__‘e . BUREAU T s ; 7 ’;' - Ve MMSSE USSIVAATIUN AND BIRLIL NO.
A , OF LAND MANAGEMENT i B?4-*"-”8‘9%'!?/5 /23
;. APPLICATION FOR PERMIT TO DR'IQQ‘P [ e e e
la. TYPE OF WORK - i 5’3 ————————————————
DRILL DEEPEN [J  Arte T At
b. TypeorwrLr . e R T T e e e e e e
(v?r’:r.z. g'A:S:_z. OTHER , 1y 53‘}'&“ ;‘OL{VLJIP“ T FARM OR LEASE HAME, WELL NO.
2. NAME OF OPERATOR 7[7"” . 5'0 OINEL FEDERAL # 10
POGO PRODUCING COMPANY (RICHARD WRIGHT 432-685-8140) A] 8. mnwELLo
3. ADORESS AND TELEPHONE NO, "SO - .
. O3~ 464§
P.0. BOX 10340 MIDLAND, TEXAS 79702-7340 (432-685-8100) 10. FiELo 4Xo Poor, ox WiLdcit
4, i%m“lrrlonz:r wWrLL (Report location clearly and In accordance with any State requirements.®) LC‘V‘ &MJ‘\ { st
surg o Hhiacn., (e
660' FSL & 870' FEL SECTION 9 T23S-R28E EDDY CO. NM RECEQ{%% 11. sxc. ;’L,znﬂogﬁ;;g I
At proposed prod. zone SAME u’O
FEB 2 7 2006 SECTION 9 T23S-R28E
14. DISTANCE IN MILXS AND DIRECTION FROM Nna:sr_ 'ro'w_.w OR POST Orricxc* %%HTEQ 12. COUNTY OR PaRISA| 13, 81a7L
Approximately 2 miles North of Loving New Mexico ”TEDDY CO. New Mexic
13. DISTANCE FROX PROPUSED® . 16. NO. OF ACRLS IN LXaASCK 17. NO, OF ACRLS ASSIGNED ©
TROPLELY OR LEASK LINE, FT 660" : 320 O THIS WELL
(Also to nearest drlg.'ux'xlt loe, If any) 40
18. DISTANCE FROM I'ROTOSID LOCATION® .ﬁ TROPOSED DEPTH - 20. ROTARTY OR CABLFK TOOLS
TO NEARLST WELL, DRILLING, COMPLITID, .
OR APPLIZD YOR, ON THIS LEASEZ, FT. 1320' 6250' ROTARY

21, EtzvaTIONS (Show whether DF, RT, GR, etc.) 22. APPROX. DATE WORK WILL BTART®

]
3041 GR. WHEN APPROVED
23 PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF ROLL GRADE, SIZE OF CASING WEIGHT FER FOOT SETTINC DEPTH QUANTITY OF CEMLINT
26" 20" conductar 401! Cement to _surface W/Redi-mix
12" J-55 & 5/8" §00 0 I 900’ 655 Sx. circulate to surface
7 7/8" J-55 - 5LM 2 £250" 2050 Sx. 2 stage circulate TS

1. Drill 26" hole to 40'. Set 40' of 20" conductor pipe and cement to surface with
Redi-mix.

2. Drill 12%" hole to 900'. Run and set 900' of 8:5/8" 24# J-55 ST&C casing. Cement
with 655 Sx. of Class "C" cement + 2% CaCl, + %# Flocele/Sx. , circulate cement
to surface. ’ ’

3. Drill 7 7/8" hole to 6250'. Run and set 6250' of 5%' 15.5# "J-55 ST&C casing.
Cement in two stages with DV Tool at 3700't. Cement lst stage with 750 Sx. of
Class "C" cement + 8i# of Gilsonite/Sx, cement to be mixed at 14.1#/Gal. Cement
2nd stage with 1200 Sx. of Class "C" Light Weight cement mixed at 12.8#/Gal., tail
in with 100 Sx. of Class "C" neat mixed at 14.8#/Gal. Circulate cement to surface.

