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Form 3160-5 UNITED STATES FORM APPROVED

(August 2007) w OMB No. 1004-0137
DEPARTMENT OF THE INTERIOR OCD Artesia Expires: July 31, 2010
BUREAU OF LAND MANAGEMENT 5. Lease Serial No.
NMLC-029418B
SUNDRY NOTICES AND REPORTS ON WELLS 6. If Indian, Allottee or Tribe Name
Do not use this form for proposals to drill or to re-enter an NA
abandoned well. Use Form 3160-3 (APD) for such proposals.
SUBMIT IN TRIPLICATE - Other instructions on page 2. L/‘: Unit of CA/Agreement, Name and/or No.

1. Type of Well

[oiwell [ Gas Well’ [ Other _ 8 el Name and No.
- 2. Name of Operator

9. APl Well No.
+ Capstone Natural Resources, LLC 30-015- s/p X' 7 9

\
\
\ _
3a. Address 3b. Phone No. (include area code) 10. Field and Pool or Exploratory Area

200 North Loraine, Suite 1225, Midland TX 79701 \432-664-5477 Grayburg Jackson; SR-Q-G
4. Location of Well (Footage, Sec., T.,R.,M., or Survey Description) 11. Country or Parish, State

330 FSL & 330 FEL, Sec. 11, T178, R31E )
Eddy County, New Mexico

12. CHECK THE APPROPRIATE BO)‘((ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
Notice of Intent D Acidize ‘ D Deepen ' D Production (Start/Resufne) D Water Shut-Off
D Alter Casing D Fracture Treat D Reclamation l:l Well Integrity
D Subsequent Report 7 D Casing Repair D New Construction D Recomplete m Other' Change of Prilling
D Change Plans D Plug and Abandon D Temporarily Abandon Rig, APD revisions
D Final Abandonment Notice D Convert to Injection . D Plug Back D Water Disposal

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof. If
the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once
testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has
determined that the site is ready for final inspection.) '

We have changed drilling contractors and want to revise Capstone's approved APD. The revisions included are for the BOP stack and plumbing, H2S plan,
and closed loop foot print. }
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14. T hereby certify that the foregoing is true and corrett. Name (Printed/Typed)
Darren Seglem

Title Production Manager

Signature @L %/ Date ///‘//;20/3 ___ADDRAURA
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Approved by J AN ] 5 2 0 ]3

_________________________________________________________ I lTitle Date ;4 /s

Conditions of approval, if any, are attached. Approval of this notice does inot warrant or certify TS Glltio V V =] l ‘

that the applicant holds legal or equitable title to those rights in the subject lease which would ~ {Office 5 e

entitle the applicant to conduct operations thereon. BU REAU OF LAN D M Af\ | AGFM ENT
|A-q|\y \nu.:r: AN NRETNIE

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency oﬁheﬂmted—sfatésfa%y-false‘—
fictitious or fraudulent statements Or representations as t0 any matter wnthm its jurisdiction.

(Instructions on page 2) ‘




HYDROGEN SULFIDE (H2S) PLAN & TRAINING

This plan was developed in accordance with 43 CFR 3162.3-1, section 1.C, Onshore Qil and Gas
Operations Order No. 6.

Based on our area testing H28 at 100 P‘PM has a radius of 139" and does not get off our well sites.
There are no schools, residences, churches parks, public buildings, recreation area or public within
2+ miles of our area.

A. Training

1.

Training of Personnel

All personnel, whether regu!arly assigned, contracted, or employed on an unscheduled
basis, will receive training from a qualified instructor in accordance with 43 CFR 3162.3-1,
section JIl.C.3.a. Training will be given in the following areas prior to commencing drilling

operations on each well: ‘ « g

a. The hazards and characteristics of Hydrogen Sulfide (H2S).
b. The proper use and maintenance of personal protective equipment and fife support systems.

