Lease = K-6385
API=30-015-26671 API #

01l wall be transported off lease prior to measurement and will be measured by positive displacement, temperarure
compensated metenng equpment. Total sales volumes will be allocated back to individual wells based on daily well test.

The proposed commmgling of production 1s n the interest of conservation and will not result in reduced royalty or improper

measurement of producuon.

The proposed commingling :s necessary for economic operation of the above referenced leases

The purpose of the Surface Pool/Lease commingling 1s to reduce operating costs for storage and treating, thereby extending the
economuc hife of each well Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built
separate facilines for each well Ths will greatly increase costs and shorten the economuc life of the well.

KATHY H PORTER
SECRETARY

DENNIS G. KINSEY
TREASURER
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ARTESIA, NEW MEXICO 88210-2118

TELEPHONE (575) 748-1471

JOHN A YATES
CHAIRMAN OF THE BQARD

JOHN A YATES JR
PRESIDENT

SCOTT M YATES
VICE PRESIDENT

JAMES & BROWN
CHIEF DPERATING OFFICER

JOHN O PERINI
CHIEF FINANCIAL OFFICER

Any objecuon must be filed in wnting with the O1l Conservauon Dwvision in Santa Fe within 20 days from the date the division
recerved the applicanon. Applicanon will be sent m conjunction with notification to owners

1f vou should have any quesuons. please give me a call at (575) 748-4213 (dwrect line)

Sincerely.

‘Mot Rag

Mayte Re

Production Clerk

KATHY H PORTER
SECRETARY

DENNIS G KINSEY

TREASURER
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TELEPHONE (375) 748-1471 JOHN D RPERINI
CHIEST FINANCIAL OFFICER

January 18. 2010

To Whom It May Concem

Re: Surface Pool/Lease Commingle O1il Only
Amendment to previously submutted sundrv dated
March 9 2004.

+

Dear Interest Owner-

Yates Perroleurn Corporanon is requesting admumstrative approval from the Oul Conservauon Division, and State Land Office
t0 amend the approved Surface Pool/Lease Commungle ol only filed on March 9, 2004 and approved by the O1l Conservauon
Division on June 1. 2004 PLC-253. and by the Commussioner of Public Lands on March 22. 2004 Amendment 1s due 10
recompleuon on the Dee 36SE State #6, and possible recompletion on the Dee 36SW State #2

STATE STATE STATE

Dee 36SE State =6 Dee 56SE State #3 Dee 36 SW State 34
Secnon 36-T19S-R24E Secnon 36-T19S-R24E Section 36-T19S-R24E
Formauon Canyon, Wolfcamp Formanon Canyon, Wolfcamp Formanon Dagger Draw Upper Penn
Formaunon Seven Rivers. Glorieta Yeso North

Eddv County, New Mexico Eddy County, New Mexico Eddy County, New Mexico
State Lzase # K-6383 State Lease # K-6385 State Lease # LG-1325
AP[=30-013-26980 API #30-015-26623 APT#30-015-27221
STATE STATE

Dee 36SE State =3, Dee 36 SW State #2,

Section 36-T19S-R24E Section 36-T19S-R24E

Formation Dagger Draw, Upper Penn Formanon Dagger Draw, Upper Penn

Formation Canyon, Wolfcamp
Formation- Seven Rivers, Gloneta Yeso North

Eddy County New Mexico Eddy County, New Mexico
State Lease = K-6335 State Lease # LG-1525
APT=50-015-26671 API #30-015-26185

O1l will be ransported off lease prior to measurement and will be measured by positive displacement, temperature
compensated metering equipment Total sales volumes will be allocated back to individual wells based on daily well test.

The proposed commingling of production 1s 1 the mterest of conservation and will not result n reduced royalty or improper
measurement of production

The proposed conumngling 1s necessary for economuc operation of the above referenced leases
The purpose of the Surface Pool/Lease communghng 15 to reduce operating costs for storage and treating, thereby extending the

economuc ife of each well Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built
separate faciltues for each well This will greatly increase costs and shorten the economnuc life of the well

KATHY < PORTER DENNIS G KINSEY
SECRETARY TREASURER
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105 SOUTH FOURTH STREET

ARTESIA, NEW MEXICO 88210-2118

TELEPHONE (S75) 748-1471

JOMHN A YATES
CHAIRMAN OF “HE 80ARD

JOHN A YATES JR
PRESIOENT

SCOTT M YATES
VICE PRESIOENT

JAMES 5 BROWN
CHIEF CFPERATING OFFICCR

JOHN D RPERIN!
CHIEF FINANCIAL OFFICER

Any objecnon must be filed in wnung with the O1l Conservation Division m Santa Fe within 20 days from the date the division
received the applicanon. Application will be sent in conjunction with notification to owners.

If you should have any questions. please give me a call at (575) 748-4213 (direct Line)

Smcerely,

Mayte Reyes
Production Clerk

Mot Kog

KATHY H PORTER
SECRETARY

DENNIS G. KINSEY
TREASURER
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THIEF FINANCIAL OFFICER

January 18§, 2010

To Whom It May Concern.

Re Surface Pool/Lease Commuingle O1il Only
Amendment to previously submitied sundry dated
March 9 2004

Dear Interest Owner

Yates Pewoleum Corporauon 1s requesting admunstrative approval from the O1l Conservation Division. and State Land Office
to amend the approved Surface Pool/Lease Commungle ol only filed on March 9, 2004 and approved by the 1 Conservation
Duvision on June 1. 2004 PLC-253, and by the Commussioner of Public Lands on March 22, 2004 Amendment 1s due to
recompleuon on the Dee 36SE State #6. and possible recompletion on the Dee 36SW State #2

STATE STATE STATE

Dee 36SE Staie =6 Dee 36SE State #3 Dee 36 SW State #4
Secnon 36-T19S-R24E Section 36-T19S-R24E Section 36-T19S-R24E
Formanon Canyon, Wolfcamp Formation Canyon, Wolfcamp Formation Dagger Draw, Upper Penn
Formmation Seven Ruivers. Gloreta Yeso North

Eddy County. New Mexico Eddy County, New Mexico Eddy County, New Mexico
State Lease 7 K-638S State Lease # K-6385 State Lease # [ G-1525
API 7 50-015-26980 API#30-015-26623 AP[#30-0135-27221
STATE STATE

Dee 36SE State =3, Dee 36 SW State #2.

Section 36-T19S-R24E Section 36-T19S-R24E

Formanon Dagger Draw, Upper Penn Formation Dagger Draw, Upper Penn

Formation® Canyon, Wolfcamp
Formation Seven Ruvers, Gloneta Yeso North

Eddy County. New Mexico Eddy County, New Mexico
State Lease # K-6333 State Lease # L.G-1525
API#50-015-26671 APl #30-015-261385

Onl wall be wansported off lease prior to measurement and will be measured by positive displacement. temperature
compensated metering equipment. Total sales volumes will be allocated back to individual wells based on daily well test.

The proposed commungling of production s m the interest of conservation and will not result m reduced royalty or improper
measurement of producton

The proposed commingling 1s necessary for economuc operation of the above referenced leases
The purpose of the Surface Pool/Lease commungling 15 to reduce operating costs for storage and weating, thereby extending the

economic life of each well Without approval for utiizing existing battenies on adjacent leases, 1t will become necessary to built
separate faciliues for each well. Ths will greatly increase costs and shorten the economuc life of the well.

