District I ' State of New Mexico ' Form C-107A

Juzd ol Fracn Diive, Hobbs, NM 88240 Energy, Minerals und Naturul Resources Department Revised June 10, 2003
District i1 ' . ) .
L Gt s, st N3 26210 Oil Conservation Division APPLILXATS.ON TYPE
District 111 1220 Sout St. Franeis Dr. ' Single )Wcll
“b“ biass Kuad, Autoc, NN 310 Santa Fe, New Mexico 87505 Establish Pre-Approved lgob
District IV EXISTING WELLBORE
O “C a0
- APPLICATION FOR LUMWNHOLE COMMINGLING X Yes  No

12708, S Fuancts De, Sawa Fe, NM 87505

MARBOB ENERGY CORPORATTION P. 0. BOX 227 ARTESIA, NM 88211-0227
Operatul ’ Addiess . . Ny i

MILKY WAY FEE #1 A-9=-225-27E EDDY COU s )
Lease Well No. Uit Lener-Secion-Towuship-Runge County

OGRID No. 14049 Property Code 29890 APINou. 30-015-32350 | cuse Type: Federal Stute Fee

DATA ELEMENT UPPER ZONE INTERMEDIATE ZONE LOWER ZONE
TANSTLL DAM ATOKA CARLSBAD SOUTH MORROW
Pool Nume
Pool Code 85900 73960
P
Top und Bowom of Puy Section {10757-10966"' PERF 11149-11463" PERF

(Perforated or Open-Hole hiterval)

 OWINC FLOWING
. . FLOWINC
- Method of Production RECE'VED

(Flowing vr Artticial Li1y)

3 : EST. 500 PST
Bouombole Pressure EST. 500 PSI - 2V s

(Nuie: j'.cnm\j\l:“ n;il&ubul Le t-quu:u i e botluin PRODUCING BHP FEB 0 8 ZUUS PRODUCTING BHP
peitoration i e tower zowe is within 130% ol lhe QQD:P‘HTESGA

Qeput o the dup peeluration i e wpper 2ois)

Uil Gravity or Gus BTU

N/A
(Wegree abtor Gus bTd) N /A /

froducing, Shut-ln or o

veneile NEW ZONE PRUDUCING

New Zone

Dute and Oil/Gas/Water Rates of

Lust Pl‘Udu"liO“. : N g Y 2 05

Note: Fol iew Zu:ca Wil 1w pioduction hiswry, Dite: N /A Uu[e: DU(L’. JANUAR 0
applivant shadl be tequised w attach production . . .

' ) ) AVG 10O MCFD
Catiinules aid sipputing duta ) 1(;1‘\:5: EST . 50 MC}‘ D .\"\&lCS: Ralcs:

Lixed Alloculion Percentuge il Gus Oil Gus ol Gus
(Nuter i sllocuiion is vased upon sutnetling oiker
Ut curivnl uf past pruduction, suppusting dala or 11 o 11 v, o, v, 89 o, 89 o
eaplanition will be required.) h |

ADDITIONAL DATA

Are ull working, royalty and overriding royalty interests identical in all commingled zones? Yes X No

It not, huve all working, royalty und overriding royalty interest owners been notified by certified mail? Yes No
Are all produced fluids from ull commingled zones compatible with cach other? yes X No
Will commingling decreuse the value of production? Yes No_X
It this well is on, or communitized with, state or federal lands, has either the Commissioner of Public Lands

or the United Staies Bureau of Land Management been notified in writing of this applicution? Yes_ X No

NMOCD Reterence Case No. applicuble 1o this well:

Attuchinents:
C-102 1or each zone to be connningled showing its spacing unil and aereage dedicution,
Production curve tor euch zone tor at feast one year. (11 not availuble, atach explunation.)
For zones with no production history, estimated production rutes and suppurting duta,
Data o support aliocation method or tormula.
Notificativn list of working, royalty und overriding royally interests for uliconunon interest cases.
Any additivnal stements, dula or WU requiced Lo support coningling.

