4

S UNITED STATES

BUREAU OF LAND MANAGEMENT OCD Al‘teS]'

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill or to re-enter an
abandoned well. Use form 3160-3 (APD) for such proposals.

Carlsbad Field Officeou:move

DEPARTMENT OF THE INTERI

OMB NO. 1004-0137
Expires: Janvary 31, 2018

® | ease Serial No.

NMNM101967

6.

1f Indian, Allottee or Tribe Name

SUBMIT IN TRIPLICATE - Other instructions on page 2 7.

If Unit or CA/Agreement, Name and/or No.

1. Type of Well
8 Oil Well [J Gas Well [J Other

8. Well Name and No.

Multiple--See Attached

2. Name of Operator Contact: BRADLEY BISHOP 9.

MEWBOURNE OIL COMPANY

API Well No.
Muitiple--See Attached

3a. Address
P O BOX 5270
HOBBS, NM 88241

3b. Phone No. (include area code) 10.

Ph: 575.393.5905

Field and Pool or Exploratory Area
EMPIRE-ABO

4. Location of Well  (Footage, Sec., T, R., M., or Survey Description)
Multiple--See Attached

1.

County or Parish, State

EDDY COUNTY, NM

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
. 0 Acidize O Deepen O Production (Start/Resume) O Water Shut-Off
&® Notice of Intent
O Alter Casing D Hydraulic Fracturing  [J Reclamation O Well Integrity
O Subsequent Report {0 Casing Repair [ New Construction O Recomplete ® Other

O Final Abandonment Notice 3 Change Plans
O Convert to Injection

3 Plug and Abandon O Temporarily Abandon

Surface Commingling

O Plug Back O Water Disposal

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
1f the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once
testing has been completed. Final Abandonment Notices must be filed only after aill requirements, including reclamation, have been completed and the operator has

determined that the site is ready for final inspection.

MOC requestes authorization for surface commingle, off lease measurement & off lease agreement
sales of natural gas production through DCP sales meter 723385-00 for the following leases:

Empire 7 Fed #2
Empire 7 P Fed #3
Empire 7 MP Fed #1H
See attached.

Bond on file: NM1693 nationwide & NMB000919

NM OIL CONSERVATION
ARTESIA DISTRICT

JUL 2 4 2017

RECEIVED

14. T hereby certify that the foregoing is true and correct.

Electronic Submission #381088 verif;\% by the BLM Well Informatlon System

For MEWBOURNE OIL CO
Committed to AFMSS for processing by DUN

Name (Printed/Typed) BRADLEY BISHOP

ANY, sent to the Carlsba

Title

EAN WHITLOCK on 07/14/2017 (17DW0081SE)

Signature (Electronic Submission)

Date  07/12/2017

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

ﬂZZZ%{(Q

which would entitle the applicant to conduct operations thereon.

roval. if any, are attached. Approval of this notice does not warrant or
applicant holds legal or equitable title to those rights in the subject lease
Office CF o

Title 7 4 /57

Daz/7// 7

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 12 12, make it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

(Instructions on page 2)

** BLM REVISED ** BLM REVISED ** BLM REVISED ** BLM REVISED ** BLM REVISED **



Additional data for EC transaction #381088 that would not fit on the form

Wells/Facilities, continued

Agreement Lease

NMNM101967 NMNM101967
NMNM101967 NMNM101967
NMNM101967 NMNM101967

Well/Fac Name, Number
EMPIRE 7 FEDERAL 2
EMPIRE 7 MP FEDERAL 1H
EMPIRE 7 P FEDERAL 3

API Number

30-015-32561-00-S1
30-015-39805-00-S1
30-015-36816-00-S1

Location

Sec 7 T17S R29E SESE 760FSL 660FEL
Sec 7 T17S R29E SWSW 545FSL 85FWL
Sec 7 T17S R29E SESE 330FSL 990FEL



OFF LEASE MEASUREMENT, SALES & STORAGE

Commingling procedure for Empire federal leases:
Mewbourne Oil Company is requesting approval for a Surface Commingle, Off Lease Measurement, & Off
Agreement Sales of natural gas from the following wells:

Federal Lease: #NMNM101967

Well Name Location AP1 # Pool: 76400 MCFPD | BTU @ 14.7 psia
J Sec 7 T17S
Empire Fed R29E 660 30-015-32561 Empire South 50 1167
#2 FSL & 660" Morrow
FEL

Federal Lease: ENMNM101967

Well Name Location API # Pool: 96210 MCFPD | BTU @ 14.7 psia
Empire 7 Sec 7 T17S
MP Fed #1H R29E 545" | 30-015-39805 Empire East 110 1254
FSL & 85' Glorieta Yeso
FWL

Federal Lease: #NMNM101967

Well Name Location API # Pool: 96610 MCFPD | BTU @ 14.7 psia
Empire 7 P Sec7 T17S
Fed #3 R29E 330" | 30-015-36816 Empire East 10 1254
FSL & 990’ Glorieta Yeso
FEL

Gas metering:

Each well will have an individual EFM regularly calibrated to API, NMOCD, and BLM specifications located
near the separation equipment. The gas production from the wells listed above will be measured, commingled, and
sold off lease using the well test method.

Process and Flow Descriptions:

A DCP common gas sales meter (723385-00) is located in Section 20, T17S, R29E. This meter is calibrated on a
regular basis per API, NMOCD and BLM specifications.

Interest owners have been notified of the proposal.

The commingling of production is in the interest of conservation and waste and will result in the most effective
economic means of producing the reserves in place from the affected wells and will not result in reduced royalty or
improper measurement of production.

Signed: -
& 7

Printed Name: Tanner Riewe
Title: Engineer

Date: ﬁ \3@\\6’




Economic Justification Work Sheet
Empire Facility

Commingling proposal for leases: ¥NMNM101967

Federal Lease #NMNM101967

Altercraovw
Well Name MCFPD | Dry BTU | Value/MCF
Empire7Fed #2 50 1167 $2.55

Federal Lease #NMNM101967

y&se
Well Name MCFPD | Dry BTU | Value/MCF
Empire 7 MP Fed 110 1254 $2.55
#1H
Federal Lease #NMNM101967
YiESo
Well Name MCFPD | Dry BTU | Value/MCF
Empire 7 P Fed #3 10 1254 $2.55

Economic Combined Production

Meter MCFPD | Dry BTU | Value/MCF

723385-00 170 1228.4 $2.55

Signed: ,ﬂ—w&_——
e

Printed Name: Tanner Riewe
Title: Engineer

Date: ﬁ\g@)\lg
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Serial Register Page section

Page 1 of 1

I Serial Register Page v E’J“\” 3_’;! 2 40 D ox » ol oo 3

Click here to see on map

Run Date: 09/23/2015

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

CASE RECORDATION

(MASS) Seriatl Register Page

Run Time:

02:08 PM
Page 1 of 2

01 02-25-1920;041STAT0437;30USC226
Case Type 310781: O&G RENEWAL LEASE - PD
Commodity 459: OIL & GAS

Case Disposition: AUTHORIZED

Name & Address
ADAMSON DWIGHT
ASPEN OIL INC
ASPEN PUMPING
FREEDOM ENERGY LLC
MARKER LARRY
MEWBOURNE OiL CO

23 01708 0200 007 ALIQ
23 01708 J200E 007 Lots

Act Date

Total Acres
292.960

Serial Number: NMNM-- - 101967

PO BOX 677 ARTESIA NM 882110677
PO BOX 2674 HOBBS NM 88240

33 WBLEVENS RD ARTESIA NM 88210
RE49N13THST LAKE ARTHUR NM 88253
87 BLUEBELL RD ROSWELL NM 882010538
PO BOX 7698 TYLER TX 757117698

Serial Number: NMNM-- - 101967
Mer Twp Rng Sec STyp SNrSuff Subdivision District/Fleld Otfice