KATHY H PQORTER DENNIS & KINSEY

SECRETARY TREASURER
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JOHN A YATES
CHAIRMAN OF “HE SQARD

JORN A YATES JR
PRESIDENT

SCAOTT M YATES
VICE PRESIDENT

JAMES § BROWN
CHIEF OPERATING OFFICER

JOHN D PERINI
CHIEF FINANCIAL OFFICER

Any objecton must be filed i writing with the O1l Conservation Division 1n Santa Fe within 20 days from the date the division
recerved the applicanon  Applicauon will be sent in conjunction with notification to owners

If you should have any questions, please give me a call at (575) 748-4213 (direct line)

Smcerely,

Mayte Reyes

Production Clerk

KATHY H PORTER DENNIS G. KINSEY

SECRETARY

TREASURER
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January 18, 2010

To Whom [t May Concern

Re: Surface Pool/Lease Commungle Oil Only
Amendment to previously submitted sundry dated
March 9 2004

Dear Interest Owner

Yates Peroleum Corporanon 1s requesung admmistranve approval from the Oil Conservation Division. and State Land Office
to amend the approved Surface Pool/Lease Commungle o1l only filed on March 9, 2004 and approved by the O1] Conservauon
Division on June 1. 2004 PLC-253. and by the Commussioner of Public Lands on March 22. 2004 Amendment 1s due 1o
recompleton on the Dee 36SE State 6. and possible recompletion on the Dee 36SW State #2

STATE STATE STATE

Dee 36SE State 76 Dee 36SE State #3 Dee 36 SW State #4
Secuon 36-T19S-R24E Secnon 36-T19S-R24E Secnion 36-T19S-R24E
Formaunon Canyon Wolfcamp Formation. Canyon, Wolfcamp Formanon Dagger Draw, Upper Penn
Formation Seven Ruivers. Gloneta Yeso North

Eddy Counry, New Mexico Eddy County, New Mexico Eddy County, New Mexico
State Lease = K-6385 State Lease # K-6385 Stare Lease # LG-1525
API #30-013-26980 APT#30-015-26625 API #30-015-27221
STATE STATE

Dee 36SE State £3, Dee 36 SW State #2,

Section 36-T19S-R24E Secnion 36-T19S-R24E

Formation Dagger Draw. Upper Pean Formation. Dagger Draw, Upper Penn

Formation Canyon Wolfcamp
Formation. Seven Ruvers, Gloneta Yeso North

Eddv County. New Mexico Eddy County, New Mexico
State Lease = K-6383 State Lease # LG-1525
API =30-015-26671 API[ #30-015-26185

O1l will be wansported off lease prior to measurement and will be measured by positive displacement. temperature
compensated metenng equipment. Total sales volumes wll be allocated back to individual wells based on daily well test

The proposed commingling of production 1s 1 the interest of conservation and will not result in reduced royalty or improper
measurement of production

The proposed communging 1s necessary for econonuc operation of the above referenced leases
The purpose of the Surface Pool/Lease commingling 1s to reduce operating costs for storage and weaung, thereby extending the

econoruc life of each well. Without approval for unlizing existing batteries on adjacent leases, 1t will become necessary to bwlt
separate facilities for each weil Thus will greatly increase costs and shorten the economic hife of the well

KATHY H PORTER DENNIS G. KINSEY
SECRETARY TREASURER
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105 SOUTH FOURTH STREET
ARTESIA, NEW MEXICD 88210-2118
TELEPHONE (S75) 748-1471

JOMHN A YATES
CHAIRMAN OF THE BQARD

JOHN A YATES JR
DRESIDENT

SCOTT M YATES
VICE PRESIDENT

JAMES & BROWN
CHIEF OPERATING OFFICER

JOHN D PERINI
CHIEF FINANCIAL OFFICER

Any objecuon must be filed m writing with the O1l Conservation Division i Santa Fe within 20 days from the date the division
received the apphication Apphicauon will be sent in conjunction with notification to owners

If you should have any questions. please give me a call at (575) 7484213 (direct line)

Sincerely,

Mayte Reyes

Production Clerk

KATHY H PORTER
SECRETARY

DENNIS G. KINSEY

TREASURER
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January 18, 2010

To Whom It May Concern.

Re: Surface Pool/Lease Commingle O1l Only
Amendment to previously submitted sundry dated
March 9 2004

Dear Interest Owner

Yares Petroleum Corporanon 1s requesting admunustrative approval from the O1l Conservation Division, and State Land Office
to amend the approved Surface Pool/Lease Commuingle o1l only filed on March 9, 2004 and approved by the Oil Conservauon
Drvision on June 1, 2004 PL.C-253, and by the Comrmussioner of Public Lands on March 22, 2004 Amendment 1s due 10
recompletion on the Dee 36SE State #6, and possible recompletion on the Dee 36SW State #2

STATE STATE STATE

Dee 36SE State 6 Dee 36SE State #3
Section 36-T19S-R24 Section 36-T19S-R24E
Formanon Canyon Wolfcamp Formation® Canyon, Wolfcamp

Dee 36 SW State 74
Secuon 36-T19S-R24E
Formation Dagger Draw. Upper Penn

Formanon Seven Rivers Gloneta Yeso North

Eddy County New Mexico Eddy County, New Mexico Eddy County, New Mexico
State Lease = K-6385 State Lease # K-6385 State Lease # LG-1525
AP #30-013-26980 AP #30-015-26623 API #30-015-27221

STATE STATE

Dee 36SE State =3, Dee 36 SW State #2,

Section 36-T19S-R24E Section 36-T19S-R24E

Formanion Dagger Draw Upper Penn Formation Dagger Draw, Upper Penn
Formation. Canyon, Wolfcamp

Formation: Seven Rivers. Glorieta Yeso North
Eddy County, New Mexico

State Lease # LG-1525

API #30-015-26185

Eddy County, New Mexico
State Lease 2 K-638%
API £ 50-015-26671

O1l wll be transported off lease prior to measurement and will be measured by positive displacement, temperature
compensated metering equipment. Total sales volumes will be allocated back to individual wells based on daily well test

The proposed commungling of production 1s 1 the mterest of conservation and will not result m reduced royalty or improper
measurement of production

The proposed comnunghing 1§ necessary for economic operation of the above referenced leases.

The purpose of the Surface Pool/Lease commungling 15 to reduce operating costs for storage and treating, thereby extending the
economuc life of each well Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built
separate facilines for each well This will greatly increase costs and shorten the economic life of the well

DENNIS G KINSEY
TREASURER

KATHY H PORTER
SECRETARY



MARTIN YATES 11

1212382

FRANK W YATEZ
1936-1986

E S VYATEES
191 2-2008

7/ ATES
N PETROLELM
Y1 CORFORATION

R T A R N Y

105 SOUTH FOURTH STREET
ARTESIA, NEW MEXICDO 88210-2118
TELEPHONE {575) 748-147)

JOHN A YATES
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SCOTT M YATES
VICE PREEIOENT

JAMES & BROWN
CHIEF QFERATING QFFICER

JOHN D PERINI
CHIEF FINANCIAL OFFICER

Any objecuon must be filed i wnung with the O1l Conservation Division m Santa Fe within 20 days from the date the division
recerved the application Applicauon will be sent in conjunction with notification to owners.

If you should have any quesuons, please give me a call at (575) 748-4213 (direct line)

Sincerely,

IN\ofe Tep

Mayte Reves
Production Clerk

KATHY H PORTER
SECRETARY

DENNIS G KINSEY
TREASURER
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January 18. 2010

To Whom It May Concem

Re- Surface Pool/Lease Commungle O1l Only
Amendment to previously submitted sundry dated
March 9 2004

Dear Interest Owner

Yates Petroleurn Corporauon s requesting admunistrative approval from the O1l Conservanon Division, and State Land Office
to amend the approved Surface Pool/Lease Commungle o1l only filed on March 9, 2004 and approved by the O1l Conservation
Dwision on June 1. 2004 PLC-255. and by the Comnussioner of Public Lands on March 22, 2004 Amendment 1s due ©
recomplenon on the Dee 36SE State 76, and possible recompletion on the Dee 36SW State #2

STATE STATE STATE

Dee 36SE Scete 26 Dee 36SE State #3 - Dee 36 SW State =4
Section 36-T19S-R2¢4E Section 36-T19S-R24E Section 36-T19S-R24E
Formauon Canvon, Wolfcamp Formation Canyon, Wolfcamp Formauon Dagger Draw. Upper Penn
Formation Seven Ruvers, Gloneta Yeso North

