* Distri

1625 N. French Dr., Hobbs, NM 88240

DistrictJI
1301 W. Grand Avenue, Artesia, NM 88210

District [l

1000 Rio Brazos Road, Aztec, NM 87410

State of New Mexico
Energy Minerals and Natural Resources

01l Conservation Division
1220 South St. Francis Dr.

RECENER appropriate District Office

Form C-101
May 27, 2004

| OCT 28 2004 [J AMENDED REPORT
1220 S. St. Francis Dr., Santa Fe, NM 87505 Santa Fe, NM 87505 O’BB%HTﬁslA
APPLICATIONFOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE
"OperatorName and Address 015445 2 OGRIDNumber
%CBOOX SH)SR%E’SERICNEW MEXICO 88211 *ARENymb
e » 3 : mbef
30- O 13 e 6(”1‘%v
* PropertyCode > PropertyName SWell No.
PANTHER CITY 31 FEE COM #1
*ProposedPool | ' Proposed Pool 2
CARLSBAD MORROW, EAST
’ Surface Location
UL or lot no. Section Township Range Lotldn Feet from the Nath/South line Feet from the East/Westline County
A 31 218 28E 660’ NORTH 660' EAST EDDY
* Proposed Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/Westline County
Additional Well Information
"' Work Type Code ' Well Type Code !* Cable/Rotary 4 Lease Type Code 'S Ground Level Elevation
N G R P 3141
' Multiple ' Proposed Depth '* Formation ' Contractor * Spud Date
N 12,100 MORROW NABORS DRLG 12/28/2004
Depthto Groundwater Distancefrom nearestfresh water well Distance from nearest surfacewater
350-400' >1MILE > 1 MILE
Pit.  Liner: Synthetic X 20  milsthick Clay [l PitVolume; bbls DrillingMethod:
Closed-Loop System [ ] Fresh Water [X| Brine [] Diesel/Oi-hased [ 1 Gas/air [1
21 .
Proposed Casing and Cement Program
Hole Size Casing Size Casing weight/foot Setting Depth Sacks of Cement Estimated TOC
17-12" 13-13/8" 48.0# 475 500 CIRCULATE
12-1/4" 9-5/8" 36.0# 2200' 900 CIRCULATE
8-3/4" 5-1/2" 17.0# 12100 2000 CIRCULATE
2-STAGE

NOTE ATTACHED APPLICATION FOR DRILLING - PROCEDURE

* Describe the proposed program. I this applicationis to DEEPEN or PLUG BACK, give the data on the present productive zone and proposed new productive zone.
Describe the blowout prevention program, if any. Use additionalsheets if necessary.

*NOTE: WILL RUN FLUID CALIPER ON ALL STRINGS

an (attached) alternative

21 hereby certify that the information given above is true and complete to the best&
of my knowledge and belief. [ further certify that the drilling pit will be
constructed according to NMOCD guidelines [1a general permit D, or
OCD-approved plan Al

)
o4/

OIL CONSERVATIONDIVISION

i
Approved by:

TIM W. GUM

Printed name:

AN. MUNCY

RISTRICT I SUPERVISOR

Title:

EXPL./OPER. MGR.

i W feLy| Tite:

Approval Date:

AT 292

BépirationDate: 0T 2 § 2005

E-mail Address: anmuncy(@mycoinc.com

Date:

10/28/2004

Phone:

(505)748-4289

Conditionsof Approval Attached O




MYCO INDUSTRIES, INC.
PANTHER CITY 31 FEE COM #1
660’ FNL & 660’ FEL (UNIT A)
E/2 OF SEC. 31-T21S-R28E
EDDY COUNTY, NEW MEXICO

APPLICATION FOR DRILLING - PROCEDURE

1. The estimated tops of geologic markers are as follows:
Beil Canyon 2650’ Atoka 11,000’
Brushy Canyon 3980° Morrow “A” 11,400’
Bone Spring LS 5500’ Morrow “B” 11,500’
Wolfcamp 9050’ Morrow “C” 11,750’
Strawn 10,400’ TD 12,100’
2. The estimated depths at which anticipated water, oil or gas formations are expected to be
encountered:
Water: 350" - 400’
Oil or Gas: 9700 — 11,950’
3. Pressure Control Equipment: BOPE will be installed on the 9-5/8” casing and rated for 5000 BOP.

