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W

Lease Serial No.

NMNNM 048344

6. If Indian, Allottee or Tribe Name

SUBMIT IN TRIPLICATE - Other instructions on reverse side

1. Typeof Well
X oit wel [ Gas well "] Other

7. 1f Unit or CA/Agreement, Name and/or No.

2. Namec of Operator

8. Well Name and No.

WILLIAMS A FEDERAL #2Q

LRE OPERATING, LLC.
3a.  Address ¢/o Mike Pippin LLC 3b.  Phone No. (include area code)
3104 N. Sullivan, Farmington, NM 87401 505-327-4573

30-015-32459

4. Location of Well (Footage, Sec., T., R., M., or Survey Description)
1800' FSL & 1650' FWL UnitK
Sec. 29, T17S, R28E

10. Field and Pool, or Exploraiory Area
Red Lake, Queen-Grayburg-San Andreg (51300}

Artesia, Glorieta-Yeso (96830)

AND

Eddy County, New Mexico

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
[X] Notice of Intent ] Acidize [T] Deepen [T] Production (Start/Resume) [ ] Water Shut-Off
{1 Alter Casing Fracture Treat 1 Reclamation [ Well Integrity
{1 Subsequent Report ] Casing Repair [C] New Construction Recomplete Other Recomplete to
: [C] Change Pians [ Plug and Abandon [] Temporarily Abandon San Andres &
[] Final Abandonment Notice [ Convert to Injection [_] Plug Back [} water Disposal Commingle w/Yeso

13. -Describe Proposed or Completed Operations {(clearly sate all periinent details, including estmated staring date of any proposed work and approximate duration thereof.
i the proposal is to decpen directionally or rocompletz horizonually, give subsurface locations and measured and true venical depths of all pertinent markers and zones.
Atach the Bond under which the work will be perfamed or provide te Bond Na on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
Following completon of the involved operations If the operation results m a muitiple completion or recompletion in a new interval, a Farm 3160-4 shall be filed once
Tesing has been complezed. Final Abandonment Notices shall be filed only aiier all requirements, including reclamation, have been completed and the operator has

determined that the s is ready for final inspecion.)

2250

LRE would like to recomplete this Yeso oil well to the San Andres as follows: MIRUSU. TOH wirods & pump. Set a 5-1/2" CBP @ 3280 & PT to
~3500 psi. (Exesting Yeso perfs are 27 holes @ 3386'-3497"). Perf lower SA @ about 2740'-3041" w/~33 holes. Stimulate w/~3000 gal 15% HCL
acid & frac w/~89,000# 16/30 sand in X-linked gel. Set a 5-1/2° CBP @ ~2700° & PT to ~3500 psi. Perf middie SA @ about 2480'-2651' w/~17
holes. Stimulate w/~2000 gal 15% HCL acid & frac w/~73,000# 16/30 sand in X-linked gel. Set a 5-1/2" CBP @ ~2468' & PT to ~3500 psi. Perf
upper SA @ about 2196-2451" w/~22 holes. Stimulate w/~3000 gal 15% HCL acid & frac w/~58,000# 16/30 sand in X-linked gel. Seta 5-1/2" CBP
@ ~2150' & PT to ~3500 psi. Perf upper SA @ about 1854'-2113" w/~14 holes. Stimuiate w/~2000 gal 15% HCL acid & frac w/~59,000# 16/30 sand
in X-linked gel. CO after frac, drift CBPs & 2150', 2468', 2700' & 3280' & CO 1o PBTD3509". Land 2-7/8" thg @ ~3415' & run pump & rods. Release

workover rig & complete as a commingled Yeso/San Andres oil well.

