Form 5160-3
5 UNITED STATES ‘0, FORM APPROVED
A t 2007 @)
(August 2007 DEPARTMENT OF THE INTERIOR 4., OMB NO 1004-0135
' BUREAU OF LAND MANAGEMENT Sz DTS uy- 2
. 5. Lease Senal No
SUNDRY NOTICES AND REPORTS ON WELLS NMNM342
Do not use this form for proposals to drill or to re-enter an =T ~
abandoned well. Use form 3160-3 (APD) for such proposals. 6 I Indian, Allottee or Tribe Name
SUBMIT IN TRIPLICATE - Other instructions on reverse side. 7 I Unit or CA/Agreement, Name andfor No
I Type of Well ' ' 8. Well Name and No.
[] Oil Well [ Gas Well g Other  UNKNOWN OTH MONSANTO FOSTER SWD 1
2 Name of Operator Contact:  TINA HUERTA 9 APl Well No
YATES PETROLEUM CORPORATION:-Mail: tinah @ yatespetroleum.com 30-015-10340
3a  Address 3b Phone No. (include area code) 10 Freld and Pool, or Exploratory
105 SOUTH FOURTH STREET Ph: 575-748-4168 SWD; DEVONIAN
ARTESIA, NM 88210 Fx: 575-748-4585
4 .TLocation of Well ~ (Footage, Sec, T, R, M, or Suivey Description) [T County or Parish, and State
" Sec 5 T20S R25E NWNW 660FNL 660FWL ) EDDY COUNTY, NM
" 12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
- Notice of Intent 0 Acidize O Deepen . O Production (Start/Resume) O Water Shut-Off
[ Alter Casing - 3 Fracture Treat g Reclamation ' g Well Integrity
[ Subsequent Report g Casing Repair 0 New Construction O Recomplete @Other
0 Final Abandonment Notice O Change Plans {3 Plug and Abandon (3 Temporarily Abandon orkover Operations
O Convert to Injection g Plug Back g Water Disposal

13 Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof
If the proposal is to deepen directionally or recomplete hornizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones
Attach the Bond under which the work will be performed or provide the Bond No on file with BLM/BIA Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion 1n a new 1nterval, a Form 3160-4 shall be filed once
testing has been completed Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the site 1s ready for final inspection )

12/20/11 - MIRU. Pumped 130 bbls 10# brine down tubing. Well went on vacuum. TP 0 psi, annulus
pressure 800 psi. Flowed down to 300 psi and monitor, did not decrease or increase. Leave 300 psi

overnight. This morning pressure on annulus was 500 psi. Pressure on tubing 0 psi, possible hole /
in casing.
* 12/21/11 - Flowed annulus down-and monitor for flow. Flowed down in 30 min, slight gas flow /%7 %P
continuously. 5& e 4
12/26/11 - 3-1/2" tubing no pressure. 5-1/2" casing 800 psi. Bled casing down. Pumped 10 bbls
down casing. Went on vacuum. NU BOP. Released packer. J (e
12/29/11 - Set RBP at 10,124' and packer at 10,120'. 2 bbls to load. Tested tools to 1500 psi, —
good. Tested 5-1/2" casing to 1000 psi, dropped 200 psiin 1 min. Isolated bad casing from R
9172'-9368", everything else good to 1000 psi. Set RBP at 10,124' and packer at 9172". Pumped ECE 'VED

down tubing to 1000 psi, pressure dropped 550 psi in 5 min. /s
Acc§artle re/ /i MAY 17 2012

NMOCD ARTESIA

14" Thereby certify that the foregoing 1s true and correct.
Electronic Submission #133650 verlfleli by the BLM Well Information System
For YATES PETROLEUM CORPPRATION, sent to the Carlsbad
Committed to AFMSS for processing by KURT SIMMONS on 03/22/2012 0

Name(Printed/Typed) TINA HUERTA Tile  REG REPORTING SUPERVISOR

Signature (Electronic Submission) Date  (03/22/2612 -
A -

THIS SPACE FOR FEDERAL OR STATE USE”

