“District 1 *

1625 N. French Dr., Hobbs, NM 88240

District II

811 South First, Artesia, NM 88210

District ITT

1000 Rio Brazos Road, Aztec, NM 87410

District IV

1220 S. St. Francis Dr., Santa Fe, NM 87505

State of New Mexico
Energy Minerals and Natural Resources

RECEIVED

0il Conservation Division

1220 South St. Francis Dr.

Form C-101
Revised March 17, 1999

Submit to appropriate District Office

AUG 2 T 7004

Santa Fe, NM 87505  gop-aRTESIA

State Lease - 6 Copies
Fee Lease - 5 Copies

D AMENDED REPORT
APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE

! Operator Name and Address 2 OGRID Number
MCKAY OIL CORPORATION 014424
P.0. BOX 2014 > API Number
ROSWELL, NM 88202-2014 30 005-63383
? Property Code 3 Property Name ¢ Well No
28077 NEW MEXICO “CS” “B” STATE L
7 Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
D 2 7S 22E 860’ FNL 860° FWL CHAVES
8 Proposed Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
® Proposed Pool 1 ' Proposed Pool 2
WEST PECOS SLOPE ABO /
" Work Type Code 12 Well Type Code B Cable/Rotary " Lease Type Code '* Ground Level Elevation
N G ROTARY S 4173
16 Multiple 17 Proposed Depth '® Formation " Contractor | » Spud Date
NO 3200’ ABO UNITED DRILLING SEPT 2004
?! Proposed Casing and Cement Program
Hole Size Casing Size Casing weight/foot Setting Depth Sacks of Cement Estimated TOC
12 1/4 85/8 24# K-55 1000+ 750+ Surface
77/8 4 11.60# J-55 TD 1200+ 1500’ to 800°

22 Describe the proposed program. If this application is to DEEPEN or PLUG BACK, give the data on the present préductive zone and proposed new
productive zone. Describe the blowout prevention program, if any. Use additional sheets if necessary.

MCKAY OIL CORPORATION PROPOSES TO DRILL AND TEST THE ABO FORMATION

APPROXIMATELY 1000 OF SURFACE CASING WILL BE SET AND CEMENTED TO SURFACE. IF

COMMERCIAL, 5 2” PRODUCTION CASING WILL BE RUN AND CEMENTED WITH ADEQUATE

COVER, PERFORATED AND STIMULATED AS NEEDTD FOR PRODUCTION.

s ]

% OIL CONSERVATION DIVISION

best of my knowledge and belief. &
MM Appmé"by: IR GE BM

Printed name: APRIL D. MCKAY

B | hereby certify that the information given above is true and complete to the

Title: DISTRICT T SLI ISOR
Title: VICE PRESIDENT Approval Date: QUG 3 0 2004 EXLatIO aIAUG ? n 9965_
Date: Phone: Conditions of Approval: .
8/26/04 505-623-4735 Attached ]




. French Dr., Hobbs, NM 88240 State of New Mexico Form C-144

District I Energy Minerals and Natural Resources March 12, 2004
1301 W. Grand Avenue, Artesia, NM 88210 For dril 4 .

District 111 i i 1visi or drilling and production facilities, submit to
1000 Rio Brazos Road, Aztec, NM 87410 Oil Conservation DlYlSlon appropriate NMOCD District Office.

District IV 1220 South St. Francis Dr. For downstream facilities, submit to Santa Fe
1220 S. St. Francis Dr., Santa Fe, NM 87505 Santa FC, NM 87505 office

Pit or Below-Grade Tank Registration or Closure

Is pit or below-grade tank covered by a “general plan”? Yes {X] No [_] Submitted 4-16-04
Type of action: Registration of a pit or below-grade tank [ Closure of a pit or below-grade tank [}

