" Form 3160-5 o @CD-ARTESIA

/" (August 2007 UNITED STATES FORM APPROVED
- (August2007) DEPARTMENT OF THE INTERIOR : OMB NO. 1004-0135
' BUREAU OF LAND MANAGEMENT : e

5. Lease Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS Hbﬁ’ﬁ"& A NMNM65417
Do not use this form for proposals to drill or to re-enter an - T (?0

. abandoned well. Use form 3160-3 (APD) for such proposals. ' 6. If Indian, Allottee or Tribe Name
Ao .

SUBMIT IN TRIPLICA TE - Other instructions on reverse s:de BG4 4(”@, 7. If Unit or CA/Agreement, Name and/or No.

1. Type of Well

" P S 8. Well Name and No.
& Oil Well [J Gas Well (3 Other T, REGE’VED MARTHA AIK FEDERAL 8H
2. Name of Operator Contact: MIRIAM MORALES ) 9. API Well No.
YATES PETROLEUM CORPORATIONE Mail: mmorales@yatespetroleum com ~  30-015-39733-00- S1
3a. Address 3b. Phone No. (include area code) " 10. Field and Pool, or Exploratory
105 SOUTH FOURTH STREET Ph: 575-748-4200 LIVINGSTON RIDGE .
ARTESIA, NM 88210 :
4. Location of Well  (Footage, Sec., T., R., M., or Survey Description) 11. County or Parish, and State
Sec 11 T22S R31E NENE 430FNL 200FEL EDDY COUNTY, NM

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION ) ) TYPE OF ACTION
L. T : ter Shut-
& Notice of Intent O Ac1d1?e . O Deepen (3 Production (Sta_rt/Resume) O Water Shut-Off
3 Alter Casing [ Fracture Treat O Reclamation O Well Integrity
O Subsequent Report O Casing Repair O New Construction O Recomplete Other o
O Final Abandonment Notice O Change Plans {3 Plug and Abandon O Temporarily Abandon Surface Commingling

0 Convert to Injection El Plug Back ‘ (O Water Disposal

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the site is ready for final inspection.)

‘ Accepted for record
" Filing of application due to diversified ownership (WI/OR. All wells on same lease-BLM Au
notification only. \[{l{:ﬂ NMOCD 9/"“’//
OiL CO
¥ . Yates Petroleum respectfully requests approval to amend CTB-663 by adding the Martha AIK Federal ARTEQIANDSERVATION
* #7H and Martha AIK Federal #8H. _ SIA DISTRICT
Yates will like to commingle production for the Martha #1-11H, 13H and 14H. SEP 2 4 2015

The commingle production will be measured and sold at the Martha battery located at SESE, Sec.
11-T22S-R31E. RECEIVED

The ownership is diversified. All owners will be notified (see attach).

G W ELLS are po FRESAMELEASE Afroved ag per M OCH) 1eqo pomenTs For chiverse ounershp §7
14. T hereby certify that the foregoing is true and correct. eLi
Electronic Submission #251948 verified by the BLM Well Information System
For YATES PETROLEUM CORPPRATION, sent to the Carlsbad
Committed to AFMSS for processing by CATHY QUEEN on 06/12/2015 (15CQ0269SE)
Name (Printed/Typed) MIRIAM MORALES Titte PRODUCTION ANALYST

~ /

Signature - (Electronic Submission) Date 07/08/2014
THIS SPACE FOR FEDERAL OR STATE OFFICE USE

_Approved By _ y A& %M Tide £ /" c7 ’ ' Date/ // s

Conditions of ay&)val if any, are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease (‘ ;
which would entitle the applicant to conduct operations thereon. Office 0

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly. and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

** BLM REVISED ** BLM REVISED ** BLM REVISED ** BLM REVISED ** BLM REVISED **



(ln;tructions on page 2)
' Continuation of Martha AlK Federal #8H Surface/l.ease Commingle

Oil Measurement ‘ -

All of the wells with the exception of #1, 2 & 3, which utilize a single well test separator(common ownership), will be
equipped with continuous meter separators for oil production prior to oil being commingled for sales at the Martha
AlK Federal #1. Total sales/production will be allocated back to each individual well using the metered (daily well
tests) volumes and periodic tests. Metered volumes will be compared to total battery volumes daily and monthly
for accuracy. Any vapor recovery gas shall be included in this application.

Gas Measurement /

All of the wells with the exception of #1, 2, and 3 which utilize a single well test separator (common ownership)
will be equipped with allocation meters for gas prior to commingle. The BLM point of measurement for this
commingled production is at the Agave CDP meter # 4028 located on the Martha Battery.

