¥

© S

I 1 s S

- | OPERATOR'S COPY

Imm 3 I(N)~

UNITED STATES
(:\uulbl "(}07)

DEPARTMENT OF-THE INTERIOR
BUREAU OF LAND MANAGEMENT

“SUNDRY NOTICES AND'RERORTS ON' WELLS
Do not use: th:s form for proposals to dnfl or to re-enter an
abandoned Well Use Form 31 60-3 (APD). for such proposals.

5, Leuse; Serial No.
NM-98122

6 -If hdian;-Allotiee or

SUBMIT lN TRIPUCATE Othermstrucﬂons on page 2.

1 Type of Well-

< [donwen [ Gas el [ omer

\ Vs

7. 1ICURivof CA/Agieement. Namcand/or No.

(SKELLY UNIT #933.

§. WellsNameand.No.. .~ .
(29742)

2 Name of:Operaty

CHEVRONU.SA! ING. (4323)

9. APl WellNo!
'30-015-31975

J3a. Address
15 SMITH ROI\D
MIBLAND, TCXAS N 79705

3b. Phone No finclude area core)

432.687-7375

10. Lield and, Poolior Exploiatory Arcit
FREN GLORIETA YESO (26770)

4 Locaton of Well’ (foumge Sec.

R AL, orSurtey Descripnon)
990" FNL & 330" FYL, SECTION -

1ULDT17S RAIE

H (,oumrvor l’an:.h Smu
EDDY COUNTY NEW MEXICO

12, CHECK THE APPROPRIATE B‘)\(LS} TOINDICATE NATURE QF NOTICE; REPORT OR OTHER DA'TA

TYPE OF SUBMISSION

FYPE OF z\C‘I'l(’{N

D Acidize m Deepen.

,Np{icg of {ntent

‘DAhcr Casing [:] Fracture Treat-
. ¢ s Rene Y LN
D Subsequent Report D Casing Repair D)Mw Construction

D Plug’and Abundon

[C)eptug Back

E] Change Plans,

D Finat Abandonment Notiee D Convert tosnjection

D Producton(Start/Resume)
| Réél'un:\lidn

D Re ompluu

D. Uémporanly Abdndon
[:] Water Digposal

7 water shuort ©
D WENL Intepnity,

- O omer

13 Discribe Plopuaul or Campleted 0]1thll\)ll Clearly state.all’pertinent details; wchudmg, lelumlul st.ulmv date of afiy prposed work and ¢ approxiniate duration thereof, 1F°
ihe moposal is 1 decpen directionally orrecomplete horizontally, give subsurface. Eou\lmm and measuied and true vertical depths of all pnrlm«.nt markers and zones.
"Altach the’ Bnnd under whith The work'Will be pulmmul or provide th: ond No- <o file with BEM/BIA |\quJHLd subsequent reports mast be filed within 30 days
'lo]lmmw wmplumn of the mvulud operations. [ the operation results in a mulhplL«u)mplt.nou or recompletion in @ new interval, a Form 3160-4 nust b fled once

hstmg
deternunéd that the site s rcad} Tor findl: mxpwnou )

as been Lmnph.led I”mal Abandonment Nolices-must'bé filed only afier all requireiments, mcludma reclanuabion; have l)un completed and the operator has

‘CHEVRON-U:S.AINC! INTENDS TO DEEPEN THE SUBJECTWELL, CHEVRON RESPECTFULLY-REQUESTS A1 YEAR APPROVAL. .

INFORMATION FOR: THE. NMOCD

De;épening operatioris will be.conductedby COG Opr LLC, agent for Chevron:

-PLEASE FIND'ATTACHED, THE DEERENING PROCEDURE, DEERPENING PROGRAM, COMPLETION PROCEDURE, AND CLOSED LOOP

Accepted for record - NMOCD

SEEATTACHED FO
CONDITIONS OF APPRgVAL

DI 9-H-201)

P hereby beeafy thiat the foregonng 15 rueand correct, Name (Privrcdi i ped)
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Skelly Unit #933
‘Chevron / COG Operating LLC
30-015:31975

~ June:22, 2011
Conditions of Approval

Summary of Current Status

o Skelly Unit #933-is a vertical well completed in 5-1/2” casing'in the Yeso Formatién.
e 5-1/2" casingsshoe is at 5394’

e . Open perforations.are in the Paddock at 4732.5'-5039.5: (307").

o Opérdtor proposes to: squee7e ‘existing perforations, then: deepen the well by dnl]mg
vertically 1o 6750° MD, run and cement'4” casifg, and recover uncemented 4" casing.

o Thewell will: be rccompleled deeper‘m the Yeso frac’ed and then pJ;lCCd on pr _oduc,tl,on,

Requests:

L.

