T s BAW NS

Encrgy Minerals and Natural Resour@ECE IVED Form C-101

District [I May 27, 2004

13.011W. Grand Avenue. Artesia. NM 88210 AUG

Diict [ Road, Aziec, N 87410 Oil Conservation Divisioq:,-‘a 1 8 ppffgromit to appropriate District Offies
DA 1220 South St. Francis Dr. WA TR, s ] AMENDED REPORT

1220 S. St. Francis Dr., Santa Fe, NM 87505 Santa Fe, NM 87503

APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE

" Operator Name and Address TOGRID Number ‘Y/J7
Marshall & Winston, Inc., P.O. Box 50880, Midland, TX 79710-0880 ¥ API Number £
- : _ 30- ©15 - DY
PmpmyCoEi { ~ Property Name ' TWell No.
AAH1D King Air State 1
(Ju Jef. Eagle Creck, Atoka-Morrow Cc s?7&2i0
T v N
, 7 Surface Location
ULorlotno. | Section | Township Range LotIdn Feet fiomn the North/South line Feet from the East/West line Couty
P 16 178 25E 660 South 660 East Eddy
® Proposed Bottom Hole Location If Different From Surface '
ULorlotno. | Section | Township Range Lot Idn Fect from the NoxtiySouth line Feet fromthe East/West line Conty
Additional Well Information _
" Work Type Code 2 well Type Code B Cable/Rotary ™ Lease Type Code ¥ Ground Level Elevation
G Rotary __State 3557
16 Multiple ' Proposed Depth " Fonmation ® Contractor ® Spud Date
No 9000’ Morrow J. W. Drilling 10-1-05

Depth to Groundwater: 350°

Distance from nearest fresh water well: 2000’

Distance from nearest surface water: 2400°

Pitt  Liner: Symbetic X _ 12__milsthick Clay [ ] Pit Vohmne:_12000_bbls
Closed-Loop System [J

Drilling Method:

Frech Water X Brine N\ Diesel Oil-based Gas Aw

2! Proposed Casing and Cement Program

Hole Size Casing Size Casing weight/foot Setting Depth Sacks of Cement Estimated TOC
17.5” 13 3/8” 54.5%# 375° 200 sx Surface
1214 8 5/8” 244 1200’ 350 sx Surface
77/8” 4127 11.6# 9000’ 600+ sx 2900°+
i - # ’ -
lile ocl To | X 578 Cls ree

2 Describe the proposed program. If this application is to DEEPEN or PLUG BACK, give the data on the present productive zont and proposed new productive zone.
Describe the blowout prevention program, if any. Use additional sheets if necessary.

Propose to drill to total depth of 9000°. Will log, evaluvate. Morrow is target formation.

Other formation possibilities are the Abo, Wolfcamp, Cisco and Canyon.

Will run production string as above and cement with sufficient cement to cover all target formation with 100% excess.

Mud Program: 0-375" fresh water; 375-1200" fresh water; 1200-8000" fresh water-native brine; 8000-9000° mud up Salt Gel.

—
9.
23 | hereby centify that the information given above is true and complete to the best
of my knowledge and belicf. I further certify that the drilling pit will be
coustructed according to NMOCD guidelines X, a ; O,oran
(M)Memppmdm% Yy 7/

W P

Printed name: Amn E. Ritchie

Title: Regulatory Agent

E-mail Address: ann.ritchie@wtor.net

NOTIFY OCD OF SPUD & TIME TO

Conditions of Appror WITNESS CEMENTING OF
SURFACE & INTERMEDIATE

Date: 8-17-05 Phone: 432 684-6381

———

CASING



1626 N. FRENCH DR.. HOBBS. NM 88240

DISTRICT Il

« 1301 ¥. GRAND AVENUE.

DISTRICT III

ARTESIA, NM 68210

1000 Rio Brazos Rd., Astec, NM 87410

Energy. Minerals and Natural Resources Department

OIL CONSERVATION DIVISION

1220 SOUTH ST. FRANCIS DR.
Santa Fe, New Mexico 87505

Form C-102
Revised JUNE 10, 2003
Submit to Appropriate District Office

State Lease — 4 Copies
Fee Lease — 3 Copies

DISTRICT IV somam o WELL LOCATION AND ACREAGE DEDICATION PLAT O AMENDED REPORT
API Number - Pool Code _ " (' T a VagicBame
1{24c Eagle Creek, Morroww | [esT
Property Code Property Name hd ! Well Number
KING AIR STATE 1
OGRID No. Operator Name Elevation
V272 i MARSHALL AND WINSTON, INC. 3557
Surface Location
UL or lot No. | Section | Township Range Lot Idn Feet from the | North/South line Feet from the East/West line County
P 16 17-S| 25-E 660 SOUTH 660 EAST EDDY
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
Dedicated Acres Joint or Infill Consolidation Code Order No.