Eddy County. New Mexico Eddy County, New Mexico Eddy County, New Mexico
State Lease £ K-6385 State Lease # K-6385 State Lease = LG-1525

AP1 #30-015-26980 API1#30-015-26623 AP[#30-015-27221
STATE STATE

Dee 36SE Stare =5. Dee 36 SW State #2,

Section 36-T19S-R24E Section 36-T19S-R24E

Formation Dagger Draw, Upper Penn Formation Dagger Draw, Upper Penn

Formanon Canyon, Wolfcamp
Formauon Seven Rivers, Gloneta Yeso North

Eadyv County, New Mexico Eddy County, New Mexico
State Lease = K-6385 State Lease # L.G-1525
AP #30-013-26671 API #30-015-26185

O11 will be transported off lease prior to measurement and will be measured by positive displacement, temperature
compensated metering equpment Total sales volumes will be allocated back to mdividual wells based on daily well test

The proposed commumngling of production 1s 1n the mnterest of conservation and will not result 1 reduced royalty or improper
measurement of producticn

The proposed commungiing 1s necessary for economc operation of the above referenced leases
The purpose of the Surface Pool/Lease commungling is to reduce operating costs for storage and treatmng, thereby extending the

economuc life of each well. Without approval for utilizing existing batteries on adjacent leases. 1t will become necessary to built
separate faciliues for each well This will greatly increase costs and shorten the economuc life of the well

KATHY + PORTER DCENNIS G KINSEY
SECRETARY TREASURER



MARTIN YATES i

1oz 1eEs

FRANK W YATES
s3s-1986

)
=

S P YATES

Sy
191 a-2008

/) PETROLEUM
1 LORFORATION
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TELEPHONE (S7S5) 748-1a7)

Any objecuon must be filed m wnting with the O1l Conservation Division in Santa Fe wathin 20 days from the date the division
recewved the application Application will be sent i conjunction with notification to owners

If vou should have any questions, please give me a call at (575) 748-4213 (direct line)

Sincerely.
“INate |
Mayte Reyes

Production Clerk

KATHY H FPORTER

SECRETARY

DENNIS G KINSEY

TREASURER

JdOHN A YATES

CHAIRMAN OF THE BOARD

JOHN A& YATES JR
PRESIDENT

SCATY M YATES
VICE PRESIDENT

JAMES S BROWN

CHIEF OPERATING OFFICER

JOHN D PERINI

CHIEF FINaNClAL OFFICER
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10S SOUTH FOURTH STREET JAMES & BROWN
ARTESIA, NEW MEXICO 88210-2118 GHIEF DRERATING OFFICER
TELEPHONE (575) 748-1471 JOHN D PERINI

CHIEF FINANC!AL OFFICER

January 18. 2010

To Whom [t May Concern.

Re Surface Pool/Lease Commingle O1l Only
Amendment to previously submurtted sundry dated
March 9 2004

Dear Interest Qwner-

Yates Pewroleum Corporauon 1s requesting admumstrative approval from the Oil Conservation Division, and State Land Office
to amend the approved Surface Pool/Lease Commungle o1l only filed on March 9, 2004 and approved by the O1l Conservation
Division on June 1, 2004 PLC-253, and by the Commussioner of Public Lands on March 22, 2004 Amendment 15 due to
recompletion on the Dee 36SE State #6, and possible recompletion on the Dee 36SW Stare #2

STATE STATE STATE

Dee 36SE State =6 Dee 36SE State #3 Dee 36 SW Stare #4
Section 36-T19S-R24E Section 36-T19S-R24E Section 36-T19S-R24E
Formanon Canyon. Wolfcamp Formation Canyon, Wolfcamp Formation Dagger Draw, Upper Penn
Formanon Seven Ruvers. Gloreta Yeso North

Eddy Counry New Mexico Eddy County, New Mexico Eddy County, New Mexico
State Lease = K-6385 State Lease # K-6385 State Lease # LG-1525

API = 30-015-26980 API#30-015-26623 API# 30-013-27221
STATE STATE

Dee 36SE State =3, Dee 36 SW State #2,

Section 36-T19S-R24E Section 36-T19S-R24E

Formation Dagger Draw, Upper Penn Formation: Dagger Draw, Upper Penn

Formation. Canyon, Wolfcamp
Formation Seven Rivers, Gloneta Yeso North

Eddy County, New Mexico Eddy County, New Mexico
State Lease = K-6385 State Lease # LG-1525
APl # 30-013-26671 AP #30-015-26185

Onl will be ransported off lease prior to measurement and will be measured by positive displacement, temperature
compensated metering equipment. Tota] sales volumes will be allocated back to mdividual wells based on daily well test.

The proposed commingling of production 1s in the mterest of conservation and will not result in reduced royalty or improper
measurement of producuon.

The proposed commnghing 1s necessary for economic operation of the above referenced leases
The purpose of the Surtace Pool/Lease commuingling 1s to reduce operating costs for storage and treating, thereby extending the

economuc life of each well Without approval for utlizing existing batteries on adjacent leases, 1t will become necessary to built
separate facilies for each well Tlus will greatly mcrease costs and shorten the economic hife of the well

KATHY H FORTER DENNIS G KINSEY
SECRETARY TREASURER
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105 SOUTH FOURTH STREET
ARTESIA, NEW MEXICO 88210-2118

TELEPHONE (575%) 748-1471

JOHN A VATES
CHAIRMAN OF THE BOARD

JOHN A YATES JUR
PFRESIDENT

SCaTT M YATES
VICE PRESIDENT

JAMES S BROWN
CHIEF DPERATING OFFICER

JAOHN D PERING
CHIEF FINANCIAL DOFFICER

Any objection must be filed m wnung with the O1l Conservation Division m Santa Fe withun 20 days from the date the division
receved the applicanion. Applicanon will be sent m conjunction with notification to owners

If you should have any questions. please give me a call at (575) 748-4213 (direct hine)

Sincerely,

Production Clerk

KATHY H FPORTER
SECRETARY

DENNIS G KINSEY
TREASURER
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10S SOUTH FOURTH STREET
ARTESIA, NEW MEXICO 88210-2118

TELERPHONE (575) 748-1471 JOHN D PERING
CHIEF FINANCIAL OFFICER

January 18, 2010

To Whom [t Mayv Concern-

Re Surface Pool/Lease Commungle Oil Only
Amendment to previously submitted sundrv dated
March 9 2004

Dear Interest Owner

Yates Petroleurn Corporation 1s requesting administrative approval from the O1l Conservation Division, and State Land Office
to amend the approved Surface Pool/Lease Commungle o1l only filed on March 9, 2004 and approved by the O1l Conservaton
Division on June 1. 2004 PLC-253, and by the Commusstoner of Public Lands on March 22, 2004 Amendment 1s due to
recomplenon on the Dee 36SE State #6, and possible recompletion on the Dee 36SW State #2

STATE STATE STATE

Dee 36SE State =6 Dee 36SE State #3 Dee 36 SW State #4
Section 36-T19S-R24E Section 36-T19S-R24E Section 36-T19S-R24E
Formanon Canvon. Wolfcamp Formanon Canyon, Wolfcamp Formation- Dagger Draw, Upper Penn
Formauon Seven Rivers. Glorieta Yeso North

Eddy County, New Mexico Eddy County, New Mexico Eddy County, New Mexico
State Lease = K-6383 State Lease # K-6385 State Lease # LG-1525
AP1=30-015-26980 API #30-015-26623 API#30-013-27221
STATE STATE

Dee 36SE State £5 Dee 36 SW State #2,

Section 36-T19S-R24E Section 36-T19S-R24E

Formanon Dagger Draw, Upper Penn Formation Dagger Draw, Upper Penn

Formation Canyon, Wolfcamp
Formation Seven Rivers, Gloneta Yeso North

Eddy County, New Mexico Eddy County, New Mexico
State Lease £ K-6385 State Lease # LG-1525
AP[#%30-015-26671 APl #30-015-26185

O1l will be wransported off lease prior to measurement and will be measured by positive displacement. temperature
compensated metering equpment. 1otal sales volumes will be allocated back to mdividual wells based on daily well test

The proposed comrmungling of production 1s i the mterest of conservaton-and will not result in reduced royalty or improper
measurement of producton.