‘Variance for centralizer stand-off of less than 0. 422is. apploved due to NMOCD classifying
the formations in thlS area as the. Yeso: group

2. The Variance, Request to the Liner Top Fluid Entry or Pressure Testing Polrcy issapproved-
baséd on NMOCD classification of fozmahons in this arca as the Yeso'group. *

3. Work tobe completed within one: yedr, w1th the followmg Conditioiis of Approval to be
apphcable

Condmons of Approval: ~

a) Surface disturbance not to exceed orwmaily approved id without prior approval.

- b) Closed. Loop Systent to be used.

€) BOP ) be tested to 1000 psi based on BHP expected.

d) Test casing as per Onshore Ordet 2:ITLB. L h.

e) Itis 1ecommended that thc top of the lead cement for'the-4" casing be 100° minimum above

 thétop 5quee7cd shot, since thc perforation Jength is extensive (307°), and there is'no
pressure testing or drawdown testing pialmcd for the squeezed pelfomtmns

f) ‘The plannéd depthi for setting the:DV toal should bé revised (o +4632’, or shallower; which
is'above the top of the open’ pexfoxatlonq to be squeczed By-deing so, all of the squeezed
perforations will be cemented behmd the 47 ¢ asmg thn plugged a.cement plug will be
required across- this tieback.

g) The proposed centr alizer locations for the shoe, the perforated intervals, and the lmcr toprare
dnceptab}e and-will provide necessary centralization:in:the liner lap, without a liner ‘hanger.

hy The 4" casing will be backed off aboye the. DV tool, now beirig located at +4632’.

1) \H cement does not cucuiate from the DV tool, the appropriate BLM office-is.to be notified..
Iri that ¢vent, Opératar to 1ecommc~:nd the alternate method of conﬁrmmg TOC. ‘

1) Tn the: event thatan Annuli Sulvey is done, the medsured pressures (if any) and the observed
effluents (if. any) of each annulus, should be reported to the BLM, with.the amdunts of any
H2S or'CO2 also reported.

k) When:the work is. completc,d a subsequent sundry is required listing all details of the- work

done, and incfuding the riew production test information.

TMM  06/22/2011
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SKELLY UNIT #933 DEEPENING PBDGRAM

1. -Estimated Tops of Important Geologic Markers
Yeso Group  +/- 4800

2. Estimated Depths of Anticipated Fresh Water, 0il, and Gas
Yeso Group  +/- 4800’

This\déepening originates in the Yeso and will finish at-the base of the Yeso. The entire Yeso group is-an
oil and gas bearing interval.

3. Casing Program

Hole Size | Interval 0D Casiﬁg Welght Grade** Jt:/Qpn’ditfén Burst/collapse/tens;onn
4-3/8” 5194"-6750" | 4” 11.3# | L-80 or | ULT-Fi/New 3.98/4.09/3.21'(L80)
' P-110 5.47/5.23/4.25 (P110)

** Due to_casing. shortages, either L-80. 6r P<110 will be run. The exact grade is unknown at time of
requestlng permit.

NOTE: .CHEVRON USA INC REQUESTS A-VARIANCE-TO THE 0.422” STAND OFF RULE BETWEEN CASING
AND WELLBORE,

4. Cement Program

4” Liner:- Class C, 120 sxs, yleld 1.37. 200" minimum tie back to.production casing,

NOTE: ‘CHEVRON USA INC REQUESTS A VARIANCE TO THE LINER TOP FLUID. ENTRY OR PRESSURE.TEST-
BECAUSE THE DEEPENED WELL'WILL BE COMPLETED IN THE SAME ZONE AS THE CURRENT’ PERFS.AND

THE. ENTIRE INTERVAL. IS RECOGNIZED. BY THE OCD AS ONE INTERVAL (YESO) AS PER ONSHORE

ORDER NO. 2 SECT IIl: REQUIREMENTS, PART B: CASING AND- CEMENTING REQUEREMENTS SUBPART

b. “NO’ TEST SHALL .BE REQUIRED FOR UNERS THAT DO NOT INCORPORATE OR NEED A SEAL

MECHANISM.” CHEVRON USA INC BELIEVES WE MEET THE CRITERIA' TO NOT BE REQU!RED TESTING

THELINER TOP BECAUSE THERE IS NO NEED FOR A SEAL MECHANISM

5. -Minimum Specifications for Pressure Control

The BOP equipment will be a 3000 psi double ram type manually operated preventer. This equipment
will be nipple up to.a 7-1/16” 3K flange. The pipe rams are located above blind rams. There is nd choke
_or kill manifold. The BOP is.tested to 500°psi prior to drilling new formation. Access to the annulus will
be through thevalves on the 5- 172" msmg head.

