Form 3160-5

2007 UNITED STATES FORM APPROVED
(August 2000 DEPARTMENT OF THE INTERIOR : QMB NO. 1004-0133
BUREAU OF LAND MANAGEMENT _CXRATES: 2
: 5. Lease Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS NMNM113941
Do not use this form for proposals to drill or to re-enter an TN TN
abandoned well. Use form 3160-3 (APD) for such proposals. - I incian, Aliottee or Trive Name
SUBMIT IN TRIPLICATE - Other instructions on reverse side. 7. 1 Unit or CA/Agreement, Name and/or No.
1. Type of Well 8. Well Name and No

® Oil Well [J Gas Well [J Other

SKEEN 22 26 26 FED COM 7H

2. Name of Operator
CHEVRON USA INC

Contact: CINDY H MURILLO
E-Mait: CHERRERAMURILLO@CHEVRON com

9. API Well No.
30-015-42889

3a. Address .
' 1616 W. BENDER BLVD
HOBBS, NM 88240

Ph: 575-263-0431
Fx: 575-263-0445

3b Phone No. (include area code)

10. Field and Pool, or Exploratory
WILDCAT;BONE SPRING

4. Location of Well  (Footage, Sec., T., R., M., or Survey Description)

Sec 22 T26S R26E Mer NMP SESE 402FSL. 660FEL

11. County or Parish, and State

EDDY COUNTY, NM

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION

TYPE OF ACTION

lj Deepen .
O Fracture Treat

O Acidize
O Alter Casing

B Notice of Intent

{J Subsequent Report O Casing Repair

O Change Plans
O Convert to Injection

O New Construction
0O Plug and Abandon
O Plug Back

O Final Abandonment Notice

[ Production (Start/Resume)
O Reclamation

O Water Shut-Off
O Well Integrity

® Other
Surface Commingling

O Recomplete
O Temporarily Abandon
O Water Disposal

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed and the operator has

determined that the site is ready for final inspection.)

CHEVRON U.S.A. INC. REQUESTS ADMINISTRATIVE APPROVAL TO SURFACE COMMINGLE OIL,GAS AND WATER
PRODUCTION FROM THE BONE SPRING POOL THROUGH CHEVRON'S SKEEN CENTRAL TANK BATTERY. WELLS PRODUCING
IN THIS BATTERY INCLUDE THE SKEEN 22 26 26 FED COM #7H AND SKEEN 23 26 26 FED #6H. ALL WELLS WILL

BE COMPLETE WITHIN THE SECOND BONE SPRING SAND FORMATION. THESE WELLS ARE LOCATED IN SECTION 22 &

23 T26S - R26E, EDDY COUNTY, NEW MEXICO. API'S INCLUDE:

SKEEN 22 26 26 FED COM #7H  API#30-015-42889 LEASE#NMNM113941& NMNM113942

SKEEN 23 26 26 FED #6H API1#30-015-42883 LEASE#NMNM113943

ARTESIA DISTRICT

**THIS SURFACE COMMINGLE APPLICATION HAS BEEN AMENDED. THIS REPLACES EC# 306490 AUG 8 2015
SUBMITTED ON 06/24/2015.** SEE ATTACHED FOR .
| _ CONDITIONS OF APPROVAL RECEIVED
14. Thereby certify that the foregoing is true and correct. Jj / )’
Electronic Submission #307298 verified by the BLM Well Information System
For CHEVRON USA ING, sent to the Carlsbad NG %,J@d o reg d
Committed to AFMSS for processing by DEBORAH HAM on 07/13/2015 () ""C)\,J
Name (Printed/Typed) CINDY H MURILLO Tile  PERMITTING SPECIALIST :
Signature (Electronic Submission) Date  06/29/2015
THIS SPACE FOR FEDERAL OR STATE OFFICE USE
. ’
__Approved By, ﬁ W _____ Title / p /f 7 Date/z 7//;'
Conditions o roval, if any, are attached. Approval of this notice does not warrant or

certify that the’applicant holds legal or equitable title to those rights in the subject lease

which would entitle the applicant to conduct operations thereon. Office

(/2

Title 18'U.S.C. Section 1001 and Title 43 U.8.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United

States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

** OPERATOR-SUBMITTED ** OPERATOR-SUBMITTED'** OPERATOR-SUBMITTED **

NM OIL CONSERVATIO



Chevron

June 24, 2015

Bureau of Land \Management

New Mexico Stat

620 E. Greene St.

Carlsbad, NM 88

Application for su

Office

D

220

Cindy Herrera-Murilic
Regulatory Specialist
Midcontinent BU

Chevron North America

Exploration and Production Company
{A Chevron U.S.A. Inic. Division)

1616 W. Bender Blvd Room 134

Hobbs FMT, Hobbs, NM 88240

Tel 575- 263 0431
Cherrerarnurillo@chevron.com

Eddy County, NM (T26S, R26E, Sec

22& 23)

Dear Sirs,

Chevron U.S.A. |

and water product

rface commingling, Bone Spring Pool ,

¢. respectfully requests administrative approval to surface commingle oil, gas
ion from the Bone Spring Pool through Chevron’s Skeen Central Tank

Battery. Chevron requests the approval to minimize surface disturbance and future traffic by
concentrating actlvmes at one battery. Wells producing to this battery include the Skeen 22 26
26 Fed Com #7H and Skeen 23 26 26 Fed #6H. These wells are located in Section 22 & 23,
T26S-R26E, Eddy County New Mexico.