LRE requests athwi

productivity. Notice has been filed concurrently on oW
completion of rig operations, which will redu 2 th

nistrative approval to downhole commingle the emstmg [6))] Artes:a Gilorieta-Yeso (96830) and the proposed Red Lake, Queen-

e State. LRE is requestmg approval to commingle the two poo&s upon
Z he.production allocation will be calcula

d by subtracting the total well
& F/D. We plan to submit these

T\ll;yne]r:t;;rc;gz Tt:;: C:{)he foregoing is true and correct’ ) /D e / @ 4’ P ""“_ TE
Mike Pi;}i})lgn <(, (\\Q%etroleum Efigineer %@@ MIER
Signature . R 7 Date " LINWVVYLLY
s epasy Q,Q\\ July

8,2 13

THIS SPACE FOR FEDERAL OR STATE USE

Approved by i Title

Date

Conditions of approval, ifany, are attached Approval of this notice does not warrant or| Office
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon.

BUBEAU OF LANU MANAGEM
CARLSBAD FIELD OFFICEENT

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any depariment or agency of the United States any false, fictitious of

traudulent statements or representations as to any matter within its jurisdiction.




Disirici [ State of New Mexico Form C-107A

1623 . Hroncl D, Hubdo, NM 38330 Energy, Minerals and Natural Resources Department Revised June 10, 2003
District I .
1361 W. Grand A cive, Anesis, NA 88210 Oil Consgrvation Division APPLICATION TYPE
District 11 . 1220 South St. Francis Dr. -_X_Singie Well -
1006 Rio Braos Road, Astes. NMSTSL Santa Fe, New Mexico 87505 Establish Pre-Approved Pools -
District 1V ' EXISTING WELLBORE
1220'S. 81 Franciy Dv.. Susta Fe, NM 87303 APPLICATION FOR DOWNHOLE COMMINGLING _‘_X_ Yes ___NO

LRE OPERATING, LLC /o Mike Pippin LLC (agent), 3104 N. Sullivan, Farmington, NM 87401
Operator Address

WILLIAMS A FEDERAL #20Q K SEC 29 T17S R28F Eddy
Lease Well No. . Unit Letter-Section-Township-Range County

OGMD No. 281994 Property Code 309877  APINo. 30-015-32459  Lease Type: _X_ Federal State Fee

DATA ELEMENT UPPER ZONE INTERMEDIATE ZONE LOWER ZONE
RED LAKE; Queen- ARTESIA: Glorieta-Yeso
Pool Name Grayburg-San Andres
51300 96830
Pool Code
18547-3041° 3396°-3497°

Top and Bottom of Pay Section
{Perforated or Open-Hole Interval)

Plan to Pump Pumping
Method of Production .
(Flowing or Anificial Lift)
Bottomhole Pressure 690 psi 851 psi

(Now: Pressure data will not be required it the bottom
perforation in the Jower zon is within 150% of the
depth of the top perforation in the upper 2008

Oil Gravity or Gas BTU 34.8 38.32
(Degree AP1 or Gos BT'

Producing, Shut-In or New Zone Producing
New Zone
Date and Oil/Gas/Water Rates of
kﬂgﬁ’fﬂﬁ‘ﬁ,‘}m production history, Date: Date: Date: 2/14/13
spplicant shall be required to attach productivn RATES: Rates; 4 BOPD

| estinustes und supporting data.) Rates: 8 MCF/D
Fixed Allocation Percentage Oil Gas 0Oil Gas Oil Gas

(Note: If allocation i3 based upon something other
than current or past production, supporting dats ot

s ) Yo %
explaustion will be sequired.)
ADDITIONAL DATA
Are all working, royalty and overriding royalty interests identical in all commingled zones? Yes X No
If not, have all working, royalty and overriding royalty interest owners been notified by certified mail? Yes No
Are all produced fluids from all commingled zones compatible with each other? Yes X No
Wit commingling decrease the value of production? Yes No_X

if this well is on, or communitized with, state or federal lands, has either the Commissioner of Public Lands .
or the United States Bureau of Land Management been notified in writing of this application? Yes__ X No

NMOCD Reference Case No. applicable to this well:

Attachments:
C-102 for each zone to be commingled showing its spacing unit and acreage dedication.
Production curve for each zone for at least one year. (If not available, attach explanation.)
For zones with no production history, estimated production rates and supporting data.
Data to support aliocation method or formula.
Notitication list of working, royalty and overriding royalty interests for uncommon Interest cases.
Any additional statements, data 'or documents required to support commingling.