G&Wﬁ& m@m@mm AND Eaiihud Bonbrotod Water Susin
SPECIAL STIPULATIONS

IN ABOVE SPACE DESCRIBE Pﬁ@ DRERGRI L 1€ pecposal is to deepen, give data on peesent productive zone and proposed new productive zone. 1 proposal is to dnall or
ceepen d:m*cnall/,,wﬁ;rmncr( data on sibsurface lecations and measursd and true vcr‘xc.al depths. Give blowaut preventer pregram, if any.

24,
sixen /‘ W e Agent .. Ll1/27/05

(Th%mce tor Federal or giafe ofice use) If earthen pits are used is
association with the drilling of this

well, an OCD pit permit must be . ...~

obtained prior to pit construction.

PERMIT NO. APPROVAL DATYN

Agplication approval does not warrant or cerdly that the applicant holds legal oc equitable title Lo these rights in the
CONDITIONS OF APPROVAL, IF ANY:

/=! James Stovall ACﬂNG FIELD MANAGER FEB 2 3 2006

DATE

*See lnsfruc.lons On Reverse Side APPROVAL POR 1 OYEAH

Title 18 U.S.C. Section 1001, makes it a crime for any person k—,owmgly and willfully to make to any department or agency
Tlaistad Qiatac anw falcs rmr'rm-m ar fraudulent statements or representations as to any matter within its jurisdiction.

APPROVED BY



DISTRICT 1 State of New Mexico Form C-102

1625 N. French Dr., Hobbs, NM 83240 Energy, M; 1o and N . . Revised M h 17, 1999

BDIIXS'ISEiIfETFiESIL Artesia, NM 88210 ‘ Submit to Appropriate District Office
State Lease — 4 Copies

DISTRICT III Fee Lease —~ 3 Copies

1000 Rio Brazos Rd., Aztec, NM 87410 OIL CONSERVATION DIVISION

DISTRICT IV 2040 South Pacheco

2040 South Pacheco, Santa Fe, NM 87505 Santa Fe, New Mexico 87504-2088

O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

AP] Number Pool Code Pool Name
fodse LOVING-DISEU3Thun Cony on. Last
Property Code Property Name i = = Well Number
NEL FEDERAL 10
OGRID No. Operator Name Elevation
17891 POGO PRODUCING COMPANY 3041
Surface Location

UL or lot No. Section Township Range Lot ldn Feet from the North/_South line Feet from the East/West line County

P 9 238 28E 660 SOUTH 870 EAST EDDY

Bottom Hole Location If Different From Surface

UL or lot No. Section Township Range Lot ldn Feet from the North/South line Feet from the East/West line County
Dedicated Acres Joint or Infill Consolidation Code Order No.

40

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED  BY THE DIVISION

OPERATOR CERTIFICATION

i i

| l

l | I hereby certify the the information
contained herein is irue and complete to the

| | best of my knowledge and belief.

l |

| l

| I

.de-f /< &W:{,

Signature
T T Z /.é.[]loe T. )/a}/»éa
Pm;d Name
Agent
Title
11/27/05

-Date

SURVEYOR CERTIFICATION

I hereby certify that the well location shoun
on this plat was pilotied from field notes of
actual swrveys made by wme or under my
supervison and thai the same is itrue and
_t o] my belief.

correct to the

LAT..N32°18'52.119" P
LONG.:W104°05'12.438" i NOVEMBER10 2005

e || N Y
_______ 4+ . Signat’ekSealof \Nov
l -8B854 /5253 | Ptofessionnl _Surveyor | _ .
| 53 __ _ 30426
EXHIBIT "A" l |
| ! | 870°
] | : / )
i
L Of——
: B s Certificate Nb""‘Ga’ry L. Jones 7977
1 | ~— ﬂ,_.._.,,.I BASIN SURVEYS




