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oo UNITED STATES REC EJM BLa1 FORM APPROVED
M DEPARTMENT OF THE INTERIOR ‘ OMB NO. 1004-0135,

LExpires: July 31,2010
BUREAU OF LAND MANAGEMENT JAN 3 0 2013 S Tense Serl No. .

SUNDRY NOTICES AND REPORTS ON WELLS NMNM91078

Do notuse this form for proposals to drill or to ré&ehtanadD
abandoned well. Use form 31?0-3 (APD) for such-prop et) Sm

6. If Indian, Allottee or Tribe Name

SUBMIT IN TRIPLICATE - Other instructions on reverse side. .| 7 W Unitor CA/Agreement, Name and/or No.
l,v Type of Well o ‘ 8. Well Name and No.
® Oil Well ) Gas Well [ Other _ LONGVIEW FEDERAL 12 14
2. Name of Operator Contact. CHARLES K.-AHN 9 APl Well No.
RKI EXPLORATION & PRODUCTION E-Mail: cahn@rkixp.com : ’ . 30-015-39159
3a. Address 3b. Phone No. (include area code) 10. Field and Pool, or Exploratory
210 PARK AVENUE, SUITE 900 Ph: 405-996-5771 : S.CULEBRA BLUFF-BONE SPRG
OKLAHOMA CITY, OK 73102 Fx: 405-996-5772 ]
4. Location of Well  (Footage. Sec.. T R M. or Survey Desm'i{z)ri()n)S i 11. County or Parish, and State
Sec12 T23S R28E NENE 560FNL 730FEL . ’ ‘ - : '"EDDY COUNTY, NM

12, CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

* TYPE OF SUBMISSION »I ' ‘ ‘ ’ : IYPE OF ACTION
® Notice of Intent 0 Acidize - o 3 Deepen 7 O Productien(Start/Resume)» 0 Water Shu’t{Off
) O Alter Casing O3 Fracture Treat O Reclamation E O Well lntegrity
O Subsequent Report . - O Casing Ilegair _ D.New Construction ® Recomplete . O Othe
@ Final Abandonment Notice O Change PlaLnS ) 0 Plug and Ab)andon‘ O Temporarily Abvandon '
O Convert to lnieclion [ Plug Back 0O Water Disposal

_13. Describe Proposed or Completed Operation (clearly state all pertinent-details, including estimaled starting date of any proposcd work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and-measured and true vertical depths ol all pertinent markers and zones.
Attach the Bond under which the work will be pcrtormcd\or provide the Bond No. on file with BLM/BIA” Required subscquent.reports shall be filed within 30 days
following-completion of the involved operations. If the operation results in a multiple completion or'recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the site is rcddy for final inspection.) 1 . . A ,

. Joe) F
W CCCﬁ f L s
The eXIstmg well bore of Longview Federal 12

| .
Spring formation (7,414 feet to 7,447 feet). RK| intends to perforate and complete within'the ¢ %'\ )
SUBJEC‘,\H}

<14 well is currently completed in the first Bone
Delaware Sands (approximately 5 958 feet to 6,462 feet) by January of 2013 and will immediately
conduct production tests on that zone. The vert|cal extents of separation between completions in-
the subject formations is within 150 percent from the top of the upper interval to the bottom of  :, -
the lower interval so crossflow is not anﬂmpated RKI will provide pressure data as it is APPROVAL BY STAT
available from any additional testing that may be conducted. Monthly well tests will be conducted :
and the wells may be separately metered in the future. Production from these pools is mature and
predictable in the subject area. In summary, RKI intends to commingle both zones referenced abov

Owne&shig Q(fjitg‘?elgongview Federal property islindividually owned by the applicant or its wholly (-?SEE A”ACHED FOR
| Hhravido N noes: C' 02 | CONDITIONS OF APPROVAL

“14. 1 hereby certily that the foregoing is'truc and correct.
Y y

Electronic Submission #1 87883 verlfl
For RKI EXPLORATION & PRO

ens s ACOSDIEd [0ffecore
NMOC% ;

Name (Printed/Typed) CHARLES K AHN v Title EH&S/REGULATORY MANAGER

Signature (E Iccllomc Submission) Date  01/22/2013
‘THIS SPACE FOR FEDERAL OR STATE OFFICE US

_Approved By ' ’ Title

— e e e e e e e e e e —— —— -

Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct-operations thereon! Office

Title 18 U.S.C. Scction 1001 and Title 43 U.S.C. Scction 1212, make it a crime for any puson knowmgly and willfully to makd
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

