¢
Form 3160-5

(June 2015) UNITED STATES FORM APPROVED
DEPARTMENT OF THE INTERIOR EPMB-EI?{ '00‘;‘10123(;7]8
BUREAU OF LAND MANAGEMENT Sl R
5. Lease Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS NMNM27279
Do not use this form for proposals to drill or to re-enter an T :
abandoned well. Use form 3160-3 (APD) for such proposals. 6. If Indian, Allottee or Tribe Name
SUBMIT IN TRIPLICATE - Other instructions on page 2 7. If Unit or CA/Agreement, Name and/or No.
1. Type of Well 8. Well Name and No.

&8 Oil Well [ Gas Well (3 Other

Multiple--See Attached

2. Name of Operator Contact: JACKIE LATHAN 9. API Well No.
MEWBOURNE OIL COMPANY E-Mail: jlathan@mewbourne.com Multiple--See Attached

3a. Address 3b. Phone No. (include area code) 10. Field and Pool or Exploratory Area
P O BOX 5270 Ph: 575-393-5905 SANTO NINO

HOBBS, NM 88241

SANTO NINO BONE SPRING

4. Location of Well  (Footage, Sec., T., R., M., or Survey Description)

Multiple--See Attached

11. County or Parish, State
EDDY COUNTY, NM

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
@ Notice of Intent 0O Acidize ‘ [ Deepen O Production (Start/Resume) 0 Water Shut-Off
O Alter Casing [0 Hydraulic Fracturing [0 Reclamation 0 Well Integrity
O Subsequent Report [ Casing Repair [J New Construction ) Recomplete & Other e
{3 Final Abandonment Notice [ Change Plans O Plug and Abandon [ Temporarily Abandon Surface Commingling

0O Convert to Injection

O Plug Back

[ Water Disposal

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which.the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the involved operations. 1f the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once
testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has

determined that the site is ready for final inspection.

Mewbourne Oil Company, request approval to surface commingle production on a shared battery:

Santo Nino 29 Fed #1 SWNW Sec29 T18S R30E 3001528139
Santo Nino 29 Fed #2 NWNW Sec29 T18S R30E 3001528134
Santo Nino 29 Fed #3 NWSW Sec29 T18S R30E 3001528135
Santo Nino 29 Fed #6 NESW Sec29 T18S R30E 3001533955

See attached detailed commingling information, diagram, map

_1a9-)8
.AAQIQ.mo/rj-N’/“OCD

NM OIL CONSERVATION
ARTESIA DISTRICT

APR 17 2018

RECEIVED

14. | hereby certify that the foregoing is true and correct.

Electronic Submission #386967 verified by the BLM Well Information System
For MEWBOURNE OIL COMPANY, sent to the Carlsbad

Committed to AFMSS for processing by DUN

AN WHITLOCK on 09/07/2017 (17DW0101SE)

Name (Printed/Typed) LOGAN CRAIG Title  ENGINEER
Signature (Electronic Submission) Date  (08/30/2017
THIS SPACE FOR FEDERAL OR STATE OFFICE USE
TLIET Y/,
_Approved By Title val /7 /7 {
. Conditions of gfpeal. if any. are attached. Approval of fis notice does not warant or
certify that th¢ applicant holds legal or equitable title to those rights in the subject lease

which would entitle the applicant to conduct operations thereon.