SECTION 9, TOWNSHIP 23 SOUTH, RANGE 28 EAST, N.M.P.M.
EDDY COUNTY, NEW MEXICO

l
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- 150»8 S - -
S 3040.0' @ O 310%%3.} } 8
DRY HOLE N
DRY HOLE POGO PRODUCING COMPANY
POGO NEL #3 NEL FEDERAL #10 [
880' F.EL. GR_ELEV. = 3011' Y /
630'F.S.L. LAT.-32°18'52.119"N J
LONG.:104°05'12.438"W Il g
Iy / @
RN
= I s
150'S /] / 3
3039.0' I3
/] /
/ /
’ l
3029.1' 600’ / / 3034.8'
100 0 100
EE=—E=m_m==: =
DIRECTIONS TO LOCATION: SCALE: 1" =200
ON STATE ROAD No. 31 GO EAST 0.1 MILES OF MILE MARKER #2
TO A LEASE ROAD. TAKE LEASE ROAD SOUTH 1.0 MILES TO POGO PRODUCING COMPANY
LOCATION.
, NEL FEDERAL #10 WELL PAD TOPO
NEL FEDERAL No. 10

LOCATED 660" F.N.L. & 870' F.E.L., SECTION 9,
TOWNSHIP 23 SOUTH, RANGE 28 EAST, NM.P.M.
EDDY COUNTY, NEW MEXICO

BASIN SURVEYS P.0.BOX 1786 -HOBBS, NEW MEXICO
W.O. Number: 5969 | Drawn By: S.STANFIELD
Date: 11-11-2005| Disk:C:\DRAWINGS\POGO\POGO5969-1

1 Sheets

11-10-2005 [Sheet 1 of

Survey Date:
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in the gilfield basinsurveys.com | Date: NOVEMBER 11, 2005




In response to questions asked under Section II B of Bulleti T ine
information is provided for your consideration: N
1. Location: 660' FSL & 870' FEL SECTION 9 T23S-R28E EDDY CO. NM
2. Elevaztion zbove sea level: 3041"  GR.
3. Geologic nane of surface formation:
4. Driiling tools and associated eguipment: Conventicnal rotary drilling rig using
fluid as a circulating medium for sclids removal.
5. Proposed drilling depth: 6250
€. Estimated tops of geological markars
Rustler Anhydrite 1018" Bell Canyon 26007 .
Basal Anhydrite 2350° Brushy Canyon 4650
Base of Salt 244Q" Bone Spring 6100"
‘Delaware Lime 2530 D 6250'
7. Zcssible minerezl bezring formation:
Brushy CAnyon 0il
Bone Spring 0il
§&. Casing progreaz:
Eole size Interval OD_casing Weight Thread ‘Collar Crace
26" 0-40" 20" NA NA NA Conductor
121" 0-900" 8 5/8" 244 8-R ST&C J-55
7 7/8" 0-6250"' 54" 15.5%# 8-R ST&C J-55

APPLICATION TO DRILL

POGO PRODUCING COMPANY
NEL FEDERAL # 10
UNIT "'B" SECTION 9
T235-R28E EDDY CO. NM




APPLICATION TO DRILL

POGO PRODUCING COMPANY
NEL FEDERAL # 10
UNIT "'P" SECTION 9
T23S-R28E EDDY CO. NM

CZMEINTING & CASING SEZITTING DIPTES:

(o]

fpuy

20" Conductor Set 40' of 20" conductor pipe and cement to surface
with Redi-mix.

8 5/8" Surface Set 900' of 8 5/8" 24# J-55 ST&C casing. Cement with
655 Sx. of Class "C" cement + 2% CaCl, + %# Flocele
per Sx. circulate cement to surface.

55" Production Set 6250' of 5%" 15.5# J-55 ST&C casing. Cement in 2
Stages with the DV Tool at 3700't. Cement lst stage
with 750 Sx. of Class "C" Light Weight cement.+ 8#.6f
Gilsonite/Sx., mixed at 14.1#/Gal. Cement 2nd stage
with 1200 Sx. of Class 'C'" Light Weight cement, mixed
‘at 12.8#/Gal., tail in with 100 Sx. of Class "C" neat
cement mixed at 14.8#/Gal. Circulate cement to surface.

