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Foi closed-loop systems llial only use above 
ground steel tanks or haub.off bins and propose, 
to implement waste removal for closure, submit 
.to the ap'pr'opriate'NMOCD pislricfGffice. : 

Closed-Loop System Permit or Closure Plan Application 
. .(that only use above eround sieel tanks or haul-off bins, diul propose to implement waste feniovdl for-closure) 

Type of action- [X] Pennit • C l o s u r e 

Instructions: Please submit one: application (Fonn C-144 CLEZ) per individual closed-loop^ system request. For any application request otlici than for a 
closed-hop system that only use above gtound steel tanks or haul-off bins and propose to implement waste removal for closure, please submit tt Form C-144. 

Flease be advised'that apprpvafoflliis request docs iiot relieve the operator of liability should operations result iii'poiliition of surface water, groundwater, or the:;.'. :. :; 
.environment.; No'r.docs:approval relieve:thc:op with any otherapplieable goveniinenla! aulhq'ril>'s.rules, regulations in ordinances, 

Operatoi LEGEND NATURAL GAS III LIMITED PARTNERSHIP 

:Address:4502l KAIY FREEWAYv SUITE 200. j 10USTONL TX 77094 

iF^cijjtyi^rHwcn ' " '"' " ' " " " 

OGRID #. 258894 

API Number: OCD Pennit Numbei 

RECEIVED 

NMOCD ARTESIA 
U/L or ptr/Oir B . Section 7..Township 25 S, ;Ranac 28 E CountvVEDDY '"': v ' [•••• y :;'; ; • • ;;'!;•:,: [ 

ffinifoffi 
•Surface1 Owner:'[TJ Inderal [X] State • Private • l;rib"al Triisi'dr lncliii.fi Ailotnieiii 

M Closed-loop System: Subsection H of 19 15 17.11 NMAC 

(Operation:; 0.Drilling a ntnv:well L7J Wottovcr orDfilliiig (Applies to activities which require prior.approval of a peimit.or notiee.of inten 

'FJB Aliove Ground Steel Tank's or /[ED Hattl-off.Bins; ':' I; !: ; V : !; 'y.:: : : y['yyy[W..:ijyyyJy^^ 

Signs: Subsection C of 19 15.17 11INMAC 

'0.12'.;Xi24''. 2" lettering, piiiyicling.Operator's name: site, location: and emergency telephone numbers 

;g|'Signed in-eonipiiance with 19.15.46.8.NMAC ''.. V•jl'SxSi^v'S.^.;^ :'^;M: ':y-, 

Clnsed-loon Svstems Pennit Application Attachment Checklist: Subsection B of 1915 17 9NMAC 
Instructions: Eachof the following items must be attachedto the ttpplic mark in the Iwxj that the documents are. 
attached. 
. !'^..pesigirPJah.- based upon die appropriate requirenient.s'6f:19.I5.17.1 l;NMAG'S:vS;^;i;::;^ :-:-<jM ^yyyyy-'-y.: 
:: : El iPpera'ting a;Kl MaintenVtiieê  Plan f. based .upon :me appropriate reqiiirenieiits ;o'f 19.15.17.12;NMAC :: x : : . ; : . ':, -. -. ';::;.:;:; : •-, ; '. \ :;:.y^yy%:.y\ 
•;.: • /Closure Plan; (Please' complete Box 5) - based upoiuhe apphipriate'requi'rchients 0^: Subsection .Cof 19:15.17,9 NMACjand 19.15,17.13 NMAC 

:LTJ:--Pi:evibuslv'Aj3pro've^ 

Waste Removal Closure For Closed-loop Systems That Utilize Above Ground Steel Tanks or llnul-olf Bins Only: (19 15.17.13.D NMAC) 
Instructions: Please indentify the facility or facilities forAlteulisposal-^ than two -yyyy 
facilities are required. 
Disposal Faci:ity:Name :SUNDANCE INCORPORATED . i: Disposal-Facility Permit Number : NM-01-0003 :• • ^yj^-^ji: 
Disposal Facili{y;Name: CRI' : ::.:'.' . : : :: .::x::: .: : Disposal Facility Permit1 Number. NM-01-0006 • • • ^yj^yy^j^^: 
Disposal.Facility Narhe/LEA LAND ' ' Dispbsal Facilitv Permit Ndmber. 'NM-01-035:;:::: '::. :. • : ; ";; :' . . 
Disp"osal:Fa:cilitv:Name GANDY»MARUEY ' :' : Disposal Facility Permit Number"'NM-01-0019.T: . :: : : , 

