. .

OCD'ARTESIA FORM APPROVED

“Form 3130-5 :
UNITED STATES
A t 2007
(August 2007) DEPARTMENT OF THE INTERIOR OMB NO. 1004-0135
BUREAU OF LAND MANAGEMENT et A 2

- SUNDRY NOTICES AND REPORTS ON WELLS NMNM106714
Do not use this form for proposals to drill or to re-enter an RGN o
abandoned well. Use form 3160-3 (APD) for such proposals. - IfIndian, Allottee or Tribe Name

SUBMIT IN TRIPLICATE - Other instructions on reverse side. 7. 1f Unit or CA/Agreement, Name and/or No.

1. Type of Well . : 8. Well Name and No.
® Oil Well ] Gas Well 3 Other . Multiple--See Attached
2. Name of Operator Contact: LISA HUNT 9. API Well No.
SM ENERGY COMPANY E-Mail: lhunt@sm-energy.com Multiple--See Attached
3a. Address 3b. Phone No. (include area code) 10. Field and Pool, or Exploratory
3300 NASTBLDG 7 STE 200 Ph: 432-848-4833 SHUGART
MIDLAND, TX 79705 Fx: 432-688-1701
4. Location of Well  (Footage, Sec., T., R, M., or Survey Description) ’ 11. County or Parish, and State
Multiple--See Attached » EDDY COUNTY, NM

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION ’ - TYPE OF ACTION
® Notice of Intent 0O Acidize O Deepen ' .D Production (Start/Resume) 0O Water Shut-Off
O Alter Casing O Fracture Treat (O Reclamation O Well Integrity
O Subsequent Report O Casing Repair [ New Construction 3 Recomplete & Other
3 Final Abandonment Notice [ Change Plans 0O Plug and Abandon O Temporarily Abandon Surface Commingling
‘ O Convert to Injection 0O Plug Back ) Water Disposal

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. onfile with BLM/BIA. Required subsequent reports shall be filed within 30 days
follswing completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed., Final Abandgnment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the site is ready for final ifispection.)

SM ENERGY WOULD LIKE TO REQUEST TO SURFACE COMMINGLE PRODUCTION ON THE FOLLOWING WELLS:

GERONIMO FEDERAL #1 - G-24-18S-31E, 30-015-24927
GERONIMO FEDERAL #§ - A-24-185-31E, 30-015-25597 NM OIL CONSERVATION
INCA FEDERAL #5 - E-19-18S-32E, 30-025.35229 Accepind K ARTESIA DISTRICT

JADE FEDERAL #2 - F-19-18S-32E, 30-025-30038 ‘b “'am,

CONOCO FEDERAL #2 - M-18-18S-32E, 30-025-29803 b AT 'l DEC 23 2014

SEE ATTACHED DETAILED COMMINGLING INFORMATION DIAGRAM AND MAPS.

- SEE ATTACHED FSREIVED
' CONDITIONS OF APPROVAL -

14. I hereby certify that the foregoing is true and correct.
Electronic Submission #280556 verified by the BLM Well Information System
- For SM ENERGY COMPANY, sent to the Carlsbhad
Committed to AFMSS for processing by DUNEAN WHITLOCK on 12/08/2014 (15DW0073SE)

Name (Printed/Typed) LISA HUNT Titte REGULATORY TECHNICIAN

Signature (Electronic Submission) Date  11/19/2014
THIS SPACE FOR FEDERAL OR STATE OFFICE USE

QWM Title E/f . ‘ ) Date/‘%f//‘? |

_Approved By

Conditions of/apfroval, if any, are attached. Approval of this notice does not warrant or
certify that th€ applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon. Office (-F&

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representatlons as to any matter within its jurisdiction.

** BLM REVISED ** BLM REVISED ** BLM REVISED ** BLM REVISED ** BLM REVISED **



Additional data for EC transaction #280556 that would not fit on the form

Welis/Facilities, continued

Agreement Lease Well/Fac Name, Number  ~ API Number Location
NMNM106714 NMNM106714 GERONIMO 1 30-015-24927-00-51 Sec 24 T18S R31E SWNE 2310FNL 2310FEL
NMNM106714 NMNM106714 GERONIMO 6 30-015-25597-00-S1 Sec 24 T18S R31E NENE 790FNL 940FEL



These wells.are presently producing is at a rate of 12.5%. Therefore the BLM's interest is presently all
the same at that 12.5% royalty rate. Lease NMNM106714 royalty rate is 12.5%. Lease NMNM106715
royalty rate is 12.5 - 32% which is a step rate. Lease NMNMO067987 royalty rateis 12.5 - 25% which is a

schedule B. Lease NMNM106716 royalty rate is 12.5%.

Oil & Gas metermg '
The Conoco Federal #2 Battery is located at Sec 18 SWSW, T18S, R32E on federal lease NMNM106716 in

Lea County, NM. The production from all five wells (Conoco Fed #2, Inca Fed #5, Jade Fed #2, Geronimo
Fed #1, and Geronimo Fed #6) will come to a common production header where one well can be
isolated for test and the remaining wells will go through the production line. The production of the well
on test will flow to the three-phase separator. The production from the four remaining wells will be
routed through a common production three-phase heater treater.

The Conoco Federal #2 central tank battery will have two oil tanks, one test gas meter, (Cameron
Scanner 2000 Meter, meter #*) and sold thru one common gas sales meter, (LFLO 6213, 700227-00)
located on the northeast side of the Conoco Fed #2 battery that all five wells will utilize. Qil, gas, and
water volumes from each well producing to this battery will be determined by using a test separator at
the proposed facility, so that one well is always producing through the testing equipment. Each well will
be routed through the test separator (and corresponding oil, water, and gas meters) at least once per
month, for a minimum of 24 hours to ailocate production back to each well.

The production for the well on test will flow to the three-phase test separator. Gas will be separated off
and continue through the test gas meter (Cameron Scanner 2000 Meter, meter #*) or to the gas flare .
meter (Cameron Scanner 2000 Meter, meter #*) during 'any production shut down period. The water
and oil will be separated, and the oil will be metered with a NUFLO liquid turbine meter (meter#*).
Water will be metered using a turbine meter. Once metered, the water from the well on test will flow to
the water production line. All of the water will then flow to the common 500 BBL produced water
fiberglass tank. After the oil is metered, it will then flow to either the heater treater for additional
cleanup or directly into the comman ail production line and into one of the 500 BBL steel il tanks. The
four remaining wells will flow through the production heater treater. The gas will be separated off and
will continue through the common gas sales meter (UFLO 6213, meter #*) or to the gas flare meter
{Cameron Scanner 2000 Meter, meter #*) during any production shut down period. The oil that is.
separated off of the production heater treater will flow to the common oil production line and into one
of the 500 BBL steel oil tanks. The water that is separated off of the production heater treater will flow
. to the common water production line and then to the 500 BBL produced water fiberglass tank.

Qil production will be allocated on a daily basis from the NUFLO (meter#*) liquid turbine test meter
located on the oil discharge line of the 3-phase test separator. The test meter will be a NUFLO liquid
turbine. This meter will be proven, as per APl, NMOCD, and BLM specifications, when installed, once per
month for the first 3 months (to establish a consistent repeatability factor), and then quarterly
thereafter. The factor obtained will be used to allocate the production volumes. Gas production will be
allocated on a daily basis from the test gas meter (Cameron Scanner 2000 Meter, meter #*) located
downstream of the test separator. The gas production from the production heater treater and the gas



Page 2

from the test separator will commingle after the gas from the test separator has been measured. All of
the commingled gas will flow through the gas sales meter (uFLO 6213, 700227-00) located on the
northeast side of the facility. These meters will be calibrated on a regular basis per APl, NMOCD, and
BLM specifications. The BLM and OCD will be notified of any future changes in the facility.

*Meter numbers to be supplied upon installation of battery and meters

Process & Flow Descnptlons
The flow of production is shown in detail on enclosed facility diagrams and map which shows the lease

boundaries, location of wells, facility and gas sales meter. The commingling of this production is the
most effective economical means of producing the reserves and will not result in reduced royaity or
improper measurement of production. The proposed commingling will reduce the surface facility

footprint and overall emissions. This is the only way SM Energy will be able to produce these wells so as.

to not be forced to prematurely P&A these wells. This wull allow far the most efficient and most
" economic recovery of minerals as per 43CFR3162.1(a).

As per production over the last 2 years, these wells produce at a very low volume and have never and
. are not expected to produce above a royalty rate of 12.5%.

SM Energy Company, understand the red”uested approval will not constitute the granting of any right-of-
* way or construction rights not granted by the lease instrument.