Pt
—

0L EQUIZMEINT
PST working pressure 3.0.7., consisting of & strippar
n avler preventor, blind rems, and pipe rams., This 3.0.72.
d 2 baceuss of SuSstruciure nesight limications of tha drilling
se2in to €rill this well., Pressures encounterad cu Crilling ares nce
exsected te excesd 2000 2SI et tofel cepth. Pogo recuasts parmission to 3rcd pariy
test of B3.0.P. B.0.P. will be installed zfter setting the 8 5/8" surfazce casing,
The 3.0.P. will be tested according to AP?I specificaticns. Exhibit "E-1" shows &
manually operated choke manifold , &s no remote B.0.?7. ecguipment will be necessary.
22020S=ZD MUD CIRCULATING SYSTzZX
DEPTH MUD WT. VISC. FLUID LOSS TYPE MUD
40-900 - 8.4-8.7 29-34 NC Fresh water Spud mud
add paper to control
seepage.
900~-6250" 10.0-10.2 29-38 NC* Brine water use paper
tao control seepage and
* It may be necessary to reduce water loss if High viscosity sweeps to
hole conditions cause a problem on trips and clean hole. If water loss
while logging open hole. control is necessary

go to a Polymer system.

Sufficient mud materials will be kept on location at all times in order to combat
lost circulation and unexpected kicks. In order to run DST's, open hole logs and
casing the viscosity and water loss may have to be adjusted to meet these needs.

Page 2
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' APPLICATION TO DRILL

POGO PRODUCING COMPANY
NEL FEDERAL # 10
UNIT "P" SECTION 9
T23S-R28E EDDY CO. NM

LOGGING, CORING, AND TESTING PROGRAM:

A. Open hole logs: Dual Laterolog, MSFL, LDT,
back to 8 5/8" casing shoe. Run Gamma Ray
back to surface.

B. No DST's or cores are planned at this time.

C. A mud logger may be used at the Geologists suggestion.

POTENTIAL HAZARDS:

SNP, Gamma Ray, Caliper fron TD
Neutron from 8 5/8" casing shoe

No abnormal pressures or temperatures are expected. There is no known presence
~2 . v . - . v . PR ) 1
of E®S in this area. If H2S is encountered the operator will comply with the

provisions of Onshore 0il and Gas Order No. &. No lost circulation is expected

equipment being used to drill this well. Estimated BH? 3300

Estimated BHT 165° .

ANTICIPATED STARTING DATE AND DURATION OF OPzRATION:

Rcad and leocation construction will begin after the BLM has app
Anticipated spud date will be as soon after BLM approval aand as soon
will be available. Move in operation and crilling is expacted to take
ceys. If prcduction cesing is.run then an additional 30 deys will De
to complete well and construct surface facilities and/or lav flowlines
to place well on production.
OTHZR FACETS OF QPERATIONS:
After running casing, cased hole Gamma Ray, Neutron Collear logs will Te
frem TD back to zil possible procductive zones. The Bone Spring form
will be perforated and stimulated in crder to establish producticn. The
will be swab tested and potentialed asan oil well.

Pzge 3

PSI, and



13-A

HYDROGEN SULFIDE DRILLING OPERATINNS PLAN

H
.

b
‘..l

Company and Contract personnel admitted on locaztion must be trained by 2
-ified HyS safety instructor to the following: :

Nal

4. Characteristics of HjS

B. Pnysical effects and hazzzards

C. Proper use of szifety ecuipment zndé life support systems.

D. Principle znd operation of EjS derectors, warning systen
and briefing arezs.

. Evacuation procedure, routes and

Proper use of 30 minute pressure

2. HyS Detection apd Alarm Systems

A. E3S cerzectors and audio a2lzrm svstem to be located zt bell nipple,
ead cI blooie line (mud pit) andé on derrick floor or doghouse.

rea should be high enough to be visible.

