NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON Mark E. Fesmire, P.E.
Governor Director
Joanna Prukop Oil Conservation Division
Cabinet Secretary
COG Operating, LLC May 24, 2005

550 W. Texas Ave. Ste. 1300
Midland TX 79701

Reference: Keystone 004 F-32-20s-28¢ 30-015-28183
- Keystone 001 G-32-20s-28e 30-015-22218

Operator,

The NMOCD District 2 office is in receipt of Work plans for delineation of contaminates at the above referenced well sites. The work
plans were formulated and submitted by your agent, Highlander Environmental Corporation of Midland Texas.

The work plans for delineation are accepted as presented with the following stipulations:

The RRAL for TPH as presented in the work plans is 1,000 mg/kg. Based on the ground water survey, there is some possibility that
ground water may occur at less than 50° bgs. If at any time this determination is made, the RRAL for TPH will become 100 mg/kg.
Chloride levels at these sites must be addressed to insure that ground water cannot be impacted above the New Mexico Water Quality
Control Commission standard of 250 mg/L.

Notify the NMOCD District 2 office 24 hours prior to commencement of activities.

Notify the NMOCD District 2 office 24 hours prior to obtaining samples where analysis of such samples are to be submiitted to the
NMOCD.

Acceptance and/or approval of work plans does not relieve the operator of liability should their operations have failed to adequately
investigate and remediate contamination that pose a threat to ground water, surface water, human health or the environment.
Acceptance and/or approval does not relieve the operator of responsibility for compliance with any other federal, state, or local laws
and/or regulations.

If I can be of further assistance in this matter, my contact information is listed below.

WA

Mike Bratcher

NMOCD District 2

1301 W. Grand Ave.
Artesia, NM 88210
(505) 748-1283 Ext. 108
(505) 626-0857
mbratcher(@state.nm.us

cc/Highlander Environmental Corp.

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http.//www.emnrd state.nm.us



L L a4 L il bd ] LR ¢ eww e e v T

M.ZSN Prench Dr., HObbS.NM 88240 - ANEEN W 4 TR IT alAVIRAW Form c-l4l

RigicL 1 Energy Minerals and Natural Resources i
13.01;‘/.' Grand Avenue, Asin, NM 88210 & _ o Suben R"'”f' October 10, 2003
%ﬂrms Road, Azee, NM 87410 Oil Conservation D“flsmn Disr:i?a%g:-: : appr ce
District IV ' 1220 South St. Francis Dr. with Rule 116 on back
1220 8. St. Francis Dr., Santa Fe, NM 87505 Santa Fe, NM 87505 side of form
30-005-28/83 Release Notification and Corrective Action
n MLA ©35/4¥35/5/ OPERATOR PJ Initial Report  [-] Final Report
Nams of Company COG Operating LLC Contact  Diane Kuykendall
[Address_550 W, Texas Ave., Suite 1300 Midland, TX 79701__| Telcphone No. 432-683-7443
Facility Name Keystons #4 Facility Type Oil Well
(_Surface Owner Don Rains | Mineral Owner - | Lease No. 301047
- LOCATION OF RELEASE
Unit Lerter | Section | Township | Range | Feet from the | Nonh/SouthLine | Feetfromthe | EastWestLine | County .
F 32 208 28E 1650 Norxth 1980 West Bddy
Latitude, Longitude
NATURE OF RELEASE
[ Type of Release _ produced oil & water leak Volume of Relcase >S5 bblis Volume Recovered
Source of Relcasc Date and Hour of Occurrence Date and Hour of Discovery
Valve at base of Tank i Prior to 4/13/05 4/13/03 by OCD
Was Immediate Notice Given? ¥ YES, To Whom?
O Yes 3 No [3 NorRequired
By Whom7_Mike Bratcher contacted us Datc snd Hour_4/13/05
Was a Wateicourse Reached? : 1f YES, Volume Impacning the Watercourse.
O Yes No

If a Watercourse was Mwme Fully.*

Desoribe Cause of Probiam and Remedial Action Taken.®
Leak at tank valve. Vacuum wuck pulled free standing fluids. Isolated mnk and preparing to fix tank. Highlander was contacted for remediation plan.

Describe Area Aftected and Cleanup Action Taken °
Dike was % full. With fluids. Free standing fluids were pulled off. Preparing to fix tank.