The working |nteqest and royalties are the same for all leases involved in this request (100%
CVX). These wells wnl be horizontally drilled in Spring of 2015. As such the wells will be
continuously tested through discrete three phase test separator located at the central tank

battery. Each thrée!

gas through an o

Sincerely,

AL - n\uuL,Q.OO

I

Cmdy Herrera-Murillo

Permitting Specia

list

phase test will measure oil through a coriolis meter on the oil outlet line and
rifice meter run with a Total flow computer. A schematic is attached.



APPLICATION FOR' C

Chevron

January 16, 20158

OMMINGLING AT A COMMON CENTRAL TANK BATTERY
Skeen 22-26-26 Federal Com #7H & Skeen 23-26-26 Federal #6H

Chevron U.S.A. Inc.

Cindy Hemnera-Murilio
Regulatory Specialist
Misdoaritinent Bl

Chevran Merth America

Explorotion and Production Company
LB Cnevien W5.A. In. Divigion)

!516 Vi. Benger Blvg, Room §21

nHabts FMT, robks, KM BB241

Tel 575-263-0131

Cherrersmurilogechavion.com

Dil Conservation
Attn; Engingering
1220 S. St. Frang
Santa Fe, NM 87

’égp__catlmicm__
%23) _

Dear Sirs,

Chevion Norih Ag
gas, and water p
Battery. Chevron
concantrating a«

Di
Departmeny
ist Drive

505

ViSion

nerlua respecrfuily fequests adminisirative approval to surface Commingte ail,
rodurtwn from the Bone Sprlng Pool thiough Chevron's Skeen Central Tank
r@qupst the approval 1o minimize surface disturbance and future tratfic by

it

willes al one batlery. Wells producing to this battery include the Chevron

Skeen 22 26 26 Hed Com #7H; Skeen 2326 28 Fed Com #6H. Allwells will be complete within

the Second Bone

The working inte
{100% CVvXl). T
sontinuously tes!
battery. Each thrge
gas through an oj,‘!i

.

Sincerelj.

[ N

Cindy Hesrera-Mu
Permitting Specm'

2

‘ S’pmg gand Formation, per atlached map. These wells are located in section
22 & 23, T265-RR2§

plats. are included

E, Edgy County New Mexica. APDs for each well, whith includes surface
vith this notification.

st and royalties are the same for all three leases involved in this request
se wells will be horizontally drilled in fall of 2014. As such, the wells will be
through dp crete three — phase iest separator {ocated at the central tank
phase test will measure oil through a coriclis meter on the oil outlet fine and
ce meter run with a Total flow computer. A schematic is attached.




APPLICATION FG

APPLICATION
BATTERY

Proposal for Skeéen
Chevion US.A. Ing
Sales of gas and oil

R COMMINGLING AT A COMMON CENTRAL TANK BATTERY

Skeen 22-26-26 Federal Com #7H & Skeen 23-26-26 Federal #6H

Chevron U.S.A. Inc,

FOR, COMMINGLING and MEASUREMENT AT A COMMON CENTRAL TANK

-26-26 Fed Com #7H and Skeen 23-26-26 Fed #6H:
requesting dpproval (or the Central Rmk Battery, Commingling, and

D2
is

Federal Lease NMNM 113941 NMNMIBMZ" . Oil

Well Name Location API# Pool 64010 BOPD Gravities MCFPD BTU
Skeen 22 26 26 Sec22, SESE 3001542889 Welch; 700 44 600 1354
Fed Com #7H T26S R26E Bone Spring

Federal Lease NMINM 113943 . - Oil -

Well Name Location APL# Pool 64010 BOPD Gravities MCFPD. BTU

Skeen 23 26 26 Sec23, SWSW 3001542883 Welch; 556 46 1670 1283

Fed #6H T238 R33E - Bone Spring

Maps show the fé@era’ leases and well Jocation in Section 22.&.23, T26S, R26E.

The BLM's interest|i
Lease NMNM1139:

Qil & Gas meterin
The central tank bat

1n

all leases are the same. Lease # NMNM! 13941 & NMNMI 13942 royalty rate is 12.5% and
13 :

royalty rate is 12. 5%
o

(7}

y will be located at the Skeen Federal SESE Section 23 T26S, R26E. There are three oil tanks

at the central tank lett ery that the wells will utilize and oil will be sold through the central delivery point (CDP)

Lease Automated C
R26E. For gas they
facility in the SESE!
be determined by ug
oil outlets and orific

Oil will be allocated
share of the central

measurement down:
by the Lease Autom

Skeen 22 26 26 Fed
consists of a Micro

Skeen 23 26 26 Fed
of a Micro Motion (

Gas production will
separators less the n
‘metér fitted with EF
flash gas will be allc
total gas production
metered by the R'egu

. Skeen 22 26 26 Feil
" consists of a Total F

Skeen 22 26 26 Fed
{(*S/N).

ustody Transfer unit (1328E10069), which is located at facility in the SESE Section 23, TS26,

w1ll have a common gas sales meter Regency Co. meter (150046419), which is located at

Sec 23 T268, R26E. Oil, gas and water volumes from each well producing to this battery will

mg three-phase metering separators, at the facility fitted with Micro Motion Coriolis meter on the

€ mcter with Total Flow Computers on the gas outlets. L
s :

to lease NMNM 113942 wells and lease NMNM113943 wells on a dally bas;s and each area’s

ank battery's total production will be calculated based on the results of the continuous oil

tréam of each metering separator. This ratio will be applied to the total oil production metered

ated Custody Transfer unit (HG‘GG*)—’%—S% meter focated at the Skeen 23 central tank battery.