PRE-APPROVED POOLS

INupplication s to estublish Pre-Approved Pools, the tullowing additional information will be required:

List ot other orders approving duwnliole conuningling within the propused Pre-Approved Pools

List of wll uperutors within the proposed Pre-Approved Pouls

Prootihut ull uperators within the proposed Pre-Approved Pools were provided notice of this spplication.
Botouihole pressure data.

Lhereby cenify that the intormumtion sbove is true wnd complete 10 the best of my knowledge und belief.
-

SIGNATURE & “Zeel., fon & TiITLE  ENGINEER pDaTE ~ 02/04/05
TYPE OR PRINT NAME__ BRIAN COLLINS TELEPHONE NO. (595 ) 748-3303

E-MAIL A! JRESS  engineering@narbob.cow




: State of New Mexico
DISTRICT 1

0 i Form C-102
P.0. Box 1060, Hobba, MY 602411000 Lnergy, Minerals and Natursl Resources Department Revised rgbmary 10, ‘994

: - Submit to Appropriate District Office
DISTRICT 11 OIL CONSERVATION DIVISION State Lease - 4 Copies
F.0. Draver DD, Artecia, NM 0B211-0710

P.0. Box 2088

DISTRICT (i1 Santa Fe, New Mexico 87504-2088
1000 Rie Brazos Rd.. Aziec, NM 87410

Fee Lease -~ 8 Copies

T L s ve. w0 WELL LOCATION AND ACREAGE DEDICATION PLAT
°.0. BOY 2000, SANTA FE, N.M. 67604-2088

O AMENDED REPORT
AP1 Humber Pool Code . Pool Name
50-015-32350 73800 . CARLSBAD; ATOKA, SOUTH (GAS)
Property Code Property Name Well Number
29890 MILKY WAY FEE 1
OCGRID No. Operator Name Elevation
14049 MARBOB ENERGY CORPORATION 3085’

Surface Location

UL or lot Neo. Seciion Township Range Lot ldn Teet from the Norih/South line Feet from the East/West line | County

A 9 22-S {27t 760 NORTH 290 EAST EDDY

Bottom Hole Location If Different From Surface

UL or lat No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
Dedicaied Acves Joint or Infill Consolidation Code Order No.
320

MO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

‘ OPERATOR CERTIFICATION

I hereby certify the the information
contained herein is true ond compleie io the
belief.

T—@— 760" —==

990" —=]

DIANA J. NNON

Frinted Name

PRODUCTION ANALYST
Title

FEBRUARY 7, 2005

Date

FECENED

EB 0 8 7"”‘; 1 hereby certify that the well location shoun
Q“MTFSIA- on this plat weas plotted from fisld motes of

actwal surveys wmade by me or under my
supervison, and that the same is trus and
correct to the best of wmy belief

SURVEYOR CERTIFICATION

APRIL 10, 2002

Date Surveye\d\““ - AWB
s




Engineering Summary
Form C-107A
Application for Downhole Commingling
Marbob Energy Corporation
Milky Way Fee No. 1 (A-9-22S-27E)

Marbob Energy proposes to downhole commingle the Morrow and Atoka zones.
No crossflow will occur because this well will be produced into a low pressure
pipeline at maximum drawdown. Also, the Atoka is expected to be a limited
reservoir and will deplete rapidly to match the Morrow bottomhole pressure.

The attached decline curve contains the calculations of the Morrow gas reserves
(remaining ultimate recovery = 97 MMCF gas). The Atoka reserves are
calculated as follows:

Qi = 50 MCFD (best engineering estimate based on Atoka production in nearby
Milky Way Fee No. 2)
Qel =5 MCFD
Decline = 75%/year
Reserves = -365 (5-50) = 11848 MCF (12 MMCF) gas
In (1-.75)

The proposed allocation follows. These zones don’t produce oil/condensate,
therefore, the allocation for oil will be the same as the gas allocation.