I hereby cenify that the information given above is tuc and complets to the best of my knowledge and understsnd that pursuant to NMOCD ruies and
regulmions all operators arc required 10 report and/or file certain release notifications and parform corrective actions for relcases which may endanger
public health or the enviromment. The acceptance of a C-141 report by the NMOCD marked as “Final Report” does not relicve the operstor of liability
should their operations have failed w adequately investigate and remediate contaminagion they posc » threst to ground waler, Surface Water, human health
or the cnvironment. In addition, NMOCD acteptance of a C-14) report docs not refieve the operator of responsibility for complirnce with any other
federal, state, or jocal laws and/or 3 s

, ™ GUM
Cprinted Name: _Diane Kuykendall Approved by Disurict Supervisor: by MB
Title: _ Production Analyst ( Approval Date: Sé 3/os” Expiration Date: A/ y/
E-mail Address; dkuykendali@co res 8. comn | Conditions of Approval:
Date: _4/15/05 Phone: 432-685-4372 Sk @e megl q‘en(\‘a\,\_ Aroger O

* Attach Additional Sheets If Necessary
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1625 N. French Dr., Hobbs, NM 88240 T s eTen o Form C-141
n

Distriet Energy Minerals and Natural Resources Revised October 10, 2003
1301 W.n(liund Avense, Arcsia, NM 88210 . ) . Subit 2 Copics )
o0 o Brsaos Road, Aziee, NM 87410 Oil Conservation Division Dbt Oy o Spprogmate
Disriet V 1220 South St. Francis Dr. with Rale 116 on back
1220 S. St. Pranciz Dr, Sunta Fe, NM 87505 Santa FC, NM 87505 side of form
39-015-22.218 Release Notification and Corrective Action
nNMegls/22.30909 OPERATOR Dd Initial Report  [] Final Report

| Name of Compauy COG Operating LLC Contact  Diane Kuykendall

Address 550 W. Texas Ave., Suite 1300 Midland, TX 79701 | Telephone No. 432-683-7443

Facility Name Keystone #1 Facility Type  Oil Well
[Surface Owner_Don Rains | Mineral Ownex | Lease No. 301047 1

) LOCATION OF RELEASE
Unit Letter | Section | Township | Range | Feetfromthe | NordvSouthLinc | Fect fromthe | BastWest Line { County
G 32 208 28E 1980 North 1980 East Eddy
Latitude Longitude
, NATURE OF RELEASE
Type of Release _produced oil & water leak Votame of Release >3 bbis Volume Revovered
Source of Release Date and Hour of Occunrence Daze and Hour of Discovery
Tank bartery avea & Heater Treater Azca Prior to 4/13/035 4/13/05 by OCD
Was Immediate Noticc Given? If YES, To Whom?
3 Yes No [J NotRequircd
By Whom? _Milke Bratcher contacted us — GMLB0510239692) Datc snd Howr /13805
Was a Watercourse Reached? O Yes @ N If YES, Volume Imbacting the Watcrcourse.
cs 0

1T a Watercourse was Impacwed, Describe Fully *

_

Describe Cagse of Problem and Remedial Action Taken.®
Apparently a relcase at tank battery and heater treater area

rl-)uuibe Area Affected and Cleanup Action Taken ®
Highlander was c?mu:ted 4/14/05 for remediation plan.

1 hereby cerify that the information given above is true and complete to the best of my knowledge and understand tat pursuant to NMOCD rules and
regulatioas all operatoss are required to report and/or file cormain release notifications and perform corrective actions for releascs which may endanger
public health or the eavironment. The acceptance of a C-141 réport by the NMOCD marked as “Final Ropon” does mot relicve the aperator of Hability
should their operatioas have failed 10 adequarly investigate and remediate contamination that posc a direat to grousd water, surfaco warer, human health
of the environment. In addition, NMOCD acceptance of a C-141 repart does not relicve the aperazor of responsibility for compliance with any other

fcderal, state, or local laws and/or regulations. Y~

’( zgig} OIL CONSERVATION DIVISION

S ™ GUM
Prified Nome: _ Diane Kuykendall | Awproved by Disirict Supervisor: by MB
Title: Production Analyst Approval Date: §/3-3 (g5 Expirstion Date: A4 /p
E-mail Address: dkuykeadnli@coacharesources.com Conditi \pproval:
mai u cq v m?usoprptovd R ) Atached [
Date: _4/15/05 Phonc; 432-685-4372 § X e Be hne Qﬂ q ﬁ st

* Attach Addiuonal Sheets If Necessary