The proposed comrungling 1s necessary for economic operation of the above referenced leases.

The purpose of the Surface Pool/Lease communglhing 1s to reduce operating costs for storage and treating, thereby extending the
economuc life of each well Without approval for utthzing existing batteries on adjacent leases, 1t will become necessary to bult
separate faciliies for each well This wall greatly increase costs and shorten the economic life of the well.

DENNIS G KINSEY
TREASURER

KATHY H PORTER
SECRETARY
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105 SOUTH FOURTH STREET
ARTESIA, NEW MEXICO 88210-2118
TELEPHONE (57S! 748-1471

JOHN A YATES
CHAIRMAN OF THE BOARD

JOHN A YATES JR
PREBIDENT

SCOTT M YATES
VICE PRESIDENT

JAMES S BROWN
CHIEF OPERATING OFFICER

JOHN O PERINI
CHIEF FINANCIAL QFFICER

Any objecnon must be filed 1n wninng with the O1l Conservation Division m Santa Fe wathin 20 days from the date the division
recawved the application. Application will be sent in comjunction with notification to owners

[f you should have any questions, please give me a call at (575) 748-4213 (direct line)

Sincerely, ‘
Mayte Reyes
Production Clerk

KATHY H PORTER
SECRETARY

DENNIS G. KINSEY
TREASURER
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CHIEF OPERATING OFFICER

105 SOUTH FOURTH STREET
ARTESIA, NEwW MEXICO 88210-2118

TELEPHONE (575) 748-1471 JOHN D PERINI

CHIEF FINANCIAL OQFFICER

January 18, 2010

To Whom It May Concern

Re Surface Pool/Lease Commungle O1] Only
Amendment to previously submitted sundry dated
March 9 2004

Dear Interest Owner

Yates Perroleum Corporation 1s requesung admimstrative approval from the O1l Conservanon Division. and State Land Office
to amend the approved Surface Pool/Lease Commungle oil only filed on March 9, 2004 and approved by the O1l Conservation
Diwvision on June 1, 2004 PLC-253, and by the Comussioner of Public Lands on March 22. 2004 Amendment 1s due to
recompleuon on the Dee 36SE State #6, and possible recompletion on the Dee 36SW State #2

STATE STATE

Dee 36SE State =6 Dee 36SE State #3

Secnion 36-T19S-R24E Section 36-T19S-R24E
Formation Canyon. Wolfcamp Formation Canyon, Wolfcamp
Formation Seven Rivers. Gloneta Yeso North

Eddy County, New Mexico Eddy County, New Mexico
State Lease # K-6385 State Lease # K-6385

APl = 350-015-26980 AP1 #30-015-26623

STATE STATE

Dee 36SE State #3, Dee 36 SW State #2,

Secnon 36-T19S-R24E Section 36-T19S-R24E

Formahon Dagger Draw Upper Penn
Formation. Canyon, Wolfcamp

Formation Dagger Draw, Upper Penn

STATE

Dee 36 SW State 24

Section 36-T19S-R24E

Formauon Dagger Draw. Upper Penn

Eddy County, New Mexico
State Lease # LG-1525
AP1230-015-27221

Formation. Seven Ruvers, Gloneta Yeso North

Eddy Counry. New Mexico Eddy County, New Mexico
State Lease ¥ K-6383 State Lease # LG-1525
AP1=30-015-26671 APT % 30-015-26185

O1l wall be transported off lease prior to measurement and will be measured by positive displacement, temperature
compensated metenng equipment Total sales volumes will be allocated back to mndrvidual wells based on daily well test

The proposed commungling of production 1s in the interest of conservation and will not result m reduced royalty or improper

measurement of producuon

The proposed commingling 1§ necessary for economuc operation of the above referenced leases

The purpose of the Surface Pool/Lease commingling 1s to reduce operating costs for storage and ireating, thereby extending the
economuc life of each well. Without approval for utilizing existing battenies on adjacent leases. 1t will become necessary to built
separate facilines for each well This will greatly increase costs and shorten the economuc life of the well

KATHY H PORTER
SECRETARY

DENNIS G. KINSEY
TREASURER
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105 SOUTH FOURTH STREET
ARTESIA, NEW MEXICO 88210-2118

TELEPHONE (S75) 748-1471

JOHN A YATES
CHAIRMAN OF THE BOARD

JOHN A YATES JR
PRESIDENT

SCOTT M YATES
VICE PRESIDENT

JAMES S5 BROWN
CHIEF OPERATING OFFICER

JAOHN D PERING
CHIEF FINANCIAL OFFICER

Any objecuon must be filed in wrinng with the Oil Conservation Division n Santa Fe within 20 days from the date the division
received the application. Application will be sent i conjunction with notification to owners

[f you should have any quesuons, please give me a call at (575) 748-4213 (direct line)

Smcerely,

Mayte Reyes ;g %}

Production Clerk

KATHY H PORTER
SECRETARY

DENNIS G KINSEY
TREASURER
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JAMES S BROWN
CHIEF CPERATING QFFICER

105 SOUTH FOURTH STREET
ARTESIA, NEW MEXICO 88210-2118

TELEPHONE (S75) 748-1471 JOHN D PERINI
CHIEF FINANCIAL OFFICER

January 18. 2010

To Whom It May Concern

Re: Surface Pool/Lease Commungle O1l Only
Amendment to previously submitted sundry dated
March 9 2004

Dear Interest Owner

Yates Perroleum Corporauon 1s requesting adrmimistrative approval from the O1l Conservation Division. and State Land Office
to amend the approved Surface Pool/Lease Commungle ol only filed on March 9, 2004 and approved by the 1 Conservaton
Division on June 1, 2004 PLC-253. and by the Comnussioner of Public Lands on March 22. 2004 Amendment 15 due 0
recomplenon on the Dee 36SE State %6, and possible recompletion on the Dee 36SW State %2

STATE STATE STATE

Dee 36SE State =6 Dee 36SE State #3 Dee 36 SW State =4
Section 36-T19S-R24E Section 36-T19S-R24E Secuon 36-T19S-R24E
Formanon Canyon, Wolfcamp Formanon Canyon, Wolfcamp Formanon Dagger Draw, Upper Penn
Formanon Seven Rivers, Glorteta Yeso North

Eddy County New Mexico Eddy County, New Mexico Eddy County, New Mexico
State Lease % K-6385 State Lease # K-6385 State Lease # LG-1325

APl #30-015-26980 API #30-015-26623 AP1#30-015-27221
STATE STATE

Dee 36SE State #5, Dee 36 SW State #2,

Secnon 36-T19S-R24E Section 36-T19S-R24E

Formanon Dagger Draw, Upper Penn Formanon. Dagger Draw, Upper Penn

Formation. Canyon, Wolfcamp
Formation: Seven Rivers, Glorieta Yeso North

Eddy Counry. New Mexico Eddy County, New Mexico
State Lease = K-6385 State Lease # LG-1525
API #130-015-26671 APl #30-015-26185

Onl will be transported off lease prior 10 measurement and will be measured by positive displacement, temperature
compensated metering equipment Total sales volumes will be allocated back to mdividual wells based on daily well test.

The proposed commingling of production 1s 1n the nterest of conservation and will not result 1n reduced royalty or improper
measurement of producnon.