Working, royalty and overriding interest owners have been notified of‘thisproposal via certified mail

(see attached).
Slgned a /

" Printed Name: Lisa Hunt
Title: Regulatory Technicjan

Date: ////,?I /




APPLICATION FOR SURFACE COMMINGLING AT THE CONOCO FEDERAL #2 BATTERY.
SM Energy Company is requesting approval for surface commingling and/or off lease storage and measurement for the following wells:

Federal Lease No. NMNM106714 Royalty Rate 12.5%
Separated | Comingied
Oil Value Gas Value |Lease Gas Value| Leases Daily} Gas Value | Comingled
Well Name Location AP Formation | BOPD | Gravity,| ($/bbl) | MCFPD| . BTU {$/Mcf) {$/Micf) Rev ($) {$/Mcf) |Daily Rev (S)
Geronimo Federal #1 'SW4/NE4;’G-24»18S—31'E 30-015-24927|Shugart;Yates-7RS-QU-Grayburg {56439) 14 35.5 92.32 10 1363.93}S$ 8.07 6.28 62.825} 5.45 545
Geronimo Federal #6 {NE4/NE4; A-24-185-31F [30-015-25597|Shugart;Yates-7RS-QU-Grayburg (56439) 19 30.07 92.32 | 10 1157.16 | S 450 6.28 62.825 5.45 54.5
Federal Lease No. NMNM106715 Royalty Rate 12.5 - 32% step rate
’ Separated | Comingled
Oil Value 1 Gas Value |Leasé Gas Value| Leases Daily| Gas Value | Comingled
Well Name Location APIS Formation -BOPD| Gravity| {$/bbl) | MCFPD] 'BTU {SMcff) {$/Mcf) . | Rev{$) {S/Mcf) | Daily Rev ($)
Inca Federal #5 SW4/NW4; E-19-18S-32F |30-025-35229]Shugart;Yates-7RS-QU-Grayburg (56439) | 3 25.83 92.32 5 856.33 | § 271 2.71} 13.55| 5.45 27.25
Federal Lease No. NMNM67987 Royalty Rate 12.5 - 25% schedule B
’ . Separated | Comingled N
Oil Value Gas Value [Lease Gas Value{ Leases Daily| Gas Value | Comingled
Well Name Locatien - API# , Formation BOPD |-Gravity| ($/bbl) | MCFPD| BTU | ($Mcf/) ($/Mc) ™ | Rew($) {$/Mcf)  |Daily Rev ($)
Jade Federal #2 SE4/NW4; F-19-185-32E [30-025-30038|Shugart;Yates-7RS-QU-Grayburg (56439) 3 | 3532} 9232 5 1046.68 | S 347 | 3.47 17.35 5.45 27.25
Federal Lease No: NMNM106716 ‘Royalty Rate 12.5%
’ Separated | Comingled
e Oi'l‘Value Gas Value |Lease Gas Value| Leases Daily’ Gas Value | Comingled
Well Name Location AP Formation '‘BOPD | Gravity| ($/bbl) | MCFPD| BTU {SMct/) {$/Mcf) Rev ($) {$/Mcf) |Daily Rev ($)|'
Conoco Federal #2 SW4/SW4; M-18-18S-32E | 30-025-29803|Shugart;Yates-7RS-QU-Grayburg {56439) 3 34,1 ) 98232 10 1289.021% 615§ 6.15 61.5 5.45} 54.5
Separated
Leases Daily _ Comingled
Rev ($) Daily Rev (S}
Daily Total Gas Revenue ($) 218.05 218.00

The storage & measuring facility for oil & gas is. located at SW4/SW4; M-18-T18S-R32E on Lease No. NMNM106716 {Conoco Federal) SWSW;
M-18-T18S-R32E, Lea County, NM. The attached maps show the federal leases & well locations.




Well A: Inco Fed &
AP 3002635229
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' . . VALVE SERVICE
General sealing of valves, sales by tonk gaouging. SALES: V.09 & V110
Production Phase: Al drain volves, V.12, V1.13. V.15 and all soles valves, V1.09 O CBORAN: ... .12 V113, & V11D
thru V1.11, sedled closed. EQUL .V1-08, ’
Sales Phase: The tank from which sales are being made will be KEY
isolated by sealing closed the drain valve, and the equalizer valves V = Valve FS = Flare Serubber
during sales. NC = Normally Closed
] M = Meter
Oraining Phase: The tank béing drained will be isoloted by sealing PR = Pressure Regulator
closed the sales valve, fill valve, equalizer valve, and the drain PSY = Pressur Relief Valve
valve on the other tank. : CV = Control Valve



DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

Run Time:

CASE RECORDATION

Run Date:  06/23/2014

(MASS) Serial Register Page

12:57 PM

Page 17 of 22

01 02—25-1920;041STAT0437;30USC226

Case Type 311111: Q&G LSE NONCOMP PUB LAND
Commodity 459: OIL & GAS L

Case Disposition: AUTHORIZED

Total Acres Serial Nu

240.000

Serial Number: NMNM-- - 106714

mber

NMNM-- - 106714

Mheponivn £ ed

HEE

Name & Address int Rel % Interest
18-31INC PO BOX 1120 ROSWELL N 88201 LESSEE 100000000000
CHI OPERATING INC PO BOX 1789 MIDLAND TX 797021799 OPERATING RIGHTS 0.000000000
ENDURANCE PROPERTIES INC 15455 DALLAS PKWY STE 600 ADDISON TX 750016760 OPERATING RIGHTS 0.000000000
SM ENERGY CO 1775 SHERMAN ST STE 1200 DENVER CO 802031100 OPERATING RIGHTS 0.000000000
TRITEX ENERGY ALP 15455 DALLAS PKWY STE 600. ADDISON TX 750016760 OPERATING RIGHTS 0.000000000

Serial Number: NMNM-- - 106714
Mer Twp Rng Sec STyp _ SNrSuff Subdivision District/Field Office County Mgmt Agency
CARLSBAD FIELD OFFICE EDDY BUREAU OF LAND MGMT

23 0180S O310E 024  ALIQ NENZSE;

Serial Number:: NMNM-- - 106714
Action Remark Pending Office

Act Date Code Action
06/01/1951 387  CASE BSTABLISHED
06/01/1951 496  FUND CODE
06/01/1951 530  RLTY RATE - 12 1/2%
06/01/1951 868  EFFECTIVE DATE
05/03/1961 650  HELD BY PROD - ACTUAL
05/02/1961 658  MEMO OF 18T PROD-ACTUAL
03/01/2000 209  CASE CREATED BY SEGR
03/01/2000 232  LEASE COMMITTED TC UNIT
03/01/2000 6§21  RLTY RED-STRIPPER WELL
07/17/2001 974  AUTOMATED RECORD VERIF
09/12/2001 932  TRF OPER RGTS FILED

. 09/12/2001 932  TRF OPER RGTS FILED
09/12/2001 932 ° TRF OPER RGTS FILED
09/27/2001 932  TRF OPBER RGTS FILED
10/01/2001 932  TRF OPER RGTS FILED
10/01/2001 . 932  TRF OPER RGTS FILED
10/09/2001 932  TRF OPER RGTS FILED
10/12/2001 932  TRF OPER RGTS FILED
11/08/2001 933  TRF OPER RGTS APPROVED
11/08/2001 933 TRF OPER RGTS APPRCVED
11/08/2001 933  TRF OPER RGTS APPROVED
11/08/2001 '933 TRF OPER RGTS APPROVED
11/08/2001 974  AUTOMATED RECCRD VERIF
01/18/2002 963  CASE MICROFILMED
03/14/2002 933  TRF OPER RGTS APPROVED
03/14/2002 974  RUTOMATED RECORD VERIF
03/12/2003 933  TRF.OPER RGTS APPROVED
03/12/2603 933  TRF OPER RGTS APPROVED
03/12/2003 932 TRF OPER RGTS APPROVED
03/12/2003 $74  AUTOMATED RECORD VERIF
03/31/200% 932  TRF OPER RGTS FILED
04/28/2003 933  TRF OPER RGTS APPROVED
04728/2003 974  AUTOMATED KECORD VERIF
10/01/2005 621  RLTY RED-STRIPPER WELL

05; 145002

OUT OF NMNM 025777;
NMNM101361X; E SHUGART
11.7:/2/

BCO

FISHER/ST MARY LAND
WALLACE/ST MARY LAND
WRATHER/ST MARY LAND
CLEMENS/ST MARY LAND
FOX/ST MARY;
RIVERHILL ENE CORP;1
LEE/ST MARY;

18-31 INC/CHI;

01EFF 10/01/01;

02EFF 10/01/01;

03EFF 10/01/01;

04EFF 10/01/01;

MY

EFF 11/01/01;

LR

01EFF 11/01/01;
O2EFF 11/01/01;
O03EFF 11/01/01;

MV

HARRINGTON/ST MARY
BFF 04/01/03;

JLYV

5.9%;/1/

NO WARRANTY IS MADE BY BLM FOR USE OF THE DATA FOR PURPOSES NOT INTENDED BY. BLM



DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT
CASE RECORDATION

Run Time: 12:57 PM
Page 18 of 22

Run Date:  06/23/2014 (MASS) Serial Register Page
09/22/2006 625  RLTY REDUCTION ADDYV ‘ /1/10/61/05-01/31/06
11/15/2006 974  AUTOMATED RECORD VERIF ANN

07/03/2005 621  RLTY RED-STRIPPER WELL 11/70%/2/

07/03/2008 625, RLTY REDUCTION APPV /2/03/01/00-07/31/01
01/26/2000 899  TRF OF ORR FILED 1 ' :
01/26/2008 832  TRF OPER RGTS FILED WESTALL F/TRITEX EN;1
05/14/2003 933  TRF OPER RGTS APPROVED EFF 02/01/09;
05/14/2009 974  AUTOMATED RECGRD VERIF MV

07/15/2010 940  NAME CHANGE RECOGNIZED ST MARY L/8M ENERGY
07/19/2010 974  AUTOMATED RECORD VERIF RAYO/RAYO

01/02/2013 932  TRF OPER RGTS FILED TRITEX EN/ENDURANCE;1
07/18/2013 933  TRF OPER RGTS APPROVED EFF 02/01/13;
07/18/2013 974  AUTOMATED RECORD VERIF ANN

Serial Number: NMNM-- - 106714

Line Nr Remarks
0002 BONDED OPERATOR -

0003 11/08/2001 OPERATOR ST MALRY LND & EXPL CO MT1022/NW

0004  03/01/2000 - UNITIZED FORMATION IS DEFINED AS:

