NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON , Mark E. Fesmire, P.E.
Governor Director
Joanna Prukep Oil Conservation Division
Cabinet Secretary
COG Operating, LLC May 24, 2005

550 W. Texas Ave. Ste. 1300
Midland TX 79701

Reference:’ Keystone 004 F-32-20s-28¢ 30-015-28183
Keystone 001 G-32-20s-28e 30-015-22218

Operator,

The NMOCD District 2 office is in receipt of Work plans for delineation of contaminates at the above referenced well sites. The work
plans were formulated and submitted by your agent, Highlander Environmental Corporation of Midland Texas.

The work plans for delineation are accepted as presented with the following stipulations:

The RRAL for TPH as presented in the work plans is 1,000 mg/kg. Based on the ground water survey, there is some possibility that
ground water may occur at less than 50’ bgs. If at any time this determination is made, the RRAL for TPH will become 100 mg/kg.
Chloride levels at these sites must be addressed to insure that ground water cannot be impacted above the New Mexico Water Quality
Control Commission standard of 250 mg/L.

Notify the NMOCD District 2 office 24 hours prior to commencement of activities.

Notify the NMOCD District 2 office 24 hours prior to obtaining samples where analysis of such samples are to be submitted to the

NMOCD.

Acceptance and/or approval of work plans does not relieve the operator of liability should their operations have failed to adequately
investigate and remediate contamination that pose a threat to ground water, surface water, human health or the environment.
Acceptance and/or approval does not relieve the operator of responsibility for compliance with any other federal, state, or local laws
and/or regulations.

If I can be of further assistance in this matter, my contact information is listed below.

W fg Benkhen

Mike Bratcher

NMOCD District 2

1301 W. Grand Ave.
Artesia, NM 88210
(505) 748-1283 Ext. 108
(505) 626-0857

mbratcher(@state.nm.us

cc/Highlander Environmental Corp.

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http.//www.emnrd.state.nm.us
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1625 N. Prench Dr., Hobbs, NM 88240 T e ey Form C-14)
Rigric 1 Energy Minerals and Natural Resources i
1301 W. Grand Aveiua, Aresia, NM 88210 & Revised October 10, 2003

FOSB o Brazas Road, Actcc, NM 87410 Oil Conservation Division S Copies to appr riote
DimieeIlV ' 1220 South St. Francis Dr. with Rule 116 on back
1220 8. St Francis Dv., Senta Fe, NM 87505 Santa Fe, NM 87505 side of form
30-0i5-28/83 Release Notification and Corrective Action
n MLR ©5/4¢+43815/ OFPERATOR D Inirial Repot  [-] Final Repore

Nams of Company COG ting LLC Contact Diane Kuykendall
[ Address 550 W. Texas Ave., Suite 1300 Midland, TX 79701 | Telephone No. 432-683-7443

Facility Name Keystone #4 Facility Type  Qil well
{ Surface Owner Don Rains [ Mineral Owmer : | Lease No. 301047 ]

LOCATION OF RELEASE
Uit Lener | Section | Township | Roage | Feet from the | Nornb/SouthLine | Feet fromthe | EastvWestLise | County
F 32 208 28E 1630 North 1980 Wast Bddy
Latitude, Longitude
— : NATURE OF RELEASE

[ Type of Release _produced oil & water leak Volume of Release >3 bbls Volums Recovered

Source of Ralease Date and Hour of Occurrence Dute and Hour of Discovery

Valva at bese of Tank leaking Prior to 4/13/03 4/13/03 by OCD
Was Immediate Notice Given? If YES, To Whom?
O Yes X No [J NotRequired
By Whom?7_Mike Bratcher contacted us Date and Howr_4/13705
Was s Watcrcowrse Reached? D‘ Yes [ No If YES, Volume Impacting the Watcrcourse,
s X

1f a Watcrcourse was Impacted, Describe Pully.*

"Describe Cause of Problem and Remedial Action Taken.®
Leak at tank valve. Vacown wuck pulled free standing fluids. Isolated mnk and prepariog ro fix tank. Highlander was contucted for remediation plan.