^ i i i : a j i y (6 ' f& 
,:/'^LTJ;:;Y^S/(j£^^ y^^'^y^y^ 

Required for impacfed.afeas which will not be.iised for future service.and operajiohs:..'. -'- •'• • : .. . : •/• '!';.; j : : I ! : ; ! [ ;'. y;'; - :

 : .. ;'• 
: LTJ Soil Backfill and.Covcr Design Specifications - - .based'iipon fhe;ap'pfopri;ne;re(|uircnients of Stibsection' 11 of 19:15:4 7.:13 NMAC - - - ; • .. '; • 

:;. JJJ Re-vegetalion Plan -.based'upon the appropriate requireinents of.Siibsectioii Lof.19.i5.17.13 NMAC; : • -.'.: :: : . : . : ' : : : :- : . . .' 
• :Sjte Reelanuitioii Plan -.based upon tlie iipprbpriaie ivquircmcnls ofSubsection G;o'f::i9T5;I7"i;3:^M vv::T^(:;:(S^:;:::;:;:; 

1uiiiii;tXi:44;Cl;EZ: ;;.C"> i I ;C6nsei;yai ionlpiyisioii. iPiiaeiiiiof:2 



: 6:*/v/://::-!:/:-//:-://^^ ::. ••'::: ••'[:[ 
Operator Annlieation Certification: 

/Thereby/certify^^ tin's application^^ 

Name (Print): Brian Wood ^ ' lTitle:/Consultant: 

SignatufeT::/:x;:;̂  X:> [ ^-^Zy ' .y ' t t • •••• : Date: June 9.2013 

/e-mail ;â  ; 

•:OG1)/Approval:--ijj^Permit-Application { m ^ 

OCD Representative Signature: 

Title: 

resentativc Signature: i ^ ^ ^ / o v _ 3 ^ J ^ ^ ^ . Approval Date: 

Closure Report (required within 60 days of closure completion): Subsection K of 19 15 17 13 NMAC 
Instructions: Operators are required to obtain an approved closure• plan.prior.to implementing.any closure activities and submitting the closure:report. 
The closure report is icquired to be submitted to the division within 60 days of the completion of the closure activities. Please do not complete this 

•.••section :qfthe form untilan approved-closure plan has been obtained and the closure activities have been completed. 

LTJ Closure Completion Date: 

^•'/'^/O/ixxX:-/^/'/ iy'xv:: / ':'/::X:'/:::-.Z/-/:-/^vX • ''':^:'::::v''x::::"'':':^:-:-^Z;:::::::''':::::;::':::::;:'-':::::::'::'::;'::: :,;::x::-::::'^VZ':::v.::::;:::l'::-:::::':;:::.':' '::yy-Xyyyyy:yy 

Closure Report Regarding Wastes.-Removal Closure For.C'losed-loop Svstems That Utilize; Above Ground Steel Tanks or Haul-off Bins Only:::: 
Instructions: Please indentify the facility or facilities for where the liquids, drilling fluids and drill cuttings were disposed. Use attachment 'if more than 
two facilities weie utilized. 

; Disposal 'r 'aeilifv'Naine: : • '•• '.: /:: :::-: / : : : : l : '.•: x/vX /:/•':•'.:.-/:-:•/! : - / / : - : / : : ^ i - : - : - / : ' : - / x-:-x : : ' . -.--/ Disposal FacilityiPcrnil't Number: • . : • -. : . . . ' :• •. :yy'yy<-.-. '•' y-y\Xy / 

•: Disposal Facility Name: -.- -x: x xx/xx./;////://•//// -. :--.: :: . •—/'Disposal lu ic i l i tv Pef l l i i f Nt i in l ic r : :/ /- -: :/ x:'•-••: < . x /y/x x- xx : x.xX/x : x/ :x. :.' -:: 

Were;iheiClo:sed;!oop system operations'and associated activities performed on or in areas that will not boused for future-service and operations?.: 

- - - LTJ /YesOf y e s ^ ':/' 

(Required 
/:/;/LTJ Site Reelainatidn (Photo Doeuinehtalion). v !• !/*.-. /vx!x-xx:--x;x;;/:>::Xx:/!S::// 
. -.. LTJ :.S6il Baekfi j l ihg.and CoyerTlVsUlllation ; Xx/x Xx/(x : /V/;/ ; x^ : : 'xx : :• '^x/-:':-X:::-x: 

