. . - '/N »
il unTED sTATES  08M@UaCONSERFATION.  ronn somcover
DEPARTMENT OF THE INTERIOR ARTESIA D . OMB NO. 1000133
BUREAU OF LAND MANAGEMENT JUL 2 5 2014 | TRy
SUNDRY NOTICES AND REPORTS ON WELLS NMNMS8122
Do not use this form for proposals to drill or to re-enter an 6 T indianAllon Trbe N
abandoned well. Use form 3160-3 (APD) for such proposals. RECEIVED - 1 incian, Allotiee or Tribe Name
SUBMIT IN TRIPLICATE - Other instructions on reverse side. T oo o aapy g ement Name andfor No.
1. Type of Well 8. Well Name and No.
(J Oil Well [ Gas Well @& Other:  INJECTION SKELLY UNIT 67
2. Name of Operator : Contact: TERRY B CALLAHAN 9. API Well No.
LINN OPERATING INCOR : 30-015-05339-00-St

PORATED E-Mail: tcallahan@ linnenergy.com

3a. Address

© 600 TRAV!S STREET SUITE 5100

HOUSTON, TX 77002

3b. Phone No.

(include area code)

Ph: 281-840-4272

10. Field and Pool, or Exploratory
GRAYBURG

4. Location of Well  (Footage, Sec., T., R., M., or Survey Description)

Sec 21 T17S R31E NWSE

1650FSL 1980FEL

11. County or Parish, and State

EDDY COUNTY, NM.

12.. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION.

-3 Notice of Intent
3 Subscquent Report

(] Final Abandonment Notice

0O Production (Start/Resume)

0 Water Shut-Off "
O Well Integrity
3 Other

TYPE OF ACTION
0O Acidize O Deepen
0 Alter Casing 3 Fracture Treat [ Reclamation
& Casing Repair. 3 New Construction O Recomplete
(3 Change Plans O Plug and Abandon J Temporarily Abandon
O Convert to Injection O Plug Back J Water Disposal

. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting datc of any proposed work and approximate duration thereof.

If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the site is ready for final inspection.)

THE SKELLY UNIT #67 FAILED THE 5-YEAR STD ANNUAL PRESSURE TEST ON 4/14/2014 AND A NOTICE OF
VIOLATION WAS RECEIVED. FLUID LEAKED AROUND WELLHEAD WHEN PRESSURE WAS APPLIED TO THE ANNULUS, DUG

DOWN TO 5' AND DISCOVERED SHALLOW HOLES IN THE SURFACE CASING.

PROPOSED CASING REPAIR PROCEDURE:
1. DIG DOWN AROUND SURFACE CASING TO ISOLATE LEAKS.

2. CUT ANQ BACK OFF BELOW LEAKS.
3. REPLACE BAD CASING.

MOT 70 PEA Sbmtled oo

14. T hereby certify that the foregoin

(\@,, M

Accgpted for récord

OCD
] 7t

ACCLPTED FOR RECORD

JUL 16 2014

Aop co
g is true and correct. v

Electronic Submission #250131 verifi
For LINN OPERATING INCOR
Committed to AFMSS for processing by C

by the BLM Well infor

matier-System
ORATED, sent to the Carisbad
ATHY QUEEN on 06/19/2014 (14CQ0490SE)

BUAREAU OF LAND MANAGFMENT
GARLSBAD FIELD OFFICE

Name(Printed/Typed) TERRY B CALLAHAN Title  REG COMPLIANCE SPECIALIST llI
Signature (Electronic Submission) Date 06/19/2014 -
THIS SPACE FOR FEDERAL OR STATE OFFICE USE
_Ap@vgrLBy _______________ Title Date
Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon. Office

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make 10 any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

* BLM REVISED ** BLM REVISED ** BLM REVISED ** BLM REVISED ** BLM REVISED **
. . 3



“Additional data for EC transaction #250131 that would not fit on the form

32. Additional remarks, continued

ATTACHED: CURRENT WELLBORE DIAGRAM
COPY OF LETTER OF VIOLATION




- | State of New Mexico i
Energy, Mmerals and N atural Resources Department

Susana Martlnez

Governor _

David Martin o * Jami Bailey, Division Director

Cabinet Secretary - Oil Conservation Division

Brett F. Woods, Ph.D.