** OPERATOR-SUBMITTED ** OPERATOR-SUBMITTED,**. OPERATOR;SUBMITTED bl



'
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Additional data for EC transaction #187883 that Would not fit on the form

32. Additional remarks, continued

I AT

The surface is owned by the U.S. Bureau of Land Management and royalties to the federal government
will not be reduced as a result of this commingling. . . .




|
|
|
[

SOS Consulting,' LLCVL:
i
June 15,2012 i

New Mexico Ol Consérvation Divislon
1220 South St. Francis Drive:
Santa Fe, New Mexico 87505 '

Attn: Ms, Jami Bailey, Director i
Re: Appficat}on of RKI Exf)loration & Production, LLC to downhole cdnmingle .
production in its-Longview L’Z' Federal Well No.14 from the South Culebra Bluﬂ" Bone
- Spring and East Herradura Bend Delaware pools. o
: “

I
t

~ Dear Ms. Bailey, -

_Please. ﬂnd enclosed the above-referenced application(s) for downhole commmgling on Form C- .
107A and all supporting data, \ : ‘

RK| Exploration & Production seeks to continually optimize effi c:ency. both economtcally and
operationally, of its operations. Approvat of this application Is consistent with that goal as well
as the NMOCD's mission of preventing waste and protection of correlative rights.

- The Longview Federal properdes are individually owned by the applicant or its wholly owned
subsidiaries. The surface is owned by the U.S. Department of the Interior, Bureau of Land
Management. Royalties to the’ state or federal government will not be reduced as a resul of this

- commingling. A copy of this app!icatlon has been furnished to the Bureau of Land Management,
Carlsbad office. :

The existing wellbore of thie sub[t?ct well is currently completed in the Bone Spring formation
and RK! intends to perforate and complete the Delaware portion within the next 12 months
and will immediately conduct productlon tests on that zone. The vertical extents of separation.

- between completions in the subject formations is well within the I50~percent guideline
however, RKI will provide pressure data as it is available from any additional testing that may be
conducted. Monthly well tests will be conducted and the well may be separately metered in the
future. :

. | 7
In the future, RKI further intends to apply for pre-approval for downhole commingling of
production from additional Pmnac’le wells from the East Herradura Bend Delaware and South
Culebra Biuff Bone Spring pools. Production from these pools is mature and predictable in the
subject area. Such pre-approval would also lend towards increased efficiencies for RK1 as well as
the NMOCD. This individual well application will be included as the initial dataset for a pre-

" approved downhole pool comibination application.. Due diligence for that effort is ongoing and
all data in support of such application will be provided including notification to all operators with -

ownership In the subject pools.

I-——__- P.O, Box 300 Como, Texas 7543} 903-488-9850  Fax 866-400-7628 info@sosconsuilting.us ____J
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Finally, RKI will provide recommended fixed allocatlon percentages for these wells after analysxs
* of the data obtained from upcommg production tests. )
i respectfully request that the processing of these apphcatlons proceed swnftly and |f you or your
staff requires additional mformatlon or has any questions, please do not hesitate to call or email
me. |

Best regards, oo

Ben Stone,Partner
SOS Consulting, LLC - {
Agent for RKI E&P '

Cc . Bureau of tand Management - Carlsbad Office . -
: Application file ‘ :
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,m;mm.wg;m o APPLICATION FORDOWNHOLE COMMINGLING ' X Yes ._No

RKI Exploration & Production, LLC 3817 NW Expresswa ggg__gso, Oklahoma City
Operator Address

_Longview "2’ Federal WellNo.14 - UL ‘A" Section 12, Twp 23 South, Rng 28 €as

Leasc Well No. . . Unit Lctter-bcctlon-l‘ownship—Range :

OGRID No. 246289 Property Code 38684 APlNo 30— 01539159 _ Lease Type: _X_Federal State _____ Fee