NOTE- wells #1-3 each periodically produce séparately through the test separator for allocation purposes.

The purpose of the Surface/lease Commingle of production is in the interest of conservation, the reduction of
environmental impact area, and overall emissions. It will not resuit in reduced royalty or improper measurement
of production. Without approval for utilizing-existing batteries on adjacent leases, it will become necessary to
build separate facilities for each well.



Federal Lease #NM-65417

AP1 #30-015-37556
Eddy County, NM

Well name Field/Pool BOPD  Gravity MCEPD
Martha AIK Federal #1 Livingston Ridge; 11 39. 13
Sec. 11-T22S8-R31E Delaware

AP #30-015-26549 ’

Eddy County, NM

Martha AIK Federal #2 Livingston Ridge; 6 39 8
Sec. 11-T225-R31E Delaware

AP1#30-015-26650

Eddy County, NM

Martha AIK Federal #3 Livingston Ridge; 9 39 12
Sec. 11-T22S-R31E Delaware

APL#30-015-26723

Eddy County, NM

Martha . ATK Federal #4 Livingston Ridge; 17 38 13
Sec. 11-T225-R31E Delaware

APL #30-015-26724

Eddy County, NM

Martha AIK Federal #5 Livingston Ridge; : 5 ' 36 11
Sec. 11-T23S-R31E Delawarc

API #30-015-26908

Eddy County, NM

Martha AIK Federal #6 Livingston Ridge; 4 38 9
Sec. 11-T22S8-R31E Delaware

API #30-015-26960

Eddy County, NM

Martha AIK Federal #7H Livingston Ridge; 34 383 64
Sec. 11-T22S-R31E ) Delaware

API #30-015-40051

Eddy County, NM ,

Maitha AIK Federal #8H Livingston Ridge; 163 385 295
Seec. 11-T22S-R31E Delaware

API #30-015-39733 -

Eddy County, NM

Maitha AIK Federal #9H Livingston Ridge; 71 38.9 155
Sec. 11-T22S-R31E Delaware

APT#30-015-37512

Eddy County, NM

Martha AIK Federal #0H Livingston Ridge; 98 38.9 195
Sec. 11-T22S-R31E . Delaware )

API #30-015-37509

Eddy County, NM

Martha AIK Federal #1 1 H Livingston Ridge; 157 389 138
Sec. 11-T22S-R31E ) Delaware

APT1#30-015-37510

Eddy County, NM

‘Martha AIK Federal #13H Livingston Ridge; 34 39 82
Sce. 1I-T22S-R31E Delaware ’

API #30-015-37511

Eddy County, NM

Martha AIK Federal #14H Livingston Ridge; 36 389 32
Sec. 11-T22S8-R31E * Delaware

1426

1493

1470

1343

1426




_ Martha AIK Battery

/o EUM |
e/ CORPORATION Eddy County, NM
105 South 41" Street * Artesia, NM 88210 API- 3001526549

(575)-748-1471
» ' : #4028
-Joe Palma Foreman

330" FSL & 430"FEL * Sec11 -~ T22S R31E * Unit P

-January, 2014 |
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MARTIN YATES, 111
1912-1985

JOHN A. YATES
CHAIRMAN OF THE BOARD

FRANK W. YATES JOHN A. YATES JR.

1936-1986 PRESIDENT
S.P YATES JAMES 5. BROWN
1914-2008 CHIEF OPERATING OFFICER

JOHN D. PERIN]
' ) CHIEF FINANEIAL OFFICER
10S SOUTH FOURTH STREET

‘ JORGE S. MENDOZA
ARTESIA, NEW MEXICO B88210-2118 CHIEF ADMINISTRATIVE OFFICER

TELEPHONE {(S75) 748-1471

RE: Amend Surface Lease Commingle
Martha AIK Federal #7H & 8H
Eddy County, New Mexico

Dear Interest Owner,

Yates Petroleum is notifying you of an addition to CTB-664, which,will be the Martha AIK Federal #7H & 8H.
The battery is located at the Martha AIK Federal #1.

Ownership is diversified.

Oil Measurement

All of the wells with the exception of #1, 2, & 3, which utilize a single well test separator(common ownership), will be equipped with
continuous meter separators for oil production prior to oil being commingled for sales at the Martha ATK Federal #1. Total
sales/production will be allocated back to each individual well using the metered (daily well tests) volumes and periodic tests, Metered
volumes will be compared to total battery volumes daily and monthly for accuracy.

