
( X S v ) UNITED STATES Q C D " ^ 1 ^ 
DEPARTMENT OF THE INTERIOR 
BUREAU OF LAND MANAGEMENT 

SUNDRY NOTICES AND REPORTS ON WELLS 
Do not use this form for proposals to drill or to re-enter an 

abandoned well. Use form 3160-3 (APD) for such proposals. 

FORM APPROVED 
0MB NO. 1004-0135 
Expires: July 31, 2010 

( X S v ) UNITED STATES Q C D " ^ 1 ^ 
DEPARTMENT OF THE INTERIOR 
BUREAU OF LAND MANAGEMENT 

SUNDRY NOTICES AND REPORTS ON WELLS 
Do not use this form for proposals to drill or to re-enter an 

abandoned well. Use form 3160-3 (APD) for such proposals. 

5. Lease Serial No. 
NMNM113941 

( X S v ) UNITED STATES Q C D " ^ 1 ^ 
DEPARTMENT OF THE INTERIOR 
BUREAU OF LAND MANAGEMENT 

SUNDRY NOTICES AND REPORTS ON WELLS 
Do not use this form for proposals to drill or to re-enter an 

abandoned well. Use form 3160-3 (APD) for such proposals. 6. If Indian, Allottee or Tribe Name 

SUBMIT IN TRIPLICA TE - Other instructions on reverse side. 7. If Unit or CA/Agreement, Name and/or No. 

I. Type of Well 

B Oil Well • Gas Well • Other 

8. Well Name and No. 
SKEEN 22 26 26 FED COM 7H 

2. Name of Operator Contact: CINDY H MURILLO 
C H E V R O N USA INC E-Mail: CHERRERAMURILLO@CHEVRON.COM 

9. API Well No. 
30-015-42889 

3a. Address 
1616 W. BENDER BLVD 
HOBBS, NM 88240 

3b. Phone No. (include area code) 
Ph: 575-263-0431 
Fx: 575-263-0445 

10. Field and Pool, or Exploratory 
WILDCAT;BONE SPRING 

4. Location of Well (Footage, Sec, T., R., M., or Survey Description) 

Sec 22 T26S R26E Mer NMP SESE 402FSL 660FEL 

11. County or Parish, and State 

EDDY COUNTY, NM 

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA 

TYPE OF SUBMISSION TYPE OF ACTION 

B) Notice of Intent 
• Acidize • Deepen • Production (Start/Resume) • Water Shut-Off 

B) Notice of Intent 
• Alter Casing • Fracture Treat • Reclamation • Well Integrity 

• Subsequent Report • Casing Repair • New Construction • Recomplete B Other 

• Final Abandonment Notice • Change Plans • Plug and Abandon • Temporarily Abandon Surface Commingling 

• Convert to Injection • Plug Back • Water Disposal 

13 Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof. 
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones. 
Attach the Bond under which the work will be performed or provide the Bond No. on fde with BLM/BIA. Required subsequent reports shall be filed within 30 days 
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once 
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has 
determined that the site is ready for final inspection.) 

CHEVRON U.S.A. INC. REQUESTS ADMINISTRATIVE APPROVAL TO SURFACE COMMINGLE OIL,GAS AND WATER 
PRODUCTION FROM THE BONE SPRING POOL THROUGH CHEVRON'S SKEEN CENTRAL TANK BATTERY. WELLS PRODUCING 
IN THIS BATTERY INCLUDE THE SKEEN 22 26 26 FED COM #7H AND SKEEN 23 26 26 FED #6H. ALL WELLS WILL 
BE COMPLETE WITHIN THE SECOND BONE SPRING SAND FORMATION. THESE WELLS ARE LOCATED IN SECTION 22 & 
23 T26S - R26E, EDDY COUNTY, NEW MEXICO. API'S INCLUDE: 

NM OIL CONSERVATIO SKEEN 22 26 26 FED COM #7H API#30-015-42889 LEASE#NMNM113941 & NMNM113942 
SKEEN 23 26 26 FED #6H API#30-015-42883 LEASE#NMNM113943 

"THIS SURFACE COMMINGLE APPLICATION HAS BEEN AMENDED. THIS REPLACES EC# 306490 
SUBMITTED ON 06/24/2015.** tmn^n ' A m m „ _ 

SEE ATTACHED FOR 

ARTESIA DISTRICT 

AUG 3 20I5 

RECEIVED 
14. I hereby certify'that the foregoing is true and correct. 

