IN.VI. UIl Lons. DIV-Dist. 2

Form3teo-s UNITED STATES FORM APPROVED
(April 2004) pepartvent of The vrerio 901 WL Grand Avenue Egﬁsbi?&lﬁg“l@;gg?
SV URE AND MAN . >
| * B AUOFL AGEMENT AHES!a, NM 8821 s, Lease Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS MM NM 112249
Do not use this form for proposals to drill or to re-enter an 6. If Indian, Allottee or Tribe Name

abandoned well. Use Form 3160-3 (APD) for such proposals.

SUBMIT IN TRIPLICATE - Other instructions dn :ﬁﬁ@l@‘VED 7 If Uit or CA/Agreement, Name and/or No.

1 Type of Well

[ Jouwel [x]Gaswen [ _|other

NM-1201%Z

AUG 1 3 Zmn 8. Well Name and No.

2. Name of Operator

FUNNY CIDE 1525-8 1H

. MOCD ARTESIA FED OOM
PARALLEL, PETROLEUM 1IC ) LNf 9. API Well No.
3a. Address . 3b Phone No. (include area code) 30-005-63949
1004 N BIG SPRING, SUITE 400, MIDIAND, TX 79701 432-685-6563 10. Field and Pool, or Exploratory Area

4. Location of Well (Footage, Sec., T, R., M., or Survey Description)

WAINUT CREEK - WOLFCAMP GAS

SL: 1880 FSL & 208 FEL, SEC 8, TiS5S, R25E 97631
BL: 1760 FSL & 1232 FWL, SEC 8, T15S, R25E FINAL 11 County or Parish, State
CHAVES M
12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
D Notice of Intent D Acidize l:l Deepen D Productton (Start/Resume) D Water Shut-Off

Alter Casmg
Subsequent Report D
D Casing Repair

I:I Final Abandonment Notice D Change Plans

D Fracture Treat D Reclamation D Well Integrity
D New Construction l:l Recomplete [j Other

D Plug and Abandon D Temporarily Abandon

D Convert to Injection D Plug Back Water Disposal

13 Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the mvolved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has

determined that the final site is ready for final inspection.)

AS PER YOUR REQUEST FOR ACDITIONAL INFORMATICON, PLEASE SEE ATTACHMENT WITH ITEMS 1 THRU 7 ADDRESSED

Accepted for record
NMOCD 2T

8f 7o

SEE ATTACHED FOR

CONDITIONS OF APPROVAL

14. 1 hereby certify that the foregoing is true and correct Title
Name (Printed/Typed)
KAYE MC (I)HdIC‘K P SR PROD & REG TECH
Aou Nk

T

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved by / S / Title Date
DAVID R. GLASS PETROLEUM ENGINEER AUG 0 * 2010
Conditions of approval, if any, are attached Approval of this notlce does not warrant or] (Office
certify that the applcant holds legal or equitable title to those rights in the subject lease ROSWELL FIELD OEPICE
which would entitle the applicant to conduct operations thereon. v M

T1t1c 18 U S.C Section 1001, and Title 43 U S.C Section 1212, makes it a crime for any person knowmgly and willfully to make to any department or agency of the United

AAAAAAAAA Lalon flatitineem mo Lan dilnint mbedmncibrn ;s memenbmbam e i hn amm e e dd e e
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WATER PRODUCTION & DISPOSAL INFORMATION
FOLLOWING FOR: Funny Cide 1H, API 30-005-63949

1. Name of formations producing water on the lease:
WOLFCAMP
2. Amount of water produced from all formations in barrels per day:
2.1 BWPD
3. Attach a current water analysis of produced water from all zones showing at least
the total dissolved solids, ph and the concentrations of chlorides and sulfates.
(One sample will suffice if water is commingled.)
PRODUCED WATER ANALYSIS DATED 06-22-2010 BY BJ
CHEMICAL ATTACHED
4. How water is stored on lease. .
ABOVE GROUND CLOSED TOP FIBERGLASS TANKS
5. How water is moved to the disposal facility.
TRANSPORTED BY COMMERCIAL TANK-TRUCK VENDOR
6. Identify the Disposal Facility by:
A. Facility Operators Name.
Mesquite SWD Ine.
B. Name of facility or well name and number
Ann SWD #001, API 30-015-23580
C. Type of facility or well (WDW) (WIW) etc.
DISPOSAL WELL (WDW)
D. Location by Y4 Y4
1980 FNL & 1980 FEL, Unit G, Sec 18, T19S, R26E, Eddy Co.
7. Attach a copy of the State issued permit for the Disposal Facility.
COPY OF PERMIT APPROVAL ATTACHED

Submit to this office: ATTN: Linda Jimenez, Bureau of Land Management, 2909
West 2" Street, Roswell, NM 88201, the above required information on a Sundry
Notice 3160-5. Submit 1 original and 5 copies within abatement period. (This form may
be used as an attachment to the Sundry Notice.) If you need further direction on this
matter, feel free to call Linda Jimenez @ (575)-627-0263 (office)



Analytical Laboratory Report for:

BJ Chemical Services

PARALLEL PETROLEUM NM LEASES  Account Representative:
ONLY ! Richard D Nailon

Production Water Analysis

Listed below please find water analysis report from: Funny Cide, 1

Lab Test No: 2010130388 Sample Date: 06/22/2010
Specific Gravity: 1.046 ‘
TDS: 69055
pH: 6.30
Cations: mg/L as:
Magnesium 994 (Mg“’
Sodium 21000 (Na+)
Iron 48.00 (Feﬂ)
Potassium 167.0 (K"
Barium 0.00 ®a")
Strontium 80.00 (Sr")
Manganese 3.12 (Mn“)
Anions: mg/L as:
Bicarbonate 85 (HCO _)