Gas Measurement
All of the wells with the exception of #1, 2, and 3 which utilize 2 single well test separator (common ownership) will be equipped with

allocation meters, for gas, prior to commingle. The BLM point of measurement for this commingled production is at the Agave CDP
meter # 4028 located on the Martha Battery.

NOTE- wells #1-3 each periodicallly produce separately through the test separator for allocation purposes.

The purpose of the Surface/lease Commingle of production is in the interest of conservation, economic feasibility, the reduction of
environmental impact area, and overall emissions. It will not result in reduced royalty or improper measurement of production.
Without approval for utilizing existing batteries on adjacent leases, it will become necessary to build separate facilities for each well.

If you should have any questions, please give me a call at (575) 748-4200 (direct line).

Sincerely,

Miriam Morales
Production Analyst

1 hereby approve thisapplication

(_\/ﬁ?/‘v’?\b‘ g . /SA,‘,M,U\,V

Comﬁf Yates Petroleum Corporation

KATHY H. PORTER DENNIS G. KINSEY
SECRETARY TREASURER



JOHN A, YATES

E % i . CHAIRMAN OF THE BDARD
TR JOHN A, YATES JR.

MARTIN YATES, IH
1912-1985

FRANK W, YATES

1936-1986 ELEMM PRESIDENT
S.P YATES RFEHHTEDN : JAMES S. BROWN
1914-2008 " CHIEF DPERATING OFFICER

JOHN D. PERINI

CHIEF FINANCIAL OFFICER
10% SDUTH FOURTH STREET

JORGE 5. MENDOZA
ARTESIA, NEW MEXICO 88210-2118 CHIEF ADMINISTRATIVE OFFIRER

TELEPHONE ($75) 748-1.471

RE: Amend Surface Lease Corﬁminglc
Martha AIK Federal #7H & 8H
Eddy County, New Mexico

Dear Interest Owner,

Yates Petroleum is notifying you of an addition to CTB-664, which will be the Martha AIK Federal #7H & §H.
The battery is located at the Martha AIK Federal #1.

Ownership is diversified.

Oil Measurement :

All of the wells with the exception of #1, 2, & 3, which utilize a single well test separator(common ownership), will be equipped with
‘continuous meter separators for oil production prior to oil being commingled for sales at the Martha AIK Federal #1. Total
sales/production will be allocated back to each individual well using the metered (daily well tests) volumes and periodic tests. Metered
volumes will be compared to total battery volumes dail}{ and monthly for accuracy. .

Gas Measurement

All of the wells with the exception of #1, 2, and-3 which utilize a single well test separator (common ownership) will be equipped with
allocation meters, for gas, prior to commingle. The BLM point of measurement for this commingled production is at the Agave CDP
meter # 4028 located on the Martha Battery.

NOTE- wells #1-3 each periodically producc separately through the test separator for allocation purposes.

The purpose of the Surface/lease Commingle of production is in the interest of conservation, economic feasibility, the reduction of

environmental impact area, and overall emissions. 1t will not result in reduced royalty or improper measurement of production.
Without approval for utilizing existing batteries on adjacent leases, it will become necessary to build separate facilities for each well.
1

[f you should have any questions, please give me a call at (575) 748-4200 (direct line).

Sincerely,

Miriam Morales
Production Analyst

1 hereby approve this application

“Comptny: MYCO Industries, Inc.

KATHY H. PORTER . DENNIS G. KINSEY
SECRETARY . . TREASURER



JOHMN A, YATES
CHAIRMAN OF THE BRARD

MARTIN YATES, I
19121985

JOHN A, YATES JR.
PRESIDENT

FRANK W. YATES
19361986

JAMES 5. BROWN
CHIEF OPERATING OFFICER

5.P YATES
1914-2008

JOHN D, PERINI
CHIEF FINANCIAL OFFICER

103 SOUTH FOURTH STREET

. JORGE 5. MENDQZA
ARTESIA, NEW MEXICO 88210-2118 CHIEF ADMINISTRATIVE QFFIGER

TELEPHINE (575) 74B-1471

RE: Axﬁend Surface Lease Commingle
+ Martha AIK Federal #7H & §H
Eddy County, New Mexico

Dear Interest Owner,

Yates Petroleum is notifying you of an addition to CTB-664, which will be the Martha AIK Federal #7H & SH.
The battery is located at the Martha AIK Federal #1.

Ownership is diversified.

Oil Measurement

Alt of the wells with the exception of #1, 2, & 3, which utilize a single well test separator(common ownership), will be equipped with
continuous meter separators for oil production prior to oil being commingled for sales at the Martha AlIK Federal #1. Total

sales/production will be allocated back to each individual well using the metered (daily well tests) volumes and periodic tests. Metucd
volumes will be compared to total battery volumes daily and monthly for accuracy.