Electronic Submission #307298 verifie 
For CHEVRON USA IN< 

Committed to AFMSS for processing 

Name(Printedn-yped) C I N D Y H M U R I L L O 

i by the BLM Well Information System . f i l l ^ 
:, sent to the Carlsbad / S C C & p t & d SCP FSCCXCJ 
by DEBORAH HAM on 07/13/2015 () N M O C D ' 

Title PERMITTING SPECIALIST 

Signature (Electronic Submission) Date 06/29/2015 

THIS SPACE FOR FEDERAL OR STATE OFFICE USE 

Conditions o f^p^rov^^ f any, are attached. Approval of^his notice does not warrant or 
certify that thetipplicant holds legal or equitable title to those rights in the subject lease 
which would entitle the applicant to conduct operations thereon. 

Title / P S r Date^ 7 / / S 

Conditions o f^p^rov^^ f any, are attached. Approval of^his notice does not warrant or 
certify that thetipplicant holds legal or equitable title to those rights in the subject lease 
which would entitle the applicant to conduct operations thereon. Office ' ( C / ^ ^ 

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United 
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction. 

OPERATOR-SUBMITTED ** OPERATOR-SUBMITTED'** OPERATOR-SUBMITTED 



Cindy Herrera-Murillo 
Regulatory Specialist 
Midcontinent BU 

Chevron North America 
Exploration and Production Company 
(A Chevron U.S.A. Iric. Division) 
1616 W. Bender Blvd Room 134 
Hobbs FMT, Hobbs, NM 88240 
Tel 575-263-0431 
Cherrerarnurillo@chevron.cohn 

June 24, 2015 

Bureau of Land Management 
New Mexico State Office 
620 E. Greene sj. j 
Carlsbad, NM 88220 

1 1 

Application for surface commingling, Bone Spring Pool, Eddy County, NM (T26S. R26E, Sec 
22& 23) 

Dear Sirs, 

Chevron U.S;A. Inc. respectfully requests administrative approval to surface commingle oil, gas 
and water production from the Bone Spring Pool through Chevron's Skeen Central Tank 
Battery. Chevron requests the approval to minimize surface disturbance and future traffic by 
concentrating activities at one battery. Wells producing to this battery include the Skeen 22 26 
26 Fed Com #7H and Skeen 23 26 26 Fed #6H. These wells are located in Section 22 & 23, 
T26S-R26E, Eddy County, New Mexjco. 

The working interest and royalties are the same for all leases involved in this request (100% 
CVX). These wells jwill be horizontally drilled in Spring of 2015. As such the wells will be 
continuously tested through discrete three phase test separator located at the central tank 
battery. Each threej phase test will measure oil through a coriolis meter on the oil outlet line and 
gas through an orifice meter run with a Total flow computer. A schematic is attached. 

Sincerely, 

Cindy Herrera-Murillo 
Permitting Specialist 



APPLICATION FOR' COMMINGLING AT A COMMON CENTRAL TANK BATTERY Chevron U.S.A. Inc. 
Skeen 22-26-26 Federal Com #7H & Skeen 23-26-26 Federal #611 

January 16. 2015 

Division 
Department 

landis Drive 

Giftdy Hentera-Mui f l lo 
Regulntnry Specialist 
MiiJoontinitnl BU 

Cheuren Worth Amer i ca 
Exp lo ra t ion and Produc t ion Company 
{£. QievKin U.5.A. lirit- Division) 
1516 V*'. Benoer e»v«. Rcom \2\ 
rtobhs f MT, Hobfca. KM B6241 
Tel 575-263-JM31 
Chsr rerernuriGb©che v; £>n .corn 

Oil Conservation 
Attn: Engineering 
1220 S. St. F 
Santa Fe, NM 87505 

Application for surface comrrainolinq, Borte Spring Pool. Eddv County, NPJ (T26SHR26E. Sec 17 
& 23) 