A. Windsock at mudpit =
3. WVWindsock at briefing zrez should be high enough to be visible.
C. There shouvld be =z windsock zt entrance to location.

5.
6. Comzunicaszion
7.

be waterecd.

A. Exhausts will b :
3. Flare line will be equivped with an elesctric ignitor or a prepane
pilot light in case gas reazches the surfacs. o
T 1 ] : [ S - 3 - -3 3
C. If locaztion is near zny dwelling 2 closad D.S.T. will be performec.



"13-A :
HYDROGEN SULFIDE DRILLING OPERATIONS PLAN

8. Drilling contractor supervisor will be required to be familiar with the effects
H>S has on tubular goods and other mechanical equipment.

9. If H,S is encountered, mud system will be altered if necessary to maintain
control of formation. A mud gas seperator will be brought into service along
with H,S scavengers if necessary.



SURFACE USE PLAN

POGO "PRODUCING COMPANY
NEL FEDERAL # 10
UNIT "P" SECTION 9
T23S-R28E EDDY CO. NM

1. EXISTING AND PROPOSED ROADS: Area maps: Exhibit "B" is a reproduction of a County
General Hi-way map showing access roads to the location. Exhibit '"C" is a reproduction
of a USGS Topographic map showing existing roads in close proximity to the location
and the proposed access roads. All existing roads will be maintained in a condition
equal to or better than their current conditions. All new roads will be constructed
to BLM specifications.

A. Exhibit "A" shows the location of the proposed well site as staked.

B. From Loving New Mexico take CR. # 712 (Carter Road) go 1.5 miles North to
State Road 31, turn Right (East) go 1 mile turn North on lease road and follow
road 660' to location on the West side of road.

Cc. Exhibit "C" shows roads, flowlines, and powerlines that will be required to
produce this lease.

2. PLANNED ACCESS ROADS: No new road will be required.

A. The access road will be crowned and ditched to a 12' wide traveled surface with
a 40" Right-0f-Way.

B. Gradient on all roads will be less than 5% if possible.
C. Turn-outs will be constructed where necessary.

D. If needed roads will be surfaced to the BLM requirements with material obtained
from a local source. )

E. Center line of new road will be flagged.

F. The new road will be constructed to utilize low water crossings where drainage
currently exists, and culverts will be installed where necessary.

3. EXHIBIT "A-1" SHOWS THE BELOW LISTED TYPE WELLS WITHIN A | MILE RADIUS:

A. Water wells None known in the immediate area

B. Disposal wells - None known
C. Drilling wells — None known
D. Producing wells - As shown on Exhibit "A-1"
E. Abandoned wells - As shown on Exhibit "A-1"

Page 4



SURFACE USE PLAN

POGO “PRODUCING COMPANY
NEL FEDERAL # 10
UNIT "'P" SECTION 9
T23S-R28E EDDY CO. NM

4. If on completion this well is a producer the operator will lay pipelines and
construct powerlines along existing road R-O-W's or other.existing R-0-W's.
Exhibit 'C'" shows proposed routes of roads, flowlines and powerlines.

5, LOCATION AND TYPE OF WATER SUPPLY:

Water will be purchased locally. from a commercial source and trucked over the
access roads or piped to location in flexible lines laid on top of the ground.

6. SOURCE OF CONSTRUCTION MATERIAL:
If possible construction material will .be obtained from the excavation of drill site,
if additional material is mneeded it will be obtained from a local source and trans-—
ported over the access roads as shown on Exhibit "'C'. .

=1
-

-

.
.

7. METHODS OF HANDLING WASTE MATER

H
A, Drill cuttings will be disposed of in the reserve pits.

B. All trash, junk and other waste materisl will be.contained in trash cages or
trash bins to prevent scatter ;ng. When the job is completed all coatents will
be removed and disposed of in & approved sanitary land fill:.