0005 WATERFLOODING WILL BE LIMITED TO THE FOLLOWING

0006 INTERVAL: THAT INTERVAL UNDERLYING THE UNIT AREA,

0007 THE VERTICAL LIMITES OF WHICH EXTEND FROM AN UPPER

0008 LIMIT DESCRIBED AS THE TOP OF THE BRUSHY CANYON

0009 FORMATION OF THE DELAWARE MOUNTAIN GROUP TO THE

0010 STRATIGRAPHIC EQUIVALENT OF 5600 FEET WITHIN THE

0011 DELAWARE BRUSHY CANYON FORMATION AS DETERMINED RY

0012 THE GERONIMO FEDERAL NO. 3 WELL LOG; THE GEOLOGIC

0013 MARKERS HAVING BEEN PREVIOUSLY FOUND TO OCCUR AT

0014 5700 FEET AND 5600 FEET, RESPECTIVELY, IN THE

0015 GERONIMO FEDERAL NG. 3 WELL (LOCATED 890 FEET FNL

0016 AND 990 FEET FEL OF SEC. 24, T. 18 §., R. 31 E.,

0017, EDDY COUNTY, NEW MEXICO) AS RECORDED ON THE

0018 - COMPENSATED WEUTRON LITHO DENSITY LOG TAKEN ON

0019 SEDPTEMBER 21, 1985.

0020 05/14/2009 - BO ST MARY LAND&EXPL CO MT1022/NW

0022 07/18/2013 - ENDURANCE RESOURCES LLC NMB0OO0D640 S/W;

NO WARRANTY IS MADE BY BLM FOR USE OF THE DATA FOR PURPOSES NOT INTENDED BY BLM



’ DEPARTMENT OF THE INTERIOR Run Time:  12:57 PM

BUREAU OF LAND MANAGEMENT Page 190f22
. CASE RECORDATION .
Run Date: . 06/23/2014 (MASS) Serial Register Page
01 02-25-1920;041STAT0437;30USC226 Total Acres Serial Number
122,070 NMNM-- - 106715

Case Type 311111: O&G LSE NONCOMP PUB LAND -
Commodity 459: OIL & GAS L : e Vo dh

.Case Disposition: AUTHORIZED

vy
;

Serial Number: NMNM-- - 106715

Name & Address Int Rel % Interest
CENTENNIAL PO BOX 1837 ROSWELL NM 882021837 : LESSEE 25.000000000
CURRY & THORNTON 905 FT WORTH CLUB BLDG FORT WORTH TX 761021449 LESSEE 25.000000000
SM ENERGY CO 1775 SHERMAN ST STE 1200 DENVER CO 802031100 OPERATING RIGHTS 0.000000000
SM ENERGY CO 1775 SHERMAN ST STE 1200 DENVER CO 802031100 LESSEE 50.000000000

Serial Number: NMNM-- - 106715 .
Mgmt Agency

Mer Twp Rng Sec STyp  SNr Suff Subdivision District/Field Office County
23 0180S 03206 018 ALIQ NENW: CARLSBAD FIELD OFFICE LEA BUREAU OF LAND MGMT
23 01808 Q320E 018 - LOTS 12 CARLSBAD FIELD OFFICE LEA BUREAU OF LAND MGMT

Serial Number: NMNM-- - 106715

Act Date Code Action Action Remark . Pending Office
12/31/1944 387  CASE ESTABLISHED

01/01/194% 496 FUND CODE 05;145003

01/01/1945 533 RLTY STEP 12.5-32%

01/01/1945 868  EFFECTIVE DATE

04/30/1987 650 HELD BY PROD - ACTUAL

04/30/1987 G658  MEMO OF 18T PROD-ACTUAL
03/01/2000 232  LEASE COMMITTED TO UNIT NMNM101361X; E SHUGART
03/01/2000 621  RLTY RED-STRIPPER WELL 10.9%;/8/

05/21/2001 209  CASE CREATED BY SEGR | OUT OF NMNM 9016;
05/21/2001 974  AUTOMATED RECORD VERIF BCO

09/12/2001 932  TRF OPER RGTS FILED FISHER/ST MARY LAND
09/12/2001 932  TRF OPER RGTS FILED WALLACE /ST MARY LAND
'69/12/2001 232  TRF OPER RGTS PILED WRATHER/ST MARY LAND
09/27/2001 932  TRF OPER RGTS FILED CLEMENS /ST MARY LAND
10/01/2001 532  TRF OPER RGTS FILED FOX, JOHN V;1
10/01/2001 932  TRF OPER RGTS FILED .RIVERHILL ENE CORP;1l
10/09/2001 932  TRF OPER RGTS FILED LEE, DOM;1
11/08/2001 933  TRF OPER RGTS APPROVED 01EFF 10/01/01;
11/08/2001 933  TRF OPER RGTS APPROVED 02EFF 10/01/01;
11/08/2001 933  TRF OPER RGTS APPROVED 03EFF 10/01/01;
11/08/2001 933  TRF OPER RGTS APPROVED 04EFF 10/01/01;
11/08/2001 974  AUTOMATED RECOMD VERIF My

01/18/2002 963  CASE MICROFILMED _

01/22/2002 933  TRF CPER RGTS APPROVED 01EFF 11/01/0%;
01/22/2002 933  TRF OPER RGTS APPROVED 02EFF 11/01/01;
01/22/2002 974  AUTOMATED RECORD VERIF oMV .
03/14/2002 933  TRF OPER RGTS APPROVED EFF 11/01/01;
03/14/2002 974  AUTOMATED RECORD VERIF LR :

03/31/2003 932  TRF OPER RGTS FILED G HARRINGTON/ST MARY
05/05/2003 933  TRF OPER RGTS APPROVED EFF 04/01/03;
05/05/2003 974  AUTOMATED RECORD VERIF LR

08/01/2005 621  RLTY RED-STRIPPER WELL 2.1%/7/

01/16/2007 6§25  RLTY REDUCTION APPV /7/08/01/05-01/31/06

NO WARRANTY IS MADE BY BLM FOR USE OF THE DATA FOR PURPOSES NOT INTENDED BY BLM



i

DEPARTMENT OF THE INTERIOR Run Time:  12:57 PM
BUREAU OF LAND MANAGEMENT Page 20 of 22
CASE RECORDATION

(MASS) Serial Register Page

Run Date:  06/23/2014
07/03/2008 621 RLTY RED-STRIPPER WELL 10.9%/8/

07/03/2008 625  RLTY REDUCTION ABDPV /8/03/01/00-07/31/01
07/15/2010 940  NAME CHANGE RECOGNIZED ST MARY L/SM ENERGY
07/19/2010 974 AUTOMATED RECORD VERIF RAYO/RAYQ

Serial Number: NMNM-- - 108715

Line Nr Remarks

0002 3/1/2000 -~ UNITIZED PORMARTION IS DEFINED AS:

0003 WATERFLOODING WILL BE LIMITED TO THE FOLLOWING

0004 INTERVAL: THAT INTERVAL UNDERLYING THE UNIT AREA,

0005 THE VERTICAL LIMITS OF WHICH EXTEND FROM AN UPPER

0006 LIMIT DESCRIBED AS THE TOP OF THE BRUSHY CANYON

0007 FORMATION OF THE DELAWARE MOUNTAIN GROUP TO THE

0008 STRATIGRAPHIC EQUIVALENT OF 5600 FEET WITHIN THE

00085 DELAWARE BRUSHY CANYO& FORMATION AS DETERMINED RY

Q010 THE GERONIMO FEDERAL NO. 3 WELL LOG; THE GEQLOGIC

0011 MARKERS HAVING BEEN PREVIOUSLY FOUND TO OCCUR AT

0012 5700 FERT AND 5600 FEET, RESPECTIVELY, IN THE

0013 GERONIMCO FEDERAL NO. 3 WELL (LOCATED 830 FEET FHL

0014 AND 990 FEET FEL OF SEC. 24, T. 18 5., R. 31 E.,

T 001s EDDY COUNTY, NEW MEXICO), AS RECORDED ON THE

0016 COMEENSATED NEUTRON LITHO DENSITY LOG TAKEN ON

0017 SEPTEMBER 21, 1985.

0018 11/08/2001 - ST MARY LAND & EXPLORATION CO MT1022/NW

0019 03/14/2602 - 8T MARY LAND & EXPL CQ - MT1022 - N/W;

0020 05/05/2003 - ST MARY LAND & BXL CO - MT1022 - N/W;

NO WARRANTY IS MADE BY BLM FOR USE OF THE DATA FOR PURPOSES NOT INTENDED BY BL.M



12:57 PM
Page 12 of 22

Run Time:

DEPARTMENT OF THE INTERIOR
-BUREAU OF LAND MANAGEMENT
CASE RECORDATION
Run Date:  06/23/2014 (MASS) Serial Register Page

