District | State of New Mexico Farm C-144 CLEZ,

1625 N. French Dr., Hobbs, NM 88240 nergy Miner ¥ X 21, 2008
Dl Energy Mmeigs an.dNnunal Resources July 21, 200
1301 W. Grand Avenue, Artesia, NM 88210 . e\pax(snenl L For closed-loop systews that only use tbove
District ML Qil Conservation Division ground steel tanks or hanl-off bins dnd propose
1000 Rio Brazos Road, Aztee, NM 87410 1220 South St. Franci D . to mplement waste reviovad for elosure, submit
ll_zi;%L:Uql incis Dr. Santa o, NAY 87505 outh St, Francis Dr, to the appropriate NMOCD District Of¥ice.

P Praneis Br, santube, W 51 Santa I'e, NM 87505

Closed-Loop System Permit or Closure Plan Application
(that only use above ground steel tanks or haul-off bins and propose to hnplesient waste removal for closure)
Type of action:  [X] Permit [} Closure

Lustrietlons; Please subwit one applicatlon (Farm C-144 CLEZ) pee ludividual closed-toop system request, For auy applicatlon request other than for «

clased-loop systen that only nse above gromnd steel tanks or haul-off bliis ad propose to lmplement waste remosal for closure, pleuse submlt a Forin C-144,
Please be advised that approval of this request does not reticve the operator of Hability should eperations result in pollution of sueface water, ground water or the
envitonment. Nor docs approval relieve the operator of its responsibility to comply with any other applicalile governiental authority's rules, regulations or ordinances.

T.

Operator: _Chesapeake Operating, Inc, OGRID #:___ 147179

Address: P,Q, Box 18496 Oklahoma City, OK _73154-0496

Facility or well name; PLU Big Sinks 25 Federal # 1H.

APl Number: 30 -0l 5 - 390 ’(3 . QOCD Permit Number: Z //535
U/ or Qu/Qir O Section 25 Township 248 Range 30E County: _Eddy
Center of Proposed Design: Latitude _32.181693 Longitude __ -103.83242 NAD: [R1927 1983
Surface Owner: [X Federal [J Staie [ Private [J Tribal Prust or Indian Allotment

7.
Closed-loop System:  Subsection H of 19.15.17.11 NMAC

Operation: [X) Dritling nnew wetl [} Workover or Dritling (Applies to activities which require prior approval of a permit or notice of intent) (] P&A
{3 Above Ground Steel Tauks or Haul-ofY Bins

i
Sigus:  Subscetion C of 19.15.17.11 NMAC

3127 24", 2" lettering, providing Opuator's name, site lucation, and emergeney telephone numbers
3 Signed in compliance with 19,15.3.103 NMAC

+ . B N
Closed-lnop Systems Pevmit Application Attachment Cheeldist:  Subsection B ol 19.15.17.9 NMAC
Iustractlons: Each of the followlng ltews must be attuched to the application. Please fndicate, by a check mark n-the box, that the dociments are
attached,
Design Plan - based upon the appropriate requirements of 19154711 NMAC
[X) Opecating and Maitenance Plan - based upon the appropriate requirements of 19.15,17.12 NMAC
(X} Closure Man (Please complete Box 5) - based upon the appropriate requirements of Subsection C of 19.15.17.9 NMAC and 19.15.17.13 NMAC

(3 Previously Approved Design (attach copy of design) AP Number;
{71 Peeviously Approved Operating and Maintenance Plan APl Number:

Wns!c Removal Closure Fov Closed-loap Systems ‘Th v (19.45.17.13.0 NMAQ)
Instructions: Please Indentlfy the facility or faclililes for the disposal aj Hynlds, drllfing /Iulr/v and i Il/ culrluyx Use attachment If more than tve
Juclllites are required.