Deer Sirs, 

Chevron Norm America respectfully requests administrative approval to surface cornmingte oil. 
gas, and water p a c t i o n from the 8one Spring Pool through Chevron's Skeen Central Tank 
Battery. Chevron 
concentrating adjivjites; al one battery. Wells producing to this battery include the Chevron 
Skeen 22 26 26 I 
the Second Bone 
22 S 23, T26S-
pJats. are includei 

Red 

d 

Com #7H; Skeen 23 26 26 Fed Com UBH. All wells will be complete within 
Sowing sand Formation, per attached map. These wells are located In section 

Eddy County, Mew Mexico. APDs for each well, which Includes surface 
vjvith this notification. 

R26E 

The working inte est and royalties are the same for all three teases involved in this request 
000% CVXI). Tlpsse wells Will bs horizontally drilled in fall of 20H4. As such, the wells will be 

through discrete three - phase s.est separator located at the central tank 
phase test will measure oil through a coriolis meter on the oi! outlet linG ar»d 

continuously tested 
battery. Each three 

gas through an or lice meter run with a Total flow computer. A schematic is attached. 

Sincerely, 

Cindy Herrera-Mu|rilio 
Permitting Spacia i 



APPLICATION FQ 

A P P L I C A T I O N 

B A T T E R Y 

Proposal for Skeen 22 
Chevron U.S.A. Inc 
Sales of gas and oil 

R COMMINGLING AT A COMMON CENTRAL TANK BATTERY Chevron U.S.A. Inc. 
Skeen 22r26-26 Federal Com #7H & Skeen 23-26-26 Federal #6H 

j * 
FOR, COMMINGLING and MEASUREMENT AT A COMMON CENTRAL TANK 

26-26 Fed Com #7H and Skeen 23-26-26 Fed #6H: 
requesting approval for (lie Central Tank Battery,'Commingling, and 

Federal Lease NM MM 113941 NMNM 113942 
Well Name j Location API# Pool 64010 BOPD 

Oil 
Gravities MCFPD BTU 

Skeen 22 26 26 
Fed Com #7H 

Federal Lease NM 
Well Name 

| Sec22, SESE 
| T26S R26E 

NM 113943 
Location 

3001542889 Welch; 
Bone Spring 

700 44 

Oil 

600 1354 

AP1# Pool 64010 BOPD Gravities MCFPR BTU 
Skeen 23 26 26 
Fed #6H 

Sec23, SWSW 
T23S R33E 

3001542883 Welch; 
Bone Spring 

556 46 1670 1283 

Maps show the federal leases and well location in Section 22 & 23, T26S, R26E. 

The BLM's interest in all leases are the same. Uase # NMNMI13941 & NMNM113942 royalty rate is 12.5% and 
Lease NMNM 113943jroyalty rate is 12,5%. 

Oil & Gas metering: 
The central tank bat'tei y will be located at the Skeen Federal SESE Section 23 T26S, R26E. There are three oil tanks 
at the central tank battery that the wells will utilize and oil will be sold through the central delivery point (CDP) 
Lease Automated Custody Transfer unit (1328EI0069), which is located at facility in the SESE Section 23, TS26, 
R26E. For gas they jvvi.Il have a common gas sales meter Regency Co. meter (150046419), which is located at 
facility in the SESEj, Sec. 23 T26S, R26E. Oil, gas and water volumes from each well producing to this battery will 
be determined by tiding three-phase metering separators at the facility fitted with Micro Motion Coriolis meter on the 
oil outlets and orificje meter with Total Flow Computers on the gas outlets. i_ 

Oil will be allocated to lease NMNM 113942 wells and lease NMNM 113943 wells on a daily basis, and each area's 
share of the central tank battery's total production will be calculated based on the results of the continuous oil 
measurement downstream of each metering separator. This ratio will be applied to the total oil production metered 
by the Lease Automated Custody Transfer unit (13OSG09352) meter located at the Skeen 23 central tank battery. 

Skeen 22 26 26 Fed Com #7H oil allocation meter on the Skeen 23 central tank battery three-phase test separator 
consists of a Micro Motion Coriolis meter (14472957). 