Office C/K 0

_—
Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

(Instructions on page 2)

** BLM REVISED ** BLM REVISED ** BLM REVISED ** BLM REVISED ** BLM REVISED **




Additional data for EC transaction #386967 that would not fit on the form

7. If Unit or CA/Agreement, Name and No., continued

NMNM91040

NMNM84447

Wells/Facilities, continued )

Agreement Lease Well/Fac Name, Number AP] Number Location

NMNM91040 NMNM27279 SANTO NINO 29 1 30-015-28139-00-S1 Sec 29 T18S R30E SWNW 1980FNL 510FWL
NMNM94447 NMNM27280 SANTO NINO 29 3 30-015-28135-00-S51 Sec 29 T18S R30E NWSW 1880FSL 560FWL

-S
NMNMO4447 NMLCO088719A SANTO NINO 28 FEDERAL COM €80-015-33955-00-S1 Sec 29 T18S R30E NESW 2130FSL 1830FWL
NMNM27279 NMNM27279 SANTO NINO 28 2 30-015-28134-00-S1 Sec 29 T18S R30E NWNW 660FNL 510FWL




APPLICATION FOR, COMMINGLING AT A COMMON CENTRAL TANK BATTERY

Proposal for Santo Nino 29 #1, Santo Nino 29 #2, Santo Nino 29 #3, Santo Nino 29 Federal #6:
Mewbourne Oil Company, is requesting approval for the Surface Commingle, Off Lease Measurement, &
Off Agreement Sales of oil & natural gas.

Federal Com- NMNM91040 all associated leases carry a 12.5% royalty rate

Well name | Location API# Pool Oil BOPD Gravities MCFPD BTU
Santo Nino | Sec 29, 3001528139 | 54600 39 40.37 15 1265.4
29 fed #1 SWNW Santo Nino
18SR30E Bone
Springs

Federal Lease NMNM27279 royalty rate 12.5%

Well name | Location APi# Pool Oil BOPD Gravities MCFPD BTU
Santo Nino | Sec 29, 3001528134 | 54600 2.59 39.96 14 1290.5
29 fed #2 NWNW Santo Nino
18SR30E Bone
Springs

Federal Com-NMNM®94447 all associated leases carry a 12.5% royalty rate

Well name | Location API# Pool Oil BOPD Gravities MCFPD BTU
Santo Nino | Sec 29, 3001528135 | 54600 11.15 40.23 36 1292.2
29 fed #3 NWSW Santo Nino
18SR30E Bone
Springs

Federal Com-NMNM94447 all associated leases carry a 12.5% royalty rate

Well name | Location API# Pool Oil BOPD Gravities MCFPD BTU
Santo Nino | Sec 29, 3001533955 | 54600 3.34 39.16 21 1328.0
29 fed #6 NESW Santo Nino
18SR30E Bone
Springs

Oil & Gas metering:

0il, gas, & water volumes from each well producing to Santo Nino 29 #1 battery will be determined
using test equipment. Each well will be put into test a minimum of five days per month. Each well will
be rotated into test & production will be determined using meters off a 3 phrase separator. The oil and
water meters (oil meter 7931000370) will be proven monthly to ensure accuracy. Oil & water
production will be allocated on a daily basis using the test method. Oil will be commingled & sold on
site. Gas production will be determined & allocated using a MOC test meter (T105243121). All
production will be allocated using the last test. The gas meter is calibrated on a regular basis per API,
NMOCD, & BLM specifications. Gas production will be commingled & sold on site to Frontier Services
meter #06135487. All wells are 100% federal and associated with a 12.5% royality.




Process and Flow Descriptions:

The flow of the produced fluids is shown in detail in the attached facility diagram. The commingling of
production is in the interest of conservation and waste and will result in the most economic means of
producing the reserves. This commingle will not result in a reduced royalty or an improper
measurement of production. The proposed commingle will minimize the footprint & overall operating
expenses. The fluid from each well will be separated at a common header. From the header, one well
will be sent to a test separator where oil, gas, and water will be metered & sent to a common heater
treater. The fluid will be commingled within the heater treater & stored in a common tank on location
for sales. The water will be separated at the heater treater and stored in a 500 bbl produced water tank.
The gas will be sold at Frontier meter #06135487 on location. Oil is sold on location using the tank
gauge method.

Working, royalty, and overriding interest owners have been notified of this proposal via certified mail
(see attached).