Describe Area Aftected and Cleannp Action Taken ®
Dike was % full. With fiuids. Free standing fluids were pulled off. Prepuring to fix wnk.

lhmbycmifynmmeinfnmmiongivaMehvuM:omﬂmhhbmdmhmmmemumomm:smd
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public health or ths environment. The acceptance of 3 C-141 report by the NMOCD marked as “Final Report” does not relicve the operstor of llabitisy
should their opemioig mﬁae;; onggnmy investigate and remediste coptamination hat pose u threst to ground wafey, Surface warcr, human health
ar the environment. ition, accepuance of a C-141 report docs not relieva the apeeator of responsibility for complinnce Y

federal, state, or local laws and/or 1 5 - s Wil sy other

L&j 1L ON SIO,
Signarue; | { ™ GUM
JW Name: _Diane Kuykendali _ Appraved by Diswict Supervisor: by MB
| Title: _Production Anslys ‘ Appeoval Date: §é§ /05 | Expimtion Due: & /4
E-mail Address: dk I[@ea SOUCCES. | Conditons of Appraval: . Arcach
Date: 4115005 Phonc: 4326854372 Sk 'l—\)tm_g Olt‘k‘(\d\«, =0

* Attach Additional Sheets If Necessary
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1625 N. French Dr., Hobbs, NM 88240 o Tt T Fom C-141

Disriet 1T Energy Minerals and Natural Resouxces Reviscd October 10, 2003
1301 W, Grand Avenae, Artcsia, NM 88210 0il C . Divisi Submit 2 Copies to
Disuria N onservation Division 3 t
Di
ety o A NM LG 1220 South St. Francis Dr. S with Rale 116 on bics
1220 S. St Prancis Dr., Sunta Fe, NM 87505 Santa Fe, NM 87505 side o ook
30-0/5~22.21(8 Release Notification and Corrective Action
NMCBO5 /2230905 OPERATOR Initial Report (] Final Repart

Name of Company COG Opevadng LLC Contact  Dians Kuykendall

Address 550 W. Texas Ave., Suite 1300 Midland, TX 79701 | Telephone No. 432-683-7443

Fagility Name Keystone #1 Facility Type  Oil Well
[ Susface Owner Don Rains [ Mineral Owner _ | Lease No. 301047 ]

) LOCATION OF RELEASE
Unit Letrer | Section | Township | Range | Feetfrom the | NordiSouth Line | Fect fomthe | BasvWest Line | County
G 32 20s 28E 1980 North 1980 East Eddy
Latitude Longitude
_ NATURE OF RELEASE _

[Type of Release _produced oil & water leak Vobume of Release >3 bbis Valume Recovared

Source of Release Date and Hour of Ocowrrence Daze and Hour of Discovery

Tank hanery area & Heawr Treater Area Prior to /1303 413005 by OCD
Was Immediate Notice Given? If YES, To Whom?
7 Yes B4 No O Not Requived
By Whom?_Mike Bratcher contacred us — (iMLB0510239692) Dare and Hour 4/13/05
Was s Watercourse Reached? a = If YES, Volume Imbacting the Watercoursa.
Yes No

1f a Warercourse was Impacted, Describe Fully. ¢

Describe Canse of Problem and Remedigl ACton Taken,®
Apparently a relcase at tank battery and heater treater area

[ Describe Area Affccted and Cleanwp Action Taken ®
Highlander was c?mamd 4/14/05 for remediation plan.

1hereby certify that the information given sbove is wrus and compléts to the best of my knowlcdge and understand that pursuant to NMOCD raies and
regulatioos all operators are required to repost and/or file cortain release aotifications and parform conrective actions for releascs which may endanger
public health or the caviranment. The acceptance of a C-141 report by ths NMOCD marked as “Fiaal Roport™ does mot selieve the operator of Hability
should their operaticas have falled o adequatcly investigat: end ramediate contamination that posc a threat to grousd water, surfaco water, buman healdh
or the environmeat. In addition, NMOCD acceptance of a C-141 repast does not relieve the operaror of responsibiliny for complisace with any ather

or local laws and/or regulations. 1~ A
. OIl. CONSERVATION DIVISION
ng_ ™ GUM
| Prified Nome: _Diane Kuykendali Approved by Diswrict Supervisor: by MB
Tide: _Praduction Anulyst : Approval Date: S/J-s [g s Expintion Dmte: A/
E-mail Address: dkuykendall@coacharesources com Conditioas of Approval: Atisched [

Daxe: 4715005 Phane: 432-685-4372 S.{e Be me oA e b

* Antach Additional Sheets If Necessary