Skeen 23 26 26 Fed 
of a Micro Motion ( 

tt(>H oil allocation meter on the Skeen 23 central tank battery three-phase test separator consists 
loriolis meter (14472941). 

Gas production will be allocated to each well based on continuous measurement of each well at the 3-phasc lest 
separators less the measured gas injected into each well for gas lift. Flash gas will be measured utilizing a V-Cone 
meter fitted with EFMtflow computer installed downstream of the VRU discharge (*S/N) and each well's share of 
flash gas will be allocated based oh total oil metered in continuous well tests. These ratios will be applied to the 

metered by the Regency Co. meter (150046419) less the total biiyback gas utilized for gas lift 
4). 

total gas production 
metered by the Regency Co. buyback meter (150036 

Skeen 22 26 26 Fed 
consists of a Total F 

Skeen 22 26 26 Fed 
(*S/N). 

Com #7H gas allocation meter on the Skeen 23 central tank battery three-phase test separator 
low EFM (150027403). 

! . ' 
1 

Com #7H gas lift meter on well location will consists of an orifice meter with Total Flow EFM 



APPLICATION FOR COMMINGLING AT A COMMON CENTRAL TANK BATTERY Chevron U.S.A. Inc. 
j Skeen 22-26-26 Federal Com #7H & Skeen 23-26-26 Federal'#6H 
j • < 

Skeen 23 26 26 Fed\i 6l]i gas allocation meter on the Skeen 23 central tank battery three-phase test separator consists 
of a Total Flow EFM 

All metering serial ni 

(I 50029745). 

Skeen 23 26 26 Fed #|6H gas lift meter on well location will consists of an orifice meter with Total Flow EFM 
(*S/N). 

mbers (*S/N): will be provided prior to production from these wells. 

These meters wilt be calibrated oh a regular basis per API, NMOCD arid BLM specifications. The BLM and OCD 
will be notified of any future changes in the facilities. 

! . 
I 

Process and. Flow Descriptions: 
The flow of production jis shown in.detail on the enclosed facility diagram and map which shows the lease 
boundaries, location of wells, location of flow lines> facility, and gas sales meter. The commingling of this 
production is the most elective means to manage surface disturbing activities and will not result in reduced royalty 
or improper measure! nen't of production. The proposed commingling will reduce footprint, reduce traffic, and lower 
overall emissions. j 

I 
Chevron U.S.A. Inc: inderstands the requested approval will not constitute the granting of any right-of-way or 
construction rights nc t granted by the lease instrument. 

! 
i 

The central tank batteryjwill be located at the Skeen Federal SESE Section 23 T26S, R26E on federal lease 
NMNM I13943 in Eddy, County, New Mexico. The production from each well will come to a discrete three-phase 
metering separator Mated on the east side of the facility. 
Production from Skeen 22 26 26 Feid Com #7H and Skeen 23 26 26 Fed #6H will flow to each of their dedicated 3-
phase metering separators. The oil then flows into a common oi! production line where it is combined with other 
wells' oil and flows to a" shared heater treater. Gas produced from each separator will flow through an EFM meter 
arid proceed to a com non sales pipeline routed to the Regency Co. meter (150046419) where total gas for the 
facility is metered and tjie custody transfer is made. Gas produced from heater treater and storage tanks will flow 
through a vapor reco\ cry unit and through a V-Cone EFM (144363) meter then proceed to a common sales pipeline 
routed to the Regencj Cjo. (150046419) sales meter. Water is metered using turbine meters and is combined 
downstream of the separator where it flows to one of the 750 bbl produced water tanks. 

j 
j 

Working, royalty, anc overriding interest owners have been notified of this proposal via certified mail (see attached). 