Approved By Title M AY ] 6 20]2 Date

Conditions of approval, if any, are attached Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights 1n the subject lease
which would entitle the applicant to conduct operations thereon. Office WESLEY W |NGRAM

Title 18 U S.C Section 1001 and Title 43 U S C Section 1212, make 1t a crime for any person knowingly an of the United

States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction

** OPERATOR-SUBMITTED ** OPERATOR-SUBMITTED ** OPERATOR-SUBMITTED **




A

Adéditional data for EC transaction #133650 that would not fit on the form

32. Additional remarks, continued

NOTE: Sent a copy to the BLM of the subsequent report on State Form C-103 on 2/7/12
CONTINUED ON NEXT PAGE:
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"Yates Petroleum Corporation
Monsanto Foster SWD #1
Section 5-T20S-R25E
Eddy County, New Mexico
Page 2

Form C-103 continued:

1/2/12 — Released packer. Released RBP and set at 9410’ and packer at 9204°. Pumped into hole or holes in casing at 1 BPM at 1500
psi. Pumped 20 bbls fluid into formation. Reset packer at 5270°. Annulus would not hold pressure. Reset packer at 9255°. Tested
annulus to 1000 psi, held good. 5-1/2” 15.5# to 20# casing from 9255’ to surface will hold 1000 psi. Reset packer at 9270°. Pumped
down tubing. Tested 5-1/2” casing from 9270°-9410°. Pumped in at the rate of 1 BPM at 1000 psi. Did not circulate up annulus. 2 or
more holes in casing from 9255°-9368°. Released packer at 9270°. Spotted 2 sx sand on RBP at 9410°. TOOH with tubing and
packer.

1/3/12 — Set 5-1/2” 204 alpha cement retainer at 9204°. Pumped 60 bbls fluid through retainer. Sting out of retainer. Circulated a
total of 215 bbls fresh water to displace tubing and casing. Sting into retainer. Pressured up on annulus to 500 psi. Established a
pump rate of 1.5 BPM at 1630 psi. Pumped 50 sx Class “H” with .5% C-15 and .25% R-38 at 14.8 ppg to 15.7 ppg. Tailed in with 50
sx Class “H” with .25% R-38 at 15.8 ppg. Total 22 bbls slurry. Pumped 15 bbls slurry into formation and stage with 7 bbls in tubing.
Pumped in at 1.5 BPM at 1700 psi. Shut down 5 min. Pressure dropped from 1700 psi to 1200 psi. Pressure increased from 1200 psi
to 1500 psi. Shut down 15 min. Pumped 2 bbls. Pressure increased from 1500 psi to 2000 psi. Shut down for 20 min. Pumped 2
bbls. Pressure increased from 1700 psi to 1950 psi and held steady at 1950 psi. Sting out of retainer. Reverse 2 bbls cement to tank.
wOcC.

1/5/12 — Tagged at 9202°. Drilled cement from 9202°-9204°. Drilled cement retainer from 9204°-9208°, NOTE: drilling pieces of
casing while drilling retainer. Drilled cement from 9208°-9210°. Circulated well clean.

1/6/12 — Drilled cement to 9218°. Tested casing to 800 psi, held good. Drilled cement to 9284°. Tested casing to 800 psi, held good.
Drilled cement to 9308°. Fell ont of cement at 9308°. Circulated down to 9318, Tested casing to 800 psi. Pressure dropped from
800 psi to 670 psi in 5 min. Tested casing to 900 psi. Pressure dropped from 900 psi to 760 psi in 5 min. Circulated down to 9383°.
Did not tag any cement. Pulled up to 9180’ and pressured up to 1000 psi. ’ '

