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Communitization. Agreement (CA) SCR-265 (Case Recordation No. NM-72224) was approved April 30, 1982,
effective as of November 6, 1981. This agreement communitized Lots 3-4 and the EY2SWY (SW'4) sec. 30, .
T. 8 S., R. 26 E., NMPM, Chaves County, New Mexico involving 38.90 acres of Federal land in lease
NM-19833 and 118.54 acres of Fee land comprising a 157.44 acre well spacing unit as to dry gas and

associated liquid hydrocarbons producible from the Abo formation.

The term of the agreement is for two years and so long thereafter as communitized substances are or can be
produced from the communitized area in paying quantities. ‘

Ou1 records show that the well in the above descrlbed communitized spacing unit, your No. 4-Acme Com.
located on Fee land in the SEV4SW4 sec. 30 last produced from thé ‘communitized formation during April,
2014. A Notice of Intention to Abandon the aforementioned well ‘was approved by.the Néw Mexico Oil
Conservation Division (NMOCD) Artesia Office on October 9,2013. The well was plugged on May 30, 2014,
- and the downhole plugging was approved by the NMOCD on June 23, 2014.

In the absence of a well capable of producing commumtrzed substances in payrng quantmes Communmzatron
Agreement SCR- 265 is considered to have expired by its own terms as of April 30, 2014, the last day of the
month during which the well in the communitized spacing unit last produced. Federal lease NM-19833
committed to the CA is eligible for a two year extension to Aprrl 30, 2016 pursuant to 43 CFR 31074 as a
result of the termination of CA SCR-265. :
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