3
Sulfate 1950 (So =)

4

Gases:
Carbon Dioxide 100 (co,)

Hydrogen Sulfide 0 (H,5)



PARALLEL PETROLEUM NM Lab Test No: 2010130388
LEASES ONLY

DownHole SAT" Scale Prediction

4}l Chemical Services J

@ 100 deg. F

[Mineral Scale Saturation Index Momentary Excess
(ibs/1000 bbls)

Calcite (CaCO3) 0.30 -0.07
Strontianite (SrCO3) 0.01 -4.13
Anhydrite (CaS04) 0.67 -510.95
Gypsum (CaS04*2H20) 0.89 -149.78
Barite (BaS04) 0.00 -0.34
Celestite (SrS0O4) 0.38 ’ -216.90
Siderite (FeCO3) 6.08 0.03
Halite (NaCl) ’- 0.01 -506412.47
Iron sulfide (FeS) 0.00 -0.32

Interpretation of DHSat Results:

The Saturation Index is calculated for each mineral species independently and is a measure of the
degree of supersaturation (driving force for precipitation) under the conditions modeled. This
value ranges from 0 to infinity with 1.0 representing a condition of equilibrium where scale will
neither dissolve nor precipitate. Values less than 1.0 are undersaturated and values greater than
1.0 are supersaturated. The Momentary excess is a measure of how much scale would have to
precipitate to bring the system back to a non-scaling condition. This value ranges from negative
(dissolving) to positive (precipitating) values. The Momentary Excess represents the amount of
scale possible while the Saturation Level represents the probability that scale will form.



ADMINISTRATIVE ORDER ' e i A
OF THE OIL CONSERVAT. 11 DIVISION

Under the provisions of Rule 701(B), Ralph Nix made
application-fo the New Mexico 0il Conservation Division on June
18, 1982, for permission to complete for salt water disposal its
Ann Well No. 1 located in Unit G of Section 18, Township 19
South, Range 26 East, NMPM, Eddy County, New Mexico.

The Division Director finds:

(1) That application has been duly filed under the
provisions of Rule 701(B) of the Division Rules and Regulations;

(2) That satisfactory information has been provided that

all offset operators and surface owners have been duly notified;
and ' .

(3) That the applicant. has presented satisfactory evidence
that all requirements prescribed in Rule 701 will be met.

(4) That no objections have been received within the
waiting period prescribed by said rule.

IT IS THEREFORE ORDERED:

.That the applicant herein, Ralph Nix is hereby authorized
to complete its Ann Well No. 1, located in Unit G of Section 18,
Township 19 South, Range 26 East, NMPM, Eddy County, New Mexico,
in such a manner as to permit the injection of salt water for
disposal purposes into the Cisco Canyon formation at
approximately 7770 feet to approximately 8110 feet through 2 7/8
inch plastic-"lined tubing set in a packer located at
approximately 7750 feet.

IT IS FURTHER ORDERED:

That the operator shall take all steps necessary to ensure
that the injected water enters only the proposed injection
interval and is not permitted to escape to other formations or
onto the surface.

That the casirg-tubing annulus shall be loaded with an
inert fluid and equipped with a pressure gauge at the surface or
left open to the atmosphere to facilitate detection of leakage
in the casing, tubing, or packer.

That the injection well or system shall be equipped with a
pressure limiting device which will limit the wellhead pressure
on the injection well to no more than 1560 psi.

£

That the Director of the Division may authorize %an increase
in injection pressure upon a proper showing by the operator of
said well that such higher pressure will not result in migration
of the injected fluid from the Cisco Canyon formation.




1982.

That the operator shall notify the supervisor of the
Artesia district office of the Division of the date and time of
the installation of disposal equipment so that the same may be
inspected.

That the operator shall immediately notify the supervisor
of the Division's Artesia district office of the failure of the
tubing, casing, or packer, in said well or the leakage of water
from or around said well and shall take such steps as may be
timely and necessary to correct such failure or leakage.

PROVIDED FURTHER, That jurisdiction of this cause is hereby
retained by the Divisiorn for such further order or orders as may
seem necessary Or convenient for the prevention of waste and/or
protection of correlative rights; upon failure of applicant to
comply with any requirement of this order after notice and
hearing, the Division may terminate the authority hereby granted
in the interest of conservation. That applicant shall submit
monthly reports of the disposal operations in accordance with
Rule 706 and 1120 of the Division Rules and Regulations.

Approved at Santa Fe, New Mexico, on this 13th of July, -

TATE OF NEW MEXICO
L CONSERVATIQON DIVISION

JOE D. RAMEY,
Division Director

SEAL




BUREAU OF LAND MANAGEMENT
Roswell Field Office
2909 West Second Street
Roswell, New Mexico 88201
575-627-0272

Disposal of Produced Water From Federal Wells

Conditions of Approval

Approval of the produced water disposal methodology is subject to the following conditions of

approval: \

1. This agency shall be notified of any change in your method or location of disposal.

2. Compliance with all provisions of Onshore Order No. 7.

3. This agency shall be notified of any spill or discharge as required by NTL-3A.

4. This agency reserves the right to modify or rescind approval whenever it determines
continued use of the approved method may adversely affect the surface or subsurface
environments.

5. Any on-lease open top storage tanks shall be covered with a wire screen to prevent enfry
by birds and other wildlife.

6. This approval should not constitute the granting of any right-of-way or construction
rights not granted by the lease instrument.

7. If water is transported via a pipeline that extends beyond the lease boundary, then you

need to submit within 30 days an application for right-of-way approval to the Realty

Section in this office for wells in Chaves or Roosevelt County if you have not already
done so.