JHO

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

LAT.=32"49'47.96" N
LONG.=10429'00.26" W

‘[ N N ' N \ ~
N\ OPERATOR CERTIFICATION
\1 I hereby certify the the information
\ contained herein is trus and complete to the
best of my owledge aj
N
\ /
S -
\ \ = /22
— ——K_ | Signature
GEODETIC COORDINATES /4/7/) g 76 *CA’ =
Printed Name
NAD 27 NME N\ ,
Y: 66565:36 N /??0/07‘0/‘!/ Ay€ﬂ+
= . Title 4
X=4539(‘)\2.7 E N S-/7-0 S

Date

SURVEYOR CERTIFICATION

I hereby certify that the well location shoumn
on this plat was plotted from ficld notes of
actual suwrveys made by mnw or under my
supervison and that the same is trus and
correct to the best of wmy bdelief.

FEBRUARY 21, 2005
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EDDY COUNTY, —

600’
—
150" NORTH
OFFSET
3556.6°
8]
5 150’ WEST KING AIR STATE #1 150" EAST o
Q OFFSET O 0} O OFFSET S
3557.3' ELEV. 3556.7 3555.4 ©
LAT.=32°49°47.96” N
LONG.=104°29°00.26" W
o
150° SOUTH
OFFSET
3556.0°
600’
DIRECTIONS TO LOCATION
FROM US. HWY. #82 AT MILE MARKER 102.3. GO 100 0 100 200 Feet
SOUTH ALONG TRAIL ROAD FOR APPROX. 0.9 e et —
MILES. THIS LOCATION IS APPROX. 660° WEST.

Scale:1"=100'

MARSHALL AND WINSTON, INC.

KING AIR STATE #1 WELL
LOCATED 660 FEET FROM THE SOUTH LINE

PROVIDING SURVEYING SERVICES
SINCE 1946
JOHN WEST SURVEYING COMPANY
412N. DAL PASO
HOBBS, N.M. 8820
(505) 2933117

AND 660 FEET FROM THE EAST LINE OF SECTION 16,
TOWNSHIP 17 SOUTH, RANGE 25 EAST, N.M.P.M.,
EDDY COUNTY, NEW MEX/CO.

Survey Date: 02/21/05 |Sheet 1 of 1 Sheets

W.0. Number: 05.11.000 |Dr By: D. LOVE |Rev 1:N/A

Date: 02/22/05 |Disk: coge | 05110307  |Scalte:1"=100’




VICINITY MAP
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SCALE: 1" = 2 MILES

SEC._16__TWP.17—-S RGE._25—-E

SURVEY. N.M.P.M.
COUNTY. EDDY o pr—
’ , SINCE 1946
DESCRIPTION_ 660" FSL & 660" FEL JOHN WEST SURVEYING COMPANY
ELEVATION 3557 4’”‘%”%
MARSHALL AND (505) 393-3117
OPERATOR WINSTON ,INC.

LEASE KING AIR STATE




LUCALIUN

VERIFICATION MAF

MUNICIPAL
AIRPORT

US. HWY. #82 B

..........

T = TT3518 —3sop ]

SCALE: 1" = 2000’

SEC._16 _TWP._17-S RGE._25-E
SURVEY. N.M.P.M.
COUNTY. EDDY

DESCRIPTION 660" FSL & 660" FEL

ELEVATION 3557’

MARSHALL AND
OPERATOR WINSTON, INC.

LEASE KING _AIR STATE

U.S.G.S. TOPOGRAPHIC MAP
ARTESIA, N.M.

CONTOUR INTERVAL:
ARTESIA, N.M. — 10’

PROVIDING SURVEYING SERVICES

SINCE 1946
JOHN WEST SURVEYING COMPANY
412N DAL PASO
HOBBS, NM. 85240
(505) 3633117

NORTH
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RIDER NO. 1

Attaching to and forming part of Improvement Damage Bond for Oil & Gas Leases,
Multi-Lease (Blanket) Bond, Bond No. B05651, executed December 7, 1995, on behalf
of Marshall & Winston, Inc. as Principal, in favor of the State of New Mexico as Obligee,
in the amount of Twenty Thousand and No/100 Dollars ($20,000.00).