PRE-APPROVED POOLS )
If application is to establish Pre-Approved Pools, the following additional information will be required:
List of other orders approving downhole commingling within the proposed Pre-Approved Pools
List of all operators within the proposed Pre-Approved Pools
Proof that all operators within the proposed Pre-Approved Pools were provided notice of this application.
Bottombole pressure data.

I hereby certify that the in ﬁoﬁc is true and complete to the best of my knowledge and belief.
SIGNATURE

TITLE___ Petroleum Engineer - Agent DATE July 18,2013

TYPE OR PRINT NAME Mike Pippin TELEPHONENO. (_505_ ) 32743573

E-MAIL ADDRESS mike@pippinfic.com




Y LIME ROCK
RESOURCES

Spud
.. 11/26/04

Driit ali CBP's
and
commingle -
Yeso & San
Andres after 4
stage San
Andres
Recompletion

CBP @2150°

CBP @2468’

D @ 3,570°

LRE Operating, LLG Williams A Federal #2 ¢

Sec 29-17S-28E (K)
Proposed San Andres 4 Stage | 1800 FSL, 1650’ FWL

o Elevation — 3,683
APl #: 30-015-32459
TOC @ +/- 10 {check visually) Eddy County, NM

TOH wi rods, pump. N/U BOP.
+POOH, run bit and scraper, Test CSG w PKR and RBP, LD tubing.
MIRU WLU and perforate, acidize, and frac the San Andres in four stages

“as described below. GEOLOGY
-PU 2-7/8” tubing and dritl CBP's and clean out to PBTD 3509".
«TiH w/ tubing (TAC at 1750, SN at 3350', 4 slotted sub, 2 jt MA w BP at Zone Top
~3415") .
“TiH w/pump and rods and turn to production. : Yates 506
*Produce the San Andres and Yeso with an approved commingling permit.
} 7 Rivers 792
. Queen 1,265
8-5/8", 24#, J-55, ST&C Casing @ 458". Grayburg 1604
2-718"; 6.5#, J-55 Tubing, TAC at 1750°, SN at 3350’, San Andres 1,886
Glorietta 3,272
Yeso 3,367
SURVEYS
Degrees | Depth
1/2° 502’
' 3/4° 1,018
Stage 4 San Andres: 1854-2113, 1 spf, 14 holes
2000 g 15% HCL acid and 21 bio balls, 37,000 g X-link 20# gel, 45,500 ) 3/14° 1,506
- {bs 18/30 Brady, 13,500 Ibs 16/30 resin coated sand, staged 1-4.5 ppg, - X
&t 65 BPM ' 1 1,995
' 3/4° 2,489
Stage 3 San Andres: 2196'-2451, 1 spf, 22 holes 12° 3,008

3000 g 15% HCL acid and 33 bio balls, 50,000 g X-link 20# gel, 65,500
ibs 16/30 Brady, 18,000 Ibs 16/30 resin coated sand, staged 1-4.5 ppg,
at 65 BPM

Stage 2 San Andres: 2430°-2651, 1 spf, 17 holes

2000 g 15% HCL acid and 26 bio balls, 42,000 g X-link 20# gel, 54,500
ibs 16/30 Brady, 18,000 ibs 16/30 resin coated sand, staged 1-4.5 ppg,
at 65 BPM

Stage 1 San Andres: 2740-3040°, 1 spf, 23 holes

3000 g 15% HCL acid and 35 bio balls, 54,000 g X-link 20# gel, 70,500
{bs 16/30 Brady, 18,000 Ibs 16/30 resin coated sand, staged 1-4.5 ppg,
at 65 BPM

Yeso Perfs: 3,396 - 98, 3,402'; 04’; 08’ - 12", 17, 39 Stim Info: 3000 gal 15% NEFE; 20k gal gelled 20%
—41, 55, 57,74, 77, 79, 83’ ~ 84", 87", 90’ - 92' & HCi, 30k gal 40# gel, 3000 gal. {12/26/04)
96’ —~ 97" (1 SPF, 27 holes)