01 02-25-1920;041STAT0437;30USC181ETSEQ

Case Type 312011: O&G LSE COMP PUBLIC
Comimodity 459: OlL & GAS L

Case Disposition: AUTHORIZED

Serial Number

NMNM-- - 067987 F

Total Acres

40.000 o

Serial Number: NMNM-- - 067987

Name & Address ) . int Rel % Interest
BLAKENEY FLOYD 2603 N WASHINGTON ROSWELL MM 88201 OPERATING RIGHTS 0.000000000
CAMPBELL THOMAS i PO BOX 1018 ROSWELL NM 882021018 OPERATING RIGHTS 0,000000000
CENTENNIAL PO BOX 1837 ROSWELL NM 882021837 OPERATING RIGHTS 0,000000000
CENTENNIAL NM PTNRS PO BOX 1837 ROSWELL NM 88201 OPERATING RIGHTS 0.000000000
CIESZINSKI J E PO BOX 3047 ROSWELL NM 88202 OPERATING RIGHTS 0,000000000
CURRY & THORNTON 905 FT WORTH CLUB BLDG FORT WORTH TX 761021449 OPERATING RIGHTS 0.000000000
DUNN AUBREY L SR PO BOX 385 ALAMOGORDO NM 883110386 OPERATING RIGHTS 0.000000000
FIELD DONALD L JR 3074 KNICKERSON DR SAN JOSE CA 951483115 OPERATING RIGHTS 0,000000000
GREER NATHAN C PO BOX 1627 SANTA FE NI 845041627 OPERATING RIGHTS 0.000000000
HANSON STUART D PO BOX 723 ROSWELL NM 882020723 OPERATING RIGHTS 0.000000000
HARRINGTON TRUST PO BOX 216 ROSWELL NM 882020216 OPERATING RIGHTS 0.000000000
IKARD JIM PO BOX 331 CARLSBAD N 882200331 OPERATING RIGHTS 0000000000
JENNINGS PATRICIA K 1107 N KENTUCKY AVE ROSWELL NM 88201 OPERATING RIGHTS 0,000000000
JUSTICE ELOUISE H 1005 DE BREMOND DR ROSWELL NM 88201 OPERATING RIGHTS * 0,000000000
JUSTICE HAROLD D 1005 DE BREMOND DR ROSWELL NM 88201 OPERATING RIGHTS £.000000000°
KINSOLVING DEAN PO BOX 325 TATUM NN 882670325 OPERATING RIGHTS - 0.000000000
OLYMPIC OG CORP 1000 LOUISIANA #6770 HOUSTON TX 77002 OPERATING RIGHTS 0.000000000
RIVERHILL ENERGY CO PO BOX 2726 MIDLAND TX 797022726 OPERATING RIGHTS 0.000000000
SM ENERGY CO 1775 SHERMAN ST STE 1200 DENVER CO 802031100 LESSEE ' 100.000000000
SM ENERGY CO 1775 SHERMAN ST STE 1200 DENVER CO 802031100 OPERATING RIGHTS 0.000000000
. Serial Number: NMNM-- - 067987
Mer Twp- Rng Sec STyp  SNrSuff Subdivision District/Field Office County Mgmt Agency
CARLSBAD FIELD OFFICE LEA BUREAU OF LAND MGMT

23 01805 0320E 019 ALIQ

SENWY,

Serial Number: NMNM-- - 067987

Action Remark

Pending Office

"Act Date Code pction
02/27/1987 387  CASE ESTABLISHED PARCEL #73
02/17/1987 SO0  GEOGRAPHIC NAME UNDEFINED FIELD;
02/26/1987 196  BID ACCEPTED
04/02/1987 237  LERSE ISSUED
04/03/1987 974 . AUTOMATED RECORD VERIF LO/VG
05/01/1987 496 FUND CODE 05;145003
0570171987 532 RLTY RATE 12.5-25% SCH B
05/01/1987 868  EFFECTIVE DATE
05/01/1987 209  BOND ACCEPTED EFF 03/21/84 ;NM0402
06/26/1987 140  ASGN FILED SIETE O&G/CONOCO INC
07/21/1987 500 RECORDS NOTED
08/08/1987 650  HELD BY PROD - ACTUAL
04/07/1988 139  ASGH APPROVED EFEF 07/01/87; )
04/07/1988 974  AUTOMATED RECORD VERIF AR/JR
04/20/1988 963 CASE MICROFILMED CHUM 563,638
08/04/1992 932  TRF OPER RGTS FILED UNDERWOOD/OLYMPIC
10/27/1992 933 ' TRF OPER RGTS APPROVED EFF 09/01/92;
10/27/1992 974  AUTOMATED RECORD VERIF cM/JS
11/16/1993 899  TRF OF ORR FILED
01/13/1594 " 933 TRF OPER RGTS APPRCGVED OLYMPIC/CENTENNIAL
01/13/1994 §74  AUTOMATED RECORD VERIF ANN
09/09/1994 140  ASGN FILED CONOCO/INTOIL INC

NO WARRANTY IS MADE BY BLM FOR USE OF THE DATA FOR PURPOSES NOT INTENDED BY BLM



Run Date:

06/23/2014

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT
CASE RECORDATION
(MASS) Serial Register Page

Run Time:

12:57 PM
Page 13 of 22

02/01/1985
02/01/1995
04/28/1995
06/02/1995
06/29/1995
C6/29/1395%
08/08/1995
08/08/1995
07/08/1996
10/08/1988
10/08/1396
04/11/1997
04/11/1997
05/08/1997
05/08/1897
05/13/1997
05/19/1997

05/19/1997 .

06/12/1997
06/19/1997
06/19/1997
07/16/1997
08/01/1997
08/01/1997
08/12/1897
08/12/1997
02/27/1998
03/09/1998
. 03/09/1998
04/27/1998
04/27/1998
05/12/1993
05/12/1958
05/12/19¢8
10)04/1999
11/22/199%
11/22/199¢9
01/18/2000
102/07/2000
03/01/2000
03/23/2000
04/1472000
04/14 /2000
04/28/2600
04/28/2000
01/16/2001
02/23/2001
02/23/2001
03/21/2001
04/26/2001
04/26/2001
05/17/2001
05/17/2001
09/12/2001
09/12/2001

13¢
974
932
932
933
974
933
974
932
933
974
932
932
933
974
932
933
974
Q032
533
974
932
2933
974
933
@74
932
933
974
232

974
932
933
974
932
932
232
932
933
974
933
974
932
933

140
9332
974
832

932
932

BSGN APPROVED
RUTOMATED RECORD VERIF
TRF OPER RGTS FILED
TRF OPER RGTS FILED
TRF OPER RGTS APPROVED
RUTOMATED RECORD VERIF
TRF OPER RGTS APPROVED
AUTOMATED RECORD VERIF
TRF OPER RGTS FILED
TRF OPER RGTS APPRQVED
AUTOMATED RECORD VERIF
TRF OPER RGTS FILED
TRF OPER RGTS FILED
TRF OPER RGTS APPROVED
AUTOMATED RECORD VERLF
TRF OPER RGTS FILED
TRF OPER RGTS AFPROVED
AUTOMATED RECORD VERIF
TRF OPER BRGTS FILED
TRF OPER RGTS APPROVED
AUTOMATED RECORD VERIF
TRF OPER RGTS FTLED
TRF OPER RGTS APPROVED
AUTOMATED RECORD VERIF
TRF OPER RGTS APPROVED
BUTOMATED RECORD VERIF
TRF OPER RGTS FILED
TRF OFER RGTS APPROVED
AUTOMATED RECORD VERIF
TRE OPER RGTS FILED
TRF OPER RGTS FILED
TRF OPER RGTS APPROVED
TRF OPER RGTS APPROVED
AUTOMATED RECORD VERIF
TRF OPER RGTS FILED
TRF OPER RGTS APPROVED
BUTOMATED RECORD VERIF
TRF OPER RGTS FILED
TRF OPER RGTS FILED
LEASE COMMITTED TO UNIT
TRF OPER RGTS FILED
TRF OPER RGTS APPROVED
AUTOMATED- RECORD VERTF
TRF OPER RGTS APPROVED
AUTOMATED RECORD VERIF
TRE OPER RGTS FILED
TRF GPER RGTS APPROVED
AUTOMATED RECORD VERIF
ASCN FILED

TRF OPER RGTS APPROVED
AUTOMATED RECORD VERIF
TRF GPER RGTS ADPROVED
AUTOMATED RECORD VERIP
TRF OPER RGTS FILED
TRF OPER RGTS FILED

EFF 10/01/94;

JLV

SIETE OG/CENTENNIAL
SIETE/BLAKENEY ETAL
EFF 05/01/95;

JLV

EFF 07/01/95;

JLV

SIBTE/ST MARY LAND
EFF 08/01/96;

ANN

CBMPBELL/ST MARY LEND
HANLGAN/ST MARY LAND
EFF 05/01/97;

MY/ MV
PICKERING/ST MARY
EFEF 05/01/97;

ANN

CURRY&THORN/ST MARY
EFF 06/01/97;

JLV :

MIN APPLE/ST MARY
EFF 07/01/97;

EFF 08/01/97;

LR

WESTERN OIL/ST MARY
EEFF 03/01/98;

JLV

CENTENNIAL/ST MARY
WORRELL ETAL/ST MARY
O1EFF 05/01/98;
02EFF 05/01/98;

ANN

JUSTICE/ST MARY LAND
EFF 11/01/99;

JLV

BLAKENEY/ST MARY

G SHUMATE/ST MARY
NMNM101361X;E SHUGART
HARRINGTON/ST MARY
EFF 02/01/00;

LR

EFF 03/01/00;

MV / MV

RIVERHILL/ST MARY
EFF 02/01/2001

ANN

SIETE/ST MARY LAND
EFF 04/01/01;

MV/MV

BEEF 04/01/00;

JLV

FISHER/ST MARY LAND
WALLACE/ST MARY LAND

NO WARRANTY IS MADE BY BLM FOR USE OF THE DATA FOR PURPOSES NOT INTENDED BY BLM



DEPARTMENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT

CASE RECORDATION

Run Time:

12:57 PM
Page 14 of 22

(MASS) Serial Register Page

Run Date: 06/23/2014
09/12/2001 932  TRF OPER RGTS FILED WRATHER/ST MARY LAND
10/01/2001 932  TRF OPER RGTS FILED FOX, JOHN V;1
10/09/2001 932 TRF OPER RGTS FILED LEE, DON;1
11/08/2001 933  TRF OPER RGTS APPROVED O2EFF 10/01/01;
11/08/2001 933  TRF OPER RGTS APPROVED 03EFF 10/01/01%;
11/08/2001 933  TRF OPER RGTS APPROVED EFF 10/01/01;
11/08/2001 974  AUTOMATED RECORD VERIF MV

01/22/2002 933  TRF OPER RGTS APPROVED O1EFF 11/01/01;
01/22/2002 933  TRF OPER RGTS APPROVED O0ZEFF 11/01/01;
01/22/2002 974  AUTOMATED RECORD VERIF A4

01/21/2003 140  ASGN FILED INTOIL/BARRETT PROPER
02/26/2003 139  ASGN APPROVED EFF 02/01/03;:
02/26/2003 974  AUTOMATED RECORD VERIF CANN

03/26/2003 140  ASGN FILED BARRETT/ST MARY;
04/23/2003 138 ASGN APPROVED EFF 04/01/03;
04/23/2003 974  AUTCGMATED RECORD VERIF My

11/01/2003 621  RLTY RED-STRIPPER WELL 11.7%;/1/

08/10/2004 625  RLTY REDUCTICN APPV /1/

10/20/2004 974  AUTOMATED RECORD VERIF BCO

01/01/2005 21  RLTY RED-STRIPPER WELL 7.7%;/2/

68/22/2006 625  RLTY REDUCTION APPV /27

11/15/2006 974  AUTOMATED RECORD VERIF pa

01/16/2007 626  RLTY REDUCTION DENIED

07/15/2010 940 NAME CHANGE RECOGMNIZED ST MARY L/SM ENERGY
07/19/2010 974 AUTOMATED RECORD VERIF RAYO/RAYO

. Serial Number: NMINM-- - 067987
Line Nr Remarks .