DATA ELEMENT UPPER Zoy ' INTERMEDIATE ZONE LOWER ZONE
' e ' JUDES
end: : 5 Spri
Pool Name . East Herradura Bgﬁd. Delaware South Culebra Bluff; Bone Spring
Pool Code 30670 - : _ 1501_1. |
Top and Bottom of Pay Section ~5950"- ...323& Perf ' - 7414"- 7447 Perf
(Perforated or Open-Hole Interval) - ) :
Method of Production Artificial lift . ' Artificial lift
{Flowing or Artificial Lift) S . - : . :
(%ottomhoge Pr“essgfe i tobe : . :
ote: Pressure data will not be required if the bottom . ) .
pecforetion in the tower zone is withln 150% of the . . : o ' ’ N0t 1?&7':3?9P87
depth of the tap perforation in the upper zone) ! . ° .
Oil Gravity or Gas BTU ' ' ' ' s
(s APLor BTN New f‘;’;’s"g':;’ff;}?" - o Oil ~42.5; Gas ~1260
Producing, Shut-In or ' - .
New Zone ‘New Zone . _ Producing
Date and Oil/Gas/Water Rates of ‘ ‘ '
O e postontioy, | Dater < | Date: . | Date: 1113002011
. ired et " Estimates inferred
shalk be required to attech pr : data attached) .
estimates and supporting data.) Rates: ( . ' Rates: ’ Rates: 920/3499/488 w
) - : ‘Per month
Fixed Allocation Percentage 0il v . Gas Oil Gas oil Gas
(Note: Ifallocation is based upon something other ) . -
than cumeat or past produaron, supporting data‘or iy , Co o o S
explanation will be required.) TBD % ' TBD % ) ,,A) % TBD % TBD %
- ADDITIONAL DATA
Are all working, royalty and overriding royalty interests 1dentlcal in al} commmgled zones? Yes XA No__
If not, have all working, royalty. and.overriding royalty interest owners been notified by certified mail? Yes No
"Are all produced fluids from all commingled zones compatible with each other? - Yes_X No
. will commingling decrease the value of production? o Yes No_X .

if this well is on, or communitized with, state or federal lands, has either the Commissioner of Public Lands

or the United States Bureau of Land Management been notified in writing of this application? Yes X No

NMOCD Reference Case No. applicable to this well:

Aftachinents:

C-102 for each zone to be commingled showing its spacjng unit and acreage dedication,
Production curve for each zone for at least one year. '(If ot available, attach explanation.)

For zones with no production history, estimated productlon rates and supporting data.

Data to support allacation method or formula.

Notlficatfon list of working, royalty and overriding royalty interests for uncommon interest cases.
Any adduiona! statements, data or documents required to support commingling:

: éRE-ArmoyED POOLS -

If application is to establish Pre-A‘pprovcd Pools, the following additional information will be required: .

' Llst of other orders approvmg downhole commingling, wuhln the proposed Pre-Approved Poo]s

List of all operators within the proposed Pre-Approved Pools
Proof that ali operators within the proposed Pre-Approved Pools were prowdcd notice of this apphcanon
Bottomhole pressure data,” \

1 hereby certify that the infermation ahove is true an:d complete to the best of my knowledge and belief.

k

.1
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NEW MEXICO OIL CONSERVATION DIVISION

- Englneermg Bureau--
1220 South St, \Francis Drive, Santa Fe, NM 87505

AIDMINISTRATlVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FORALL ADMINISTRATNE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WH(CH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTAFE . A )

Appllcatlon Acronyms: -

[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous nedlcation]
[DHC-Downhole COmmingllngl [CTB-Lease Commingling] [PLC-PooliLease Commingling]
[OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]

[PC-Pooi Commingling}
[PMX-Pressure Mafntenance Expansion}

L m

_ [WFX-Waterflood Expansion] .
- [SWD-Satt Waﬁer Disposal] [IPl-Injection Pressure Increase)
[EOR—Qualiﬂed Enhanced Qil Recovery ‘Certification] [PPR-Positive Productlon Response]
TYPE OF APPLICATION - Check Those Which Apply for [A) O6Ri»  RUb 239
[A]  Location - S acmg Unit - Simultaricous Dedication. 4% F  >£-015-341%'9
: D NQL ' NSP D SD welt Mo Lo,\%y:ew 12 Federal:
, o ‘ Located A 12 7.35 288
Check One Only for [B] or [C] , ; = {ETD
[B] Commmglmg Storage - Measurement & O I
DHC [ c¢1B [] PLC Orc [Jos [Jom = £
COMMON OWNERSHlP : g; r—:::
€] njection Dtsposal Pressure Increase - Enhanced Oil Recovery ) [
IjWFx[JPMxEJSWDDIPl[jEORDPPR»(‘;;f
. =2 o)
D “‘K)l ‘
[ vt

_'[D] Other: Specify .. |

NOTIFICATION REQUIRED TO: - Check Those Which Apply, or } Does Not Apply -

(21
[} working, RoyB!W or Overndmg Royalty Interest Owners

1Al
>[B]_ ] Offset Oper‘akt‘)rs, Leaseholders or Surface aner
€1 [J Apptication is’One Which Requires Published Legal Notice