perator: _ MCKAY OIL CORPORATION Telephone: _505-623-4735 e-mail address: april‘@mckayoil.com
ddress: _P.0. BOX 2014 ROSWELL, NEW MEXICO 88202-2014
acility or well name: NM CS STATE #18 API #: 30-005-63383 U/L or Qu/Qtr_D___ Sec_2 T 78 R_22E
ounty: CHAVES Latitude Longitude NAD: 1927 [J 1983 [J Surface Owner Federal [] State [X] Private (] Indian C
it Below-grade tank NOT APPLICABLE
vpe: Drilling (X Production {J Disposal (] Volume: bbl Type of fluid:
Workover [] Emergency (] Construction material:
ined i Unlined [J Double-walled, with leak detection? Yes [] If not, explain why not.
iner type: Synthetic (] Thickness 20 mil  Clay [] Volume
bbl .
) ] ) Less than 50 feet (20 points) /
epth to ground water (vertical distance from bottom of pit to seasonal high R
. 50 feet or more, but less than 100 feet (10 points)
ater elevation of ground water.)
100 feet or more (0 points)
‘ellhead protection area: (Less than 200 feet from a private domestic Yes (20 points)
ater source, or less than 1000 feet from all other water sources.) No ( 0 points)
Less than 200 feet (20 points)
iistance to surface water: (horizontal distance to all wetlands, playas, .
o X 200 feet or more, but less than 1000 feet (10 points)
rigation canals, ditches, and perennial and ephemeral watercourses.)
" 1000 feet or more (_0 points)
Ranking Score (Total Points) 0

If this is a pit closure: (1) attach a diagram of the facility showing the pit’s relationship to other equipment and tanks. (2) Indicate disposal location:

nsite [ offsite [ If offsite, name of facility . (3) Attach a general description of remedial action taken including remediation start date and end

fate. (4) Groundwater encountered: No [ Yes [J If yes, show depth below ground surface ft. and attach sample results. (5) Attach soil sample results and a

diagram of sample locations and excavations.

hereby certify that the information above is true and complete to the best of my knowledge and belief. I further certify that the above-described pit or bélow-grade tank has
een/will be constructed or closed according to NMOCD guidelines [, a general permit [X], or an (attached) alternative OCD-approved plan [].
Jate: _8-26-04

tinted Name/Title  APRIL D. MCKAY /VICE PRESIDENT
ignature

“our certification and NMOCD approval of this application/closure does not relieve the operator of liability should the contents of the pit or tank contaminate ground water or
therwise endanger public health or the environment. Nor does it relieve the operator of its responsibility for compliance with any other federal, state, or local laws and/or
:gulations.

- RUGS02004 1) ) , PP
rinted Name/Title Signature {




DISTRICT 1

1625 N. French Dr.,

State of New Mexico

Energy, Minerals and Natural Resources Depariment

Form C-102

Revised August 15, 200¢

Submit to Appropriate District Oftice
State Lease — 4 Coples

Fee Lease -~ 3 Coples

Hobbe, NM 88240

DISTRICT 1II
811 South First, Artesia, NN 83210

DISTRICT III
1000 Rio Brazos Rd., Aztec, NM 87410

DISTRICT 1V

1220 8. St. Francls Dr., Santa Fe, NM 87505

OIL. CONSERVATION DIVISION
1220 South St. Francis Dr.

Santa Fe, New Mexico 87505 O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

AP{ Number Pool Code Pool Name
Property Code , ., Property Name Well Number
1 ) 1 ”
NM "CS” "'B° STATE - 1
OGRID No. Operator Name Elevation
McKAY OIL CORPORATION 4173
Surface Location
UL or lot No. Section Townshlp Range Lot Idn Feet from the North/South line Feet from the East/West line County
4 2 7 S 22 £ 860 NORTH 860 © WEST CHAVE:
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County

Dedicated Acres

[6/.13

NO ALLOWABLE. WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR ‘A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

& — >

Joint or Infill Consolidation Code Order No.

x -
V \ } OPERATOR CERTIFICATION
2 \ I herody certify that the information
o, o3 b contained herein is true and completz to the
r - g best of my knowledge aond bdalief.
b I- Lor 3
LT 2 Lor 1 .
o 4 | I 40.58 ACRES 40.60 ACRES 40.63 ACRES Q 'ﬁd MW
40.55 ACRES ‘Signature / .
8/.// L/, /}7' S é{AC{
Printed Name
) NM “CS” STATE #1 . .
1980 U, C € Pﬁ—é&/ Jw‘é,-
‘ Q / Tite . _
S~ 22-©/
N Date : )