152 8FE /2069

Com #7H oil allocatlon meter on the Skeen 23 central tank battery three-phase test separator

Vk!mon Coriolis meter (14472957).

|

#oH oil al location metcr on the Skeen 23 central tank battery three-phase test separator consists
oriolis meter (14472941).

|

be allocated to each well based on continuous measurement of each well at the 3-phasc test
easured gas mjectcd into each well for gas lift. Flash gas will be measured utitizing a V-Cone
M flow computer installed downstream of the VRU discharge (*S/N) and each well’s share of
cated based on total oil metered in continuous well tests. These ratios will be applied to the
metered by the Regency Co. meter (150046419) less the total buyback gas utilized for gas lift
ncy Co. buyback meter (1500361 14).

Lom #7H gas a!locatlon meter on the Skeen 23 ceritral tank battery three-phase test scparator
low EFM (150027403).

Cl_)m #7H gas lift meter on well lpéation will consists of an orifice meter with Total Flow EFM




. overall emissions.

APPLICATION FOR

Skeen 23 26 26 Fed;ﬁ
of a Total Flow EFM

Skeen 23 26 26 Fed 4
(*S/N).

All metering serial ny

These meters will bé ca

will be notified of any

GOMMINGLING AT A COMMON CENTRAL TANK BATTERY

6l

m

: Chevron >U;S.A. Inc.
Skeen 22-26-26 Federal Com #7H & Skeen 23-26-26 Federa]'#6H

6H gas allocation meter on the’ Skeen 23 central tank battery three-phase test separator consists

ﬂ00'70745)

1 gas lift méter on well location will consists of an orifice meter with Total Flow EFM

bers (*S/N) will be provided prior to production from these. wells

ibrated on a’ regular basis per API, NMOCD arid BLM spccnﬁcatlons The BLM and OCD

1
future changes in the facilities.

Process and Flow D escriptions:

The tlow of producu(L

boundaries, location
producuon is the mo;
or improper measurei

Chevron U.S A Inc: (i

construction rights no

. The central tank batte

-NMNM113943 in Ed
metering separator 10
Production from Skeen
phase metering separ:
wells’ oil and flows t
and proceed to a com
. facility is metered an
through a vapor reco
routed to the Regency
downstream of the se

Working, royalty, and
Printed Name: Chri

Date: 12/22/14

L0
Title: . Facilities Engineer

nis shown indetail on the enclosed facility diagram and map which shiows the lease
f wells, location of flow lines, facility, and gas sales meter. The. commirigling of this
t effectwe means to manage surface disturbing activities and will not resuit in reduced royalty
nent of production. The proposed commingling will reduce footprmt rediice traffic, and lower

derstands the requested approval will not constitute the granting of any right-of-way or
1-granted by the lease instrument.

ry: will be located at the Skeen Federal SESE Section 23 T26S, R26E on federal lease
dy. County, Néw Mexico. The production from each well will come toa discrete three- phase
cated on the east side of the facility. -

222626 Fed Com #7H and Skeen 23 26 26 Fed #6H will flow to each of their dedlcated 3-

Jtérs The oil then flows into a common oil production line where it is combined with other

) a5 shared heater treater. Gas produced from each separator will flow through an EFM meter
mon sales pipeline routed to-the Regency Co. meter (1500464 19) where total gas for the

d the custody transfer is fade. Gas produced from heater treater and storage tanks will flow
ety unit and through'a V-Cene EFM (144363} meter then proceed to a comimon sales pxpelme
Co. (1500464 19) sales meter. Water is metered using turbine méters and is combined

aarator where it flows to one of the 750 bbl produced water tanks.

4

(. . . . .
overriding interest owners have been notified of this proposal via certified mail (see attached).

¢

vher Smith




APPLICATION FOR C

COMMINGLING AT A COMMON CENTRAL TANK BATTERY
Skeen 22-26-26 Federal Com #7H & Skeen 23-26-26 Federal #6H

Chevron U.S.A. Inc.

'| Federal

Royalty Well Name BOPD | Oil Value/bbl | MICFPD | DRY Value/mcf
Lease | Rate - Gravity ' BTU
NMNM (@60
# deg)
113941 | 12.5% Sk22 700 44 91.2 600 1354 4.2
113942 -
113943 | 12.5% Sk23 556 46 91.2 1670 1283 4.2

All Estimates
Federal | Economic || Well Name | BOPD | Oil Value/bbl | MICFPD | DRY Value/mcf
lease | combined Gravity BTU
NMNM | production {@60
, deg)

113941 S$k22/23 1256 | 44.5 91.2 2270 1322 1 4.2
113942 :
113943

Both wells are produc

Chevron has a master

stream will be sold as if it was sweet and 44.5 AP! gravity.

i

ing from Bone Spring and we expect them to have similar BTU content.

sales agreerhent in place for ali the Bone Spring wells in the area. All Bone Spring
oil production in th{e area is sweet, Part of this agreement is that oil is deemed as sweet and sold at a flat
rate of 44.5 APl gravity. Therefore, regardless of the API values of the individual wells, the common

Printed Name: Chri]sti%na Davis

Title: Reservoir Engineer

Date: 10/30/2014




APPLICATION FOR C

Serial Register page

'OMMINGLING AT A COMMON CENTRAL TANK BATTERY
Skeen 22-26-26 Federal Com #7H & Skeen 23-26-26 Federal #6H

Chevron US.A. Inc.

form L}iZOOO is attached on t'ﬁe following pages:

Federal Lease Lease Description | WI/NRI Lease Royalty Interest
NMNM113941 Skeen 22 26 26 100% and 87.5% Federal 12.5%
NMNM113942 Fed Com #7H _ _
NMNM113943 Skeen 23 26 26 100% and 87.5% Federal 12.5%

Fed #6H '

Chevron is the only

A list of all interest

working interest for each lease.

owner addresses is below.