C. Salts remzining after .completion of well will be picked up by the supplier,
including broken sacks.

D. Waste water from living g zined into holes with a munium of 107,
These holes will be cover ng and will be back rlllec when tre
well is completed. & Port e provided for the rig crews.
equipment will be preperly meintainsd during the drilling and completlo“
end will be removed when &ll operations are complete.

i1l be zllowed to evaporateg in the reserve pits un

E. Remeining drilling fluids w
the pits zre dry enouszh to be broken out for furthed drying. If the drilling
fluids do not evaporate in & reasonable time they will be hauled off by transsorts
to a state approve disposal site., Later pips will be broken out to spesed drying
Water precduced curing compl tion will be put in reserve pits. Oil znd concensa:e
produced will be put in storage tanks and sold.

8. ANCILLARY FACILITIES:

A. No camps or air strips will be comnstructed con location.

Page 5



SURFACE USE PLAN

POGO "PRODUCING COMPANY
NEL FEDERAL # 10
UNIT "P" SECTION 9
T23S-R28E EDDY CO. NM

9. WELL SITE LAYQUT:

10.

A,

B.

Exhibit "D" shows the proposed well site layout.

This Exhibit shows the location of reserve pit, sump pits, and
living facilities.

Mud pits in the active circulating system will be steel pits and
the reserve pits will be unlined unless subsurface conditions
encontered during pit construction indicate that a plastic liner
is required to contain lateral migration.

If needed the reserve pits will be lined with polyethelene. The
pit liner will be no less than 6 mils thick and the liner will be
extended at least 3 feet over the top of the dikes and secured in
place to keep edge of liner in place.

The reserve pit will be fenced on three sides and fenced with four
strands of barbed wire during drilling and completionphases. The
4th side will be fenced after drilling operations are complete and

‘the drilling rig has moved out.If the well is a producer the mud

pits will remain fenced in until the mud has dried up enough to
break out the pits and reclaimed according to BLM requirements.

PLANS FOR RESTORATION OF SURFACE:

Rehabilitation of the location and reserve pits will be allowed to dry
properly, fluids may be moved and disposed of in accordance with article
7-E as previously noted. The pit area will then be leveled and contoured
to conform to the original and surrounding area. Drainage systems, if
any will be reshaped to the original configuration with provisions made
to alleviate furture erosiaa. In case of the well completed as a prod-
ucer the drilling pad will be necessary to construct production facil-
ities. After the area has been shaped and contoured .top soil from the
spoil pile will be placed over the disturbed area td the extent possible
so that revegetation procedures can be accomplished to comply with the
BLM specifications.

If the well is a dryv hole the pad and road area will be contoured
to match the existing terrain. Tcp soil will be spread to the extent
possible and revegetation will be carried out according to the BLM

specificetions.

Shculd the well be a producer the previously noted procedures will
apply to thoses areas which are not required for production facilities.
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' SURFACE USE PLAN

POGO "PRODUCING COMPANY
NEL FEDERAL # 10
UNIT "'P" SECTION 9
T23S-R28E EDDY CO. NM

OTHZR INTORMATION:

'-—]

-t

Topography is relatively flat with a slight dip toward the North drainage

Al
in shallow patterns into the Pecos River. Vegetation consists of Grease wood
mesquite, and native grasses. Soil is a pale tan with clay and calinhe nodules.

B. Suriece is owned by the U.S. Department of Interior and is zdministered
by the Bureau oi Land Hanageme“t. Tne suriace is leased to ranchers for
grazing of live stock znd the minerals are ownad by the U.S. CGovernment
and used by oil companies for the productionzof oil and gas.