"Gas Measurement

All of the wells with the'exception of #1, 2, and 3 which utilize a singlc well test separator (common ownership) will be equipped with
allocation meters, for gas, prior to commingle. The BLM point of measurement Tor this commingled production is at the Agave CDP
meter # 4028 located on the Martha Battery.

NOTE- wells #1-3 cach periodically produce separatcly through the test separator for allocation purposes.

The purpose of the Surface/lease Commingle of production is in the interest of conservation, economic feasibility, the reduction of

environmental impact area, and overall emissions. 1t will not result in reduced royalty onimproper measurement of production.
Without approva! for utilizing existing batieries on adjacent leases, it will become necessary to build separate facilities for each well,

If you should have any questions, please give me a call at (573) 748-4200 (direct line).
Sincerely,

Miriam Morales
Production Analyst

I hereby approve this application

&wx P

Company:_ABQ Petroleum Corporation

KATHY H., PORTER DENNIS G. KINSEY
SECRETARY : TREASURER



MARTIN YATES, it
1912-1985

FRANK W. YATES

S.

JOHN A, YATES

T E % - CHAIRMAN OF THE BOARD

JOHN A, YATES JR.

‘:‘3._,
ﬂ/ PETHDLEUM PRESIDENT

1936-1986
P YATES EDRFERHTB N JAMES S, BROWN
1914-z008 ot PR s CHIEF OPERATING OFFICER
JOHN D. PERINI
108 SOUTH FOURTH STREET CHIEF FINANCIAL QFFICER
- JORGE S. MENDDZA
ARTESIA, NEW MEXICO B8210-2118 CHIEF ADMINISTRATIVE QFFICER
TELEPHONE (575) 748-147) ’
July 8, 2014

RE: Amend Surface Lease Commingle
Martha AIK Federal #7 & 8
Eddy County, New Mexico

Dear Interest Owner,

Yates Petroleum is requesting approval from the Bureau of Land Management and the Qil Conservation Division to amend CTB-664
by adding the Martha AIK Federal #7H & Martha AIK Federal #3H.

The commingle production will be measured and sold at Martha battery located at the Martha AlK Federal #1.
The ownership is diversified by percentage.

Oil Measurement

All of the wells with the exception of #1, 2, & 3, which utilize a single well test separator(common ownership), will be equipped with
continuous meter separators for oil production prior to oil being commingled for sales at the Martha AIK Federal #!. Total
sales/production will be allocated back to each individual well using the metered (daily well tests) volumes and periodic tests. Metered
volumes will be compared to total battery volumes daily and monthly for accuracy.

Gas Mecasurement _ )

All of the wells with the exccption of #1,2, and 3 which utilize a single well test separator (common ownership) will be equipped with
allocation meters, for gas, prior to commmOIe The BLM point of measurement for this commingled ploductlon is at the Agave CDP
meter # 4028 located on the Martha Battery.

NOTE- wells #1-3 each periodically produce separately through the test separator for allocation purposes.

The purpose of the Surface/lease Commingle of production is in the interest of conservation, economic feasibility, the reduction of
environmental impact area, and overall emissions. It will not result in reduced royalty or improper measurement of production.
Without approval for utilizing existing batteries on adjacent leases, it will become necessary to build separate facilities for each well.
This will greatly increase costs and shorten the economic life of each well.

Any objection must be filed in writing with the Oil Conservation Division in Santa Fe within 20 days from the date the division

receives the application. Application will be sent-in conjunction with notification to owners.

If you should have any questions, please give me a call at (575) 748-4200 (direct line).
Sincerely,

Miriam Morales
Production Analyst

KATHY H. PORTER DENNIS G. KINSEY
SECRETARY . TREASURER



LIST OF OWNERS WITH CERTIFIED LETTER NUMBERS

OCD 7013 2250 0000 5201 2082
1220 S SAINT FRANCIS DR

SANTA FE, NEW MEXICO

P.0O. BOX 841803
DALLAS, TX 75284-1803

 OXY Y-1 COMPANY 7013 2250 0000 5201 2099



DATE IN SUSPENSE ENGINEER LOGGED iN TYPE APP NO.