Systems will be consistent with APl RP 53. Pressure tests will be conducted before drilling out
from under all casing strings which are set and cemented in place. Blowout Preventor controis
will be installed prior to drilling the surface plug and will remain in use until the well is completed or
abandoned. Preventors will be inspected and operated at least daily to ensure good mechanical
working order, and this inspection recorded on the daily drilling report.

A Auxiliary Equipment: Kelly cock, pit level indicators, flow sensor equipment and a sub
with full opening valve to fit the drill pipe and collars will be available on the rig floor in the
open position at all times for use when Kelly is not in use.

4. THE PROPOSED CASING AND CEMENTING PROGRAM:

A Casing Program: (All New)
Hole Size Casing Size WL./Ft. Grade Thread Coupling Interval Length
17 %" 13 3/8” 48.0# H-40 8R ST&C 0475 475
12 W 9 5/8” 36.0# J-55 8R LT&C 0-2200’ 2200°
8% 51/2" 17.0# K/N-80 8R LT&C 0-12100’ 12100

Minimum Casing Design Factors: Collapse 1.125, Burst 1.0, Tensile Strength 1.8
B. Cementing Program:
Surface Casing: 13 3/8” casing circulate cement 500 sacks.
Intermediate Casing: 9 5/8” casing circulate cement 900 sacks.

Production Casing: 5 1/2” casing circulate cement 2000 sacks, (2-Stage)



MUD PROGRAM AND AUXILIARY EQUIPMENT:

Interval Type Weight Viscosity Fluid Loss
Spud to 475’ Fw 86-9.8 32-40 N/C
475 - 2200 FW 10.0-10.3 28 N/C
2200'~TD SW Gel/Starch 9.4-98 32-40 10cc

Sufficient mud material(s) to maintain mud properties, control lost circulation and contain a blow out will be
available at the well site during drilling operations. Mud will be checked hourly by rig personnel.

6.

EVALUATION PROGRAM:

Samples: 2500 to TD (12,100")

Logging: Mud Logger (1-man); 2500’-TD *GR 0’-TD, Porosity & Resistivity 2500°-TD
Coring:  None anticipated

DST's:  None anticipated

ABNORMAL CONDITIONS, BOTTOM HOLE PRESSURE, AND POTENTIAL HAZARDS:

Anticipated BHP:

From: 0 TO: 425 Anticipated Max. BHP: 200 PSI
From: 425 TO: 2200' Anticipated Max. BHP: 500 PSI
From: 2200’ TO: TD Anticipated Max. BHP: 5000 PSI

Abnormal Pressures Anticipated: None

Lost Circulation Zones Anticipated: None
H2S Zones Anticipated: None

Maximum Bottom Hole Temperature: 170° F
ANTICIPATED STARTING DATE:

Plans are to drill spud this well approximately December 28, 2004. It should take approximately
40 days to drill the well with completion taking another 10-20 days.



FAMSEN

- DISTRICT 1

1625 N. FRENCH DR.. HOBBS, NM 88240

DISTRICT II

1301 V. GRAND AVENUR, ARTESIA, NM 68210

DISTRICT III

1000 Rio Brazos Rd., Aztec, NM 87410

OIL CONSERVATION DIVISION

State of New Mexico
Energy, Minerals and Natural Resources Department

1220 SOUTH ST. FRANCIS DR.
Santa Fe, New Mexico 87505

Form C-102

Revised JUNE 10, 2003

Submit to Appropriate District Office
State Lease — 4 Copies

Fee Lease —~ 3 Copies

DISTRICT IV
DISTRICT IV wma . mones  WELL LOCATION AND ACREAGE DEDICATION PLAT O AMENDED REPORT
API Number Pool Code Pool Name
Property Code Property Name Well Number
PANTHER CITY 31 FEE. COM 1
OGRID No. Operator Name Elevation
MYCO INDUSTRIES, INC. 3141
Surface Location
UL or lot No. Section | Township Range Lot Idn Feet from the North/South line Feet from the Bast/West line County
A 31 21-S| 28-E 660 NORTH 660 EAST EDDY
Bottom Hole Location If Different From Surface
UL or lot No. Secti T hip Range Lot Idn Feet from the | North/South line Feet from the East/West line County
Dedicated Acres Joint or Infill Consolidation Code Order No.