E25W SE; CARLSBAD FIELD OFFICE
34 CARLSBAD FIELD OFFICE

Serial Number
NMNM-- - 101967

Int Ret % Intere
OPERATING RIGHTS 0.000000000
LESSEE 100.000000000
OPERATING RIGHTS 0.000000000
OPERATING RIGHTS 1.050000000
OPERATING RIGHTS 0,000000000
OPERATING RIGHTS 0000000000

County Mgmt Agency

EDDY BUREAU OF LAND MGMT

EDDY BUREAU OF LAND MGMT

Seriat Number: NMNM-- - 101967

Action Remar

Pending Offic

TIT0NT

Line Nr Remarks

NO WARRANTY IS MADE BY BLM FOR USE OF THE DATA FOR PURPOSES NOT INTENDED BY BLM

https://epmpub.blm.gov/raframework/ihtml/Request?Command=OpenDoc&Doclnstancel...

TRIRE T

Serial Number: NMNM-- - 101967

9/23/2015



MEewBOURNE O1. COMPANY

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

(432) 682-37115
FAX (432) 685-4170

September 24, 2015

Via Certified Mail

Aspen Oil, Inc.
P.O. Box 2674
Hobbs, NM 88241

Re:  Application For Surface and Pool Commingle
for MOC’s Empire Federal #2, Empire 7 MP
Federal #1H and Empire 7 P Federal #3 Wells
Section 7, T17S, R29E
Eddy County, New Mexico

Ladies and Gentlemen:

Mewbourne Oil Company (“MOC”) as Operator of the captioned wells proposes to-commingle
the gas production emanating from the captioned ‘wells into a single surface facility to save
expenses associated with separate gas production facilities. The Empire Fedéral #2 Well is
located in the SE/4SE/4 of the captioned Section 7 and produces gas from the Morrow formation.
The Empire 7 MP Federal #1H Well has a surface location in the SW/4SW/4 of the captioned
Section 7 and the Enipite 7 P Federal #3 Well is located in SE/48E/4 of the captioried Section 7
whereby these wells produce gas and oil from the Yeso formation. Where possible, the New
Mexico Oil Conservation Division (“the Division™) and the Bureau of Land Management
requests us to use surface commingling facilities to reduce surface facilities which in turn
reduces the environmental footprint associated with oil and gas operations.

The production emanating from each of the referenced wells will be metered separately on &
daily basis to measure daily production from each well for production revenue disbursement
purposes and for monthly production volume reporting to the Division.

In reference to the above, MOC will be filing the attached Application For Surface Commingling
operations with the Division. If you object t6 this Application, you must notify the Division in
writing of such objection within twenty (20) days from the date of this letier. The New Mexico
Oil Conservation Division’s address is 1220 South-'8t. Francis Drive, Santa Fe, NM 87505.
Failure to object within such time period will preclude you from contesting this matter at a later
date.



Aspen Oil, Inc.

Application For Surface and
Pool Commingle
September 24, 2015

Page 2 of 2

Should you have any technical questions regarding the above proposed operations, please contact
Mr. Tanner Riewe at (575) 3935905 or if by email at triewe{@mewbourne.com.

Your cooperation in connection with the above is greatly appreciated.
Sincerely yours, -
'MEWBOQURNE OIL COMPANY

Y.
fel 4L

D. Paul Haden
Senjor Landman

DPH/gh
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NM OIL CONSERVATION
ARTESIA DISTRICT

JUL 2 4 2[“/ Form C-107-B

District | State of New Mexico

gxzsst;]c‘f ‘ﬁmh Drive, Hobbs, NM 88240 Energy, Minerals and Natural Resources Department Revised August 1, 2011
811§, First St., Artesia, NM 88210 RECEINED

District I11 ' OIL CONSERVATION DIVISION Submit the original
1090 R'lO Brazos Road, Aztec, NM 87410 1220 S. St Francis Drive application to the Santa Fe
District IV ; ffi ith to th
1220 S. St Francis Dr, Santa Fe, NM Santa Fe, New Mexico 87505 office \'\"]t one copy to the
87505 appropriate District Office.