! PBTD @ 3,509
. 5-1/2", 17#; J-55; STRC Casing @ 3,560". 350 sks lead &

400 sks tail. Circulate 136 sx to surface. (12/04/2004)




LRE OPERATING, LLC
Mike Pippin
3104 N. Sullivan Avenue
Farmington, NM 87401
505-327-4573 (phone) mike@pippinllc.com

July 18, 2013

NMOCD

c/o Phil Goetze -

1220 South St. Francis Drive
‘Santa Fe, NM 87505

- RE: C-107A TO COMMINGLE TWO POOLS
WILLIAMS A FEDERAL #2Q- API#: 30-015-32459
Unit Letter “K” Section 29 T17S R28E
Eddy County, New Mexico

| Dear er. Goetze;

The referenced oil well has produced since December 26, 2004 from the Artesia, Glorieta-
Yeso (96830). LRE would like to open a new upper pool, the Red Lake, Queen-Grayburg-San
Andres (51300) and commingle the two pools. Interests in these two pools are identical. A
sundry notice has been submitted to the BLM to open the upper interval and commingle.

LRE is requestirig approval to commingle the two pools upon completion of rig operations to
-complete the well in the upper pool. The production allocations will be calculated by subtracting
-the total well production after about two months of commingled production from the current (Yeso)

production of 4 BOPD and 8 MCF/D. We plan to submit these calculations and the resulting
allocations to the district office after the well has been on line for about 2 months.
" Please contact me at 505-327-4573 should you have any questions.
Very truly yours,
A i
Mike Pippin

Petroleum Engineer
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Disueier

1625 N. Freach Or., Hobbs, NM 33240

Disria 1l

$30 Sossih First, Arvedda, N3 32210

Blezgicr (1t
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Pluricr v

2040 South Pachers, Szua Fe, NM 87505

State of New Mexico

Energy. Minerals & Natural Resou

0 -
Santa Fe. NM 87505

{
|
H
§

i

e
!5‘1’:

OIL CONSERVATION DIVISI
2040 South Pacheco

e

o 3.

“TET]

APR i 7 2000

Form C-102
Rejped March 17, 1999

U,
Submit 10 Appropriate District Office

State Lease - 4 Copies

. Fee Lease - 3 Copies

{1 AMENDED REFORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

TAFE Nessber 06830 Artesia, GL-YE- . TRt

" Preperty Code ¥ Property Name © Well Nember

26370 WILLIAMS A FEDERAL 28,

"OGRID No. — ¥ Operatar Nome "'mmA
020451 SDX RESOURCES, INC. 3683,

1 Surface Location

UL et et ea. Sectlon] Township Renge Lat idm Fort from (e Nort/Sesth Bne Feut from the Erst/West Hne Cauaty
" K 29 17-S8 |28-& _1800__| sourm 1650 WEST EDDY |
. ™ Bottom Hole Location If Different From Surface
UL erdot o Secdon] Tewnship Remge Lot lda Fort from the Herth/South ee, Fout from the, EostMNogt Rae Cezty|
¥ Dedicated Azres {° Julnt ar 1200 Cocosildstion Code  |* Order Na.
40

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL AL INTERESTS HAVE BEEN CONSOLIDATED OR A
NON'STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

I6

I B | Bt Ty Vo g e i |
OPERATOR CERTIFICATION |

IWWM&MWMBMM
¥
Conpicer i the best of sy keowhcdge and delle!

___ghml& D
feddNaze  Bonnie Atwater
T

Regulatory Tech
4/28/00

gty

"WSURVEYOR CERTIFICATION

7 Boreby corsly dhat s vl kocption showns an thix plat eos
{i plomed from Seld wowes of actuad surveys made by me
wmnmmdmmemkmwm

1800

0\; f\‘\m(\(\ M{A,Q,Q



District |

1625 N. Freach Dr.. Hobbs, NM 85240

Bistricl §§

811 South First, Artesia, NM 88216

District (1T

1603 Rio Brarox #d.. Axtu:, Nt 87410

mnSmh Pacheco, Santa Fe. NM 87585

WELL LOCATION AND ACREAGE DEDICATION PLAT

Siate of New Mexico
" Energy. Minerals & Natural Resources -
l—) .