30

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

LoT 1

f

=]

2 31445
3 42[[_2_ _8__ 3
! {
I% |
:8 6|60 — ]
Le00’ |
3138.7 3142.2
B Lot 2 Zé - ]
GEODETIC COORDINATES,
NAD 27 NME
Y=524582.6 N
X=566105.4 £
{AT.=32°26"31.23" N
LONG.=10407°08.59" W /
[ Lot 3 ]
- LoT 4 ]

OPERATOR CERTIFICATION

1 hereby certify the the information
contained herein is true and complete fo the
dest of my knowledge and belief.

qin W fees

Signature

AN, Mu«lcu\

EXPLA~OPR, M6ER.
Title
10 -28-2004

Date

SURVEYOR CERTIFICATION

1 hereby certify that the well location shoun
on this plat was plotted from field notes of
actual swueys made by me or wunder my
supervison and that the same is true and
correct to the best of my belisf

OCTOBER 19, 2004

Date Suw&‘\‘v iy,
&l “lg
ty
P@(\!g::ual $urvqy6).u “n,
= e " "

12641




SECTION 31, TOWNSHIP 21

EDDY COUNTY,

NE
g Y
W FN
4/

SOUTH, RANGE 28 EAST, N.M.P.M.,

NEW MEXICO

3144.5°

5142.2/
/\\

150" NORTH
OFFSET
3141.6°

\
Q\/ B
Q \

o PANTHER CITY 381 FE§ COM #1 150" EAST -
e o] O OFFSET S
y ELEV. 3140.5' J141.7
v/ LAT.=32°26’31.23" N
/@ LONG.=104°07°08.59” W
k.
Y
o
150' SOUTH
OFFSET
3140.2
3138.7 600’ 3142.2°
DIRECTIONS TO LOCATION
AT MILE MARKER 42.5+ ON U.S. HWY. 62—180
GO SOUTHEAST ON GOOD CALICHE ROAD 1.75
MILES TO A CALICHE ROAD ON THE RIGHT. TURN 100 4 100 200 Feet
RIGHT AND GO SOUTHWEST 0.4 MILES TO WHERE e e e ——— —
ROAD TURNS LEFT. CONTINUE SOUTHEAST ON TWO Scale:1"=100
TRACT ROAD (ALONG DUKE BPL) FOR 1650° TO
PROPOSED ROAD SURVEY. FOLLOW ROAD SURVEY MYCO INDUSTRIES, INC.
SOUTHWEST FOR 920" TO A ROAD P... THEN TURN
SOUTH AND FOLLOW ROAD SURVEY 300’ TO THIS PANTHER CITY 31 FEZE . COM #1 WELL
LOCATION. LOCATED 660 FEET FROM THE NORTH LINE
AND 660 FEET FROM THE EAST LINE OF SECTION 31,
TOWNSHIP 21 SOUTH, RANGE 28 EAST, N.M.P.M.,
‘ DG s SERVICES EDDY COUNTY, NEW MEXICO.
! JOHN WES’;'Z‘{LRM%GCOMP ANY Survey Date: 10/19/04 ISheet 7 of 7 Sheetls
HOBBS, K. 88240 W.O. Number: 04.11.1369 | Dr By: LA {Rev 1:N/4
o iz Date: 10/25/04 \Disk: CD#3 | 04111369 | Scale:1"=100’




VICINITY MAP
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SEC._31 __TWP.21-S RGE._28-E

SURVEY. N.M.P.M.
COUNTY, EDDY | PROVIDING SURVEYING SERVICES
DESCRIPTION 660’ FNL & 660° FEL I JOHN ufsrsijlgség)t]aNG COMPANY
ELEVATION 3141’ ' HoRS, . 38940

(505) 2933117

OPERATOR MYCO INDUSTRIES, INC.
LEASE PANTHER CITY 31 FEE  COM




LOCATION VERIFICATION MAP
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SCALE: 1" = 2000’

SEC._31 TWP.21-S RGE._28-E
SURVEY. N.M.P.M.

COUNTY. EDDY
DESCRIPTION_660° FNL & 660" FEL
ELEVATION 3141’

OPERATOR _MYCO INDUSTRIES,

INC.