Chevron U.S.A. Inc,
PO Box 4791
.{ Houston, TX 77210

-4791

Bureau of Land Management
New Mexico State Land Office
P.0. Box 27115

Printed Name: Vad

Title: Land Represe

ali A. Bolds

ntiative‘

Santa Fe, NM 87502-0115




APPLICATION FOR COMMINGLING AT.A COMMON CENTRAL TANK BATTERY
Skeen 22-26-26 Federal Com #7H & Skeen 23-26-26 Federal #6H -

Chevron U.S.A. Inc.

Lease Line: 15-26-26

> u] GAS SALES TO REGENCY
NMNM113941 T)pe: Ocfive WEFY
SN TED
Type: wEAT o SPSE; 8o 1) TS NME
Lease Line: 22-26-26  Skeen 22-26-26 Fed Cons#7H -
NMNM113342 Sec22, T-268, RI6E -
402' FSL & 660" FEL =TT
MEIERING sy SO
SEPARATOR el
~f o WATER me:_v:gunmﬁ T i -
Lease Line: 23-26-26 3 7 i
NMNM113043 Soros|
EE M
o wv vt
N EF
Skeen 23-26-26 Fed #6H nelens .l 1. t L L 1
Sec 23, T-265, R26E ! J\ - - P e
330' FSL 8 660 FWL METERING us DRI e 1 warzR [ warzr
o T S e 750 88L 750 88L
4
Coaoty .
M [ warER
3 i
i I
b .
WATER TO
‘t @_‘" DISPOSAL
f ATES % o 1 v . MTAcT L TRUCK
TREATER L‘%;:_l RADL
(2.8 WATER
LADS LAVENY LI,
]

CHEVRON USA

Skeen 22-23 Battary
PROCESS FLOW DIAGRAM

SE/SE Section 23, T26S, R26E, Eday County. New Mexico

December 22, 2014




APPLICATION FOR COMM'INCLING AT A COMMON CENTRAL TANK.BATTERY Chevron U.S.A. Inc.
Skeen 22-26-26 Federal Com #7H & Skeen 23-26-26 Federal #6H ) . -




PPLICATION FOR COMM[NGLING AT A COMMON CENTRAL TANK BATTERY

Chevron U.S.A. Inc.
Skeen 22-26-26 Federal Com #7H & Skeen 23-26-26 Federal #6H
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APPLICATION FOR COMMINGLING AT A COMMON CENTRAL TANK BATTERY Chevron U.S.A. Inc.
Skeen 22-26-26 Federal Com #7H & Skeen 23-26-26 Federal #6H :

Sticen 23 26 26 Fed Com U6H and Skeen 22 26 26 Fed Com #7H

Owner information-

-Skeen 23 26 26 #16H and Skeen 22 26 26 Fed Com O7H Commingling Permit

~ BLM Leasc NMINM -113941 (all of sections 1S and 17}); BLM Lease NMNM 113942 (N/2 and SE/4 of Section 20 and all of Sections 21 and
Section 22); BUM Lease NIVINW 113943 (all of semons 23 and 24}

Al! leases in Y265, R26E

£ddy County, New Menico

interest Type Name ADDRESS - CITY _ STATE CODE ' 212 CODE
Working Interest Chevton US.A InC . PQ 8on 2100 Housien X T52.2108
Royalty (rm,-n:s: United States of America PO 8ox 1148 ) Santa Fe ] NbA 87503-1148

1 verify that the information is correct,

Vadal A. Bulds
Land Representative




APPLICATION FOR GOMMINGLING AT A COMMON CENTRAL TANK BATTERY  Chievron U.S.A. Inc.
' Skeen 22-26-26 Federal Com #7H & Skeen 23-26-26 Federal #6H
DEPARTHRIENT OF THE INTERIOR Run Time: 0153 Pt
BUREAU OF { AND MANAGEMENT Page 1of 4
CASE RECORDATION
Run Date:  10/GIN2014 {MASS) Serial Register Page
01 12-22-1S87; 101 STATF330; 30USC 18t !%T SE . Total Acres Serid Number
. CaseType 312021: O3G|SECOMP FOD 1587 1,280.000 NPANIS—- - 113941

Commodkty £59: OiL & GAS L :

Case Disposifon: AUTHORIZE

Serial Number: NEN/- - 113341
Name 8 Address int Rel % taterest
UHEVHUN WSA 1 100 M ST HOUSTCH TX F700ETSIF CgssEE 103600000003
Serial Rurnber: NMNI-- - 113941
Me Tag Rrg Set STyp  |SMr ¥ Sutidisisicn ._DistricyFidg Office Courty 1EFn Agency
[IWG GPE 0I5 AL ENTREISECTION CAR:SBAT RELD OFRCE a0y SLREAL OF LAND IR
[ CIE OBDE O AL | ENVIFE SECTION CARLSPRD FRELD OFRCE - EJIY SUREAU OF LAND MY
‘Seris! Number: MMNPA- - 113941