The proposed commingling 1s necessary for econormuc operation of the above referenced leases
The purpose ot the Surface Pool/Lease commungling 1s to reduce operating costs for storage and weaung, thereby extending the

economuc life of each well Withour approval for utiizing existing battenies on adjacent leases. it will become necessary 1o built
separate facilines for each well. This will greatly mcrease costs and shorten the economic life of the well

KATHY H PORTER DENNIS G. KINSEY
SECRETARY TREASURER
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10S SOUTH FAOURTH STREET
ARTESIA, NEW MEXICO 88210-2118
TELEPHONE (575) 748-1471

JOHN A YATES
CHAIRMAN OF THE BOARD

JOHN A YATES JR
SRESIDENT

SCOTT M YATES
VICE PRESIDENT

JAMES 5 BROWN
CHIEF DPERATING OFFICER

JOHN D PERINI
CHIEF FINANCIAL OFFICER

Any objection must be filed n wnung with the Orl Conservation Division in Santa Fe within 20 davs from the date the division
recerved the application. Applicauon will be sent 1n conjunction with notification to owners

If you should have any questions, please give me a call at (575) 748-4213 (direct hine)

Smcerely, % %éQ

Mayte Reyes

Production Clerk

KATHY H PORTER DENNIS G. KINSEY

SECRETARY

TREASURER
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TELEPHONE (5795) 748-1471 JOHN D PERINI
CHIEF FINANCIAL QFFICER

January 18, 2010

To Whom It Mav Concern.

Re. Surface Pool/Lease Commungle O1l Only
Amendment to previously submitted sundrv dated
March 9 2004

Dear Interest Owner

Yates Perwoleum Corporaton 1s requesung admumstrative approval from the O1l Conservation Division, and State Land Office
to amend the approved Surface Pool/Lease Commungle oul only filed on March 9, 2004 and approved by the O1l Conservation
Dwvision on June 1, 2004 PLC-253, and by the Commussioner of Public Lands on March 22, 2004 Amendment 15 due to
recomplenon on the Dee 36SE State #6, and possible recompletion on the Dee 36SW State #2

STATE STATE STATE

Dee 36SE State 26 Dee 36SE State #3 Dee 36 SW State #4
Secnon 36-T19S-R24E Section 36-T19S-R24E Section 36-T19S-R24E
Formanon Canyon. Wolfcamp Formanon Canyon, Wolfcamp Formation Dagger Draw, Upper Penn
Formation Seven Ruivers. Gloneta Yeso North

Eddy County New Mexico Eddy County, New Mexico Eddy County, New Mexico
State Lease = K-6385 State Lease # K-6385 State Lease % L.G-1525

API # 530-015-26980 AP # 30-015-26623 API#30-015-27221
STATE STATE

Dee 36SE State #5, Dee 36 SW State #2,

Secuon 36-T19S-R24E Section 36-T19S-R24E

Formation Dagger Draw Upper Penn Formation. Dagger Draw, Upper Penn

Formation Canyon, Wolfcamp
Formation Seven Ruvers, Glorieta Yeso North

Eddy County, New Mexico Eddy County, New Mexico
State Lease ® K-6385 State Lease # LG-1525
API=30-015-26671 AP[ #30-015-26185

01l wall be transported off lease prior to measurement and will be measured by positive displacement. temperature
compensated metering equipment Total sales volumes will be allocated back to mdividual wells based on daily well test.

The proposed comminghng of production is n the mterest of conservation and will not result in reduced royalty or improper
measurement of production.

The proposed commingling 1s necessary for economuc operation of the above referenced leases.
The purpose of the Surface Pool/Lease commingling 1s to reduce operating costs for storage and treating, thereby extending the

economuc life of each well Without approval for utilizing existing batteries on adjacent leases, 1t will become necessary to built
separate faciliues for each well. Ths will greatly increase costs and shorten the economic life of the well

KATHY H PAORTER DENNIS G KINSEY
SECRETARY TREASURER
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CHAIRMAN OF THE BCARD
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PRESICENT

SCOTT M YATES
VICE PRESIDENT

JAMES S BROWN
CHIEF ORERATING OFFICER

JOHN D PERINI
CHIEF FINANCIAL QFFICER

Any objection must be filed in wniting with the O1l Conservation Division m Santa Fe within 20 days from the date the division
recerved the apphlication Application will be sent in conjunction with notification to owners

If you should have any questions, please give me a call at (575) 748-4213 (direct line)

Smcerely,

Mayte Reyes

CF NGt ]

Production Clerk

KATHY H FORTER DENNIS G. KINSEY

SECRETARY

TREASURER
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10S SOUTH FOURTH STREET
ARTESIA, NEW MEXICO 88210-2118

TELEPHONE (S75) 748-1471 JOHN D RPERINI
CHIEF FINANCIAL QFFICER

January 18, 2010

To Whom [t May Concern

Re Surface Pool/Lease Commingle O1l Only.
Amendment (o previously submutied sundry dated
March 9 2004.

Dear Interest Owner

Yates Petroleumn Corporation 1s requesting administrative approval from the O1l Conservation Division, and State Land Office
10 amend the approved Surface Pool/Lease Commungle ol only filed on March 9, 2004 and approved by the Ol Conservanon
Division on June 1. 2004 PLC-253, and by the Comnussioner of Public Lands on March 22, 2004. Amendment s due to
recompletion on the Dee 36SE State #6, and possible recompletion on the Dee 36SW State #2

STATE STATE STATE

Dee 36SE State %6 Dee 36SE State #3 Dee 36 SW State #4
Secnion 36-T19S-R24E Section 36-T19S-R24E Section 36-T19S-R24E
Formation Canyon. Wolfcamp Formation Canyon, Wolfcamp Formanon Dagger Draw, Upper Penn
Formanon Seven Ruvers, Gloneta Yeso North

Eddy County, New Mexico Eddy County, New Mexico Eddy County, New Mexico
State Lease 2 K-6385 State Lease # K-6385 State Lease # .G-1525
APl =30-015-26980 API #30-015-26623 API #30-015-27221
STATE STATE

Dee 36SE Stare =5 Dee 36 SW State #2,

Secnon 56-T19S-R24E Secnion 36-T19S-R24E

Formation Dagger Draw, Upper Penn Formaton Dagger Draw, Upper Penn

Formanon Canyon, Wolfcamp
Formation® Seven Ruvers, Gloneta Yeso North

Eddy Councy, New Mexico Eddy County, New Mexico
State Lease # K-6383 State Lease # LG-1525
AP!#30-015-26671 AP #30-015-26185

O1l will be transported off lease prior to measurement and will be measured by positive displacement, temperature
compensated metering equipment. Total sales volumes will be allocated back to mdividual wells based on daily well test.

The proposed commnghng of production 1s 1n the iterest of conservation and will not result in reduced royalty or improper
measurement of production.

The proposed commungling 1s necessary for econoruc operation of the above referenced leases
The purpose of the Surface Pool/Lease communghng 1s to reduce operating costs for storage and treating, thereby extending the

econoruc hfe of each well. Without approval for utilizing existing batteries on adjacent leases, 1t will become necessary to built
separate facilinies for each well Ths will greatly increase costs and shorten the economuc life of the well

DENNIS G KINSEY
TREASURER

KATHY H PORTER
SECRETARY
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CTHIEF FINANCIAL OFFICER

Any objecuon must be filed in wniting with the O1l Conservation Division m Santa Fe wathin 20 days from the date the division
recewved the applicanon. Apphication will be sent 1 conjunction with notification to owners

If vou should have any quesuons, please give me a call at (575) 748-4213 (direct line)
Sincerely,
Mayte Reyes
Production Clerk

KATHY H PORTER OENNIS G. KINSEY
SECRETARY TREASURER
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January 18, 2010

To Whom Tt May Concern

Re Surface Pool/Lease Commingle O1] Only
Amendment to previously submutted sundry dated
March 9 2004

Dear Interest Owner

Yates Petroleum Corporation is requesting admumnstrative approval from the O1l Conservation Division. and State Land Office
to amend the approved Surface Pool/Lease Commuingle o1 only filed on March 9, 2004 and approved by the O1l Conservation
Division on June 1, 2004 PLC-253, and by the Commussioner of Public Lands on March 22, 7004 Amendment 1s due to
recomplencn on the Dez 36SE State #6, and possible recompletion on the Dee 36SW State %2