C. An archaeological survey will be nducted and the results will be filed
with The Bureau of Land Ma:ageﬂent C rlsbed Field office in Carlsbhad NM

D. There zre no cdomastic dwallings located near to the location.

0?ZRATORS REPRESENTIVE:

Jefore construction: During and zfter struction

TILERRA EXPLORATION, INC ?0CO0 PRODUCING COMPANTY

?.0. 20X 2188 P.0. BOx 10340

EO33S, NEW MzZXICO 83241 MIDLAND, TEXAS 79702-7340

JOZ T. JANICA RICHARD WRICKT

OrFfICE PHONE 505-391-8503 OFFICE PHONE 432-685-8140

CERTIFICATION: I heredby cercifiy thet I or persons u

heve inspected the propossd ¢rill site znd access ro

the conditions which currently exist, that the steaterx

to the best of my knowledge, are true end correct, &

with the operations proposed herein will be performe

it's contractors/subcontractors is in the coniormity

and concitions under which it is approved. This stat

provision of U.S.C. 1001 for the filing of &z false s

: Joe T. Janic (/&—ZWW
o

NAME : ca
s

DATE : 11/27/05 //

TITLZ : Agent
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CHOKE MANIFOLD

3000 PSI WP
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PIT

HAND
ADJUST
CHOKE

EXHIBIT "E-1
CHOKE MANIFOLD

POGO PRODUCING COMPANY
NEL FEDERAL # 10
UNIT "P" SECTION 9
T23S-R28E EDDY CO. NM




CONDITIONS OF APPROVAL - DRILLING

Operator's Name: POGO Producing Company

Well Name & No. NEL Federal #10

Location: 660’ FSL, 870’ FEL, Section 9, T.23 S., R. 28 E., Eddy County, New Mexico
Lease: NM-15433

------------------------------------------------------------------------------------------------------------------------------------------------------------

I. DRILLING OPERATIONS REQUIREMENTS:

1. The Bureau of Land Management (BLM) is to be notified at the Carlsbad Field Office, 620 East Greene St.,
Carisbad, NM 88220, (505) 361-2822 for wells in Eddy County in sufficient time for a representative to witness:

A. Well spud
B. Cementing casing: 8-5/8  inch 5-1/2 inch
C. BOP tests

2. Unless the production casing has been run and cemented or the well has been properly plugged, the drilling
rig shall not be removed from over the hole without prior approval.

3. Submit a Sundry Notice (Form 3160-5, one original and five copies) for each casing string, describing the
casing and cementing operations. Include pertinent information such as; spud date, hole size, casing ( size,
weight, grade and thread type), cement (type, quantity and top), water zones and problems or hazards
encountered. The Sundry shall be submitted within 15 days of completion of each casing string. The reports
may be combined into the same Sundry if they fall within the same 15-day time frame.

4. The API No. assigned to the well by NMOCD shall be included on the subsequent report of setting the first
casing string.

Il. CASING:

1. The 8-5/8 inch surface casing shall be set at _approximately 900 feet and cement circulated to the surface.

if cement does not circulate to the surface the appropriate BLM office shall be notified and a temperature survey
or cement bond log shall be run to verify the top of the cement. Remedial cementing shall be completed prior to

drilling out that string.

2. The minimum required fill of cement behind the 5-1/2_inch production casing is to reach at least 500 feet
above the top of the uppermost hydrocarbon productive interval.

lil. PRESSURE CONTROL:

1. All BOP systems and related equipment shall comply with well control requirements as described in Onshore
Oil and Gas Order No. 2. The BOP and related equipment shall be installed and operational before drilling
below the 8-5/8 inch casing shoe and shall be tested as described in Onshore Order No. 2. Any equipment
failing to test satisfactorily shall be repaired or replaced.

2. Minimum working pressure of the blowout preventer and related equipment (BOPE) shall be _2000 psi.

3. The appropriate BLM office shall be notified in sufficient time for a representative to witness the tests.

The tests shall be done by an independent service company.
The results of the test shall be reported to the appropriate BLM office.

Testing fluid must be water or an appropriate clear liquid suitable for sub-freezing temperatures. Use of
drilling mud for testing is not permitted since it can mask small leaks.

e Testing must be done in a safe workman-like manner. Hard line connections shall be required.
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