: 1. 
Printed Name: Christopher Smith 
Title: Facilities Engineer 
Date: 12/22/14 



APPLICATION FOR COMMINGLING AT A COMMON CENTRAL TANK BATTERY Chevron U.S.A. Inc. 
Skeen 22-26-26 Federal Com #7H & Skeen 23-26-26 Federal #6H 

Federal 
Lease 
NMNM 
# 

Royalty 
Rate 

Well Name BOPD Oil 
Gravity 
(@60 
deg) 

Value/bbI MCFPD DRY 
BTU 

Value/mcf 

113941 

113942 

12.5% Sk22 700 44 91.2 600 1354 4.2 

113943 12.5% 5k23 556 46 91.2 1670 1283 4.2 

All Estimates 

Federal 

Lease 
NMNM 

Economic 
combine! 
productic 

1 
m 

i 

1 

Well Name BOPD Oil 
Gravity 
(@60 
deg) 

Value/bbI MCFPD DRY 

BTU 

Value/mcf 

113941 

113942 

113943 

Economic 
combine! 
productic 

1 
m 

i 

1 

Sk22/23 1256 44.5 91.2 2270 1322 4.2 

Both wells are prod ucing from Bone Spring and we expect them to have similar BTU content. 

Chevron has a masteij sales agreement in place for all the Bone Spring wells in the area. All Bone Spring 

oil production in the area is sweet. Part of this agreement is that oil is deemed as sweet and sold at a flat 

rate of 44.5 API gravity. Therefore, regardless of the API values of the individual wells, the common 

stream will be sold as if it was sweet and 44.5 API gravity. 

Printed Name: Christina Davis 

Title: Reservoir Engineer 
i 

Date: 10/30/2014 



! 

APPLICATION FOR COMMINGLING AT A COMMON CENTRAL TANK BATTERY Chevron U.S.A. Inc. 
Skeen 22-26-26 Federal Com #7H & Skeen 23-26-26 Federal #6H 

Serial Register page form LR2000 is attached on the following pages: 

Federal Lease Lease Description WI/NRI Lease Royalty Interest 
NMNM113941 
NMNM113942 

Skeen 22 26 26 
Fed Com #7H 

100% and 87.5% Federal 12.5% 

NMNM113943 Skeen 23 26 26 
Fed #6H 

100% and 87.5% Federal 12.5% 

Chevron is the only 

A list of all interest 

working interest for each lease, 

owner addresses is below. 

Chevron U.S.A. Inc. 
PO Box 4791 
Houston, TX 77210 4791 

Bureau of Land Management 
New Mexico State Land Office 
P.O. Box 27115 
Santa Fe, NM 87502-0115 

Printed Name: Vadal A. Bolds 

Title: Land Representative 

/ 



APPLICATION FOR COMMINGLING AT A COMMON CENTRAL TANK BATTERY 
Skeen 22-26-26 Federal Com #7H & Skeen 23-26-26 Federal #6H 

Chevron U.S.A. Inc. 

Lease Line; 15-26-26 
NMNM1135M1 

Lease Line: 22-26-26 SKeen 22-26-26 red Com*7H 
Sec 22, T-26S. R26E 
402'FSL & 660'Fa-

Lease Line: 23-26-26 
NMNM113943 

Skeen 23-26-26 Fed S6H 
Sec23.T-26S. R26E 
33ff FSL 4 660' FWL 

'1 
- M E I E R I N O — 

SEPARATOR 

-m 0 - 1 . 
OAS 

METERING 
SEPARATOR 

Oft CYATg* 

i — r 

CHEVRON USA 

• 0 - GAS SALES TO REGENCY 

SUITED 
S E H . 5 K / : J ras . i c a 

_J , m ' 
TJM: v-cen» *f^4 
GH=» TSD 

X 

t n N t t r « . > » 

cr. 

HEATER 
TREATER 

{ 

OIL TANK 
750 BSL 

OIL TANK 
750 S8L 

OfL TANK 
750 BSL 

WATER 
TANK 

75GS& 

^ WATER 
TAKK 

750 BBL 

WATER . 

i 

PUMP WATER TO 
DISPOSAL 

LACT 

L 
Skeen 22-23 Banery 

FfiOCESS FLOW DIAGRAM 

SE/SE Section 23. T26S. R26E. Eddy Coumy. New Mexico 
December 22. 2014 

\ 



APPLICATION FOR COMMINGLING AT ACOMMON CENTRAL TANK BATTERY Chevron U.S.A. Inc. 
Skeen 22-26-26 Federal Com #7H & Skeen 23 -26-26 Federal #6H 



APPLICATION FOR COMMINGLING AT A COMMON CENTRAL TANK BATTERY 
Skeen 22-26-26 Federal Com #7H & Skeen 23-26-26 Federal #6H 

Chevron U.S.A. Inc. 