Disposal Facitity Neme: _Controlled Recovery, Inc. Disposal Facility Permit Number: _ NM-01-0006
Disposal Facility Name: _Sundance Disposal Disposal Facility Permit Number: _ NM-01-0003

Will any of the proposed closed-loop system operations and assoclated activities accur on or in areas that will not be used for future service and operations?
(3 Ves (1fyes, please provide the inforination below) (Xl No

Requirved for impacted areas whiteh will not be nsed for futuré service and operations:
{7} Soil Backfilt and Cover Deslgn Specilications - - based upon the appropriate requircments of Subsection H of 19,15.17,13 NMAC
[ Re-vegetation Plan - based upon the approprinte requivements of Subsection 1 of 19,15,17.13 NMAC
1 Site Reclamation Plan - based upon the approprinte requirements of Subsection G of 19.15.17.13 NMAC

[
Operntor Application Certilicntion:

I hereby certily that the information submitled with llm application is (rae, accurate and completo to the best of my knowledge id belief,

Name (Print): _Byyan Arrant il Title: _Sr, Regulatory Comp!. Sp.
7] i
£ «*{ /‘

Signiture: //,/,//,(.'{/w d/li 2L J’ Date: __02/25/2011

c-inail nddress:_bryan. anmant@chk.com Telephone: _(405)935-3782

Form C-14 CLIZ Ol Conservation Division fage 1 ol'2



*

och Apprgvul}/&] Permit Application (inglaghmg gigsure plan) [ Closure Plan (only) -

OCD Repifesentative Signature: Approval Date: O//g/é 9{/
| | 7 7

Title:

Cbo\ OCD Permit Number; Z//535

Closuye Report (vequived ywithin 60 dnys of closure completion): Subsection K of 19.15.17.13 NMAC

Iustructions: Operators wre vequived to obtaln an approved closure plun prior to huplementing any closure activitios and submitting the closure report,
The closuve report Is vequived to be submitted to the division within 60 days of the completion of the closure activitles, Please do not complete this
secllon of the form wntil ane approved clostive plan has been obtaliwed and the closure activitles have been campleted,

[ Closure Completion Date:

9.
Closure Report Regarding Waste Removal Closuie Tor Closed-toop Systems Thnt Utilize Above Grownd Steel Touks or Hnul-off Bins Oulyt
Instructlons: Please ludentlfy the facllity or fucllities for where the ligulds, drilling flulds aud drlll cuttings were disposed. Use attaclunent If wmare than

hyo fucllities were ufilized. .
Disposal Facility Namc: Disposal Facility Permit Number:
Disposal Facility Name: Disposal Facility Permit Number:

Were the closed-loop system operations and associated activities performied on oy in areas that wilf not be used for futwro service and operations?
) Yes (Ityes, please demonstrate compliance lo the items bielow) [ No

Required for impacted arcas which will not be used for fittire service and operations:
Site Reclamation (Photo Documentation)
3 Soil Backfilling and Cover listallation
[ Re-vegetation Application Rales and Seeding Technlque

10,

Operator Closuye Cerfification:

| hereby ceuttfy that the information and attachments subimitted with this closure report is true, accurate and complete to the best offmy knowledge and
beliell |also certify that the closure complies with all applicable closure requirements and conditions specilied In the approved closure plan,

Name (Print): Title:
Signature: Date:
c-niail address: Telephone:

Form C-144 CLZ DI Canservation Division Page 2 of 2
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Chesapeake Operating, Inc.’s Closed Loop System
PLU Big Sinks 25 Federal # 1H
Unit O Sec. 25, T-24-S R-30-E
Iddy Co., NM

Equipment & Design:

Chesapeale Operating, Inc. is to usc a closed loop system with roll-off steel pits,
This rig has:

One Derrick FLC-503 Dual Shale Shaker

One Derrick 3-Cone Desander

One Atmospheric Degasser

One (1) 500 bbl frac tanl for fresh water

One (1) 500 bhl frac tank brine water

Operations & Maintenance:

During cach and every tour, the rig’s drilling crew will inspect and monitor closely
the drilling fluids contained within the steel pits and visually monitor any spill
which may occur,

Within 48 hours should a spill, release or leak oecur, the NMOCD District II office
in Artesin (575-748-1283) will be notified, Plense note that notifications may be
made earvlier to the district office should a greater release occur,

Closure:

During and after drilling opevations, liquids (which apply), all drill cuttings and
drilling fluids will be hauled and disposed to the Controlled Recovery, Inc.’s
location,

The permit number for Controlled Recovery, Ine. ist NM-01-0006
The alternative disposal facility will be Sundance Disposal,
Their permit # is: NM-01-0003,