Act Date Code | AcSon Action Remark Pending Office

o415 20K %9 ERATERT PIULES

o1/1570085 197 | CASE RYTABL ISTRD 2BEVAEG

o«,.f:lu‘m;:s 181 GMEE BID ecWMmT AR $2E50. 00 ;

04,28 22088 193 ELLE HIID

od L2200y 267 fLr TRCR ITHE 5642004, 00;

[ WPt ¥l Y 141 REWSIS 6D ELTNIIT EROD 86372499.40;

057252088 37 LIXER IRETIHG

5387208035 290 PRUTEST DISWILISHD

05, 3842005 574 | AITCMASED RECURD VIRIF Le

DB 20TE 36 Vi Cone 05168500 %

O fRLy20ns 390 RLTY RASE - 13 L/3A

LA e ST 5T 368 BEFFRCPIVE 0ATR

oIf 18 mes 126 | &fi@x paLep CHALREALT SCHRSASHAN ; 1

09129 ) 2ORS 357 | CISE NICROPEIMED

G IE P 139 ANCX APRROVED "FT 09f01705; 1}
09,/ 2020 T8 970 | SiriOmATED RECOED VEALT we

05711532088 a1y WIBLIGR STRO3EVIERG THIEA LICITHISA 13

oay/23rons a1y | MIMGER RIXOGIIZEn

T/ 352002 140 | ANGK PRATD CHESAPEAK, CHEVIROM Ut

od/1242011 119 | AW ARFROVEL Hry 13/017:2;

0 iRII0LY 3 AETORAUED RECORD VERLE .-

05 IS ROLE 143 BEP IRRS
Line Nr Remarks Serial Number: NMNM-- - 113941

Qan: STIPULATICRS RATTROHED 1O LUASRE: \

agay MM-T1FLH SEPECLAS CULITWRAL HESUURCR LOASE WITICE

ogne SEMM-LE4s CAYE - GARET OCCURRINCR ARDR

onnsy SIIM-§ -5 THRERATRNHD PLANT APHCIES

‘og0s 1QYPSIR W 11D - BUCKNHRAT

ouzy SR 1Y Al

(Y113 SEMM-£-47 S1OPES OR FRAIILE BOILS

ages. SEIM-§i-40 SPRINGS, SERPS ASD TIXRS

ooio Smm-5-3: CAVRS M FagsT

opi: 09/20f08 PER MNE RIBVAL FA1D 06701595 PCE 2045

HOWARRANTY IS MADE 8Y BLM FOR USE OF THE DATA FOR PURPOSES NOT INTENDED BY BLM
Q



APPLICATION FOR|COMMINGLING AT A COMMON CENTRAL TANK BATTERY Chevron U.S.A. Inc.
Skeen 22-26-26 Federal Com #7H & Skeen 23-26-26 Federal #6H
DEPARTMENT OF THE INTERIOR RunTime: 0154 PM
BUREAU OF LAND MANAGEMENT ' Page3of4
CASE RECORDATION

Run Dae: 1073042014 {MASS) Serial Register Page 4

01 12:22-1387;:1D1STATIR3D;30USC181 ET SE . Total Acres Serial Number

Case Type 312021: O8G LSE COMF £D -1587 4.760.000 NVINWE- - 113942
Conmmodity 459: Oll. § GAS t

Case Disposiion: AUTHORIZED

Serial Number: NAINIS-- - 1133842
Name 8 Address int Rel % inerest
UHHUN USA NG 1220 SUITH ST HOUSTON TX 770027337 LESSEE 100 00000538
Serial Number: NMNPA-- - 113942 '
Mer Trp Ry Sec STyp SNt Suff Districy/Fidn Offce Coursty BMETA AGENCy
208G IBE @0 Al = CARLIBAD RELD OFFICE jsaaig EUREAL OF LAND WaT
DI/E GBE @R AL ENTIRE CAR-SBAD RELD OFFICE 3y EUREAD OF LANG LasT
D eES CEE @ AL ENTIRE SZCTION CARLSBAD FAELD OFRICE EDY SUREAL OF LAND MELTT
Serial Number: NAMKNM-—- - 1139422

Act Date Code |agtion Action Remark Pending Office

0471320104 22 | edorEsT eien

6441522035 327 | cisn uszanLisEno 200508036

c4,53820a8 1413 WS 43D WEVINT EHTE $3520.990:

0472072045 C19% | sikn HmD .

o4 /222004 267 BiQ IpCLIvHD Sb‘l'GDDO.DO:

031/ 2035 141 | RO RID RAYMINT BECR $612480.00;

0% 302085 23y | LEAER mEnem

OLFIR P 20D 198 FRTIRET DISKI BEHD

054247 200% bl RLTOMATED RECCED VERLF it

oS¢/ RL 0L (X1 i coou Q%:145001

oG /81 2035 510 3TV RATE 13 128

06701 73008 11 TLTIVE BRI

ou/ins2088% k0 riuen CHALIANT/ CHRESAPILUR 3 T

oayf 2y 200% 363 | {TASTH WICROPLIMED

0972072085 139 | ager arreovac UFT 09701005

09,22/ 2008 778 TOMATRD RIOOID VIALT W

GEf 112008 a8y t RIDUTIED THESA ILC/THRESA 1P

cayax/I0u8 217 | MERGER QUOOGK1ZED

W2V /2012 110 |asey pizes CHEEAPRAR/CHEVROR ;1

o4/1822013 13e  |agex amFRovEn HFF ORFO1/T2;