SURVEYOR CERTIFICATION
1 hereby certify that the well location shoun

on this plat was plotted from fleld notes of

actual surveys made by ma or under my
supervision and that the same s true end
correct to the best of my bellsf.
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MCKAY OIL CORPORATION

wel———— W. llllllllllllllllllllll \l_,.\.—\lr lllllllllllllllll |w_
\t" ................. ,_
" ”
] / __
“ - ONITIRIARY !
SET !
| IVIdNOILVOOT !
| "
! i
_ ]
| "
_ ]
i _ “
TIEM 40 \
INIRELLND AFI \_l —@P— “
! | _
“ S i
_Om i —\ “
_ !
y— T e !
3 b ) .
A !
< m = d
% o5 S
2 EE 05
o o , QRS
MSb M,W \ ' L4 3ANISTY
Y2
0% 5 0l '< 08
200 N
%3 3 _
= . _m
cz a0 _ TTIM 4O
2z " INITIELNED
Z



e RKE R ) R e - IF T Fa
tote N2L2-7

L6 957S

McKay Oil —— 25
29 ng»y. 2 Pecos Rrver Oper, Juackoyou 27 >3 _ 26 .,ﬁ"
' - , 36ms ;“,’;1 tne. HBP " .l_m 31t
Lo [YXVH} . Remmele: . [~ — .
¢ “T’i R EEENGY s | o gmk;'“\ ‘Remmeic Fed:
. o - 2" Y. < !/ Dodson, ¥ - Ma7 ! 2
. Mcknight Ll?uby o (QL':'M arice C:Il«mf Fed= 15085 1 A
48 . .uUSs. vSs. Ruby Remmele emmeld US. "1'21 y u.s. Chad Collms, %3] US. ‘,BE g A UAs‘:‘ i
2 : ) ' ] Hoiey 57 > [Sondens McKoy Ol [Seesiils’
g '."-nf&z,e:'z . I Sprndacs Pt 7 3 e 3’3:: ! WEIMHJJ ?;«;i} z@nr
i . ;
e o, ctol 2 RS mee R ) TESEIETY ¥lies pes.
] esy > o -
(X451

g sy . . I FEd gz ;‘153 McKay i (;:c#:s Pet. A
sza% Glodys &J. P[f McKa.ght,ael rn.ua‘ } - :% | — 3200 LS~
- 7" 31 - 32 33 34 - - 35 -— ..’A:or:’:uy( 36
Yot Rkt . (S;;?s:;gg,l’zt) ot Sanders Pet. fi-,aaas \g';él'a’-'{”"—'
“ 1498 '\ O N i evens Oper. LAEP
- na’ . 8t o N KT = il Jacxni g 2%
4 o*? pes “Ching Orom- 5t~
< < vy
| u.s. Stafe us .S .
3] £l H| 4] Ell 2] [ 4 I <} ' 4} 3] S 47 31 _-_dgrf—&
’ ‘ Fre Mo
Yares Pet. Yates Per. V;’""’ F;‘: Yates Per. Yates Prt,ehal (P l.IJ"j e
3-1:9¢ 3.8t b L N TEY 2% 4
S T Tt U e s Y A IR sy |
s 36713 »Ty FYS 23} 36713 s -)‘,'?
258t o ch_f”
re
- d 6 5 F 3 L
3 Yo
2 -gg ﬁk’ “Camsi-Fed,
S red LMy s
7
. . . . Yates Pet. 2
l LS [T U.s. i y.S. Mouguerette Holey,etal 1
i 4 1 |Yatesper
Yates Pet. RouM Pet P Mc Koy 0i} £ .
3’-4;-‘191 Yﬂ:;:d-,:hl (Yotes Pet.etol ¥2) Yotes Pet, etal & ; 10-17° 38 u
- _l 3707 38707 n.ap 208 2 W bhore Holey. ¢
2 -ﬁéz 3s707 . (MTSY2)
YatesPet,e
- = 7 8 9 5‘3%?::#'- 10 1 2 36es3”
3 Fed. /
Mrs AC {'4:611\‘!:
RobeFta ¢, #
_ _1 . : ? m Pet. ) Dorgthy Willars
P Rit’nq” w Pt
_&msssa HAS:P' .
| US u.s. us. u.s. u.s. i T 5
'k(aru Pet. Yores Fet. Yates Fet.
3.t 91 Yates Pet.,etol YM“F':}'M‘ 3-‘|-z’l 3-1-91 (s /2y 3
e ner VR LAl X702 ,
- "51 36107 21¢8 Y"f;;":;\""
- 31 8 g 16 15 - 14 - 13
: V-es:PP::‘-_ c
s &
—_ _‘d
- . 3
[ U.s. u.s. . State 7 22 u.s. 2.5, Carol(;sFei ;:fsu
o
Yates Pet etol Yates Pet etal
Yates nt. Tedoel! Todoa! Yates Pet Yates Pet (MTS ¥2) P
———q  ra e Rl Y eror RN YotesPebctal  * Mes
Jhe.f ' : 36653 Corg
3. % . To3«