STATE STATE STATE

Dee 36SE State =6 Dee 36SE State #3 Dee 36 SW Stare #4
Secuion 36-T19S-R24E Section 36-T19S-R24E Section 36-T19S-R24E
Formanon Canyon Wolfcamp Formation Canyon, Wolfcamp Formation. Dagger Draw, Upper Penn
Formation Seven Ravers. Glonera Yeso North

Eddy County, New Mexico Eddy County, New Mexico Eddy County, New Mexico
State Lease = K-6385 State Lease # K-6385 State Lease # LG-1525
APT #30-0135-26930 API #30-015-26623 API[#30-015-27221
STATE STATE

Dee 36SE State #3 Dee 36 SW State #2,

Section 36-T19S-R24E Section 36-T19S8-R24E

Formauon Dagger Draw, Upper Penn Formation Dagger Draw, Upper Penn

Formation. Canyon. Wolfcamp
Formation Seven Rivers, Gloreta Yeso North

Eddy County, New Mexico Eddy County, New Mexico
State Lease # K-6335 State Lease # LG-1525
AP+ 30-015-26671 APT#30-015-26135

O1l will be transported off lease prior to measurement and will be measured by posiuve displacement, temperamure
compensated metering equipment. 1otal sales volumes will be allocated back to individual wells based on daily well test

The proposed commungling of production 1s in the wterest of conservation and will not result in reduced rovalty or improper
measurement of production

The proposed commungling 1s necessary for economic operation of the above referenced leases.
The purpose of the Surface Pool/Lease commungling is to reduce operating costs for storage and treaung, thereby extending the

economuc life of each well Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built
separate facihities for each well. Thus will greatly mcrease costs and shorten the econormc life of the well

KATHY H FORTER DENNIS G. KINSEY
SECRETARY TREASURER
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received the application  Applicauon will be sent in conjunction with notification to owners

Any objecuon must be filed in wnnng with the O1l Conservation Division in Santa Fe within 20 days from the date the division

If you should have any questions, please give me a call at (575) 7484213 (direct hne)

KATHY H FORTER
SECRETARY

Sincerely,

Mayte Reves
Production Clerk

OENNIS G. KINSEY

TREASURER

JOHN A YATES

CHAIRMAN OF THE SDARD

JORKN A YATES JR
PRESIDENT

SCOTT M YATES

VICE PRESICENT

JAMES 5 BROWN
CHIEF OPERATING OFFICER

JOHN D PERING

CHIEF FINANC!IAL OFFICER
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105 SOUTH FOURTH STREET
ARTESIA, NEW MEXICO BB8210-2118

TELEPHONE (575) 748-1471 JOHN D. PERINI
CHIEF FINANCIAL OFFICER

January 18, 2010

To Whom [t May Concern

Re. Surface Pool/Lease Commungle O1l Ounly
Amendment to previously submutted sundry dated
March 9 2004.

Dear Interest Owner

Yates Petroleum Corporanon 1s requesting administrative approval from the Oil Conservanon Division. and State Land Office
to amend the approved Surtace Pool/Lease Commumgle o1l only filed on March 9, 2004 and approved by the O1l Conservanon
Division on June 1. 2004 PLC-253. and by the Commussioner of Public Lands on March 22, 2004 Amendment 1s due to
recompleuon on the Des 36SE State #6, and possible recompletion on the Dee 36SW State 2

STATE STATE STATE

Dee 36SE State =6 Dee 36SE State #3 Dee 36 SW State #4
Section 36-T19S-R24E Section 36-T19S-R24E Section 36-T19S-RZ4E
Formanon. Canyon, Wolfcamp Formation. Canyon, Wolfcamp Formation Dagger Draw, Upper Penn
Formanon Seven Rivers. Gloneta Yeso North

Eddy County, New Mexico Eddy County, New Mexico Eddy County, New Mexico
State Lease = K-6383 State Lease # K-6385 State Lease # LG-1325
AP #50-013-26980 APl #30-015-26623 API#30-015-27221
STATE STATE

Dee 36SE State =3 Dee 36 SW State #2,

Secuon 36-T19S-R24E Section 36-T19S-R24E

Formanon Dagger Draw, Upper Penn Formation Dagger Draw, Upper Penn

Formation Canyon. Wolfcamp
Formation. Seven Ruvers, Glorieta Yeso North

Eddy County New Mexico Eddy County, New Mexico
Stare Lease = K-6385 State Lease # LG-1525
AP1=30-015-26671 AP #30-015-26185

O1l wall be ransported off lease prior to measurement and will be measured by positive displacement, temperature
compensated merering equipment Total sales volumes will be allocated back to individual wells based on daily well test

The proposed commungling of production s in the interest of conservation and will not result in reduced royalty or unproper
measurement of production

The proposed communghing 1s necessary for economuc operation of the above referenced leases.
The purpose of the Surface Pool/Lease commungling 1s to reduce operatng costs for storage and treating, thereby extending the

economuc life of each well. Without approval for utihzmg existing battenies on adjacent leases. 1t will become necessary to built
separate facilities for each well. This will greatly mcrease costs and shorten the economic life of the well

KATHY H PORTER DENNIS B KINSEY
SECRETARY TREASURER
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JOHN A YATES
CHAIRMAN OF THE BDARD

JOHN A YATES JR
PRESIDENT

SCOTT M YATES
VICE PRESIDENT

JAMES S BROWN
CHIEF OPERATING OFFICER

JOHN D PERINI
CHIEF FINANCIAL OFFICER

Any objecuon must be filed in wnting with the O1l Conservation Division 1 Santa Fe withun 20 days from the date the division
received the applicanon  Applicauon will be sent in conjunction with notification to owners

If you should have any questions please give me a call at (575) 748-4213 (direct line)

Swne erely,

Mayte Reves

Production Clerk

KATHY H PORTER
SETRETARY

DENNIS G. KINSEY

TREASURER
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JAMES S BROWN
CHIEF OPERATING OFFICER

105 SQUTH FOURTH STREET
ARTESIA, NEW MEXICO 88210-2118

TELEPHONE (S75) 748-1471 - JOHN D PERINI
CHIEF FiINANCIAL OFFICER

January 18, 2010

To Whom It May Concern

Re Surface Pool/Lease Commungle O1l Only
Amendment to previously submitted sundry dated
March 9 2004

Dear Interest Owner

Yates Peroleum Corporation 1s requesting admunistrative approval from the O1l Conservation Division. and State Land Office
to amend the approved Surface Pool/Lease Commungle o1l only filed on March 9, 2004 and approved by the Oil Conservation
Division on June | 2004 PLC-253. and by the Commussioner of Public Lands on March 22, 2004 Amendment 1s due 0
recompleuon on the Dee 36SE State #6, and possible recompletion on the Dee 36SW State #2

STATE STATE STATE

Dee 36SE State =6 Dee 36SE State #3 Dee 36 SW State #4
Section 36-T19S-R24E Section 36-T19S-R24E Section 36-T19S-R24E
Formauon Canyon. Wolfcamp Formanon Canyon, Woifcamp Formation Dagger Draw, Upper Penn
Formanon Seven Ruivers, Gloneta Yeso North

Eddy County. New Mexico Eddy County, New Mexico Eddy County, New Mexico
State Lease = K-6383 State Lease # K-6385 State Lease # LG-1525
APT#30-012-26980 APT #30-015-26623 AP1#30-015-27221
STATE STATE

Dee 36SE State #3, Dee 36 SW State #2,

Secuon 36-T19S-R24E Section 36-T19S-R24E

Formanon Dagger Draw. Upper Penn Formation- Dagger Draw, Upper Penn

Formation. Canyon, Wolfcamp
Formanon- Seven Ruvers, Glorieta Yeso North

Eddyv County, New Mexico Eddy County, New Mexico
State Lease # K-6335 State Lease # LG-1525
API £ 30-015-26671 API #30-015-26185

O1l will be wansported off lease prior to measurement and will be measured by positive displacement. temperature
compensated metering equipment Total sales volumes will be allocated back to mndividual wells based on daily well test

The proposed commungling of production 1s 1n the mnterest of conservation and will not result m reduced royalty or improper
measurement of production

The proposed communghing 1s necessary for economc operation of the above referenced leases
The purpose of the Surface Pool/Lease communghng 1s to reduce operating costs for storage and weating, thereby extending the

economic life of each well Without approval for utihizing existing batteries on adjacent leases, 1t will become necessary to built
separate facihities for each well. This will greatly increase costs and shorten the economuc hife of the well.