0451872013 570 | MSOYATED RIOOED VERLY o

05/317/201% 163 |E¥P1aRs
Line Nr Remasils Serial l‘l‘lgmber:',NhﬁW--- 113942

0qq2 KTIPULATICUS ATTASHED TO LINASZ:

0ga3 -3 {1 SPERItAYL SULTTRAL ARSOUNACE LEASE SOTICK

otaea SIIM-I8-2 CAVR  RARST OCCURRINCE ARTA

oges SEIN-g-1 S1IPZ8 O FRAMAILE BOILS

oage _SEXM-§-30 SPRINGE, SEEFS AND TANKE

azay SEWM-§ -0t CAVHS AMD) KARST

anas 0'9)20493 FIR UM RENTAL PLID 04/01./05 POR 200%

Qnge 047101013 - RANTAL PAID 06/01/12; FER OKAR

200 WARRANTY IS MADE BY BLM FOR USE OF THE DATA FOR PURPOSES NOT INTENDED BY BUAI




APPLICATION FOR| COMMINGLING AT A COMMON CENTRAL TANK BATTERY Chevron U.S.A. Inc.

Skeen 22-26-26 Federal Com #7H & Skeen 23-26-26 Federal #6H

01:54 P

DEPARTMENT OF THE [NTER”IQR' " Run Time:
BUREAU OF LAND MANAGEMENT Paged of 4
- CASE RECORDATION
Run Dae:  10¢30:201 {MASS) Serial Register Page
01 12:22-1937:403STAT{330,30USCRE1 ET SE TowdAcres  Sexial Number

1280000  ROWNIS- - 113943

CaseType 312021: O3G LSE COMP P 1567

Cofmoclty #9:  Of). 8 GAS L
Case DisposiSonc
Serial Number: NIINIS— - 113343 {
Slame 8 Address’ int Ret % tnterest
LHIZVHUIIISA TS 1SIISHITH &7 HOUSTON TK 770177827 LESSER 12000000837

Seriat Numnber: NLINIA- - 13943

e Tag Rz . Sec STyp  ISNr B4¥ Subdivisian CistricyFinig Offce . - Coury SETR ASENDY
B CHE OPE 03 &AL ENNIRE sm CARUBAD RELD OFFCE EaJY RTA OF LAND LT
D ILOGE OBE ¢ ML BMNIRE SECTCN CARLSBAD RELD OFRCE EJTY SBUFSRU 27 LANE e

Acon

Serial Rumber: KWINA— - 113943

Act Date Codle Action Remark’ Penciing Cffice
L1 I00s 5% | RACTEST PILOD
04191 DITE 387 | CISE. BSTABLASHED 200500037 ¢
04/ 28 Y2088 143} BLINLE BID FAYMONT ERCE $2660.00;
[t A 1 15t | B3R HITD ' ,
047233085 %y | wie ERcTvIC $54 000, g0;
ORI DBEE %3 | BOWDE elD eLTMENT EECG $§541040.00;
€5 I3 ILE 237 | LgaER tsoTes
CEIINSTINE 236 § PYUITST DISHLOSRY
085,/ 22 )20 LS 970 | AGTCMIED ASOUORD VERLF [%:}
[ LY 9% | Py ook 05:145007
C5F2L $2OTE 530 S ORATE - 13 LW ’
CETTL LS 113 FECEIVE OLTE
[ETEL T FE o 180 C PIZED CHALTAITT S CHISAPRIAK ; &
OUF IS ARG 6% H WICEOFHLMED
09I 208 Lo X SPFEOVAL HIF 09701705,
o9/ 28, 0005 ¥I8 JUCPRTED EICURD WEELT n
CEf 11008 217 BNI3AN (260 CHAZA 3LC/THZSA LP
oas11a0n 21y [otiailn: g5 1x o '
TRAIIIDOLL 10 Y P CHZZAPEARSJTTVROE 351
R 1L 31 132 a&m AFFROTEL WS 12701733
[TYAR o 18] 578 TOWIED RECUAD VERLF as
0531 nars e LERS
Lirse Nr Remads | Serial Number: NMMM—~ - 1139483
oanz STIFUIATL RS ATTACHEG TO LEASE:
T3] MM- L1 LY SPECTAL CULTURAL RESSUECR LEASH %OTICE
0gas SEM--1Y S1L0UES OR FRAJIILE SOTLS
aas . 03/204 84 RIWTAL PRIL OR 2C05
ozraee . 06/2042003 - RAMTAL PRID O6f01/1Z; BER CHRR

ROWLRRANTY IS #ARDE 8Y BUA FOR USE OF THE DATA FOR PURPOSES NOT-INTEMDED BY BLM




APPLICATION FOR

COMMINGLING AT A COMMON CENTRAL TANK BATTERY

‘Skeen 22-26-26 Federal Com #7H & Skeen 23-26-26 Federal #6H

e |

[

Chevron U.S.A.