Deputy Cabinet Secretary : .

i *Response Reguired - Deadline Enclosed*
Underground Injection Control Program
“Profecting Cie Yado gronnd Snarces of Droikiag Yerer!

25-Apr-14
LINN OPERATING, INC.

600 TRAVIS SUITE 5100
HOUSTON TX 77002-

LETTER OF VIOLA’I'ION and SHUT-IN DIRECTIVE
Faxled Mechanical Integrity Test

Dear Operator:

The following test(s) were performed on the listed dates on the following well(s) shown below in the test detail section.

The test(s) indicates that the well or wells failed to meet mechanical integrity standards of the New Mexico Qil Conservation
Division. To comply with guidelines established by the U.S. Environmental Protection Agency, the well(s) must be shut-in
immediately until it is successfully repaired. The test detail section which follows indicates preliminary findings and/or
probable causes of the failure. This determination is based on a test of your well or facility by an inspector employed by the
Oil Conservation Division. Additional testing during the repair operation may be necessary to properly identify the nature of
the well failure.

Please notify-the proper district office of the Division at least 48 hours prior to the date and time thut the well(s) will be retested
so the test may be witnessed by a field representauve

MECHANICAL INTEGRITY TEST DETAIL SECTION

H E WEST B No.003 , 30-015-05068-00-00

. . Active Injection - (All Types) C-4-178-31E
Test Date: 412312014 "Permitted Injection PSI: o Actual PSi:
Test Renson; ~ Annual IMIT Test Result: F Repafr Due:  7/27/2014
Test Type: ©  Bradenhead Tes FAIL TYPE: Operational Violation FAIL CAUSE:
Comments on MIT:  Well has not been used since 2/1/1992. Well must be plugged or repaired and returned to injection,
SKELLY UNIT No.018 N , 30-015-05154-00-00
Active Injection - (All Types) D-15-17S-31E

TestDate:  4/15/2014 Permitted Injection PSI: Actual PS:: 800

-Test Reason:  S-year Test Test Result: . F Repair Due:  7/19/2014
Test Type: Std. Annulus Pres. Test FAIL TYPE: Other Internal Failure ~ FAIL CAUSE:

Comments on MIT:  Well will not hold pressure. Pressured up and had immediate drop off.

Ol Consetvation Division * 811 8. First St. * Ahesia, New Mexico 882(0
Phone; 575-748-1283 * Fax: 575-748-9720 ¢ hup://www.cmnrd.state.nm.us




SKELLY UNIT No.067 S _ 30-015-05339-00-00

[~ Active Injection - (All Types) [ ©3.21-17831E
Test Date: 471472014 Permitted Injection PSI: Actual PSE: 1310
Test Reason: »5oyeaf Test Test Result: F ' . Repalr bue:  7/18/2014
Test Type: - Std, Annulus Pres. Test FAIL TYPE: Other Internal Failure - FAIL CAUSE:
Comments on MIT:  Fluid started coming out from around wellhead just as it started to pressure up.
SKELLY UNIT No.056 ' 30-015-05350-00-00
, ~ Active Injection - (All Types) N-22-17S-31E
Test Date: 471412014 , : Permitted Injection PSI: ) Actual PSE: 1270 .
Test Reason:  5-year Test Test Result: E Repair Duet  7/18/2014
Test Type: Std. Annulus Pres: Test FAIL TYPE: Other Internal Failure FAIL CAUSE:
Comments on MIT:  Well will not hold pressure. Pressured up twice. Pressure immediately dropped off.
SKELLY UNIT No.081 ] 30-015-065371-00-00
A ' Active Injection - (All Types) P-23-17S-31E
Test Date: 412412014 ~ Permitted Injection PSI: Actual PSL:
Test Reason:  Annual IMIT ' TestResull:  F ' Repair Due:  7/28/2014
Test Type:  Bradenhead Test FAIL TYPE: Other Intemal Failure - FAIL CAUSE: )