1/8/12 — Lost 900 psi on annulus in 42 his. Pressured up to 800 psi on tubing and 600 psi on annulus. Monitor pressure for 15 min.
Pressured after 15 min — 750 on tubing and 580 psi on annulus. Pressure tested again. Pressured up to 620 psi on tubing and 560 psi
on annulus. Monitor pressure for 30 min. Pressure after 30 min — 610 psi on tubing and 550 psi on annulus. Wellhead completely
isolated. Pressured up again to 790 psi on tubing and 790 psi on annulus. Monitor pressure for 30 min. Pressure after 30 min — 750
psi in tubing and 770 psi on annulus. Start out of hole with tubing. Circulated tubing clean. TOOH with tubing, drill collars and bit.
1/9/12 — Set packer at 9171°. Pressured up on annulus to 9903 psi, TP O psi, before pressuring up on annulus. Afier pressuring up to
990 psi on annulus pressure dropped to 600 psi in 20 min. TP increased to 120 psi. Reset packer at 9236°. Pressure tested annulus to
990 psi for 30 min. Pressure dropped from 990 psi to 980 psi in 30 min. Bleed pressure down to 500 psi on annulus. Pressure up to
1000 psi on tubing. Pressure increased on annulus and dropped on tubing. Packer not holding. Bleed pressure down. Pressure up on
annulus to 1000 psi, monitor for 30 min, tubing standing full. Pressured dropped from 1000 psi to 950 psi in 30 min. Puil up hole
with packer to a depth of 6012°. Attempt to test down tubing and down annulus, would not hold pressure. TOOH with tubing and
packer.

1/10/12 - Set packer at 9171". Pressure tested annulus to 1000 psi for 30 min, held good at 1000 psi. Tested tubing to 1000 psi for 30
min. TP dropped from 1000 psi to 850 psi in 30 min. Released packer. Set packer at 9236°. Tested annulus to 1000 psi for 30 min,
held good at 1000 psi. Released packer. Reset packer at 9301°. Tested annulus to 1000 psi for 30 min, annulus dropped from 1000
psi to 950 psi in 30 min. Tested tubing and dropped 50 psi in 30 min. Released packer. Reset packer at 9269°. Tested annulus to
1000 psi for 30 min, held good. Released packer. Reset packer at 9334°. Casing standing full. Released packer. Reset packer at
9367°. Pressured up to 1000 psi, TP dropped from 1000 psi to 850 psi in 15 min. Released packer. Tagged sand above RBP at 9388°.
Reset packer at 9377°. Pressured up to 1000 psi on tubing, leaking off. Pressured up 1000 psi on annulus. After 15 min TP dropped
from 1000 psi to 850 psi. After 15 min annulus pressure was still 1000 psi. Holding steady with no leakoff. NOTE: After running
packer across leak in casing may have sealed leak off. Reset packer at 9269°. Pressured up on tubing to 1500 psi, pressure dropped
from 1500 psi to 750 psi in 30 min. Annulus still standing full of fluid. Final analysis — leak in casing from 9269’ to sand above RBP
at 9388°. Released packer.

1/11/12 - Circulated sand off RBP. Displaced hole with brine. Released RBP at 9410°. Reset RBP at 9760’

1/12/12 — Set AS-1 packer at 9367°. Tested annulus from 9367’ to surface to 1000 psi, held good. Pressure tested down tubing from
9367°-9760°. Would not hold pressure. Reset packer at 9400°. Tested casing to from 9400° to RBP to 1000 psi, held good.
Displaced brine out of hole with fresh water. Tagged RBP 30 high at 9730°.

1/13/12 - Circulated hole from 9730’ to surface with brine. TOOH with tubing and packer. Tagged RBP at 9730 and released. RBP
was at 9760’ before sliding up hole. Set RBP at 9796°.

CONTINUED ON NEXT PAGE:




“Yates Petroleum Corporation
Monsanto Foster SWD #1
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Eddy County, New Mexico
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Form C-103 continued:

1/15/12 — Set packer at 9410°. Tested RBP to 1000 psi, held good. Released packer. Displaced brine with fresh water. Spotted 2 sx
sand on RBP at 9796’.. Spotted 25 sx Class “H” cement with 3% C-15 fluid loss at 15.6 ppg. Spotted 5 bbls slurry from 9410°-9195°.
Pulled packer up to 8622°. Tailed pipe at 9011°. Reverse 65 bbls fluid. Set packer at 8622°. Pressured up to 1520 psi on tubing.
Pumped 1.25 bbls fluid when pressuring up. Attempt to squeeze spotted cement from 9195 to 9410”. Pressure holding steady at
1520 psi.