It is understood and agreed that effective December 7, 2003, the Surety Company on
the above referenced bond is amended to read RLI Insurance Company.

It is also understood and agreed that effective December 7, 2003, the bond number for
the above referenced bond is amended from B05651 to RLB0006141.

All other conditions and terms to remain as originally written or previously changed by
rider.

Signed, sealed and dated this 22nd day of September, 2003.

Marshall & Winston, Inc.

Principal

RLI insurance Company
8 Greenway Plaza, Suite 400
Houston, TX 77046

Surety -

.Greg E.‘Chilson, Attorney-in-Fact




NEW MEXICO STATE LAND OFFICE ﬂj - f’/’ ;:,,7
IMPROVEMENT DAMAGE BOND FOR OIL & CAS LEASES )
MULTI-LEASE (num:zr) BOND .

-~

- A::'"'!l"if').
BOND NO.. - “BO5651
T Yor use of Surety Company)

“* somwo. T
{For Land Oftice Use)
KNOW ALL MEN BY THESEZ PRESENTS: : . C. ..
rhae Marshall & Winston, Inc. . (MW(. corporation orgamized
in the State of Texas ;vwith its priacipél os?ie; in t@t ;tity of Midland
State of Texas , and wtbotiud to do business in the State of
Nev Mexico), as PRINCIPAL, endUnderwriters Indempity Co., . » corporation organized and existing under the
levs of the State of __l€Xas | —s 88d suthorized to do business in the

State of Hew Mexico with duly eppointad resident agent liceasod is the S5tats of Mew Mexico to execute this bond
on behalf of the surety company, ss SURETY, ore held firwly bound unto the State of Mew Mexico, for the use and
benetic of ths New Maxico State Land Office and its lessees holdiag gresing or agricultural leases oam State trust
lands snd for the use and benefit of purchasers holding purchssc contract or psteamt to state lands, with minerals
tessrved, their grantees and successors in interest, pursuant to Saction 19-10-26 MMSA 1978, ss smended, in the
sum of Twénty Thoussnd ($20,000.00) lovful money of the United States, for cthe payment of which vell and truly to
be made, said PRINCIPAL AND SURETY heraby bind themselves, their succassore and “assigns, jointly snd eeverally,

firmly by these presents.
The conditions of this obligacion are such that:

WHEREAS, the above principsl has harstofore or way hereafter entor into one or wore oil and gas lesses vith
the State of Nev Mexico; and

WHEREAS, said lesses were entered into by the said principal, subject to the requirements of the provisions
of Section 19-10-26 WMSA 1978, as smended; and '

WHEREAS, all or part of the lands embraccd in said oil and gas leases havo been leased for gresing or egri-~
cultural purposes or have been s0ld, vith mincrals reserved to the State of Mev Mexico, to various purchasers
who hold limited pstents from the $tate of New Mexico or State purchasa soatracte; and

WHEREAS, the above principal, individually, or in associatica vith one or more other parties, has coamenced
or may commsnce developmsnt or operations upon tha land embraced in the aforesaid oil and gas leass.

WOV THEREFORE, if the above bounden principal and surety or either of them or their successors or assigns,
or sny of them, upon demand shall mske good and sufficient recompense, satisfaction or payment unto the New Mexico
State Land Office and its holders of Stste grazing or sgricultural lcsses, State purchase coatrscts, or State
patents, vith minerels reserved to the State, and their heirs, omscutors, administrators, successors and aseigns,
for all damages to livestock, range, water, crops, or tangible improvements on such lands s wsy be suffered by
the New Mexico State Land Office aud its lessess and purchasers or their successors in interest, by reason of euch
development, use or occupancy of such lands by such principal, or for such damages including attorneye®’ fees se a
court of competent jurisdiction may detarmine and €ix in any action brought on thio boud.

THEN, THEREFORE, this obligation shall be null and void; othervise and in defeult of complete compliance
vith any and all of said obligations, the same shall remain in full force and effect.

SICNED AND SEALED this 7th day of December . 1995 °,
Marshall & Winston, Inc. Underwriters Indemnity Company
AL SURETY
P.0. Box SUHES ‘ 8 Greenway Plaza, Suite 400

Houston, Texas 77046

. - e,
1€ Attorney-in-Fact

ROBERT“H> RITCHI
m %;éx .
. itle

(Note: Priuiﬁol. if corporation, sffix (Mote: Corporate surety zffix corporate
corporate seal here) oeal here)

(ACKMOWLZOGMENTS OM REVERSE SLOE)




