unitep sTaTES —— Qil Cons. FORM APPROVED
DEPARTMENT OF THE INI'MIOE|V D|St 2 Expires July 31, 1996
S. Lease Serial No.
Jhrev Nomices avo o and Avenue | R
this form for pmposaﬂﬁéﬁk nteggl? 1 o 6. If Indian, Allottee or Tribe Name
ell. Use Form 3160-3 (APD) for such proposals.
_\9,.3 \/’b 7. If Unit or CA/Agreement, Name and/or No
\&SLL{?%%' RIPLICATE - Other instructions on reverse side
1. TypeofWell
CJoit we  [] Gaswen  [x] Other 8. Well Name and No.
2. Name of Operator / Avalon 1 Federal #3
Carbon Energy Corporation (USA) 9. API Well No.
3a. Address 3b. Phone No. (include area code) 30 015 31199
1700 Broadway, Ste 1150, Denver CO 80290 303 863-1555 ext. 213 10. Field and Pool, or Exploratory Area
4.  Location of Well (Footage, Sec., T., R, M., or Survey Description) Foster Draw Delaware Gas
LOT . 3’ 11. County or Parish, State
Unorthodox Surface Location: 2762' FSL 2075' FEL Sec 1 T21S, R26E NMPM
Bottom-Hole Location: 615' FSL & 684' FWL Eddy County, NM

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
G Notice of Intent D Acidize D Deepen D Production (Start/Resume) D Water Shut-Off
D Alter Casing D Fracture Treat D Reclamation D Well Integrity
Subsequent Report [J Casing Repair [C] New Construction (C] Recomplete [ other
D Change Plans [:] Plug and Abandon [X] Temporarily Abandon
D Final Abandonment Notice D Convert to Injection CI Plug Back D Water Disposal

13. Describe Proposed or Completed Operations (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones
Attach the Bond under which the work will be perfamed or provide the Bond No on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
Following completion of the involved operations If the operation results in a multiple completion or recompletion in a new interval, a Farm 3160-4 shall be filed once
Testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has

determined that the site is ready for final inspection.)

Carbon Energy Corporation (USA) respectfully requests to continue the TA Status of this well 1 year until 2/01/2004.

On 2/6/2001 this well was Temporarily Abandoned when a CIBP was placed at 1750" in the 9-5/8" Casing (Set @ 1800").
The 9-5/8" casing was cemented to surface w/ 725 sx. cement.

The CIBP was tested to %00 PSIG f/ 30 min. & the casing was left standing full of water.

On 1/17/2601 Mr. Bill Hansen (Representing Carbon Energy Corporation (USA)) met with Mr. Gerry Guye (NMOCD rep.)
at the Avalon 1 Fed. #3 wellsite. The casing was observed to still be standing full of water after the cover was
removed. The locking cover was re-installed on the well.

Mr. Guye assessed that he was content with the facility condition and would support a 1 year extension of the TA status.

Mr. Guye can be reached at (505) 748-1283.

Carbon Energy Corporation (USA) is of the opinion that a revised directional plan éfé-entry of this well will result in commercial production.

14. Name (Prmled/Typed) % Schwenng, P.E. é
itle
Signature f‘ Production Manager

Date

January 21, 2003
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Conditions of approval, ifany, are attached Approval of this notice does not warrant or| Office
certifi=that the applicant holds legal or equitable title to those rights in the subject lease / r— @
which would entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or
fraudulent statements or representations as to any matter within its jurisdiction.

(Instructions on reverse)