D] - . Notification anld/or Concurrent Approval by BLM or SL(_)
U.S. Bureau of Land Managemen - Commissloner of Public Lands, Stsie Land Office

[E]l [] Forallof the above, Proof of Notification or Publnqatnon is Attached, and/or
(F] - [] Waivers are Attached | '
[3] ~ SUBMIT ACCURATE AND COMPLFTE INFORMAT[ON REQUIRED TO PROCESS THE TYPE
' - OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: I hereby cemfy that the information submitted wnth this application for administrative
approval is aceurate and complete fo the beet of my knowledge. I also understand that no action wnll be taken on thxs
apphcanon until the required mformatlon and notifications are submitted to the Division. ' :
Note: Statement must be completed by an Indlyldual with managerial and/or supervisory capacity.
Ben Stone $0S Consulting ' %;,,U Agentfor RKIE&P 6/15/12
Print or Type Name Signature ~ Title. | Date
' ~ ben@sosconsultingus

e-mail Address -




State of New Mexrco .
Energy, Mlnera|s and Natural Resources Department

Susana Martmez

Governaor .
* John Bemis B Jami Bailey
Cabinet Secretary . o o o : . Division Director

Oil Conservation Division.

Brett F. Woods, Ph.D.
Deputy Cabinet Secretary

Admlnlstratlve Order DHC-4578

. Order Date: 7/10/2012 .

‘Appllcatnon Reference Number pJDO1217130042.

RKI EXPLORATION & PRODUGTION, LLC
3817 NW EXPRESSWAY, SUITE 950
OKLAHOMA CITY, OK 73112 ; '

Attentron. Ben Stone

~ LONGVIEW 12 FEDERAL Well No. 014
- AP No: 30-015-39159 ‘
Unit A, Section 12, Township 23 South, Range 28 East, NMPM
B “Eddy County, New Mexico . .
Pool: . CULEBRA BLUFF;BONE SPRING, SOUTH S Oil 15011
‘Names: . HERRADURA BEND;DELAWARE, EAST -Oil 30670

Reference is made to your recent appllcatlon for an exceptron to 19. 15 12.9A NMAC of the
Division. Rules and: Regulations’ to pérmit the above -described weII to commlngle productlon
from the sub;ect pools in the wellbore

It appearlng that the subject weII qualn‘les for approval for such exception pursuant to the‘
provisions of 19.15.12.11A NMAGC, :and that reservoir damagé or waste will not result from such’
downhole commingling, and correlative rights will not be violated thereby, you. are hereby -
~authorized to commingle the production as described above and any Division Order which"

. authorized the dual completion or- otherwrse requned separation of the. zones: is hereby placed a
in abeyance : - .

In accordance with 19.15.12. 11A( ) NMAC, the productlon attrlbuted to any commlngled pooI o
"Wlthln the well shall not exceed the allowable applicable to that pool o

The productlon allocatron percentages of oil and gas between these pools shall-be supphed to' |
the DIVISIOn s Santa Fe office W|th|n 60 days followmg completion of thls well or workover

REMARKS The operator shall notrfy the D|V|S|ons district office upon rmplementatlon of :
commlnghng operations. :

1220 South St. Francis Diive » Santa Fe New Mexico 87505
Phone (505) 476- 3440 Fax (505) 476-3462 « email: www.emnrd.state.nm.us/ocd
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Administrative Order DHC-4578 T ks
RKI EXPLORATION & PRODUCTION LLC

7/10/2012 b ‘
Page 2 of 2 RS

Pursuant to 19.15.12.11B NMA(, the commingling authority granted herein may be rescanded
by the Division Director if conservatlon is not being best served by such commingling.

%m

JAMI BAILEY
. Director

JB/wvjj

cc:  Oil Conservation Division — Artesia
Bureau of Land Management - Carlsbad
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JAM 012313 -

Longview Federal 12 14
- 30-015-39159
RKI Exbloration & Production
January 23,2013
Conditions of ApprO\‘laI

Surface dis'tUrbancle beyond the existing pad must have prior approvai.

Closed loop system required.

Operator to have H2S monitoring on location as H2S is always a potential hazard.

ooy
N

A minimum of a 5M BOP is requiréd and must'be tested prior to beginning work.

. Operator shall perform a|production test on the Delaware prior to coinrriingling.

‘Subsequent sundry and complétion répoft required. Completion report shall show

pr‘dductioh from each formation.