it

D% i9 20 Messbet 21 22 4 23 24

g

3 Yg‘zu_:o - P
- DiA1010 82 Carol-Fed
) US.
- = ’ Ye Pet etol
10:1-30 \8 9305
) : : e g2
| U.s. 1 US - u.s. . U.S. T T State
' Yotes Pet. Yates Pet Yates Pet. Yates Pet Yates Pet., etal Tores Perag'e!
3-8 . 3. 09 3-1-90 IREEEL - Va-gses s vasse
_ _2‘ 26712 36Nt %Ti 36T State Store Y‘*‘f‘gﬁ'ﬁ
Yotps Pet etal
YalgrPrrgehl Tea? 36452
V'| a5 1=
- -7] 30 29 27 45 26 25
. Yates
Per.
u.s. 3130
- 7{ FYSIN
[ u.s. u.s. State u.s. vs. - us.
"I vores Eet tes Peb., e . Yates Mesols
§ e's .,f Ya eé ‘;g#c al W;:':':‘:'?." ch,?":’§7 g,_g’_pg,,l .¢!-. MTS
BT A4 & i = anr
1
oIS 1 sTu
1 -1 32 33 34 35 36 o°
- 7‘ . F\Ao
g
. \90 State
-4
u.s. Stole. u.s. u.s. Us.
<i 3] 21 ‘ <] 2l 2 i <] 3 2] < 3 2 if 4] Eld z] 7 <1 3l i
Yoles Pch,atel Y:’-’? .pgé'fmhf' / » Vi .o S Maen Far



aEy B ey e B L S GHITSIRE T -

n L H‘ N -

" /T g\‘\?‘\ N CoVR 2 =2y T

" 1 \"'\'—\t'o ey vl L )O(O\\ 'IDQ'\\?‘\'“ e
TN B IR Ay TN D g TV g

NM “CS" STATE #18

7 T ROGIL SEC 2,T7S, R22E TR

"'-4 & ) l;\(\ g T ;'._‘,-—\ vo-) r R YUR MILE DR-\\Y ¥E ERAL f

. Tavd e~ LN, MDA . ( haves Coun [\e\\,f \l \ AUSNNR EDE \L 2
/’,rSOUTH._FOUR MILE DRAW STATE CON ty, Vlexico = D R

PN R

,—® O~ '@"_q‘c')(‘n'u FOUR ./)‘ SR 5 VA VI

i . Lty *z I s o = EY

/fU\’/ qo S S EXHIBIT “B" %«@:@ﬁét- B PRI

o2t [ geoft 1 RIS O ~¢ FEOERAY & TS S e oe ey

*”——m)}'bf“ (N Q0 REMMELE FEusnau wone. - . 9 X ‘Z} 2 NI
o 3 r &P v Y A

J Y \,\/
RIARY i\\\—/,{/x‘“

—

A\

L 9 b/ .
—JJ z‘é Jz/.f/\i‘ 6@%«2,\*% é- “\

LS xSy, I'P. ) ?

ST X LU

v».'.‘\ . LE YEDER; :
: "1"\2'2”‘*14 j\/lzf\
Q/" 10

AR

NI

LE FED

R e Iy
v 'f*»'ﬁ\a":‘f../.’-:/{}}.

) .'l/“.'.‘\‘/i ay y
V{457

N\

sy g := u—cq. "l & 2
R AT.

.,._Y// JI El/.’ o3\ /
NM CS STATE #38

= ) i A
o ;i%@ﬁwj,gh
X NM CS STATI

TN BT )

ATE2 X 5}«»—7
N85 AT Y
T‘:\‘Jk';-\_/;;?; \ N R
4 = i 3

(2" CACTUS 4B
AN

?éu\; NM cssTAfEi']é =
> ‘i D) R [ TN L g ; TP
AT \%\’?{x AN s
=T\l )2

A

[
NG | WS

d AL/ : $ S : Ms : ] /~"’j
~NY Vi £ 20N T~ /7 iy 7
NS W PN | LSS
T N ~4 [ & iy

g AN
. i

o\
‘2 )-\
= p -»—-\\’Jl Ny ? /] ;
~ {\,_;,_—-g_—: 7. N\ /:\ .;-#5‘?'1,..)"; ‘\/T\W




BLIND FLAMNGE

MCKAY OIL CORPORATION
NEW MEXICO “CS” “B” STATE #1
NW/4 of Section 2, T7S, R22E

Chaves County, New Mexico
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% Rov L. McKay, PRESIDENT MAILING ADDRess: P.O. Box 2014 Roswett, N.M. 88202 « TeLepHone 505 / 623 - 4735
7 STREET ADDRESS: ONE McKay Piace RosweiL, N.M. 88201 « Fax No. 505 / 624 - 2202

August 26, 2004

0il Conservation Division
Bryan Arrant

1301 W. Grand Avenue
Artesia, NM

Re: H2S Contingency Plan-NM CS State #1B /

Bryan,

Please see attached Contingency Plan-H2S for the New Mexico “CS” State #1B located
in Sec 2, T7S, R22E 860’ FNL & 860’ FWL in Chaves County. Should you need any
further information, please contact me at 505-623-4735.