Comments on MIT:  Gunge on casing showed 500ps: Tried to blow down and did not appear to slow down. Brought in a vac
truck. After blowing down several minutes, casing psi was still 500psi. -

SKELLY UNIT No.086 ' . 30-015-05421-00—00 :
Active Injection - (All Types) C-27-178-31E
Test Date: 42412014 Permitted ln]ecllon PSk: Actual PSI:
Test Reason:  Annual IMIT Test Result: F - " Repair Due: 7/28/20]4‘
Test Type: Bradenhead Test FAIL TYPE: Other Internal Failure FAIL CAUSE:

Cammients on MIT:  Guage showed 900psi on casing string. Opened up valve and saw a sirong blow of oil. Did not blow down
any further so we would not cause a clean up. .

In the event that a satisfactory response is not received to this letter of direction by the "Repair Due:" date shown above, or if

- the well(s) are not immediately shut-in, further enforcement will occur. Such enforcement may include this office applying
to the Division for an order summoning you to a hearing before a Division Examiner in Santa Fe to show cause why you
should not be ordered to permanently plug and abandon this well.

Sincerely,

iy st

Anesza OCD District Office

Nate' Pressure Tosts nre performed prior o initinl i injection, fl ter repairs and olhcrw:sc every 5 vears: Bradenhead Tests are performed anmn]ly
Information in Detail Section comes direetly from ficld inspector datm entries - not il blanks will contain duta. ““Failure Type" and “Fuilure Couse™ and
any Comments are not to be interpreted as & dingnosis af the condition of the wellbore, Additional wsting should be conducted by the operator to
uccuraiely determine the nature of the actual failure, * Significunt Non-Compliance events are reported directly to the EPA, Reglon VI, Dallas, Texas,

