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Gruy Petroleum Management Co.
600 East Las Colinas Blvd. ¢ Suite 1100 ¢ Irving, TX 75039 ¢ (972) 401-3111 ¢ Fax (972) 443-6450
Mailing Address: P.O. Box 140907 ¢ Irving, TX 75014-0907

A subsidiary of Magnum Hunter Resources, Inc. « A NYSE Listed Company ¢ “MHR”

May 25, 2004

State of New Mexico

Energy, Minerals and Natural Resources
Oil Conservation Division

1220 South Saint Francis Dr.

Santa Fe, NM 87505 RECEIVED
Attn: Mr. Michael Stogner JN 0 1 2004
Re: Unorthodox Location Exception OCP-ARTESIA

Magnum 5 Federal Com No. 4
1980° FSL & 1190’ FEL, Sec. 5 18S-31E
Eddy County NM

Dear Mr. Stogner:

The referenced well was scheduled to be drilled at an orthodox location of 1900’ FSL & 990’ FEL in the
newly created Shugart; Strawn, North pool. We had to move the well initially 50° west and 80° north to get
away from a GPM pipeline and a power line. After BLM inspection we were requested to move the well
another 150° west due to a drop off in the sand dunes near by. The Shugart; Strawn, North field rules call for
660’ set backs from a quarter section, and no closer than 330’ from a quarter/quarter. The final location of
Magnum 5 Federal Com 4 of 1980 FSL & 1190 FEL is unorthodox as to distance from the quarter/quarter.

The Well Dedication and Acreage Plat Form C-102 is attached for your reference. Since the well is no closer
than 660’ to the outer boundary of our lease, and spacing unit, a list of offset operators has not been provided.
In view of the multiple moves for safety and drainage purposes, please grant an exception to the location
requirements of the Shugart; Strawn, North pool rules, for our Magnum 5 Federal Com # 4 well..

If you have any questions, or require additional information concerning this application, please feel free to
contact the undersigned at 972-443-6489.

Sincerely,

Oty Go

Zeno Farris
Manager, Operations Administration

New Mexico Oil Conservation Division
1301 West Grand Avenue

Artesia, NM 88210

Attn: Mr. Bryan Arrant