0002 BONDED OPERATOR :

0005 11/08/2001- ST MAKY LAND & EXPLORATION CCQ MT1022 NW

0006 BONDED OPERATOR - 02/26/2003

0007 ST MARY LAND & EXPLORATION CO - MTL1022 - N/W

NO WARRANTY IS MADE BY BLM FOR USE OF THE DATA FOR PURPOSES NOT INTENDED BY BLM



' DEPARTMENT OF THE INTERIOR Run Time:  12:57 PM

BUREAU OF LAND MANAGEMENT Page 21 of 22
: CASE RECORDATION
Run Date:  06/23/2014 (MASS) Serial Register Page
Total Acres Serial Number

01 02-25-1920;041STAT0437;30US5C226
Case Type 311111: O&G LSE NONCOMP PUB LAND } 82.050 NMNM-- - 106716
Commaodity 459: OIL & GAS L .
Case Disposition: AUTHORIZED

Serial Number: NMNM-- - 106716

Name & Address Int Rel " % Interest
CONOCOPHILLIPS CO PO BOX 7500 BARTLESVILLE OK 740057500 LESSEE 100,000000000
SM ENERGY CO 1775 SHERMAN ST STE 1200 DENVER CO 802031100 OPERATING RIGHTS 0.000000000

Serial Number: NMNM-- - 106716
Mer Twp. Rng  Sec STyp SNy Suff Subdivision District/Field Office County Mgmt Agency
23 01805 O320E 018  LOTS 4 CARLSBAD FIELD OFFICE LEA BUREAU OF LAND MGMT
23 01805 0320 .019  LOTS 3 CARLSBAD FIELD OFFICE LEA BUREAU OF LAND MGMT
" Serial Number: NMNM-- - 106716
Act Date Code Action Action Remark Pending Office
01/01/1945% 387 CASE ESTABLISHED ’ :
01/01/1945 496 FUND CODE 05;145003
01/01/1945% 530 RLTY RATE - 12 1/2%

01/01/1945 868 EFFECTIVE DATE
07/14/1986 650 HELD BY PROD - ACTUAL
04/01/1599 5621 RLTY RED-STRIPPER WELL /1/ 9.2%

03/01/2000 209 CASE CREATED BY SEGR OUT OF NMNM 5017;

03/01/2000 232 LEASE COMMITTED TO UNIT NMNM101361X;E SHUGART

032/01/2000 621 RLTY RED-STRIPPER WELL : Q.E%;/3/

01/22/2001 $33 TRF OPER RGTS APPROVED : 01EFF 11/01/01;

01/22/2001 913 TRF OPER RGTS APPROVED 02EFF 11/01/01;
Q1/22/2001 974 AUTOMATED RECCRD VERIF MV

06/04/2001 974 AUTOMATED RECORD VERIF ’ BCO
09/12/2001 922 TRF OPER RGTS FILED FISHER/ST MARY LAND
09/12/2001 932 TRF OPER RGTS FILED JWALLACE/ST MARY LAND
09/12/2001 932 TRF OPER RG@GTS TILED WRATHER/ST MARY LAND
09/27/2001 932 TRF OPER RGTS FILED CLEMENS /ST MARY LAND
10/01/2001 932 TRF OPER RGTS FILED FOX, JOEN V;1
10/01/2001 a32 TRF OPER RGTS FILED RIVERHILL ENE CORP;1
10/069/2001 932 TRF OPER RGTS FILED LEE, DON;1
11/08/2001 933 TRF OPER RGTS APPROVED O1EFF 10/01/01;

11/08/2001 933 TRF OPER RGTS APPROVED O2EFF 10/01/01;
11/08/2001 933 TRF OPER RGTS APPROVED 03EFF 10/01/01;
11/08/2001 933 TRF OPER RGTS APPROVED O4BFF 10/01/01;
11/08/2001 ¢74 AUTOMATED RECORD VERIF MV

01/18/2002 : 363 CASE MICROFILMED

01/22/2002 933 TREF OPER RGTS APPROVED O1lEFF 11/01/01;
01/22/2002 933  TRF OPER RGTS APPROVED 02EFF 11/01/01;
01/22/2002 974 AUTOMATED RECORD VERIF

03/14/2002 233 TRE OPER RGTS APPROVED EFF 11/01/01;
03/14/2002 974 AUTOMATED RECORD VERIF LR

01/16/2003 817 MERGER RECOGNTIZED CONOCO/CONOCOPHILLIPS
03/31/2003 9322 TRF OPER RGTS FILED O1HARRINGTON/ST MARY
03/31/2003 932 TRF OPER RGTS FILED 02HARRINGTON/ST MARY
05/05/2003 933 TRF OPER RGTS APPROVED O01EFF 04/01/03;

NO WARRANTY IS MADE BY BLM FOR USE OF THE DATA FOR PURPOSES NOT INTENDED BY BLM



DEPARTMENT OF THE INTERIOR Run Time:  12:57 PM
'BUREAU OF LAND MANAGEMENT Page 22 of 22
CASE RECORDATION '

(MASS) Serial Register Page

Run Date: 06/23/2014
05/05/2003 933  TRF OPER RGTS APPROVED 02EFF 04/01/03; -
05/05/2003 974  AUTOMATED RECORD VERIF e

10/01/20605 621  RLTY RED-STRIPPER WELL 4.5%;:/2/

09/28/2007 525  RLTY REDUCTION ADDV /1/;04/01/99
07/02/2008 625  RLTY REDUCTION APPV ‘ . /3/03/01/00-07/31/01
01/22/2009 625  RLTY REDUCTION APPV /2/10/01/05-01/31/06
07/15/2010 940  NAME CHANGE RECOGNIZED ST MARY L/SM ENERGY
07/19/2010 974  AUTOMATED RECORD VERIF RAYO/RAYO

, ' - Serial Number: NMNM-- - 106716
Line Nr Remarks ) B

0002 03/01/2000 - UNITIZZD FORMATION IS DEFINED AS:

0003 WATERFLOODING WILL BE LIMITED TO THE FOLLOWING

0004 INTERVAL: THAT INTERVAL UNDERLYING THE UNIT AREA, :
0005 THE VERTICAL LIMITS OF WHICH EXTEND FROM AN UPBER

0005 LIMIT DESCRIBED AS THE TOP OF THE ERUSHY CANYON

0007 FORMATION OF THE DELAWARE MOUNTAIN GROUP TG THE

0008 STRATIGRAPHIC EQUIVALENT OF 5600 FEET WITHIN THE

poos DELAWARE BRUSHY CANYON FORMATION AS DETERMINED BY

0010 THE GERONIMO FEDERAL NO. 3 WELL LOG; THE GEOLOGIC

0011 MARKERS HAVING BEEN PREVIOUSLY FOUND TO OCCUR AT

0012 5700 FEET AND 5600 FEET, RESPECTIVELY, IN THE

0013 GERONIMO FEDERAL NO. ‘3 WELL (LOCATED 890 FEET FNL

0014 AND 990 PEET FEL OF SEC. 24, T. 18 S., R. 31 E.,

0015 EDDY COUNTY, NEW MEXICO) AS RECORDED ON THE

0016 COMDENSATED MEUTRON LITHO DENSTTY LOG TAKEN ON

0017 SEPTEMBER 21, 1985.

0019 11/08/2001 - ST MARY LAND & EXPLORATION CO MT1022/NW

0021 03/14/2002 - ST MARY LAND & EXPL CO - MT1022 - N/W;

0023 05/05/2003 - ST MARY LAND & EXPL CO - MT1022 - N/W;

0022 THUNDEREOLT PETROLEUM CO LLC-NM2648-SW

NO WARRANTY IS MADE BY BLM FOR USE OF THE DATA FOR PURPOSES NOT INTENDED BY BLM



6301 Holiday Hill Rd., Bldg. #1
Midland, Texas 79707
432.688.1700

432.688.1701 fax
SM-Energy.com

October 20, 2014

CERTIFIED MAI‘I;
RETURN RECEIPT REQUESTED

Interest Owners:

Re: Request for a Central Tank Battery & Commingle
GERONIMO FEDERAL #1 Sec.24-T18S-R31E, AP1.# 30-015-24927, Eddy County, NM
GERONIMO FEDERAL #6 Sec.24-T18S-R31E, APl # 30-015-25597, Eddy County, NM
INCA FEDERAL #5 Sec.19-T18S-R32E, AP # 30-025-35229, LeaCounty, NM
JADE FEDERAL #2 Sec.19-T185-R32E, API # 30-025-30038, Lea County, NM
CONOCO FEDERAL #2 Sec.18-T18S-R32E, API # 30-025-29803, Lea County, NM

Ladies and Gentleman:

This is to advise you that SM Energy Company is filing an application with the New Mexico Oil
Conservation Division (“NMOCD”) seeking approval for a Central Tank Battery for Off-Lease Gas
Measurement, Oil Storage & Oil Sales for the above mentioned wells.