Qil Conservation Dmsmn b 8[1 S. First St. ¢ Artesia, NLW Mexico 88210
Phone: 575-748-1283 * Fax: 575-748-9720 * hup/iwww.cmnrd.state. nm.us
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LINN Current Well Schematic (NM)
Encrgv . ;
> [ e
Well Name: SKELLY UNIT 067
APYUWI Field Name County State/Prov Section Township - |Range Survey Block
3001505339 PB-SKELLY Eddy NM 21 017-S 031-E
Ground Elevation {ft) }Orig KB Elev (ft) KB-Grd (ft) Initiat Spud Date Rig Release Date TD Date Latitude (°} Longitude (°) Operated?
3,771.00 3,771.00 12/4/1957 Yes
e .. Original Hols, 6/18/2 e, .| OCANON & LAULORG : s 5 ,
—~D T ) =|NS Dist () [NS Flag [EW Dist (R) [EW Flag Lamude 8] Longitude ()
@MRB) 1o v sine T o .|_1.650.0[FSL 1,980.0 FEL 32°49'2.506" N 103" 52' 21 305" W
== - Wellbore Sections? 2 SRETRRERE 3. AR
Section Description Slze (in) Actual Btm Deplh (RKB) Start Date
Surface 107 663.0| 12/4/1957
Section Description Size (in) Actual Bim Depth (RKB) | Start Date
-200 “I Production 8 3,557.0] 12/8/1957
General Notes gt o G sl S g
Date Comment
. Formerly known as "Dow B #27" by Skelly Oil Co
o Date Comment
12/1/1967 [Deepened wen f/ 3355' to 3557'
Date Comment
00 8/5/1968 |Convert to Water Injectlon Well .
: Date Comment
3/8/1972 |Treated for scale, Treated down 7" csg w/ 20 gals Enjay
#7674 Bacteriacide & 20 gals Enjay #7720 corrosion |nh|b|tor
79 mixed w/ 1--bbls fresh water.
’ Date Comment
3/2/1981. |AFE proposal from 9/4/1980 states an atiempt to run inj
survey on this well resulted in tools going through a tight spot
283.1 : in the tubing. Itis believed that the csg is collapsed into the
[ Surface; 10; 0.0-663.01—¢ tbg. Subsequent rpt for collapsed csg dated 2/17/81 - 2/24/8%
states CO scale to 3557', acdz'd OH and perfs, ran new
tension pkr and tbg.
oo Casing SHINgS & in o o e T e R B e i RS ROV,
’ . Casing Description 0D (in) Set Depth (tKB) Run Date
8 5/8; 663.0 Surface 8 5/8 663.0| 12/7/1957
Surface Casing Cement; Casing Description 0D (in) Set Depth (fikB) Run Date
663.1 ~0.0-663.0 -| Production 3,280.0] 1/2/1958
T iStages iy muw'f’.m"ﬁlf?i&lni.,wo?:ﬁ‘,iéﬁ‘ai“".-l@&i?‘ T A TR
Production; 85656537'06 Description Top (KB) [Btm (KB) _|Comment
o Surface Casing Cement 0.0 663.0]150 sxs cmt
30220 ) Comment
Cmt circulated to surface
Description Top (IKB) |Bim (KB} [Comment- -
: Production Casing Cement 283.0] 3,280.0 3255xs cmt
30230 3,077.0; 1 hole oot
3'088'Of 1 hole 150sxs 50% Pozmix w/ 4% gel + 175 sxs reg cmt w/ 4% CaCl. Temp
gqg’g-g: 1 EZ:Z Survey shows TOC @ 283'
30208 3,143.0: 1 hole . : Tn;bm;g;su:ngs T T e . I
3‘1470’ 1 hole A Ui mg escription un Date et Dep!
3,165.0; 1 hole 3 | aeplailtem Des iy it dLen () Swe] '3Uts ] .FOD,(In)E) 510 (in)33] o4 Grade (% | Wi {Ib/ft)
sorra | 3,184.0; 1 hole 44 Tubing 3,040.00] 95| 23/8] 2.041]J-55 4.00
319201 hdle | _Acidizing; 3,077.0- G NIBRIE. gl e
3.229.0' 1 hole : 3,237.0; 12/7/1967 AD i PAcker _ ,
32369 3,237.0; 1 hole = Stim/Treat:Stage: i, A R
. q, Type of Frac Top (RKB) B (ﬂKB)
: Sand Frac 1/7/1958 3,280.0 3,353.0
; Comment
32789 R JFrac OH w/ 29,946 gals oil & 58,000% sand.
. ) . Type of Frac Date Top (ftKB) Btm {fiKB)
5 Acidizing 12/6/1967 3,365.0 3,557.0
7, 3’280;0 . Comment , i
32799 L S Pmd““"’f’” Casing Treat OH w/ 2000 gals 15% reg acid.
' ][] Cement 283.0-3280.0  bmrar Date Top (KB) — [Bim (iKB)
" “l 11 Sand Frac; 3,280.0- T
. o— () Acidizing 12/7/1967 3,077.0 3,237.0
. W 3,353.0; 1/7/1958 Somment
33530 . : B JAcdz w/ 1000 gals 15% reg acid & 52 ball sealers.
: ) 11 . Type of Frac Date - Top (RKB) Bim (ftKB)
A Acidizing; 3,280.0- .
: | [173.857.0: 10/2812010 éocr:!?r::::g . 21201 981 3,280.0 3,557.0
33652 ! °||-Acidizing; 3,280.0- | Acdz OH wi 3000 gals 15% NeFe ‘
’ W 3,557.0; 2/20/1981 T TF et T
) il_Acidizing; 3,365.0- Adidizing “onsioto | m; Bz)so 0 o (n3Kg)57 0
: +3,557.0; 12/6/1967 S 0 20
2557.1 I 7D~ Orginal %"7'90} ’ i | Acdz W/ 1000 gals 15% anti-sludge w/ H2S scavenger & 2% mutual
— solvent.
T
R LY R
12/1/1967 3077 0| 3,077.0]1 hole