: ;[TTJ Re-.vegetiU.ion Application Rates and Seeding TeehniqueT/: :T/ / 

:.\9---yyyy-yW 

Operator Closure Certification: 
1 hereby.certify that the informiuion and attaehnients submitted with this elosure repo'rt is':tnie,,ae'ciirate and complete to the best ofiny knowledge ;and 
'belief : I also certify that the eiosure coniplies with all app 1 ic;tb 1 c.c 1 bsure;rcquireinciits ancl coiiditioiis specified in-the approved cdosure |i!an. . : / : 

/Name''(Pjnt):;Xx :/:x///x :̂x;x-::xZ//->: / y::/Title:" 

xSighaUifej/x/xl-xX^ y i - ^ y y y y y y y : ^ 

:;e-mail addfes's://::///:::/:::/^ 

1-oni! (.-:-1 i s ci i;z Oil Conservation Division :;P:afie'2:of'2 



Schematic Closed Loop Drilling Rig* 
1 Pipe Rack 
2 Drill Rig 
3 House Trailers/Offices : . 
4. Generator/Fuel/Storage 
5. Overflow-Frac Tank ... 
6. Skids 
7 Roll Offs 
8. Hopper or Centrifuge 
9 Mud Tanks 
10 Loop Drive 

11. Generator (only for use with centrifuge) 

-*Not^drawn toscale:*Closed4oop system :•: 
requires at least 30 feet beyond mud tanks 
Ideally 60 feet would be available : :•• 

INC. 

Hi 

Above: Centnfugal Closed Loop System 

.PROVIDING PLRMITS for I AND USfRS 
:t7Vcr.mo Loop. S.mJ,iTt'-N'e.v Mexico . i r.0> <ff, 8 P 0 
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Closed Loop Drilling System: Mud tanks to right (1) 
Hopper in air to settle out solids (2) 
Water return pipe (3) 
Shaker between hopper and mud tanks (4) 
Roll offs on skids (5) 

Flow Chart for Drilling Fluids and Solids 

•Return ,to drilling • 
operations 

: Drilling • 
Fluids Solids 

4h 
Mud Tanks V 

•Shaker 

: Hopper orCentrifuge 

Roll Offs: 

Land Fill 

Photos Courtesy of Gandy Corporation Oil 
Field Service •:• 'S WEST. , I N C 

PROVIDING PLRMIfS for LAND_US£RS 
l/Vvrano l.of.p. S.inl;i re. NfwMexico •-• (Jim! .Ujt»-lll^0-' 



Legend Natural Gas III Limited Partnership 
State GQ 4H 

Closed Loop System Plan 
Design, Operation & Maintenance, and Closure Plan 

Design 
The closed loop system plan (CLSP) uses above ground steel tanks, roll off bins, 
and overflow-frac tanks suitable for holding the cuttings and fluids from rig 
operations. These containers will be sufficient in volume to maintain a safe free 
board between disposal of liquids and solids. There will be no drying pad, 
temporary pit, below grade tank, or sump. (A document showing a schematic of a 
typical well pad and closed loop system (CLS) is attached ) 

- Signs'will comply with 19 15 3 103 NMAC 
- Frac tanks to store fresh water will be on location 
- No fence is required for this above ground CLSP 

Operation & Maintenance 
1) The steel above ground tanks will contain liquids and solids to prevent the 

contamination.of fresh water sources. 
2) Liquids & solids will either be vacuumed out separately or hauled off in roll 

off bins Disposal will occur at appropriate OCD licensed facilities on a 
periodic basis to prevent over topping Likely facilities are Sundance 
Services (NM-01-0003) in 29-21s-38e, Controlled Recovery (NM-01-0006) 
in 27-20s-32e, Gandy Marley (NM-01-0019) in 4-11s-31e, or Lea Land 
(NM-01-0035) in 32-20s-32e. 

3) No hazardous waste, miscellaneous solid waste or debris will be 
discharged into or placed in the tanks. Only fluids or cuttings used or 
generated by rig operations will be placed or stored in the tanks. 

4) No waste will be disposed of or buried on location. 
5) All of the operations will be inspected and a log will be signed daily during 

rig operations. 
6) Upon discovery of a compromised closed loop tank, repairs will begin 

immediately. The OCD district office will be notified within 48 hours of 
discovery of any compromise. 

Closure 
1) The closed loop tanks will be closed in accordance with 19. 15. 17. 13. 

NMAC. 
2) Cuttings and all remaining sludge will be transported to an appropriate 

OCD licensed facility immediately following completion of rig operations. 
3) All remaining liquids will be transported to an appropriate OCD licensed 

facility. 
4) Tanks will be removed from the location as part of the rig move. 
5) At time of well plugging & abandonment, the entire well site will be 

reclaimed and re-vegetated to preexisting conditions when possible. 