[T Y . OFTITH L T 12CCED
ADTeT 1295 LNE $002 iuoin 11Sh g Y
NEW MEXICO O CONSERVATION DIVISION .sf«"'“l%
- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, WM 87505
ABMINISTRATIVE APPLICATION @H@@maﬁsﬁ
THIDG CIECKLIST 19 MANDATORY fOR?ALL ADMINISTRATIVE APPLIZATICNS FOR EXCEPTIONS VO DIVISION R ES ARYD REGLA ATIONS
WH!CH REGUIRE PROCESSING AT THE DIMVISION LEVEL IN SANIAFE
ﬂamﬁwxﬂcm Acmle
(RS Nan-S| :m‘mam Location] [N8P-Mon-Standard Prerotlon tnkt] [SD-Simuttancous Dedicatiany
KBM@_ commungnw [CTB-Locse Commingling]  [(FLC-Postiease Cmnmlngnng)

)

Cczmmlng!lngﬂ fOLS - CR4oose Steregs] LOLMOFMoae Moasuroment]
[WFI(-Wstmﬂeod Bopension]  [RFRLLPY o Mair 1ce Expansion]
[SWO-S:M Wator Dispooall  fiPknjection Prassurs Inoroase]

PEOR-Quratifiod Enk rced Gl Ro Y Corificaticn] [PPR-Pesitive Procuction Reaponsa]
\ .
fil  TYPE OF APPLICATION - Cheek Those Which Apply for [A]
' 1A} Location - Spacing, Unit = Simultancous Dedication
O NsL F’l NS§p SDh
CheekiOne Ouly for [B]or {1
IB} Commingling - Storage ~ Measurement . _
1 oHe G et O re [ re [ ot B ous
{&] Injection - Disposal - Pressure Increase - Enhanced (il Recavery
L] wrex [ pvx [ swp D it ] eor [ per

10} Other: Specify
24 NOTIFICAFION REQUIRED TO: - Check Those Which Apply, ar (i Dacs Nim Apply

[A]l 1 [ Working. Royalty er Overtiding Rayalty interest Owners

(8] [0 Offses Operaters, Leascholders or Surface Owner

iy (] A;xplicalion is One Which Requires Published Legal Notice

v} D Notificotion and/or Concuirrent Approval by BLM or SLO

us. Pumau 0t L.ong Meragererd - Somimienes of Putte Lene:. Erata Long Offtes

it) 1 Forall of the above, Proof of Notification or Publication i s Auached. andsor.

{F]| ] Waivers are Attached
{31 SUBMIT ACGURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE

OF AI’[‘ILI(A T1ON INDICATED ABOVE.

[4] CERTIFICATION: § hereby certify that llwl infornation submitted with this application for siministrative

approval is accurate

application until the teg

Cots ferrmiinti

il complete to the best of my knowlzdye. | also undesstand that no aetion will be taken on this

tired information and notifications are submitted to the Division.

Natp: Statement munt be complotod Gy an individual with managerial endios suparvisory capecity.
ﬁﬂﬂ{b - _Brmutng Sevevali, e
Skpstiy Titls 1 yaie

Print or Type Name

Chererpmunifl stishovign oom
e-mail Address

inc.

NM OIL CONSERVATION
ARTESIA DISTRICT

AUG 3 2015

RECEIVED




AI;PLICATICN FOR COMMINGLING AT A COMMON CENTRAL TANK ‘BATTERY Chevron U.S.A. Inc.
| 1 Skeen 22-26-26 Federal Com #7H & Skeen 23-26-26 Federal #6H

strict§ Swre ul New Mexico . ¥arm C-H!?-R
;:':W “l"l""‘ Urive, Hates, Nt 810 Enerpy. Minezals znd Nutural Resounces Depurtann Revinnd Avgust 1. 20
Jistriet
AN Fid @ Adtnsu, M Juazin . - .-
Distaiut 001 | OIL CONSERVATION DIVISION ‘ Suanit the ariginal
5;2,2:1?—\” Ted, Adiect N3 HET 1220 S. $t Francis Drive o applicativn e the Sartn Fe
ye _ Sanjy Fe, New Mmco BI508 j obhice with nne copy 1ot
a‘f:??-:'m Vs D s . (M § appropriae {Jistrict Gtfee NM OlL CONSERVATION

‘ ARTESIA DISTRICT
APPLICATION FOR SURFACE COMMINGLING (DIVERSE QWNERSHIP)

CPERATUR NAME- CHEVRON'USA INC N B . .-,;_ B . AUG 3 2015
CPERATOR ADDRIEYS: 1616 W, RENDER RLVY 1OBBS. NM HR248

APPLICATION TYPE] :

[ veal Cortmngling [ edse Commminglisg  [J#oal and Lmu- Ceommiaghig BRI cene Stormps und Measurement 10nly o wie So-fose Uernming e RECEIVED
LEASE TYI'E: I fec I3 sime @ Yederml |

Is this an Amepdment v exasling Order? rh PiNe - \t” please nn.l uie the appei el e Order No e
{1ave the Burcau of Larid Manzgemeus {0§.M) anil S2ate Land office (SLO} heen netificd in \mzmg of the Mupused cammingling
By O 4t . )
(A) POOLCOM MINGH,INC
Plense ontach sheets with the fullowiog information
Grindids f WNtef | Caleutated Seovities / ’ I Uaitiulezed Vitue of 1
i 13 Poet Names and Coles Nen-Uemmisphd BIU of Cormingied O Commngled Vedumes
. Yevdductiva Progution Productisn’
— . S ]
. e ) s e ]
. i .
12t Areany wells prducingie wip alpwables® Yo £INa”
131 Has 2 interew ouuch tten auiitied by oedtified il af U proposed romingling? Chves  [Civeo.
)1 Mexsurement pwe Canamr O Cathes (Spesiiys
(51 Wikl erenrminglog g eedin the value of priductioe? LJYes  [INe I “yes”. dmacribe why comimvning shauld be spproved

() LEASE COMMNGLINF
Ploase nftoch sheots wm. the following information

T bt Nanie nd Code
(b alt prduction tnalsente sounce of sopph? - O [CNe

idy Has all ioecst ommiens l‘ccn wudified by contified mail of the prupased coomingleng? Oves O
4 Meamuremen 1. i]’ﬂ:‘umg I;] Uxhin INpexife) .