R26E 

Sec. 23 
7 a « . i ' i r V •.•_r<m-sTr 

Sec. 22 
Sec. 24 

f a v r » 

1/ t < 

4. 

T 
26 
S 

Soc:. W 
i f» IS," V M" fc 1 
j 

6 1 
4 M* * ir-c i &3t I . * 

• 

t CI* 

V 

Sec. 26 

P 5 t 

RET,* s^ isui t fcus»*ar;5-o 

I ' M ».*» <• B / M u M n M i 

ROWJKE =WI 

CHEVRON U.S.A INC. 
PW3»MS0 R.OWVIXE 

s^een « » R E D B W I MO e- VJV.L 
SECTION' » . izM-mta 

c a y ctXA.iY. HC w us WCC 



APPLICATION FOR COMMINGLING AT A COMMON CENTRAL TANK BATTERY Chevron U.S.A. Inc. 
Skeen 22-26-26 Federal Com #7H & Skeen 23-26-26 Federal #6H 

Sfeeen 23 26 26 Fed Com 06H and Skeen 22 26 26 Fed Com 07H 

Owner Information 

Skeen 23 26 26 86H and Skeen 22 26 26 Fed Com 07H Comminfjlinn Permit 

BLWI tease NMNM -113941 (all of sections IS and 17); BLM lease NrVa<MWI113942 (N/2 and SE/4 off Section 20 and all of Sections 21 and 
Section 22); BIW9 Lease NMNM 113943 (all of sections 23 and 24) 

All leases in T26S, R26E 

Eddy County, New fVieaico 

Interest Type Nome ADDRESS CITY STATE CODE ZIP CODE 

Working Interest Chevron U.S.A inc. PQ. Box 2100 Houston XX 77252-2100 

Royalty interest United States of America PO Box 1.148 .Santa Fe NM 87503-1148 

I verify th.it the information is correct. 

Vadal A. Balds 
t .ir.d Representative 



APPLICATION FOR 

Run OSite: 

COMMINGLING AT A COMMON CENTRAL TANK BATTERY 
Skeen 22-26-26 Federal Com #7H & Skeen 23-26-26 Federal #6H 

Chevron U.S.A. Inc. 

DEPARTMENT OF THE INTERIOR 
BUREAU OF LAMD tMANAGEMENT 

CASE RECORDATION 
(MASS} Serial Register Page 

RunT ime: 01:53 PWI 

Page 1 of 4 

01 12-22-1987; 101S 

Case T y p e 312021 

Commod i t y 159 

Cave D ispos i t ion : 

STATI33 t t3SUSCl ie t ET SE 

O a G USE C o n s ' P V -1987 
O i L fi GAS L 

AUTHORIZED 

M i m e X A d d r e s s 

Tota l Ac res Serial Number 

1.280.000 NMNM— -113341 

Serial Number : N M N M - -113341 

Int Rel % In terest 

tie:T<<; Sri; Sec 

woosurmsr 

swrsuff SijticlMScri 

HOUSTWrxrHBETST l£3SE£ 1031X0X3X03 

Serial N u m b e r N M N M - -113941 
Wsu tWi j l ao f f cs county Memt Agency 

23 CH9C5 03ECE 01-5 
23 CGBX- CQBE 017 

MJL ESinREISaCTICW 

entire sscnrjw 
CA5L9KD HEUJ DFHCE EDDY 

EDDY 

sLRSUJ OF (AMD MGMi 
3LREAU Or IAMB K&tT 

A c t Date Code Acaran 

Serial N u m b e r MMNPi i - -113941 

A c t i o n Remari i Pend ing Of f ice 

M/.t»>' lJ»C!r 

Ol / l5 / . -« t .5 

M/JJ/ .3J55 

0-1,'25/iOI!!. 

< a / K * j » c s 

C £ / 3 S / 2 Q t 5 

OS /H1 /S3I .5 

tatut'sa*s 

oaj 'aj / ' js jsa 

H / u r a i i i 

os/ai/iwi.s 

Line Nr 

299 

357 

t i l 

191 

26 7 

IS] 

33 3 

390 

970 

\1i 

He 

ate, 

1*0 

9Si! 