DENNIE G KINSEY
TREASURER

KATHY H PORTER
SECRETARY
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CHIEF FINANCIAL QFFICER

Any objection must be filed mn wriung with the O1l Conservation Division m Santa Fe within 20 days from the date the division
received the application Applicauon will be sent 1n conjunction with notification to owners

If you should have any questions, please give me a call at (575) 748-4213 (direct line)

é?e, Qg{//
Mayte Reyes

Production Clerk

Sincerely,

KATHY H FPORTER

DENNIS G KINSEY
SEZRETARY TREASURER
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TELEPHONE (575) 748-1471 JOHN D SERINI
ChIEF TINANCIAL OFFICER

January 18, 2010

To Whom [t May Concern

Re Surface Pool/Lease Commungle Ol Only
Amendment to previously submtted sundry dated
March 9 2004

Dear Interest Owner

Yates Peroleumn Corporation s requesung adnumstrative approval from the O1l Conservatuon Division, and State Land Office
10 amend tae approved Surface Peol/Lease Commingle o1l only filed on March 9, 2004 and approved by the O1l Conservaton
Division on June 1. 2004 PLC-2535. and by the Comrmussioner of Public Lands on March 22, 2004 Amendment 1s due 0
recompletion on the Dee 36SE State #6, and possible recompletion on the Dee 36SW State 22

STATE STATE STATE
- Dee 36SE State 26 - - - - - Dee 36SE State #3 - Dee 36 SW Stage #4
Secuon 36-T19S-R24E Section 36-T19S-R24E Section 36-T19S-R24E
Formanon Canyon, Wolfcamp Formanon Canyon, Wolfcamp Formaton. Dagger Draw. Upper Penn
Formanor Seven Ruivers, Gloneta Yeso North
Eddy County. New Mexico Eddy County, New Mexico Eddy County, New Mexico
Stare Lease = X-6385 State Lease # K-6385 State Lease # LG-1525
API=30-013-26980 API #30-015-26623 APT#30-015-27221
STATE STATE
Dee 36SE State %5, Dee 36 SW State #2,
Section 36-T19S-R24E Section 36-T19S-R24E
Formanon Dagger Draw, Upper Penn Formation Dagger Draw, Upper Penn

Formanon Canyon, Wolfcamp
Formation Seven Ravers, Gloneta Yeso North

Eddy County, New Mexico Eddy County, New Mexico
Stare Lease # K-6383 State Lease # LG-1525
API #30-013-26671 APl #30-015-26185

O1] wall be ransported off lease prior to measurement and will be measured by positive displacement. temperature
compensated metering equipment. Total sales volumes will be allocated back to mdividual wells based on daily well test.

The proposed communghing of production 1s m the mterest of conservation and will not result m reduced royalty or improper
measurement of production

The proposed commungling 1s necessary for economuc operation of the above referenced leases
The purpose of the Surface Pool/Lease commingling 1s to reduce operating costs for storage and treating, thereby extending the

economuc life of each well Without approval for unlizing existing battenies on adjacent leases, it will become necessary o built
separate facilities for each well. This wiil greatly increase costs and shorten the economuc hfe of the well

DENNIS G KINSEY
TREASURER

KATHY H PORTER
SECRETARY
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| Complete tems 1, 2, and 3 Also complete
item 4 If Restricted Delivery is desired
B Punt your name and addiess on the reveise

A Signature

so that we can return the card to you
B Altach this cand to the back of the mailplece,
or on the front if space permits

X 3 Agent
7] Addressee
B Recelved by { Prinled Name) G Date of Delivery

1 Arlicle Addressed to

Leo C Graves

O s defivery addhess different {tam item 17 3 Yes
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) Lappre Road
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ttem 4 1f Reshiicted Delivery is deslted

Complele items 1, 2, and 3 Also complete

B Print your name and addiess on the reverse

so that we can return the card to you

B Attach this card to the back of the mailpiece,

or on the front if space permits

A Signalwe
X

)
0 agent '
[ Addresses !

B Recelved by ( Printad Name)

C Date of Delivery

1: Article Addressed to

Neva Chambers Dawson
2418 Del Monte
Houston, TX 77019

i
|
|

D. Is dsllvery address different hom llem 17 O Yes }
|

It YES, enter delivery addiess below

] No

3™Qervicg Type

I ertified Mallt [ Express Mall
3 Registered [ Return Recelpt for Merchandise

{3 insureg Mali coo

4 Restricted Delivery? (Extra Fes)

O Yes

!
|
!

2 Artlcle Number
{Tiansfer from service

7005 LAZ0 0000 L5773 19L5
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Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired.
Print your name and address on the reverse
so that we can teturn the card to you
Attach this card to the back of the mailplece,
or on the front if space permits

A Slgnature

X

[3 Agent
[ Addressee

B Recelved by { Pnnted Name)

G Date of Delivery

1 Article Addressed to

g C hambet s
4 Robert B
19 ,

{.othe Dec K

fstate. Deeeise

Hm\s\m\,'\ x 170

(hambets

)

D s deflvery address different fiom item 17 [ Yes
i YES, enter delivery address below

[ No

3 ge 23 Type
ified Mall

[ Reglstered 3 Aelurn Recel
O Insured Mali Ocon

[ Express Mall

pt for Merchandliss

4 Restricted Dellvery? (Extra Fes)

[ Yes
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Complete items 1, 2, and 3 Also complete
ltem 4 if Restricted Dellvery s desired
Punt your name and address on the reverse

A Signature
X

so that we can return the card to you |
Attach this card to the back of the mailplece,
or on the front If space permits

B Recelved by ( Pnnted Narne)

C Date of Delivery

1

Article Addressed to

D Is delivery address different from item 17 £ Yes
if YES, enter delivery addiess below

K] 39 62 Type
ifled Mall [ Express Mall

[] Return Recelpt for Merchandise
[} insured Mali Jcoo

O Reglstered

4 Restricted Dellvary? (Extra Fee)

2 Autlele Ny
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® Complete items 1, 2, and 3 Also complete A Signature ;
item 4 1f Restricted Dellvery is desired X O Agent |
| B Prnt your name and address on the reverse [J Addiessee

so that we can return the card to you
I @ Attach this card to the baclk of the mailplecs,
or on the fiont if space permits

B Recelved by { Printed Name) G Date of Delivery

]

I

1

D Is delivery address dilferent fiom ltem 17 [ Yes ‘

+ 1 Aricle Addiessed to If YES, enter dehvery address below O No ||
1

o )
Celeste Chambers Lipscombe
480 North Waison Road

I
{ 3 Service Type t
'St Lou 15, MO 63124 l4[:,)éertlfled Mall [0 Express Mall ‘
! ] Reglstered [ Return Recelpt for Merchandise |
! O lnsured Mall 1 COD, \
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t (Transfer from service ? oo 5 L 8 el T
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Complete tems 1, 2, and 3 Also compiete
item 4 it Restricted Delvery Is desired
Print your name and addiess on the reverse
s0 that we can return the card to you

Altach this card to the back of the maiipiece,
or on the front If space permits

.1 Article Addiessed to

yobandt

| SLSte
79701

wT?P
415 W Wl
vhidland, TX

2206

A

Signature

X 3 Agent
O Addresses
B Received by ( Printed Name) C Date of Delwvery
D s delivery address different from ttem 17 [ Yes
If YES, enter dellvery addiess below 0 No
3 Segdice Type
Cerlified Mall [ Express Mall
Registered 3 Return Recelpt for Merchandise
O InsuredMall 3 COD
4 Restricted Delivery? (Extia Fee) [ Yes

" 2. Article Number
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, M Complete items 1, 2, and 3 Also complete
em 4 if Restricted Delivery is desired
® Print your name and adclress on the teveise
so that we can return the caid to you
® Attach this card to the back of the mailpiece,
or on the front if space pernuts,

atmaumuﬂsamﬂ&%%‘k

A Signature

X

1 agent
) Addressee
C Dale ot Dehvery

B Recelved by ( Printed Name)

3

L
i1 Anticle Addressed to
|

“Toby B Graves
\ \4}4/(} E Descit Tioon L)l\l(
I geottsdale, AL 25255-8260

'
i
!
i

t

; 2. Article Number

D s delivery address diiferent from item 17 [ Yes
it YES, enter delivery addiess below,

1 No
3 Servipslype
eriifled Mall [ Express Malt
eglstered M Return Receipt for Merchandise
[ insured Mall Jcono.
4 Restricted Delivery? (Extra Fee) 3 Yes

(Transfer from service lai.