LEASE PANTHER CITY 31 FEE

COM

U.S5.G.S. TOPOGRAPHIC MAP
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INDIAN_FLATS, N.M.
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(505) 3933117

PROVIDING SURVEYING SERVICES




" Re3v s pour ] T
- = w)zHBCv‘;/m" ";%’md“ ?:s ,ggnzd‘ b se3 GATSe ,b,%jloo 5!,2 o Ralph Nix,S/R Lok Ny e : ’
B , Olptit
a:;fs %‘Mo - S DevonEner, e7ol I 1 [E{Fr.Bass N,,? SR Boss.etal '
¢ I e 4189t 95 o o Yl Her  Myates - - I Exxon
g mlnr‘r(;z_!so rF ' 4 l B rxnﬁ?ow st St I,(LJ% yz SRyt 313 Fad
. Q.G g {Bredsoe Fet ) an! v x -] T
— ﬁbouﬁne | = 3 . B,b Q (P..nmur ;S )r koAt b ES‘BZ '8 ] <
peros ) hilona gl Y Mu(o ind.etal |,
ﬁ., gra'g} lf,‘,’.,‘ﬁ?"q’m : 3282008 A\éO /f/~
ate Ms ) - 1 .
- g,,-,ﬂ H&Su"#&%\oq’ /zh ) G ( )
TA ) _ X .23 g N
ar 086G # vOG 56034 "‘helgron . R £ Bubee 89.2 SR
PN L ° i | ég eta EE(oesps
s x Iaes) Jrate IIIL 1 W H. : ,
,“, ¢ b (e rodaes }'Jg(‘s; “" FRC ) cegr Pue S) : J ' £ 5732
Mefralf. .E Jares N | tMyeo, ind 25 ihefta Pet AN T
%det‘% \ HK; P ge e e oxXY ) AU Icu&iuyj 297 Ml (er tus Faar otaol)
R k3877 1 s ! o 2001 A o ,F,‘% FAS R,
. PRBassT 80 I Armsimng Ener.) ‘ :':/'.',E",),.Im 1y Featherstone Ealsséfol :
- 11900 - N v 237 2nFod Tom \ ) u Ny 05,75 Yate:
§ . y 8 ' 30
?‘X;( | & pesves ors o
S stote b onek ., T¥3877 | i o o fe%ot
e E 23 Ar.. 24 — ) Mum/E Wwest
1 Purvis JP.R.Bassi I?nsﬁ “axy Honoluly Bund q&eﬂﬁr > oAb e S T PR Doss
| 9-1-2007 ' ‘sll I ) s ¢ e vmoo. ' OF grt}: 200s ! Bass Ent 508 f"" ur 2
lv.668 X ’ L < ipsé go 0%, ‘i SGoAt (R Lee T Sne Sp ersq
i 1291682 . pMewbourne F':'@mﬁﬁ 004" m ‘200 -~ "Pgn Amer w: €715 79 1Votes &
Gorarin ey Frostanzo st A $ F?’§.s< G e £y o 8,9 Eady Unit - e
Son 8 ™ ol Bt ra | TN srate’! o BirfS5"* Greenc? ok seia Werew Car}g 0 PR Boss clal 1t co
Mor Blsc S (5 3t.Com. o ;:“43 130 2 9 n 5842) 066067
Lz T st 'f( 4 Sfate ¢ ’,A CFus ?4' ) T 7 1 Joe¥ Lusk Tc es,¥2 S/R
C.7-3073 atfe v.5.(5) . = isop) YiseA, flul LS Pf‘"’ 5 Claude West | Rol ym SiR
. . 3
i pet. | ﬂﬁq of I"PEY N L o ety
S : 553’;%’5 - s‘:r(‘:II, 3 F}%"}“ #‘44 R B | HBC Buss bt (F
; ! 2l Shen ? ass,eva SeeV sk
Cit.Serv.) Sh(}g%go Opmo:% e - o5a3es S auae Fest UB94CS
: RTINS 4 Ralp 3% s (
ko D X7 st g .
o Disc. o sey 7 Miller o 15 39,
»g) A Cit Seiv 5 M Boss
B s s . vint votes B
~ or
B US pye wel by, v 30
Pioneer Prod ¥?| %) (B 0z BeasgEnt
. L a1, Yhizopr 8/9 Eddy
ony e W ot Pl " ia8s0 | LY em .
—HBP e : : ol {:I Ruth Vernon To17093 :
0359232 oxY R\ Goraner| . * TSiaans, —{ RBtaquer L1,
HEC 0553785 V b U;-“ iy TSI Sragne! \cvates orig. 5’4 BassEny.
o 57 M || 15 '1005 i
i F { 5 _ Mrs Gelle pr| "zw“e i:gn;gg LS ’ E’E%
e & Ly - gon McCord 7 - P 'l u. 5- - m, 3 fon
oxny ’ . ! Yotes !, A v ’ | r.
. ‘ . y Ul -n.?u','vs | Mycoma P s o B :
17 20 er fedd s + 3 PRSI ° ot FaE 002 onayd :A'q-,n !
(Pioneert N2 T NS ) ,L—CE’ﬁ"gE_‘, (T co tnd “Yumsay Y e Com. £ F mortan °
0354232HBC r £ 2,72 14768 dstin st B Pargue-acmseron e Cam
& . Deity T RigeaTad 1 =
05537 'y . Y '
EY bs ) P : : /(0 Featherstone ¥ e R.8
Eluondc' d . 3 - IL,'%3 [ NEPGS$