ABOVE THIS LINE FOR DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

»

ADMINISTRATIVE APPLE@ATB@N CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] . [CTB-Lease Commingling] [PLC-PoollLease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] = [PMX-Pressure Maintenance Expansion}
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

1] TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] Location - Spacing Unit - Simultaneous Dedication

[1 ~NsL [] Nsp [ sD
Check One Only for [B] or [C]
[B] Commmghng Storage - Measurement

[] pDHC ctB [} pLc [] pc [] ors [ OLM

4 Injection - Dispdsal - Pressure Increase - Enhanced Oil Recovery
L] wrx [] pmx [J swbp [] 1 [ EOR [] PPR °

[D]  Other: Specify

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or  Does Not Apply
[A] Working, Royalty or Overriding Royalty Interest Owners

[B] [] Offset Operators, Leaseholders or Surface Owner
[C] [ Application is One Which Requires Published Legal Notice

[D] Notification and/or Concurrent Approval by @LM jor SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

{F] DX For all of the above, Proof of Notification or Publication is Attached, and/br,
[F DX Waivers are Attached

{31 SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: T hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. 1 also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

.. Note: Statement must be completed by an individual with managerial and/or supervisory capacity.
f

44*/" / /zﬁ’/// E[‘QASJ_])Q]”!Q[] Apalyst 7//}}//‘/

Miriam Morales

Print or Type Name - ignature Title Date

mmorales@yatespetroleum.com

e-mail Address



District I ' State of New Mexico Form C-107-B

gizsstg‘cf’ﬁmh Drive. Hobbs. NM 88240 Energy, Minerals and Natural Resources Department , Revised June 10, 2003
1301 W. Grand Ave, Artesia. NM 88210 :
District I1] OIL CONSERVATION DIVISION Submit the original
]l_'())iosotglc?t ?@ws Road. Aztec. NM 87410 1220 S. St Francis Drive : application to the Santa Fe
1220 S, St Francis Dr. Santa Fe. NM Santa Fe, New Mexico 87505 office “’fith oqe Cf)py to the
. 87505 : appropriate District Office.
. APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)
OPERATOR NAME: Yates Petroleum Corporation ] -
OPERATOR ADDRESS: 105 South Fourth St. Artesia, NM 88210 .
APPLICATION TYPE: ' ‘

[0 Pool Commingling  [XLease Commingling [JPool and Lease Commingling  [JOff-Lease Storage and Measurement (Only if not Surface Commingled)
LEASE TYPE: [] Fee [ state < Federal '

Is this an Amendment to existing Order? [PYes [_INo If “Yes”, please include the-appropriate Order No. CTB-664

Have the Bureau of Land ManagementQBL]\/D and State Land office (SLO) been notified in writihg of the proposed commingling
Ryes [No

(A) POOL COMMINGLING-
" Please attach sheéets with the foliowing information

. Gravit_iés /{BTU of Calculated Gravities / Calculated Value of
(1) Pool Names and Codes Non-Commingled BTU of Commingled Commingled Volumes
. Production Production " Production

(2)  Are any wells producing at top allowables? [JYes [No
(3)  Hasall interest owners been notified by certified mail of the proposed commingling? Cyes [No.

(4) Measurement type: [JMetering [ Other (Specify)
(5) Will commingling decrease the value of production? [OYes [INo If “yes”, describe why commingling should be approved

(B) LEASE COMMINGLING

Please attach sheets with the follomng mformatlon i

(1)  Pool Name and Code. Livingston Ridge; Delaware 39360

(2) Isall production from same source of supplv" Ryes [ONo

(3) Has all interest owners been notified by certified mail of the proposed c01nm1ngl|n°7 Myes [ONo
" (4) Measurement type: DJMetering [ Other (Specify)

(C) POOL and LEASE COMMINGLING

Please attach sheets with the following information
(1) Complete Sections A and E. ’

(D) OFF-LEASE STORAGE and MEASUREMENT

Please attachéd sheets with the (ollowmo information

(1) Isall productlon from same source of supply? [ves [INo
2) Include proof of notice to all interest owners. =

(E) ADDITIONAL INFORMATION (for all application types)

' ' Please attach sheets with the following information

(1) A schematic diagram of facility, including legal location.
(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers 1t Fedem] or State lands are involved.
(3} Lease Names, Lease and Well Numbers, and AP1 Numbers.

| hereby certify that i} e-:infsmmtion above is 76 and complete to the best of my knowledge and belief.

sxGNATURE{_”/ By gt A ,4"246{:3 TITLE:_ Production Analyst DATE: 7/{%5{
e L_fnalyst /A
TYPE OR PRINT NAME__ Miriam Morates _ TELEPHONE NO.:_(575) 7481471

E-MAIL ADDRESS: mmorales@yatespetrolem.com