1 PS Farm 3811, February 2004
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1 m Complete items 1, 2, and 3 Also complets A Slgnature

item 4 if Restincted Delivery is deslred X [ Agent
B Print your name and address on the reverse O Addressee

so that we can ieturn the card to you
B Attach this card lo the back of the mailplece,
or on the fiont if space permits

B Received by { Printed Narme) C Dals of Delivery

|
]
|
D s delvery address ditferent from ltem 17 [ Yes ]

It YES, enter delivery address below 0 No |

i
!
|
H
|
! {  Arllcle Addiessed ta
|
|
|
i

 Patsy Graves Hampton

]
|
|

1 1422 LO‘L_;HH 3, Sepvize Type !
 Lawton, OK 735014 ertified Malt {11 Express Mall )
! Reglstered {1 Return Recelpt for Merchandise |
| O tnsured Mall 1 COD, |
] 4 Restricted Delivery? (Extra Fee) O Yes I
, 2. Article Number
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& Complete Herns 1, 2, and 3 Aiso complete
item 4 1f Restiicted Delivery is desited
| Punt your name and addiess on the reverse
« so that we can refuin the card to you
. B Attach this card to the back of the mailpiece,
v o1 on the front it space permits

A Slgnature

X

[ Agent
[ Addresses

B Recelvad by ( Printed Name)

C Date of Delwery

1 Auticle Addiossed to

Bank of Oklahoma
Kathteen Cane Deed Trust
PO Box #1588

Tulsa, OK 74101 388

D is delivery address diffesent fiom ltem 17 3 Yes

if YES, enter delivery address below

3 No

3 Service Typs

1 Cettified Malt ~ 15} Express Malt

{1 Registered

1 Insured Matt

7

[ Return Recelpt for Merchandise

gcoo

4 Restnicled Detivery? (Extra Fee)

2 Article Number
(Transfer from service /.

2005 1820 0000 k573 L85Y
_cuba docl MPEE 7T T

3 Yes

| PS Form 3811, February 2004
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B Complete items 1, 2, and 3 Also complete
item 4 if Restricted Delivery is destied

B Print yout name and address on the reverse
so that we can return the card to you

B Attach this card to the back of the mailplece,

. oron the fiont if space permiis

1 Aricle Addressed to

~ Tom R Conc
| PO Box #1798 ﬁ
Jay,OK 74346-T78

[

2, Article Number

A Slgnalure

1 Agent
X gen

3 Addresses
C Date of Dehvery

B Received by ( Printed Name}

D. Is delivery addiess different from item 17 [ Yes “
If YES, enter delivery address below O No '

[3 Express Mait

O Return Recelpt for Merchandise
Ocob

3 ~Serv|ce Type
%}ertlhed Mail
{1 Registered

[ insured Mail

4 Restiicted Delivery? (Extra Fee) [ Yes

' (ITransfer from service label)

1004

230 Dopy
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. # Complete items 1, 2, and 3 Also cornplete

item 4 If Restricted Dellvery s desired

Print your name and address on the reveise

so that we can return the card to you

®m Attach thus card to the back of the mailplece,
or on the front If space permits

' Article Addressed to

Auvenshine Clildien's 7 stmentary Frusi
Cathic Cone McCown, Tiustee

PO Box #507

Duppmg Sprng, 1N 78620-0507

A Signature

1 Agent

X [] Addressee
B Received by ( Punted Name) C Date of Delivery
D Is delivery address different fiorn ltem 17 O Yes

It YES, enter delivery address beiow 11 do
3 Sgwica Type

rtiied Mall [0 Express Mail
Reglslered [J Return Recelpt for Merchandise
{1 Insured Mall Ocon.

4 Restricted Delivery? (Fxira Fes)

[ Yes

2 Artlcle Number
(Transfer from service faver
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B Complete items 1 2 and 3 Also compiete

itemn 4 if Restricted Deliverv 1s desired

® Print your name and agdress on the reverse
so that we can return the card to you

& Attach this card to the back of the mailprece

or on the ront if space permits

A Signature

0 Agent
X <

0 ~ogresses

B8 Recewved by ( Pnnted Name) C Date of Delverv

1 Article Addressed to

Comnussioner of Public Lands
A Pet e Mm mnez
PO Bov#l4S

Santa Fe. NM S87504-1148

D Is delvery adaress different from item 12

[ Yes
If YES, enter delivery address below

O No

3 rvice Type
emﬁed Mail

[ Express Mail

l:l Regrstered O Return Receipt for Merchandise
[0 Insured Mail Ocop
4 Restrnicted Delivery? (Extra Fee) [J Yes
2 Article Numb-=-
(iransfer rron
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January 18, 2010

To Whom It May Concern.

Re: Surface Pool/Lease Commungle O1l Only
Amendment to previously submutted sundry dated
March 9 2004

Dear Interest Owner.

Yates Petroleum Corporation 1s requesting administrative approval from the O11 Conservation Division, and State Land Office
to amend the approved Surface Pool/Lease Commingle o1l only filed on March 9, 2004 and approved by the O1l Conservation
Division on June 1, 2004 PLC-253, and by the Commusstoner of Public Lands on March 22, 2004 Amendment 1s due to
recompletion on the Dee 36SE State #6, and possible recompletion on the Dee 36SW State #2

STATE STATE STATE

Dee 36SE State #6 Dee 36SE State #3 Dee 36 SW State #4
Section 36-T19S-R24E Section 36-T19S-R24E Section 36-T19S-R24E
Formation Canyon, Wolfcamp Formation Canyon, Wolfcamp Formation Dagger Draw, Upper Penn
Formation Seven Ruvers, Gloneta Yeso North ,

Eddy County, New Mexico Eddy County, New Mexico Eddy County, New Mexico
State Lease # K-6385 State Lease # K-6385 State Lease # LG-1525
API # 30-015-26980 APY #30-015-26623 API #30-015-27221
STATE STATE

Dee 36SE State #5, Dee 36 SW State #2,

Section 36-T19S-R24E Section 36-T19S-R24E

Formation Dagger Draw, Upper Penn Formation Dagger Draw, Upper Penn

Formation Canyon, Wolfcamp
Formation Seven Rivers, Glonieta Yeso North

Eddy County, New Mexico Eddy County, New Mexico
State Lease # K-6385 State Lease # LG-1525
APT # 30-015-26671 AP[#30-015-26185

O1l will be transported off lease prior to measurement and will be measured by positive displacement, temperature
compensated metering equipment. Total sales volumes will be allocated back to individual wells based on datly well test

)

The proposed commungling of production 1s 1n the mterest of conservation and will not result in reduced royalty or improper
measurement of production

The proposed commungling 1s necessary for economic operation of the above referenced leases.
The purpose of the Surface Pool/Lease commungling 1s to reduce operating costs for storage and treating, thereby extending the

economic life of each well Without approval for utihzing existing batteries on adjacent leases, 1t will become necessary to built
separate facilities for each well  This will greatly increase costs and shorten the economic life of the well