Us . 3 “Reeves Fed " l5"Ree{,§'§.-F ' L5039 3 oo
rOXY s ) o Serv) 'f-— 3 S u t £R i
> E' O"dﬂF‘d MENbﬂur;{; en;'\:o Mewhourne . B?S‘l'l‘r}F'i" ' ‘ 3 ?uuu " N Yaotes, m
A "‘ o+
p u u . oarfit 2 Guot Myco Eelidy unvt = ,,,,,,.,,,,"”3‘"‘ Rorcnd & Nix t
s, ()hﬂ(f) estn ) P—— _ @ oinnR 63 Y] un ¢ ovs Bik Gurrs,
[Munne: oris %ol -;ushr- N K nul B - 48P B 000 r'cf’! 25
¢ Yates Pet etal “"'" 3 . . \ O S L - 1000 ;
lptgrlee" g% O 208 Q ’*S s Pitch . PRV, Mortin R piich Enze. | éZs; P Rq Bposs o 4}'
) 5423 < han > o S Frer. elal 3:1‘( §¢ v SIR ' ae ! e 557:7
Een l 1850 % Ag[; Ao llight {g s Light(s) | U crgre
3 PO g : W« . L e < - - T
, RALR AR B ; o7y YT L CL 7 (TR
Mallon Ol efal Devan Ener e e
%’~ oq‘%y%;;ﬁfvonz 5 R, Boss. eal P R Bass,etal ! R cnore
Coratvherseeta N 0473303 W W S,mpson.Jr ;', 0:3“;,'3 HBP Cl0&I3 8
. —H /
stetcass (Mcllonoﬂ etal) § vez 2 ‘Pf " (g hamplin) Oclta | )A ) BGsT Ent + n 1
rse R LU HAU g Eror otal S\ Dhsc Pe Feotherstone Dev fRichandson 0il)
_ Devon Mo by - 2 5y e A sord \ (06653, 240227 8.1 59(2) !
3 Al Analrmgeorss R SIL'gh'“(S’ erl 8.?3‘7; £C ,I’ !
e 1 Fed Com (Champhin -~ =g nfe' i A 060853 t 5, !
romph re koA - . - 1
oo s, ) Devon Eaer Wi Vs “Cn.'m"m';’ ?ur;n}h AT
. (AT, ST .13 MY, A ore L, 3, g |
Devoa fgg k,,'* vV 1905 Mor oy ¥ e in! N 8 Cs oy .
N Esperunza < gh sber iy . . T
S\ 3NFee prasa 6 HO) e ] } QiPros | ‘ Muwbourael ! £ e E
\ \ McllonOnl etal ! Penroc 44y S He
‘g N . ouut BE " it Mewisrne | ‘
Pt ? H8P Chase S1." Delta Fee " 4! v N — ]
Cync s Tescpete! 4]2303 Stare Oeltaor! DeltaDrlg, '™ | ML
2 . 9 9. | Mgore N
Tom Brown,Inc. (Mallonoﬂ e'al) 'M};"*) Uevon Lner Pearoc -
Lou.sr)’u @) 02 4T HOROI f;’pé ) Wester (TX Frany Genl At ResIH ) emare
R G ” A ° 0il Preo wt oq.fz"’ Navon Encr. CNesopeuke S.R Boss, e 6.
° w"";," L_P;-Mzo.; Feo* L8 b Mewbourne) O to Vean -Morr ﬂ Theu Line,inc.etol Tis et
lsclmss"c’ Vo] Tom Browninc} 2 Chose Fed (o ewWbou cathn . 4 c3 40 T
oy *_z "B 3t Pg(Malbgg)Ll etal) f < wesrerr, HeP 4 “e g Amoco HBP
0 Marbob O Pr al:8? - R
SaoP FELZTR Vg Tierioune | o op oss % H 3 b3 B Bassefal
Treneis 6 Tracey,etal r)c\)u Fae cors A sﬂwgn 3 3 6 8s
Terra A ! o - P - é T03s Hep
R GEE T brrtasd! o : (e 7ToE0 Tomso] 8 e
T9 3500 =77 Ty HB( +
e e wid 5 i
Bl | \\?*; - Ese o* e g i o1 159750
5 4] T 340 -
gr%%rgﬁev_ v"'\y ! 27’2 6 e? e . Amoco g?,zjn
fve a 17.200900. rarcis s e Ve w 036 Srafac
WQHCrscnrrcul‘Df Annerte SronoteN\ U.S Traey,Jr. oeira Driyg DeitwOrilg s ot w ’aonrm) - .
= N T 9 g
OXY Us8) Union IS Marathen ! Devon Ener | Nevan € spr. « | e —— byang ) 03
Rervicge ‘37—,5 :BK;: Eiacns L ele Nécrbe‘:% V € Bo
No.Cent.ctal, 4/ wholferscherd % %} e warl
TCackus En, T03400 | 4% 06 1186 J.De
i2-7.2004 s v - - — -Dew
N 0 =2 [W<a
S N PANTHER CITY 31 FEE COM #1 i
bd N \ HEP .
gg‘nls Agnn H CRnae Mewbourne O“\,I’:ﬁf sec_ 31-T21 S-R28E vatrean (g’ F )
burg B 1 i . 7 anto Fe
am Brown Inr Pucoy Riv . L]
e VAR NN 660’ FNL & 660’ FEL v oRhb B
(Unroru AU EE N T
ros . N .
{3 267 |lwertec scheg Eddy County, New Mexico o TAFEAKS
20 -
; (OPER.)
o - - PEFEIVIEE S = ' - - - - . Yimere