1 35 

97 0 

Bll 

ai j 

1*0 

139 

970 

753 

Remarks; 

r.3£ nmraar; xtssz 

HHZJD 
nim sucsnrac 

a s B3B PMTO3IT E I K X 

3S£EKE 

1UB7 9 I5K3JIEBE 

.Tcm&sas RsrccatD ' v c a i r 

i/jaro COEE 

B I S Y ajum • u z i £ \ 

K r r a c n v B OATH 

csas psuaa 

'.•o»u.raa HECOOID v a i t r 

sm-jarlzEt; 
E j c j c n ; i r x 

sicat FBc-na 

oiics; ARRBOVSC-

i i lnoraiv.na EEcrao TEE.CE 

S3£S0.O<9: 

Ss*aooa.BO; 

S€3.70«O.l!Q; 

OS.-lO&OOi 

BJ-r O9A11/0S; 

jr.* 

CB3&A l i C / d i a S A U? 

nrr 1 3 / o i / i j j 
IU9I 

Serial N u m b e r NMNM— -113941 

O l a : 

0033 

ocas 

onus 

oaos 

oss J 

OCCG 

O0C5 

0010 

001 I 

BTC PU 

BM-11 

SEtffl-

s a w -

ian>s 

STHC. 1 

sn»M-

SHHH-

BEIJX-

09/20 

I G H S a n a a i s n TO iJ-ASBs 

I S n X L t t . CULTOEAi HBSEIU31CR Lcasa NOTICE 

; c u m - RACIST occuaRSiica AECA 

TIGillATHMHI) P1ATJT 2PHC3E5 

W I:U3 - BUCmiHBAT 1 

7 SliOPES OR raAOILE BOXU1 

0 SPBtHItS. SFJSPS ASD 7JUSES 

1 cairns jam iiutsrT 

PS3t HNS RUKVAL ,P;»10 O 6 / 0 I / 0 5 PCB 20.35 

MO W1RRANTY IS MADE BY BLM FOR USE OF THE DATA FOR PURPOSES NOT IPTTEKDED BY BLM 



I 

APPLICATION FOR 

R u n O s e : 1DT3IW20V 

COMMINGLING AT A COMMON CENTRAL TANK BATTERY 
Skeen 22-26-26 Federal Com #7H & Skeen 23-26-26 Federal #6H 

Chevron U.S.A. Inc. 

DEPARTMENT OF THE INTERIOR 
BUREAU OF LAND MANAGEMENT 

CASE RECORDATION 
(MASS) Serial Register Page 

Run Time: 01:54 P M 

Rage 3 of 4 

01 !2-22-1387;10 lSTAT 

Case T y p e 312021: OSjG 

Conmvwf i ty 4 5 9 : 01 

Case D ispos i t i on : AUTHORIZED 

tfJ3>»;3©LrSCI8l E I S£ 

C O t / P f O -IS87 
Lai GAS L 
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APPLICATION FOR 
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COMMINGLING AT A COMMON CENTRAL TANK BATTERY 
Skeen 22-26-26 Federal Com #7rl <Sc Skeen 23-26-26 Federal #6H 

Chevron U.S.A. Inc. 

DEPARTMENT OF THE INTERIOR 
BUREAU OF LAND MANAGEMENT 

CASE RECORDATION 
(MASS) Serial Register Page 
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APPLICATION FOR COMMINGLING AT A COMMON CENTRAL TANK BATTERY 
Skeen 22-26-26 Federal Com #7H & Skeen 23-26-26 Federal #6H 

Chevron U.S.A. Inc. 