These five (5) wells were previously surface commingled into the East Shugart Delaware Unit (“ESDU")
Batteries. Per directive from the Bureau of Land Management (“BLM”), SM Energy Company will now
surface commingle production from these aforementioned wells into a single facility independent from

“ESDU”.
A copy of our application submitted to the Division is attached.

- Any objections or requests that a hearing should be held regarding this application must be submitted to
the New Mexico Oil Conservation Division Santa Fe office within 20 days from the date of this letter.

_Please contact the undersigned at (432) 848-4800 should you have any questions or need anything
further.



Sincerely,

Benjamin C. Clark, RPL
Landman-Permian

SM Energy Company
(432) 848-4800
bclark@sm-energy.com



Sent Mailers

Certified Number Date Sent Tracking Number Name Address
71 124369468Q32365042 10-20-2014 C.E. LARUE P.O. BOX 206 ARTESIA NM 88211-
‘71 124369468032305059  10-20-2014 NORTON LLC 60 BEACH AVE., BAY VIEW SOUTH MA 02748
" ) DARTMOUTH .
71124369468032305066  10-20-2014 BORICA OIL, INC. P.O. DRAWER H FT. SUMNER NM 881 is
71 1?4-369;68032305042 10-20-2014 - TIMOTHY Z. JENNINGS  P.O. BOX 1797 ROSWELL NM 88?92-
711 24369468032305080 10-20-2014 BRADLEY K ALPERS 1805 MISSION AVE CARLSBAD NM 88220
71124369468032305103 10-20-2014 DAVID J. MOSSLER 17268 STONE CANYO& RD LQS ANGELES CA 80077
71124369468032305097 10-20-2014 DEAN KINSOLVING P.O. éOX 325 TATUM NM 88257-
711243694680323051 10 10-20-2014 DIANA K. ALPERS LEVEN ‘3104 ONATE RD. 'ROS‘WELL NM 88201
711§4369468032305134 - 10-20-2014 DOUGLAS L. ALPERS 2207 CASA BONITA ALAMOGORDO NM 88310
-71 1243694-(;3803230_5127 10-20-2014 éREéORY A. ALPERS 1909 W. 27TH ST.- ROSWELL . NM 58202
71 124369468032305541 ) 10-20-2014 GWENDOLYN MANNING 31346 BRADFORD RIDGE KATY ™ 77494
7‘.1v124369468032305158 10-20-2014 HARE PRODUCTION 1601 E. BLANCO>BLVD. BLOOMFIELD NM 87413~
711 22369466032305165 10-2-0-2014 NMET RESOURCES LLC P.O. BOX 10523 . MIDLAND X 79702
71 1?43694680323051 72 10—20-2014 NORMAN K BARKER 4459 HACKBERRY COURT MIDLAND ™ 79707-
71124369468032305189 ‘10-20-2014 PATRICK J. MORELLO & 3534 GETTYSBURG PL. JEFFERSON CITY MO 65109~
?1 12436946#032305196 10-20-2014 RRG ENERGY INC P.O. BOX 130534 THE WOODLANDSTX 77393-.
71 124369468032305202 10-20-2014 SCHATZ MANAGEMENT 2817 W. DENGAR MIDLAND TX 79705 '
71124369468032305219  10-20-2014 SDL INVESTORS C/0 DAVID SCHAWN CHICAGO IL 60614
71124369468032305226 10-20-2014 STEVE & LOLA BELL 204 TIERRA BERRENDA ~ ROSWELL NM _88201
71124369468032305233.  10-20-2014 TED E. BACIL 49676 LADERO ST. FREMONT CA 94539
7 124369463032305240 10-20-2014. THE O'CONNELL LIVING ATTN: VERNA & PEBBLE éEACH CA 93953
‘ KATHERINE O'CONNELL _ v

rAN 243_69468032395257 ' 10-20-2014 TROY§ SANDRA CONEY. 86 BROOKLINE QT. THE WOODLANDSTX ' 77381
71124369468032305264 10-20-2014 "WALKER H POWE | P.O. BOX 4877 SANTA FE- NM 87502




Certified Number

Date Sent Tracking Number Name

Address

G

71124369468032302256 10-21-2014 THE TOLES COMPANY PO 1300 ROSWELL NM  88202-
7112436946803230é263 10-21-2014 MICHAEL IRWIN WELCH .307 w AUBORA VISTA TRL AURORA . » TX 76078~
71124369468032302270 10-21-2014 JOHN MICHAEL FROST PO BO)I( 1120 ROSWELL ' NM  88202-
71124369468032302287 10-21-2Q14 THERESA ANN FRONAST PO Bbx 1120 ROSWELL - ,. NM 88202-
' 71124369468032302294 10—21-201.4 STACY WEALCAH GREN PO BOX 164 SdNOITA _ AZ 4 85637-
71124369468032302300 10-21-2014 CLAIRE IVERSON’ 2005 KIDWELL ST DALLAS X 75214
71124369468032302317 10-21-2014 PETER IVERSON 2002 VALENCIA ST SANTA ANA CA 92706-
71 124369468052302324 V 10-21-2014 | JEANETTE KEOHANE PO BOX 61722 ALBUQUERQUE NM 87181
71124369468032302331 10-21-2014 BEéKY PANEK PO BOX 1482 SONOITA AZ 85637-
71124369468032302348 1(')-‘21-2014 " PIP TRUST PO BOX 10505 MIDLAND TX 78702
71124369468032302355 10-21-2014 BRYAN WELCH 1764 S PAIGE CREEKPL  TUCSON AZ 85748
?1 12;369458032302362 10-21-2014 PHOEBE WELCH 20350 MARSH CREEk RD BRENTWOOD. CA 94513~
71124369468032302379 10-21-2014 PHOEBE JANE WELCH IV 419 N BROADWAY ST TRUTHOR - NM  87901-
: : : CONSEQUENCES ‘
71 1243(5_94?8032302386 " 10-21-2014 WENDELL TERRY WELCHPQ BOX 8428 NISISKI 7' AK 99635
711243694680323023983 A10-21-2014 JANE E SISKIN PO BOX 1212 SANTA FE NM 87604-
711243694;80323.02409 » 10-21-2014 VAN P WEL&H JR 2601 SUNRISE RD WALSENBURG CO 81085.9-
71124369468032302416 ' 10-21-2014. ONRR PO BOX 25627 | DENVER Cd 80225-
71124369466032302423 10-21-2014 VAN S WELCH il 2901 WI'LDWOOD PL DUNCAN " 0K ‘ 73533
7112436%466032302430 '1 0-21-.2014 ; SDL INVESTORS 2020 LINCOLN PARK W 34 CHICAGO IL 60614v




_Sent Mailers _

Certiﬁféd ;lum-ber' ' [.)gt‘e Sent. Tracking Nurﬁgér.Name .’AddAress
7112436946803?305042 710-20-2614 C‘E‘.LAR'Ué P.O. BO)? 206 ' - ARTESIA B NM _ 5@211—
71124369468032305059 10-20-2014 NORTONLLC 60 BEACH AVE., BAY VIEW SOUTH MA 02748 |
: DARTMOUTH .
7v112436‘9468032395066 10-20-2014 BORIC:A Q_IH INC. ‘ P.O. DRAWER H FT. SUMNER NM ‘88119
71 1245694580323050& 10-20-2014 . TIMOTFiY Z. JENNINGS _P;O. BOX 1797 ROSWELL NM ‘ 88202-
711 2.4369465032305060 10420‘-2014 BRADLEY K'ALI?ERS 1809 MISSION AVE CABI_.SBN? NM “88220
7 124369;168052305103 10-20-2014 DAVID J. MOSSLER 1726 STONE ‘CANYON RD LOS ANGELEé | CA 90077
71124359468032305097 10-20-2014 DEAN KINASOLVINGl P.O. BO); 325 T;l\TUM ‘ NM 88257f
'7‘; 124369468032305110 | 10-20-2014 DIANA K. ALPERS LEVEN 3104 ONATE RD. ROSWELL NM . 6'38201
71124369468032305134' 10-20-2014 DOUGLAS L. ALPERS 2207 CASA BONITA ALAMOGORDO. » NM . 88310
71124369468032305127  10-20-2014 GREGORY A, ALPERS 1909 W.. 27TH ST. ROSWELL - - NM ~88202
71 1243&‘;9468032305141 10-20-2014 GWENDOLYN MANNING . %’4;)46 BRADFORD RIDGE ~ KATY ™ 77?94-
71 124369468032305i 58 1 0-20-2014 HARE PRODUCTION 1601 .E‘ BLANCO éLVD. BLOOMFIELD NM . 87413~
7 124369465032#05155 ' 10-20-201.4 NM&T RESOURCES LLC PO BOX 1052;5 MIDLAND %X 79702
71124369468032305172 10-20-2014 NORMAN K BARKER 4459 HACKBERRY COURT MIDLAND TX 79707-
et ' v
_71 124369468032305189 10-20-2014 PATRICK J. MORELLO & 3534 GETTYSBURG P’L‘ JEFFERSON CITY MO 65109~
71124369468032305196 ‘10-20-2014 RRG ENERGY INC P.O. BOX 130534 ,"I'HE WOODLANDS TX 77393~
71 124369468032305‘202‘ 110-20-2014 SCHATZ MANAGEMENT 2817 W. DENGAR . ‘MIDLAND - TX 797Q5
71124369468032305219 10-20-2014 SDL IN\)ESTORS C/O DAVID SCHAWN CHICAGO IL 60614
71124369468032306226 .  10-20-2014 STEVE &‘LOLA BEI;L 294 TIERRA BERRENDA  ROSWELL NM 88201
;71124369468032305233- 10-20-2014 TEb E. BACIL 40676 LADERO ST. FREMONT CA 94539
71124369468032305240 10—20=20ﬁ4 THE O'CONNELL LIVING | ATTN: VERNA & : PEéBLE BEAC‘H CA 93953
KATHERINE O'CONNELL : .
71 124369466032305257 10-20-2014 TROY & SANDRA ONEY 6 BROOKLINE CT. THE WOODLANDSTX 77381
71 124369455932305264 WALKER H _POWE SANTA FE NM §7502

10-20-2014

P.O. BOX 4877




Sent' Maiieﬂrs.