. Panther City 31 Fee Com #1
E/2 of Sec. 31-T21S-R28E

660" FNL & 660" FEL

Eddy County, New Mexico
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E/2 of Sec. 31-T21S-R28E

Panther City 31 Fee Com #1
660" FNL & 660' FEL

BLOMOUT PREVERTOR BCHEHE

. m Sheffer 11" - 5,000 psi LWS Double Cate, 5,000 psi Shaffer

Annular with 4" x 3" - 5,000 psi Oilmaster Choke Manifold and
Koomey 6 Station Closing Unit, and 120 gallon Accumulator
with Remote Control Panel

_ Bydril cx
4 L ) Annuler Prevenger

Gheffor Type "B"

Rame

Y 3" Ghoke fodjustablo)

zmsmm.o.g Botadl.

HCR
VALVE

AJE Cheke (msnuady

Choke Menffold

Eddy County, New Mexico




MARTIN YATES, Ii!
1912 - 1985
FRANK W. YATES
1936 - 1986

C

PATEE
, TR

| PETROLELM
CORPORATION

105 SOUTH FOURTH STREET

S. P. YATES
CHAIRMAN OF THE BOARD

JOHN A. YATES
PRESIDENT

PEYTON YATES

EXECUTIVE VICE PRESIDENT . :

RANDY G. PATTERSON
SECRETARY
DENNIS G. KINSEY
TREASURER

// /’
_~Yates Petrolg /px‘Comoratiou.
/

e i )
7 Pz 4 >
ﬁﬁﬁ&lbhncwc

ARTESIA, NEW MEXICO 882102118
TELEPHONE (505) 748-1471

April 14, 2004

01l Conservation Division
State of New Mexico
Attn: Mr. Van Barton
1301 W. Grand Ave.
Artesia, NM 88210

Re: General Plan
Pit design and operation, Drilling Workover, and Blowdown.

Companies included in this plan are:

1. Yates Petroleum Corporation
Yates Drilling Company
Abo Energy Company
Myco Industries
Agave Energy Company

G W

Yates Petroleum Corporation Et Al is requesting approval to construct, use and close the
above described pits, as per the attached diagrams the aforementioned pits will be lines as
required, according to the rules and guidelines as set forth in Pit Rule 50.

The attached diagrams are standard pits used on all Yates Petroleum Et Al drilling and
workover operations, minor changes may be needed from time to time to work safely
with the terrain and environmental conditions on a site-specific basis.

All pits will be constructed to prevent contamination of fresh waters, human health, and
the environment.

During operations, all pits will be fenced as required to maintain safety for livestock and
wildlife.

When the pit is no longer used, it will be closed according to all applicable rules of the
OCD, and all required reports will be submitted at that time.

If we can be further assistance, please feel free to call (505) 748-4181.
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Environmental Field Tech.
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