TRINITY RESOURCES, LLC

200 WEST FIRST STREET PHONE 505-622-7246
SUITE 859 FAX 505-622-1711
ROSWELL, NEW MEXICO 88203-4697 EMAIL: jplandman@dfn.com

August 11, 2005

Morexco, Inc.

P. O. Box 1591

Roswell, Nm 88202-1591 RECEIVED
AUG 12 2005

Attention: Mr. Deeg Becker QOU-Artreonn

RE: Notice of Violation
Keohane Federal #1/API 30-015-04591

Dear Deeg:
Enclosed is copy of letter received today from NMOCD, dated August 4, 2005, indicating
subject well is in Non-Compliance due to inspection on August 4, 2005 reflecting No

Well Sign, Out of Service Tank Battery east of well with ‘produced’ fluids pooled around
base of tank....Remediation Required!

I bought new signs for all wells from Mr. Holland several years ago.

Also, the out of service tank battery to the east has been empty since I purchased this
lease, and should not have ‘produced fluids’ gathering around the base of the tank.

Remediation is Required, consequently the NMOCD District 2 Environmental
Compliance Officer needs to be contacted by you to discuss remediation requirements.

God help us all! The “DeLong” crapola just keeps on coming.

Please take care of all requirements immediately, and please do so with the least amount
of expense possible.

I appreciate your help. Contact me regarding this situation at your earliest.

Encl.

Xc: NMOCD District 2 Office