Cerﬁﬁed Number ‘Date Sent Tracking ﬂumberNamg’ ’ Address
71124369468032306271  10-21-2014 SUZANNE M 261 RIVER BIRCH CIR. M‘OORE_SVILL‘EV NC 28115
71'1.?4369{58032305288 10-21-2014 MARY ELLEN JOHNSTON 2715 N KENTUCKY UNIT 1sy ROSWELL NM . 88201
71 124369465032305295 10-21-2014 MK_:HAEL R McéuuRE 8815 MENDOCINO CTNE  ALBUQUERQUE NM  87122-
71124369468032305301 10;21-2014 MARGARET HNAYLOR ggrsg A(\:AMINO COYOTES LASCRUCES  NM 58061
7112;3654;35032:-3.05318 10-21-2014 " ROJOINC PO qu'mo ROSWELL NM 88201
71124369468032305325 10-21-2014 RALPH A SHuéART C/0 MICHAEL MCCANNON DéNvER GO 80246-
71124369468032305332  10-21-2014 MAUIIQI(.?.E PIPPIN Pd BOX 12972 | ODESSA X 79768
71 1%43.694680323.02072‘ ' 10-21-2014 SANDRA WESTALL 1208 KARABELLA WAY  ROSWELL NM 88201
7112435§§580;2302089 ‘ l1“o-21~2o'14 18-31 NC PO BOX 1 1;6 ROSWELL NM  88202-
71124360468032302006  10-21-2014 MARIANNE KEOHANE PO BOX 1120 ROSWELI;- NM aaébz-
71124369468032302102  10-21-2014 ROBEéT VwrcguA_Léép‘zE 1 86 SIERRA Vléw PASADENA QA 91105
71 124369468032.30‘ 10-21-2014 HARRINGTON TRUST  EMMAP HARRINGTON  ROSWELL NM  86202-
. . . o TRUSTEES
71124369468032302118  10-21-2014 |VER§0N FAMILY OIL & 3530 £ 31ST STE, B TULSA OK 74135
7.1l1'243“69468032.302126 10-21-2014 S JIVERSON IlI PO BOX 4095 MIDLAND TX 79704
71124369468032302133  10-21-2014 Elll;EEN' MARY RUNKEL 43 CAMINO ARRdYo PL  PALM DEéERT CA  92260-
71 12‘43-;9468032302140 10212014 ELYSE éAUNDERé TR INVESTMENT LLC TULSA | _OK 74135
71124369468032302157  10-21-2014 TIG PROPERTIES P POBOX 1oso‘a MI‘DLA‘ND ™™ 79702
71 124369468032302164 10_21_'2614 JAMES GARY WELCH 15714 WINDING Mc;ss DR HOUSTON TX 77068
71124369468032302171  10-21-2014 PAMELA J BURKE 3800 KNIFFEN DR MIDLAND TX 79705
711243694@932502158 10-21-2014 MARK JAMES FROST PO BOX 1120 ROSWELL NM  68202-
71124369468032302195  10-21-2014 GRAHAM FAMILY PO BOX .1.855 Roswg_'Lg M 86202-
71124369468032302201 10-21-261;1 ALVINM IVERSON JR - ‘2%71_3 [s) 76THEASTAVE  TULSA 0K 741;5~
71124369466032302218 10-21-2014 iivalRSON m 34545 ZuNIs TULSA- oK 74105
71 1:243694§8032362225 10-21-2014 SIEGFRIED JAMES: PO BOX 10508 MIDLAND X 79702
71124369468032302232 10-21-.20114 PAI INCORPORATED | 4434 NORTHWEST 32PL  OKLAHOMACITY OK 73112 |
10-21-2014 MARIAN WELCH -2705 GAYE DR ROSWELL NM 88201

71124369468032302249




Certified Number

Date Sent Tracking Number Name

Address

71124369468032302256 10-21-2014 THE TOLES COMPANY PO 1300 ROSWELL NM 88202-
?1 124369468032302263  .10-21-2014 MICHAEL IRWIN WELCH ‘307 W AURORA VISTA TRE AURORA TX ?6078-
.71 124369468032362270 10-21-2014 JOHN MICHAEL FROST PO BOX 1120 ROSWELL NM 88202-
71124369468032302287 10-21-2014 THERESA ANN FRONST PO BOX 1120 ROSWELL NM 882027
.71 124369468032302294 10-21-2014 STACY WELCfH GREN PO BOX 164 SONOITA AZ 86637-
71124369468032302300 10-21-2014 CLAIRE IVERSON 2005 KIDWELL ST DALLAS > 75214
71124369468032302317 ©10-21-2014 , PETER IVERSON 2002 VALENCIA ST SANTA ANA CA 92706-
71124369468032302324 10-21-2014 JEANETTE KEOHANE PO BOX 51722 ALBUQUERQUE NM 87181
71124369468032302331 10-21 -20_14 BECKY PANEK PO BOX 1482 SONOITA AZ 85637-
71 1?43694680;2302348 10-21-2014 PIP 'i'RUST | PO BOX 10508 MIDLAND ™ 79702
71 124369@8032302355 10-21-2014 BRYAN WELCH 1764 S PAIGE CREEKPL-  TUCSON AZ 85748
71 124369468632302362 10-21-2014 PHOEBE WELEH éO350 MAESH CREEK RD BRENTWOOD CA 94513~
71124369468032302379 10-21-2014 PHOEBE JANE WELCH IV 419 N BROADWAY ST TRUTH OR NM 87901-
—_— i e , S CONSEQUENCES :
71 124369468(532302386 10-21-.201'4 WENDELL TERRY WELCHPO BOX 3428 NISISKI AK 99635
71‘1243694680323.02393 10-21-2014 JANE E SISKIN POA BOX 1212 SANTA FE NM 87504-
71124369468032302409 1(;-21-2014 VAN P WELCH JE 2661 'SUNRISE RD WALSENBURGV CcOo 81089-
71 12436946803230?416 10-21-2014 ONRR PO BOX 25627 DENVER Cb 80225-
71124363468032302423 10-21-2014 VAN S WELCH il 2901 WILDWOdD PL DUNCAN OK 73533
711243694668032302430 ‘ 10-21 -é014 SDL INVESTORS éOZO LINCOLN PARK W 34 CHICAGO IL- 60614




Sent Mailers

71124369468032306315

BEVERLY LETOURNEAU

5803 HAWKINS BEND

Certified Number Date Sent  Tracking Number Naﬁe Address ,
7112436946803230607Q 10-21-2014 CENTENNIAL LLC P. 0. BOX 1837 ROS‘;WELL NMl 88202-182
71 124369488032306063 10-21-2014 CIESZINSKI TRUST 2737 81ST 8T LQBBOCK > 79423
71124369468032306087 10-22-2014 SELMA E ANDREWS ACCT 518802 DALLAS ‘TX 752.5'34-073
71 1243694.6503550;3094 | 10-22-2014 T EBROWN JR BOX 68 ;ARTESIA NM 88211-00¢€
71124369468032306100 10-22-2014 DEBORAH FEDRIC P. 0. BOX 1837 , ROSWELL ‘NM 88202-182
71124369488032306117 10-22-2014 JQHN CHRISTOPHER 7201 DEL PASADO NW» . ALBUQUERQUE .NM' B7120
7 124369468032306124 10-22-2014 STEPHEI\;I FRAN'C'IS 213 CAMINO CUATRO SW  ALBUQUERQUE NM 87105
711243684668032306131 10-22-2014 JOH Nl w W;«LLRICH JR 416 N ELMHURST AVE AMOUNT I 60056-201
. PROSPECT
71124369468032306148 10-22-2014 TANYA MARIE MANGUM P.O.BOX 1121 EDGEWOOD NM 87015
- 71124369468032306155 ‘ 16—22-5014 LURAE MCCOLLUM P. 0. BOX 2243 QALLUP NM 87305
71 12436‘%468932306162 10-22-2014 SELMA ANDREWS TR NA TTEE ACCT 518801 DALLAS . TX 75284-07:
71 124369468032306179 10-22-2014 BALLARD OIL &. GAS LLC 4206 SUNNYSIDE RD . EDINA ‘ MN ‘55424
71. 12436946803230818‘6’ 10-22-2014 CARL LEWIS FOLKNER JRP. O. BOX 678 SILVER CITY NM » 88062-067
71124369468032306193 10-22-2014 MARK RYAN FOLKNER 11402 OAKLAND AVE NE ALBUQUERQUE NM 871 ?2
71124369468032306209 10-22~2014 MARGARET K HUNKER ;ﬂg SPRING VILLAGE DR SPRINGFIELD VA 22150
71 124389468032306258 10-22-2014 ROBIN JOHNSON ' $12S17TH LEA\'IENWORTH K8 66048-54
71124369468032306223 10-22-2014 MARY L GORE LIVING TR DTD 5/8/2003 LAS VEGAS NV 89138
71 124369468032305250 10-22-2014 »OCOT!ILI._O PRO.DUCTIION 1706 WASHINGTQN AVE‘ ‘ ARTESIA NM 86210-16¢
71124369468032306247 10-22-2014 AUlsTlN FAMILY TRUST UTA 3/22)95 LAGUNA HILLS © CA 92653-582
71124369466032306254 10-22-2014 BRAILLE INSTITUTE O-F P. 0. BOX 840738 A DALLAS TX 75284-07¢
71124369468032306261 10-22-2014 EHW LLC 101 SFOURTH ST ARTESIA NM 88210
14l 124369;68(‘)32306278 10-22-2Q14 JACK FOLKNER 2017 GOL.F LINKS RD SIERRA VISTA . AZ 83635
7 12435946§0323q€285 10-22-2014 ROBERT LAWRENCE .180.7 W CANARY WAY CHANDLER AZ 85248-30¢%
71124360468032306292 . 1.0-‘22-2014 THOMAS R HOLLOWAY 9993 ARCOLACTHN STILLWATER MN  55082-952
71124368466032306308 10-22-2014 JACKSON FOLKNER 4 P. 0. BOX 182 PUYALLUP | WA 98371-01¢€
10-22-2014 LINCOLN NE  66516-154