OIL CONSERVATION DIVISION Subnit to Aﬂnmpnate District Office

Y
g‘

2040 South Pacheco
Santa Fe. NM 87505

e T T
TNy g i
T £ ~:;.) }

APR 172000 |
Revi

Form C-102
March 17, 1999

State Lease - 4 Copies
Fee Lease - 3 Copies

] AMENDED REPORT

APL Number TPuat Cede "~ Pool Name
51300 Red Lazke QN-GB-SA
¢ Propesty Cade ) ¥ Property Nasee * W Number
WILLYAMS FEDERAL 2Q&.
"QGRIY Ns. fwum ‘mm
020451 SDX RESOURCES, INC. 3683
N ¥ Surface Location
JUleriotae Section] Towushiy Range]  Latldn]  Forifremstbe]  Nanb/SesthBnc]  Fort from the Ean/West ne Coury
_K 29 17-S_|28-E 1800 SOUTH 1659 WEST EDDY
‘ . I Battom Hole Location If Different From Surface
ULorktao. |  Scctis] Tewnship Romje]  Lothds]  Fectfromder]  North/Seuth Roe Foct from the Esst/West line Cranty
" Dedicated Acrus [ Joint or (a8 |* Consatidation Code | Order No.
40

" NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL AL INTERESTS HAVE BEEN CONSOLIDATED OR A

16

NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

W
OPERATOR CERTIFICATION

1 beveby certtfy st the information comained hereia 55 troe and
 commpiete s e best of iy kaowindge sad belled

/650"

)
{Prises e Bonnie Atwater
T Regulatory Tech
fow 472800
SURVEYOR CERTIFICATION

1 hesedy ceroly ghay dhe well location shown an this plat was
 péatsed from fSeld sotes of acal suveys made by s
uMwmthmkamw

IBOC”




Williams A Federal 2 Q
30-015-32459
LRE Operating, LLC.
September 19, 2013
Conditions of Approval

Work to be completed by December 19, 2013.

Notify BLM at 575-361-2822 a minimum of 24 hours prior to commencing work.

1.

Must conduct a casing integrity test before any perforating or fracturing can be
done. Submit results to BLM. The CIT is to be performed on the production casing
to max treating pressure. Contact the BLM if test fails.

Operator shall set the deepest CBP at 3,250’ (above Glorietta).
No DHC shall be done without approval from both the BLM and the State.

Operator is approved to drill out the CBPs at 2150, 2468’, and 2700’ and clean out
the well to the deepest CBP at 3250°. Put well on pump.

Operator shall produce solely from the San Andres formation in order to establish a .
typical decline curve obtain reservoir data and submit results to the BLM for future
DHC review. '

NOTE: A new sundry for a DHC will be needed.

6.

Before casing or a liner is added or replaced, prior BLM approval of the design is
required. Use notice of intent Form 3160-5.

Surface disturbance beyond the originally approved pad must have prior approval.

Closed loop system required.

All waste (i.e. drilling fluids, trash, salts, chemicals, sewage, gray water, etc.) created as a
result of work over operations shall be safely contained and disposed of properly at a
waste disposal facility. No waste material or fluid shall be disposed of on the well
location or surrounding area. Porto-johns and trash containers will be on-location during
fracturing operations or any other crew-intensive operations.

10. Operator to have H2S monitoring equipment on location.



11. A minimum of a 2000 (2M) BOP to be used. All blowout preventer (BOP) and related
equipment (BOPE) shall comply with reasonable well control requirements. A two ram
system with a blind ram and a pipe ram designed for the size of the work string shall be
adequate. Tapered work strings will require an additional pipe ram. The manifold shall
comply with Onshore Oil and Gas Order #2 Attachment I (2M Diagrams of Choke
Manifold Equipment). The accumulator system shall have an immediately available
power source to close the rams and retain 200 psi above pre-charge. The pre-charge test
shall follow requirements in Onshore Order #2.

12. Subsequent sundry required detailing work done and completion report for the new
formation. Operator to include well bore schematic of current well condition when
work is complete.

JAM 091913