¢. The proper use of H2S detectors, alarms, warning systems, briefing areas, evacuation
procedures and the prevallang wind.

d. The proper techniques for ﬁ‘rst aid and rescue procedures.
e. ATTACHED HYDROGEN SULFIDE (H2S) CONTINGENCY PLAN DRILLING EXHIBIT O

ATTACHED EMERGENCY CALL LIST FOR ANY ON SITE EMERGENCY DRILLING
EXHIBIT P.

Training of Supervisory Persdnnel

in addition to the training above, supervisory personnel will also be trained in the
following areas: |

a. The effects of H2S on metai components. If high tensile tubulars are to be used, personnel
will be trained in special maintenance requirements.

b. Corrective action and shut—m procedures when drilling or reworking a well, blowout

prevention and well control procedures

¢. The contents and requnremeints of the H2S Driliing Operations Plan and the Public Protection

Plan (lf applicabte.)

Initial and Ongoing Training |

There will be an initial training sessnon just prior to encountering a known or probable H2S zone
(within 3 days or 500 feet) and weekiy H2S and well control drills for all personnel in each crew.
The initial training session shail lnclude a rewew of the site specific H2S Drilling Operations Plan
and the Public Protection Plan (nf apphcable) This plan shall be available at the well site. All
personnel will be required to carry documentatton that they have received the proper training.




B. H2S Drilling Operations Plan \

1.

!
Well Control Equipment

a. Flare line(s) and means 01“ ignition
b. Remote control choke l

¢. Flare gun/flares

d.. Mud-gas separator

. : L.
Protective equipment for essential personnel;

a. Mark Il Surviveair {or equxvalent) 30 minute units Iocated in the dog house and at the primary
briefing area (to be determined. )

b. Means of communication when using protective breathing apparatus.

|
|

H2$S detection and monitoring equipment:

a. Three (3) portable H2S monitors positioned on location for best coverage and response.
These units have warning lights at 10 PPM and warning lights and audible sirens when H2S
levels of 15 PPM is reached. A digital display inside the doghouse shows current H2S levels
at all three (3) locations. \

b. An H2S Safety compliance setup is on Iocation during all operations.

c.  We will monitor and start fans at 1- ppm or less, an increase over 10 ppm results in the
shutdown and installation of the mud/gas separator.

d. Portable H2S and SO2 mo‘,mtor(s).
Il
Visual warning systems: \
a. Wind direction indicators will be positioned for maximum vnsnblhty

b. Caution/Danger signs will be posted on roads providing direct access to location. Signs will
be painted a high visibility yellow with black lettering of sufficient size to be readable at
reasonable distance from the immediate location. Bilingual signs wm be used when
appropriate. ‘

Mud program:

a. The mud program has been designed o minimize the volume of H2S circulated to the
surface Proper mud we:ght safe drilling practices and the use of H2S scavengers will
minimize hazards when penetrating HZS bearing zones.

Metallurgy:

a. All drill strings, casings, tubmg wellheads, Hydril BOPS, dnllmg spools, kill lines, choke
manifold, valves and lines wnll be suitable for H2S service,

b. Ail elastomers used for packing and seals shall be H28S trim.

|

Hydrogen Sulfide Plan and Training Page 2 of 3



7. Communication:

a. Cellular Telephone and/or 2-way radio will be provided at welt site.
b. ‘Landline telephone is locateld in our field office.

Hydrogen Sulfide Plan and Training
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BAFFLES
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OPERATIONS & MAINTENANCE

Drilling Fluids from the wellbore will go through the flow line across the shale
shaker. Solids will drop into roll off containers with baffles as drawn above.
Baffles slow fiuid velocity to allow solids to fali down through 6” air actuated
valves into roll off contamers‘ Clean water goes back out to the drilling fluid steel .
pits. Solids and any leftover quuid will be hauled to disposal.

INSPECTION

The closed loop equipment will be inspected daily by each tour and any necessary
maintenance performed. Any\leak in the system will be repaired and .or contained
immediately. OCD will be notified within 48 hours. Remediation process started.

CLOSURE PLAN

During drilling operations, all liquids, drilling fluids and cutting will b e hauled off
via CRO (Controlled Recovery Incorporated Permit R-9166)