Sincerely,

O

April McKay
Vice President

LEASES . PRODUCTION . INVESTMENTS



MCKAY OIL CORPORATION
P.0. BOX 2014
ROSWELL, NM 88202-2014
505-623-4735

HYDROGEN SULFIDE (H2S) CONTINGENCY PLAN FOR THE
NEW MEXICO “CS” State #1B
LOCATED IN SEC 2, T7S, R22E IN
CHAVES COUNTY, NEW MEXICO

NO HYDROGEN SULFIDE OR OTHER HAZARDOUS GASES OR FLUIDS
HAVE BEEN ENCOUNTERED, REPORTED OR KNOWN TO EXIST AT THIS
DEPTH IN THIS AREA.



NEW MEXICO “CS” STATE #1B

This is an open drilling site. H2S monitoring equipment and emergency response
equipment will be used within 500” of zones known to contain H2S, including warning
signs, wind indicators and H2S monitor. Pumpers carry (MICROPACKS) H2S pocket

testers at all times. Pulling units has an H2S indicator that puts off light and alarm of any
indication of H2S being present.

MAPS-SEE ATTACHED



EMERGENCY PROCEDURES

In the case of a release of gas containing H2S, the first responder must isolate the area
and prevent entry by other persons into the 100 ppm ROE. Additionally the first
responder must evacuate any public spaces encompassed by the 100 ppm ROE. First
responder must take care not to injure themselves during the operation. Company and or
local officials must be contacted to aid in this operation. Evacuation of the public should
be beyond the 100 ppm ROE.

All responders must have training in the detection of H2S measures for protection against
the gas, equipment used for protection and emergency response. Additionally,
responders must be equipped with H2S monitors and air packs on order to control the
release. Use the “buddy system” to ensure no injuries occur during the response.

IGNITION OF GAS SOURCE

Should control of the well be considered lost and ignition considered, take care to protect
against exposure of sulfur Dioxide (SO2). Intentional ignition must be coordinated with

the NMOCD and local officials. Additionally the NM State Police may become /
involved. NM State Police shall be the Incident Command on scene of any major release.
Take care to protect downwind whenever there is an ignition of the gas.

CHARACTERISTICS OF H2S & SO2

COMMON CHEMICAL SPECIFIC THRESHOLD HAZARDOUS LETHAL

NAME FORMULA GRAVITY LIMIT LIMIT CONCENTRATION
HYDROGEN H2S 1.189 10 PPM4 100 PPM/HR 600 PPM
SULFIDE AIR =1
SULFUR SO2 221 2 PPM N/A 1000 PPM
DIOXIDE AIR =1

CONTACTING AUTHORITIES

McKay Oil Corporation personnel must liaison with local and state agencies to ensure a
proper response to a major release. Additionally, the OCD must be notified of the release
as soon as possible but no later than 4 hours. Agencies will ask for information such as
type and volume of release, wind direction, location of release, etc. be prepared with all
information available. The following call list of essential and potential responders must
be in coordination with the State of New Mexico’s Hazardous Materials Emergency
Response Plan (HMER).



MCKAY OIL CORPORATION CALL LIST

CHAVES COUNTY (505) OFFICE
HUMBERTO PEREZ 625-1154
JIM ROBINSON 625-1154
APRIL MCKAY 623-4735

CHAVES COUNTY (505)
ROSWELL
STATE POLICE
CITY POLICE
SHERIFF’S OFFICE
AMBULANCE
FIRE DEPARTMENT

CELL PHONE HOME PHONE

626-8580
626-8579
626-8575

LEPC (Local Emergency Planning Committee)

NMOCD
ENMMC (Hospital)

627-1985
624-1093
625-2848

622-7200

911 or 624-6770

624-6500

911

624-6800

Teresa Barncastle 624-6770
ext 129

748-1283

622-8170