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME: Mewbousne O Campany

OPERATOR ADDRESS: _ PO Doy 5270 Hobbs | NM G824
APPLICATION TYPE: ’

[ Pool Commingling [JLease Commingling [JPool and Lease Commingling Bﬂ’f/f»Lease Storage and Measurement (Only if not Surface Commingled)
LEASETYPE:  [] Fee  [] State [ Federal

Is this an Amendment to existing Order? [ [Yes [#INo If“Yes”, please include the appropriate Order No.
Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling
AYes [No

(A) POOL COMMINGLING
Please attach sheets with the following information

Gravities / BTU of Calculated Gravities / Calculated Value of
(1) Pool Names and Codes Non-Commingled BTU of Commingled Commingled Volumes
Production Production Production

(2)  Are any wells producing at top allowables? [ ]Yes [JNo
(3) Has all interest owners been notified by certified mail of the proposed commingling? FTes [INo.

(4) Measurement type: Bﬁetermg [] Other (Specify)
(5)  Will commingling decrease the value of production? [ 1Yes ANo 1f “yes”, describe why commingling should be approved

(B) LEASE COMMINGLING
Please attach sheets with the following information

(1) Pool Name and Code.

(2) Is all production from same source of supply? [JYes [JNo

(3) Has all interest owners been notified by certified mail of the proposed commingling? OYes [[INo
(4) Measurement type: [ JMetering  [] Other (Specify)

(C) POOL and LEASE COMMINGLING

Please attach sheets with the following information

(1) Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT
Please attached sheets with the following information

(1) s all production from same source of supply? [JYes [INo
(2) Include proof of notice to all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information

(1) A schematic diagram of facility, including legal location.
(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved.
(3) Lease Names, Lease and Well Numbers, and API Numbers.

1 hereby certify that the information above is true and complete to the best of my knowledge and belief.

SIGNATURE: % — Zsﬂ“’ TITLE: En&t neey DATE: Q\@I 5
TYPE OR PRINT NAME 672—‘4 nNec A { CWweE. TELEPHONE No. 2 73 - 393~ 5905
E-MAIL ADDRESS: f{‘i ewe (@ Mellourme , com




10.

11.

Bureau of Land Management
Carlsbad Field Office
620 East Greene Street
Carlsbad, New Mexico 88220
575-234-5972

Empire 7 Federal #2, 3001532561
Empire 7 MP Federal #1H, 3001539805
Empire 7 P Federal #3, 3001536816

Mewbourne Oil Company
July 12, 2017

Condition of Approval
Surface Pool commingling and off lease measurement and sales of gas only

This approval is subject to like approval by the New Mexico Qil Conservation Division.
This agency shall be notified of any spill or discharge as required by NTL-3A.

This agency reserves the right to modify or rescind approval whenever it determines continued use of the
approved method may adversely affect the surface or subsurface environments or product accountability.

This approval does not constitute right-of-way approval for any off-lease activities. Within 30 days, an
application for right-of-way approval must be submitted to the Realty Section if not already done.

Approval for combining production from various sources is a privilege which is granted to lessees for the
purpose of aiding conservation and extending the economic life of leases. Applicants should be cognizant that
failure to operate in accordance with the provisions outlined in the Authorized Officer's conditions of approval
and/or subsequent stipulations or modifications will subject such approval to revocation.

Gas measurement for allocation must be measured as per Federal Regulations, AGA and API requirements
for sales meters.

All gas and oil subject to royalty shall be measured as per federal regulations and shall be reported to ONRR
as required. All gas which is vented, flared or used on lease shall be reported as per 43 CFR 3178 & 3179 to
ONRR. All gas which is vented or flared shall be subject to royalty, unless prior approval was given by the
authorized officer.

This agency shall be notified of any change in sales method or location of sales point.

Additional wells and/or leases require additional commingling approvals.

Submit gas check/allocation meter numbers within 30 days of this approvatl and update facility diagram with

meters numbers. Gas check/allocation meters will be used as the Facility measurement points (FMPs) for
allocation of gas.

Notify this office 24 Hrs. prior to any meter calibration/proving to allow time for an inspector to witness.