{C) POOL. and LEASE COMMINGLING
iFirnse attach shests with the following information

4 Compicie Soowoms A e,

(D) OFF-LEASE STORAGE and MEASUREMENT
Please attaehicd sheels with the follawing Infermation

1) Ml producnon tnen kanje source of supply?  BIVes [ONo

) letude proof af edticd ualb kaerest uaner,

{E} ADDITIONAL INFORMATION (for oll application types)
Plénse otiach heels with the followlag Information
i3 Aschemaiic diggim ) tanhy, m-.luﬂm, l:p..! foxatiie,

i2) A ph with lease toumde s ahawvng gt wv:ll and fility lacstnms  Inchsde lease nummbwers i Fedcu! or State lends ¢ sovolved
i3 bonse Nomey, Lease o Weld Numbess, &wi API Numbers.

{heretny certsty chene B trus and Camptett s ihe best o my k(u)t.u!mlw; e ey — [,
. \J
SIGNATLIRI., J‘\‘M ‘&“LJD V‘!Aﬂa CTINE_PLRMITYING SPECIALIST _ LWaTE, O32K) .

TYPE O INUINT KAME__|UCINDY HERRERAMURILLO_

TELLFHONFE NO | S)S2n0048] 0
VE-MAR ADDRESS:__ _ Chevengmurillggicheyneeom




/

APPLICATION FOR COMMINGLING AT A COMMON CENTRAL TANK BATTERY Chevron U.S.A. Inc.
; | Skeen 22-26-26 Federal Com #7H & Skeen 23-26-26 Federal #6H :

Chevron Functional Contacts

Contact Name Function N Phone Number |Email Address

Nick Wann FE Team Lead / Primary Point of Contact |(432) 687-7852 ' |NWannh@chevron.com

Christopher Smith Facilities Engineer . {432) 687-7249 |Christopher.Smith@chevron.com

David Macurdy | {Regulatory Team Lead - A (713) 754-3826 |david.macurdy@chevron.com

Cindy Herrera-Murrilo [Regulatory Specialist ' . |(575) 263-0431 |CHerreraMurillo@chevron.com

Clayton Williams | |Execution Team Lead’ {713) 372-0978 |dlay.williams@chevron.com

Danny Boone | |Project Manager {713) 372-5390 |DBoone@chevron.com-

Justin Blackburn Drilfing ﬁ {713) 372-0235 |Justin.Blackburn@chevron.com
* |Hallie Byth Reservoir Engineer - |(713) 372-7772 |HByth@chevron.com

1) Lanning Subsurface Land Team Lead - |(713) 372-1290 [ILPX@chevron.com

Dane Maxwell Subsurface Land - , (713) 372:0466 Dané.MaxWell@ché\)fdn.cbm '

Kevin Dickerson Surface Land - 1(432) 687-7104 |Kevin.Dickerson@chevron.com

¢




Bureau of Land Management
Carlsbad Field Office
620 East Greene Street
Carlsbad, New Mexico 88220
575-234-5972

Skeen 22 26 26 Fed Com #7H, NMNM113941 & NMNM113942 / Skeen 23 26 26 Fed #6, NMNM113943

Chevron USA INC
July 27, 2015

Condition of Approval
Commingling of lease production, variance to use Coriolis meter for oil measurement

1. This approval is subject to like apbroval by the New Mexico Oil Conservation Division.
2. This agency shall be notified of any spill or discharge as required by NTL-3A.

3. This agency reserves the right to modify or rescind approval whenever it determines continued use of the
approved method may adversely affect thé surface or subsurface environments.

4. This approval does not constitute right-of-way approval for any off-lease activities. Within 30 days, an application
for right-of-way approval must be submitted to the Realty Section if not already done.

5. Approval for combining production from various sources is a privilege which is granted to lessees for the purpose
of aiding conservation and extending the economic life of leases. Applicants should be cognizant that failure to
operate in accordance with the provisions outlined in the Authorized Officer's conditions of approval and/or
subsequent stipulations or modifications will subject such approval to revocation.

6. Gas measurement for allocation must be measured as per Onshore Order #5 for sales meters.

7. All gas and oil subject to royalty shall be measured as per federal regulations and shall be reported to ONRR as
required. All gas which is.vented, flared or used on lease shall be reported as per NTL-4A to ONRR. All gas
which is vented or flared shall be subject to royalty, unless prior approval was given by the authorized officer.

8. This agency shall be notified of any change in sales method or location of sales point.

9. Additional wells and/or leases require additional commingling approvals.

10. Notify this office 24 Hrs. prior to any meter proving to allow time for an inspector to witness.

11. Variance to Onshore Order #4 oil measurement to use Coriolis meters is approved with this approval.

12. Need to provide meter numbers upon-installation.

The approval of this commingling is as per Category | of IM NMP0-2013-02. These wells are on three different leases
and have the same royalty rate (12.5%). By combining the production of these leases the royalty value will not be
affected due to the production all being Bone Spring. The BTU value of the production is similar being Bone Spring
gas. Therefore the commingling of these leases will have no royalty rate or royalty value issues do to e\)erything
being the similar. This does not mean that the allocation of production to each lease will be 100% accurate each
month. By approving this request it will only guarantee that the public’s interest will not be compromised.