*BrtiT MS l U i W iIU.M>:ilt 114* 

VEW MEXOCO OIL CONSERVATION DIVISION /&f?l*h 

• Engineering Bureau -
1220 South St. Francis Drive, Sante Fe, NM 87505 

OIL CONSERVATION 
ARTESIA DISTRICT 
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APPLICATION FOR COMMINGLING AT A COMMON CENTRAL• T ^ B A ™ Y 
| S k e e n 22-26-26 Federal Com #7H & Skeen 23-26-26 Federal #6H 

Chevron U.S.A. Inc. 
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QJL CONSERVATION DIVISION 
1220 S. Si Francis Drive 

Sania Ft;, New Mexico 8VS<I5 
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APPLICATION FOR C 

/ 

O M M I N G L I N G AT A C O M M O N CENTRAL T A N K BATTERY Chevron U.S.A. Inc. 
Skeen 22-26-26 Federal Com M7H & Skeen 23-26-26 Federal #6H 

Chevron Functional Contacts 

Contact Name Function Phone Number Email Address 

Nick Wann jFiE Team Lead/ Primary Point of Contact (432) 587T7852 NWann@chevron.com 

Christopher Smith facilities Engineer (432) 587-7249 Christopher.Smith@chevron.corri 

David Macurdy Regulatory Team Lead (713) 754-3826 david.macurdy@chevron;Com 

Cindy Herrera-Murrilc > Regulatory Specialist (575) 263-0431 CHerreraMurillo@chevron.com 

Clayton Williams Execution Team Lead (713) 372-0978 clay.williams@chevron.com 

Danny Boone Project Manager (713) 372-5390 DBoone@chevron.com 

Justin Blackburn Drilling (713) 372-0235 Justin.Blackburn@chevron.com 

Hallie Byth Reservoir Engineer (713) 372-7772 HByth@chevron.com 

JJ Lanning Subsurface Land Team Lead (713) 372-1290 JLPX@chevron.com 

Dane Maxwell Subsurface Land (713) 372,0466 Dane.Maxwell@chevron.com 

Kevin Dickersbn Surface Land (432) 687-7104 Kevin.Dickersdn@chevron.com 

l. 



Bureau of Land Management 
Carlsbad Field Office 

620 East Greene Street 
Carlsbad, New Mexico 88220 

575-234-5972 

Skeen 22 26 26 Fed Com #7H, NMNM 113941 & NMNM113942 / Skeen 23 26 26 Fed #6, NMNM113943 

Chevron USA INC 
July 27, 2015 

Condition of Approval 
Commingling of lease production, variance to use Coriolis meter for oil measurement 

1. This approval is subject to like approval by the New Mexico Oil Conservation Division. 

2. This agency shall be notified of any spill or discharge as required by NTL-3A. 

3. This agency reserves the right to modify or rescind approval whenever it determines continued use of the 
approved method may adversely affect the surface or subsurface environments. 

4. This approval does not constitute right-of-way approval for any off-lease activities. Within 30 days, an application 
for right-of-way approval must be submitted to the Realty Section if not already done. 

5. Approval for combining production from various sources js a privilege which is granted to lessees for the purpose 
of aiding conservation and extending the economic life of leases. Applicants should be cognizant that failure to 
operate in accordance with the provisions outlined in the Authorized Officer's conditions of approval and/or 
subsequent stipulations or modifications will subject such approval to revocation. 

6. Gas measurement for allocation must be measured as per Onshore Order #5 for sales meters. 

7. All gas and oil subject to royalty shall be measured as per federal regulations and shall be reported to ONRR as 
required. All gas which is vented, flared or used on lease shall be reported as per NTL-4A to ONRR. All gas 
which is vented or flared shall be subject to royalty, unless prior approval was given by the authorized officer. 

8. This agency shall be notified of any change in sales method or location of sales point. 

9. Additional wells and/or leases require additional commingling approvals. 

10. Notify this office 24 Hrs. prior to any meter proving to allow time for an inspector to witness. 

11. Variance to Onshore Order #4 oil measurement to use Coriolis meters is approved with this approval. 

12. Need to provide meter numbers upon installation. 

The approval of this commingling is as per Category I of IM NMPO-2013-02. These wells are on three different leases 
and have the same royalty rate (12.5%). By combining the production of these leases the royalty value will not be 
affected due to the production all being Bone Spring. The BTU value of the production is similar being Bone Spring 
gas. Therefore the commingling of these leases will have no royalty rate or royalty value issues do to everything 
being the similar. This does not mean that the allocation of production to each lease will be 100% accurate each 
month. By approving this request it will only guarantee that the public's interest will not be compromised. 