Certified Number

Date Sent  Tracking Number Name

Address

71124369468032306322 10-22-2014 MCCAW I"ROPERTIES - P.O.BOX 127 ARTESIA -NM 88211-012
71 1?4369468052306339 10—22-29]4 . LYNN PIERCE P.O. BO}( 6027 QHANDLER AZ 85246
7112436'9468(532306346 o 10—22-é01 4 WILLIAM JAMES 4d210 N LAKE VIEW | ANTIOCH L A6_OOO2
71124369468032‘3063‘53 10-22-2014 WIELIAMC WHITE 15 DESERT FLOWfER RD . ARTESIA NM 88210
71124369468032306360 10-22-2014 ASHLEY PRATHER - 3811 STAGS LEAP CIR R;‘f.\LElGH NC 27l612-23(..' ‘
71124369468032306377 »10‘22-201 4 RENAI'SSAN.Cé E‘NE_RGY P.0.BOX 2473 MIDLAND ) TX 79702

71 124369458032306384 £10-22-2014 DAV; SMITHSON P.0.BOX 945 WASHINGTON uT 8;1780-094 :
71124368468032306391 10-22-2014 JOHN WALLACE 2410 W 79TH AVE ANCHORAGE. AK 99502
71124369468032306407 7 10-22-2014 ONRR P. 0. gOX 26627 DENVER co 80:25-0&2
71 124369468}332306414 10-22-2014 JOHN SHARP 4210 HARMONY LNv SAN ANGELO T 76804 .
71124369468032306421 10-22-2014 ALKICE SHARP’ >104 NORTH WIND LOOP ROSWELL NM 868201




DATEN - _ SUSPENSE ENGINEER  LOGGED N N APP NQ.

"ABOVE THIS LINE FOR DVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION ",ﬁ;»’f‘%ﬁ\‘@\

%)

- Engineering Bureau - s
1220 South St. Francis Drive, Santa Fe, NM 87505 (*{.\w@}

ADMINISTRATIVE APPLICATION CHECKLIST _

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simuitaneous Dedication]

fDHC-Downhotle Commingling] [CTB-Lease Commingling] [PLC-PoollLease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage}] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion}
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

(1] TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] Location - Spacing Unit - Simultancous Dedication

NSL [ Nsp [] sp
Check One Only for |B] or [C|
[B]  Coimniingliiig.- Storage - Mcasurement
DHC [] ctB [} .pLCc [] PC [ OLS [J OLM

iC} Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
(] wrx [J epmx [ swbp [J 11 [J EOR [ PPR

[D] Other: Specify

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply
[A] Working, Royalty or Overriding Royalty Interest Owners

[B] [ ] Offset Operators, Leaseholders or Surface Owner
ICl [] Application is One Which Requires Published Le_gal Notice

D] . Notification and/or Concurrent Approval by BLM or SLO

© ™ U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

[E] 1 For all' of the above, Proof of Notification or Publication is Attached, and/or,

[F] [] Waivers are Attached

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: [ hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. 1 also understand that no action will be taken on this
application until the required information and notifications arc submitted to the Division.

Note: Statement must be completed by an mdmdual with managenal andfof supervisory capamty

Lisa. Hunt YR

“Print or Type Name : “Signature

/hwn"@ Sm- energy.com

e-mail Address




State of New Mexico : Form C-107-B

District |
Revised Avgust 1, 2011

1625 N. French Drive, Hobbs, NM 88240 Energy, Minerals and Natural Resources Departiment
District 1f

811 S. First 81, Artesia, NM 88210 S— —
District {11 ) QIL CONSERVATION DIVISION Submit the original
1000- Riv Brazos Road, Azlec, NM 87410 1220 S. St Francis Drive . application to the Santa Fe

District IV F i
1220 S. St Francis Dr, Santa Fe, NM Santa Fe, New Mexico 87505 office with one copy to the
) appmpnate District thce

87505

. APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)
OPFR ATOR NAME: SM ENERGY COMPANY.

OPERATOR ADDRESS: 6301 Hohdav Hill Rd, Bidg 1 Mldland TX 797()7
APPLICATION TYPE:

[ Pool Commingling  [JLease Commingling
LEASETYPE: [ Fee. [ State . Federal

Is this an Amendment to existing Order? [ JYes [XINo [f“Yes”, please mclude the appropnate Order No.
Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposcd commmglmg

IEY(_S ONe . . .
) (A) POOL COMMINGL[NC

Please attach sheets with the following mformatmn

[XIPool and Lease Commingling  [JOff-Lease Storage and Measurement (Only if not Surface Commingled) -

Gravities / BTU of CaJLulated Gravities / Calculated Valuc ol
(1) Pool Names and Codes 4 Non-Commingled BTU of Commingled | Commingled 1 Volumes
' Production Producti»on | Production ;

(2) .Are any wells producing at top allowables? [JYes [XINo
(3) Has all interest owners been notified by certified mail of the proposed commingfing? Kyes [ONo.

(4) Measurement type:  [XIMetering  [] Other (Specify)
(5)  Will commingling decrease the value of production? [dYes [No If “yes”, describe why commingling should be appraved

(B) LEASE COMMINGLING
Please attach sheets with the fo]lowin‘g’,infornmlion .

(1) Pool Name and Cadé.
1 (2) Isall production from same source of supply? [XlYes [JNo

(3) Has all interest owners been notified by certificd mail of the proposed commingling? Rves [ONo
(4) Measurement type:  D{Metering [ Other (Specify)

S (C) POOL and LEASE COMMINGLING

Please attach sheets with the,following,infnrm'aﬁon

(1) Compiele Sections Aand E.

(D) OFF-LEASE STORAGE and MEASUREMENT
Please nthched sheets with the followmg mtormamm
(1} Isall production from same source of supply? MYes [INg
{2) Include pigof-of notice to all intercst ownersA

(E) ADDITIONAL INFORMATION (for all appllczmon types)
Please attach sheets with the followi information

(1) A schematic diagram of facility, including legal location.
(2)" A plat with lease boundarics showing all well and facility locations. Include lease numbers if Federal or State lands are involved.

(3) Lease Names, Lease and Well Numbers, and AP} Numbers.

! hereby (.em fy thal lhc. information .:bu ok is true and completc to the best of my knowledge and belief.

SIGNAT: URr- m_é__,_ CL g 7/' . ritLe;: REGULATORY TECHNICIAN DATE: 11/] 352()144'_ ________
TYPE OR PRINT NAME_LISA HUNT . . TELEPHONE NO.: (432)848-4833
E-MAIL ADDRESS: LHUNT@SM-ENERGY.COM




10.

11.

12.

Bureau of Land Management
Carlsbad Field Office
620 East Greene Street
Carlsbad, New Mexico 88220
575-234-5972

Geronimo Federal #1 & #6 NM106714
Inca Federal #5 NM106715
Jade Federal #2 NM67987
Conoco Federal #2 NM106716

SM Energy Company
December 18, 2014

Condition of Approval
Commingling on and off lease

This approval is subject to like approval by the New Mexico Oil Conservation Division.
This agency shall be notified of any spill or discharge as required by NTL-3A.

This agency reserves the right to modify or rescind approval whenever it determines continued use of the
approved method may adversely affect the surface or subsurface environments. :

This approval does not constitute right-of-way approval for any off-lease activities. Within 30 days, an application
for right-of-way approval must be submitted to the Realty Section if not already done.

Approval for combining production from various sources is a privilege which is granted to lessees for the purpose
of ‘aiding conservation and extending the economic life of leases. Applicants should be cognizant that failure to
operate in accordance with the provisions outlined in the Authorized Officer's conditions of approval and/or
subsequent stipulations or modifications will subject such Iapproval to revocation. ‘

Gas measurement for allocation must be measured as per Onshore Order #5 for sales meters.
All gas and oil subject to royalty shall be measured as per federal regulations and shall be reported to ONRR as
required. All gas which is vented, flared or used on lease shall be reported as per NTL-4A to ONRR. All gas

which is vented or flared shall be subject to royalty, unless prior approval was given by the authorized officer.

This agency shall be notified of any change in sales method or location of sales point.

Additional wells and/or leases require additional commingling approvals.

Notify this office 24 Hrs. prior to any meter proving to allow time for an inspector to witness.

This approval grants authorization for any off lease storage, measurement, and sales which may be appropriate.

If any wells are added to Lease NM106715 or NM67987 or if a well which is presently on one of these
leases is recompleted into another zone this approval will no-Ionger be valid until it has been reevaluated
and the royalty rate is determmed to still fall under the same 12.5% in which this approval is being

approved