" Morrow Gas/Oil= 97 MMCF = 89%
97 + 12 MMCF

Atoka Gas/Oil=1-.89=11%
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' Submlt 3 Copies To Appropnate District State of New MCXI'CO' ‘ FOI'IT] C-103

offi e
. st::fcu ' Energy, Minerals and Natural Resources May 27, 2004
1625 N. French Dr., Hobbs NM 88240 . . WELL API NO.
- District 11 Vo -
1301 W. Grand Ave., Artesia, NM 88210 OIL CONSERVATION DIVISION ~ -3(=015=32350
. i 5. Indicate Type of Lease
District Il 1220 South St. Francis Dr. STATE [1 FEE [
1000 Rio Brazos Rd., Aztec, NM 87410
District IV~ - Santa Fe, NM 87505 6. State Oil & Gas Lease No.
1220 S. St. Francis Dr., Santa Fe, NM
87505 ) :
’ SUNDRY NOTICES AND REPORTS ON WELLS 7. Lease Name or Unit Agreement Name
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A
DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT” (FORM C-101) FOR SUCH MILKY WAY FEE
PROPOSALS.)’ 1
1. Type of Well: Oil Well []  Gas Well [¥ Other ' 8. Well Number
| 2. Name of Operator _ 9. OGRID Number
. MARBOB ENERGY CORPORATION 14049 :
| 3. Address of Operator P, 0. BOX 227 _ 10. Pool name or Wildcat .
ARTESIA, NM 88211-0227 ‘ - CARLSBAD SOUTH MORROW
4. Well Location
Unit Letter A . 760 feet from the NORTH lineand 990 feet fromthe  EAST line
Section Township 22S Range 27E NMPM EDDY  County NM
b 11. Elevation (Show whether DR, RKB, RT, GR, eic.)
3085" GR
Pit or Below-grade Tank Application | | or Closure : .
Pit type Depth to Groundwater Distance from nearest fresh water well Distance from nearest surface water
Pit Liner Thickness: mil __ Below-Grade Tank: Volume bbls; Construction Material
12. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data
NOTICE OF INTENTION TO: - SUBSEQUENT REPORT OF:
PERFORM REMEDIAL WORK [] PLUG AND ABANDON [J REMEDIAL WORK O ALTERING CASING []
TEMPORARILY ABANDON [ CHANGE PLANS O COMMENCE DRILLING OPNS.[] PANDA O
PULL OR ALTER CASING [0 MULTIPLE COMPL ] CASING/CEMENT JOB ]
OTHER: DQWNHOLE COMMINGLING gl OTHER: ||

13. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimated date
of starting any proposed work). SEE RULE 1103. For Multlple Completions: Attach wellbore diagram of proposed completion

or recompletion.
SEE ATTACHED C-107A APPLICATION FOR DOWNHOLE COMMINGLING

THE PROPOSED ALLOCATION IS: CARLSBAD SOUTH MORROW 73960 - OIL 897 - GAS 897%

TANSILL DAM ATOKA 85900 - OIL 117 -"'GAS 117
NEW ALLOCATIONS WILL BE SUBMITTED IF ACTUAL WELL PRODUCTION IS SIGNIFICANTLY
DIFFERENT THAN THAT ABOVE.

I hereby certify that the information above is true and complete to the best of my knowledge and belief. I further certify that any pit or below-
grade tank has been/will be constructed or closed according to NMOCD guidelines [], a general permit [] or an (attached) alternative OCD-approved plan [].

SIGNATURE___ /4 ' TITLE___ ENGINEER DATE 02/04/05

Type or print name BRIAN COLLINS E-mail address:, Telephone No.505-748-3303
For State Use Onl : englneerlng@marbob com

APPROVED BY: TITLE DATE

Conditions of Approval (if any):