1/16/12 — Released packer. Tagged cement at 9193°. Drilled cement to 9218°. Cement was still green or not set up good. Circulated
hole clean.

1/17/12 — Tagged at 9218°. Drilled cement to 9351°. Tested casing to 1000 psi, lost 60 psi in 10 min. Drilled cement to 9375’
Tested casing to 1000 psi, lost 60 psi in 10 min. Drilled cement to 9413°. Fell out of cement at 9413°. Tested annulus from surface to
RBP 1000 psi and lost 150 psi in 30 min. Dropped pressure down to 500 psi, tested for 30 min, held 490 psi for 30 min. Released
pressure.

1/18/12 — Isolated wellthead. Pressured up to-500 psi on casing from surface to 9696°. Pressure dropped from 500 psi to 420 psi in 30
min. Flowed well down. Ran a multifinger casing inspection, Gamma Ray, CCL log,

1719/12 — TIH with 5-1/2” 15.5# to 17# AS-1 packer and 2-7/8” tubing to a depth of 6363°. Tested annulus to 500 psi, held for 10
min. Tested tubing to 500 psi, pressure dropped from 500 psi to 450 psi in 5 min (testing down tubing, testing casing from packer to
RBP at 9696°). Released packer and reset at 6625°. Tested annulus to 500 psi, held for 10 min. Released packer and reset at 9229°.
Tested annulus to 500 psi, pressure dropped to 470 psi in 30 min. Tested tubing to 500 psi, pressure dropped to 400 psi in 15 min,
Re-test annulus again. Pressured up to 500 psi on annulus, dropped to 475 psi in 20 min. Released packer and reset at 9395°, Tested
tubing to 500 psi, held for 30 min. Released packer and reset at 9322". Pressured up to 500 psi, dropped to 400 psi in 15 min.
Released pressure. Pressured up to 1500 psi, dropped to 1050 psi in IS min. Released pressure. Pressured up to 2000 psi, dropped to
1500 psi in 5 min. Released pressure. Pressured up to 2000 psi, dropped to 1500 psi in 5§ min. Unable to get hole to open enough to
pump in with rate. Shut well in with 1500 psi on tubing.

1/22/12 — Pumped 2 bbls fluid to load tubing. Released packer and TOOH with tubing. TIH with 2-7/8” tubing and SN at 9316°. ND
BOP and NU wellhead. Waiting on further evalnation.

Regulatory Regulatory Supervisor
March 22, 2012



Order of the Authorized Officer

Yates Petroleum Corporation
Monsanto Foster SWD 1

API 3001510340
May 16, 2012

1. Provide BLM with an electronic copy (Adobe Acrobat Document) of the multifinger
casing inspection, Gamma Ray, CCL log record ran 01/18/2012.

2. Provide BLM with an electronic copy (Adobe Acrobat Document) CBL from 10,100 to
top of cement.

3. This well’s recorded activity has been inactive/shut-in for more than 30 days without
authorization. As the current operator you are required to: A) return the well to
production or beneficial use, B) accomplish the requirements for BLM temporary
abandonment status approval or C) plug and abandon the well.

4. Submit your plan of response on the Sundry Notice Form 3160-5 (the original and 3
copies) and your committed timetable for accomplishment by June 15, 2012.

NM Fed Regs & Forms - http://www.blm.gov/nm/st/en/prog/energy/oil_and_gas.html

Use of Form 3160-5 “Sundry Notices and Reports on Wells”

§ 43 CFR 3162.3-2 Subsequent Well Operations.
§ 43 CFR 3160.0-9 (¢)(1) Information collection.

§ 3162.4-1 (¢) Well recor(/ls and reports.
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