6. Types and Characteristics of the Proposed Mud System
This.well will drilled from end of the existing 5-1/2” casiig to TD with 2% KCI.

7. Auxillary Well Control and Monitoring Equipment

A. A full-opening drill pipe-stabbing valve with proper drill pipe connections will be ¢n the rig floor
at all times, \

4. Logging, Testing, and Coring Program
A, The electric 1ognng progfam will consist of GR, Spectral Gr, Dual Spaced Neutron, CSNG Log and
will-be tiin from TOto 5-1/2” production'casing shoe,
B. No drill stem tests.
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C No conventuonal conng antlcnpated

DL Further testing procedures will be determined after.the 4” liher has been cemented at TD based
T..on drlll shows and-log evaluatlon

9. Abnormal Condltmns, Pressure Temperatures and Potential Hazards , -
No abnorma! pressures or temperatures are’ antlmpated The estlmated bottomhole temperature at TD
is 110 degrees and the. estimated maximuni bottomliole pressure is 2800. ps:g "The drillingsstarts in the
Yeso and ends in the Yesb. The section of Yeso being drilled has very low permeablhty {iless-than 1 md)

10: Antncnpated Startmg Date: and Duratlon of Operattons
There will'be no road or Iocatlon work required-as this is'an existing well location. Once.cominenced,
dnllmg operations-should-bé fmlshed in approx;mately 14 d days If the well is productive, an additional

30 days will-be requured for completson and testing bhéfore a decision is made.

11, Centrahzer Program

Fixed.blade stabilizer ‘subs - will be utlhzed in the casmg string. tg insure adequate isolation.and seal
‘throughout the wellbore. ‘These stabilize'subs are. positive fixed blade type. Thesesubs will actually be .
screwed into the: casing string.. A diagram of the fixed blade stabilizer sub is located at the end of this

program.

The standard location of the stabilizers will be the following:

Shoe Lbcafion - V
Gliide shoe; 1'jt casing, stabilizer sub, float collar, 1 jt casing, stabilizer sub

Perfinterval Location — betwéen perf mtervals
Stabilizer sub, 1 jtcasing, stabilizer sub’

Top of Liner.Location

DV'tool, 1 jt casing, stabilizer sub, 1 jt.casing, stahilizer sub
12. Summary Drilling and Completion Program

Deepening Procedure

1. MIRU rig.

27 S@z'upper Yeso w/ +/-'400 sx of Class C nedt. Drill.out squeeze

3. PY-4-3/4” bitand drill 4-3/4” hole from 5415’ to 6750,

4. POOH w/ bit and drillstring.

5. RIH w/ logs and log:from TD to 5100

6. RIHw/ 4", 11.3i# casing. See section 11 for general centralizer program.

7. Cerent casing from TD t0.5194° w/ 120-sxs Class C cmt. Drop plug and open DV tool. Cire et
off DVtool. Drop plug to clese DV toal.

3. PU wnrkstrmg, and RiH and drillout DV tool. POOH dnd LD workstring.

9. RDMO rig.
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Cdmpletion Procedure

1. MIRUig.-

2. RiH/'w/ perforating guns and perforate Yeso, from 6350 - 6550 w/ 2 spf,30 holes.

3. ‘Acidize w/.2500 gals of 15%HCI. Fraczonew/.179,800 # of sand. Set plug at 6300”.

4. RIH'w/ perforating.guns and perforate Yeso from 6050" —'6250".

5. Acidize w/ 2500 gals-of 15% HC|. Frac zone w/ 179,800 # of sand. Set plug:at:6000’.

6. RIHw/ perforating guns-and perforate Yeso from 5750" ~5950'.

7. Acidize'w/ 2500gals of 15%HCl. Frac zone w/ 179,800 # 6f sand.

8. RIH and drill out plug at 6000’ -and 6300".

9. RIH and cut or-back-off 4” casing at 5194’. POOH w/ 4” casing. Leave 4” liner from 5194’ to
6750’ (TD).

10. RIH w/ thg and locdte end of thg at.5150".

11. RIH.w/ rods and:pump.

12. ROMO rig.
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