Submitted by: Logan Craig
Title: Engineer
Date:7/13/2017




Economic Justification Work Sheet
Santo Nino 29 Fed #1

Commingling proposal for leases: NMNM91040, NMNM272739, NMNM94447

The justification for this type of commingle is economics. All associated wells are from the same
formation in the same area. Therefore, there will be no decease in valve for the production from these
wells. The test method makes the most economic sense for these wells. At this time it would not make
economic sense to add and maintain separate production equipment to this battery to measure the
wells separately. The additional equipment would have an uneconomical payout at this time. This
commingle should allow for maximum ultimate economic recovery of the mineral resources. Itis notin
the best interest of the American public to plug these wells at this time due to presence of recoverable
resources. The wells still produce a cumulative 21 bbl of oil a day and 86 mcf. The approval of this
commingle will ensure that more of the recoverable resources will be produced with a minimal chance
of lost royalties. The public's interest in all 4 leases has been found to be 12.5%.

Economic Commingled Production
Oil BOPD Gravities Value/bbl MCFPD BTU Value/MCF
20.98 40.1 48.03 86 1296.0 2.49

Submitted by:Logan Craig
Title: Engineer
Date:7/13/2017




Site Facility Diagram
Location of Site Security Plan Busi Park BLVD Hobbs, NM
Operator Mewbourne Oil Company
" Facility Name & }.ease Number Santo Nino 29 Fed #1
i — ( ) Facility Location | Sec 29, T18S, R30E, Eddy Co., NM
;' § Woells in Facility & API
' * Santo Ninc 29 Fed #1 Santo Nino 29 Fed #1 30-015-28139
£ BE{ Santo Nino 29 Fed #2 30-015-28134
H 2 f Santo Nina 29 Fed #3 30-015-28135
= " Santo Nino 20 Fed #6 30-015-33955
i § I3
P A 3 Seal Requirements as follows: Sealed Closed Open
Sales phase 234
Production phase 123
Framee
PRI MOC H20 meter
N
Valve 1

| Valve 2

e
§ ST(OT)
g 500 bbls
3
r'y
/‘n
. oy 1 /
~ s
e, \L : ’»,/
Vaive 3

" To Santo Nino 29
SWD

\ From Santo Nino 28 Fed
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Run Date: 07/14/2017

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT
CASE RECORDATION
(MASS) Serial Register Page

Run Time:

03:40 PM
Page 1 of 8

01 02-25-1920;041STAT0437;30USC226
Case Type 311111: O&G LSE NONCOMP PUB LAND

Commodity 459:

OiL & GAS
Case Disposition: AUTHORIZED

Total Acres
1,751.530

Serial Number

NMNM-- - 027279

Serial Number: NMNM-- - 027279

‘Name & Address Int Rel % Interest
APACHE CORP 2000 POST QAK BLVD STE 100 HOUSTON TX 770564400 OPERATING RIGHTS 0.000000000
CHEVRON USA INC 6301 DEAUVILLE MIDLAND TX 797062564 OPERATING RIGHTS 0.000000000
CHISOS LTD 670 DONA ANA RD SW DEMING NM 88030 OPERATING RIGHTS 0.000000000
ELLIOTT HALL COUT LP PO BOX 1231 OGDEN UT 844021231 LESSEE 50.000000000
ELLIOTT INDUSTRIES LTD PO BOX 1328 SANTA FE NM 875041328 LESSEE $0.000000000
PTNRSHP
ELLIOTT MGT CO PO BOX 1328 SANTA FE NM 875041328 OPERATING RIGHTS 0.000000000
EOG M RESOURCES INC 105 S 4TH ST ARTESIA NM 882102177 OPERATING RIGHTS 0.000000000
EQG RESOURCES ASSETS LLC 105 S4TH ST ARTESIA NM 882102177 OPERATING RIGHTS 0.000000000
HUTCHINGS OIiL CO PO BOX 1216 ALBUQUERQUE NM 871021216 OPERATING RIGHTS 0.000000000
LEONARD TRST UTD BOX 400 ROSWELL NM 88202 OPERATING RIGHTS 0.000000000
LOTHIAN OIL PO BOX13 MIDLAND TX 79702 OPERATING RIGHTS 0.000000000
MARBOB ENERGY CORP PO BOX 227 ARTESIA NM 882110227 OPERATING RIGHTS 0.000000000
MARIGOLD LLLP PO BOX 1290 ARTESIA NM 882111290 OPERATING RIGHTS 0.000000000
MEWBOURNE OIL CO PO BOX 7698 TYLER TX 757117688 OPERATING RIGHTS 0.000000000
MOREXCO INC PO BOX 1591 ROSWELL NM 88202 OPERATING RIGHTS 0.000000000
NEARBURG EXPL CO LLC 3300 N AST #120 MIDLAND TX 79705 OPERATING RIGHTS 0.000000000
OXY Y-1 COMPANY PO BOX 27570 HOUSTON TX 772277570 OPERATING RIGHTS 0.000000000
PURE ENERGY GROUP INC 2515 MCKINNEY AVE STE S00 DALLAS TX 752011945 OPERATING RIGHTS 0.000000000
SANTO LEGADO LLC PO BOX 1020 ARTESIA NM 882111020 OPERATING RIGHTS 0.000000000
TULIPAN LLC PO BOX 1020 ARTESIA NM 882111020 OPERATING RIGHTS 0.000000000
YATES JOHN A 105 SATH ST ARTESIA NM 88210 OPERATING RIGHTS 0.000000000
Serial Number: NMNM-- - 027279

Mer Twp Rng Sec STyp  SNr Suff Subdivision District/Field Office County Mgmt Agency

23 01805 0300E 020 ALIQ E2NE,S2NW,N2SW,SWSW,S2SE;  CARLSBAD FIELD OFFICE EDDY BUREAU OF LAND MGMT
23 01805 0300€ 028 ALIQ W2NW, CARLSBAD FIELD OFFICE EDDY BUREAU OF LAND MGMT
23 01805 030CE 029 ALIQ E2ZNE,SWNE N2NW,SWNW, CARLSBAD FIELD OFFICE EDDY BUREAU OF LAND MGMT
23 0180S 0300t 030 ALIQ E2,E2W2; CARLSBAD FIELD OFFICE EDDY BUREAU OF LAND MGMT
23 01805 0300E 030 LOTS 34, CARLSBAD FIELD OFFICE EDDY BUREAU QF LAND MGMT
23 01805 0300 031 ALIQ NVWNE,S2NE,NENW, E2SW SE; CARLSBAD FIELD OFFICE EDDY BUREAU OF LAND MGMT
23 0180S 0300t 031 LOTS 1,34, CARLSBAD FIELD OFFICE EDDY BUREAU OF LAND MGMT

Serial Number: NMNM-- - 027279

Act Date Code Action Action Remark Pending Office

06/30/1949 387  CASE ESTABLISHED

07/01/2949 496  FUND CODE 05;145003

07/61/1949 530 HLTY EAIR - §2 d/un

07/01/1949 868 ~EFFECTIVE LATE

10/01/1973 209  CASE CREATED BY SEGR OUT OF NMLCO68402;

02/23/1974% 932  TRF OPER RGTS FILED ELLICTT TRST/CONE ZTA

09/30/1975 932  TRF OPER RGTS FILED ELLIOTT TRST/MARROR

06/01/1976 932  IRF OPBER RGTS FI1LED CROWN/ELLIOTT ET AL

12/08/1976 £€5¢  HELD BY PROD - ACTUAL

12/08/19%5 58  MEMO OF 18T PROD-ACTUAL

61/25/1578 932  TRF OPER RGTS FILED ELLTOTT TRST/PETRO RE

NO WARRANTY IS MADE BY BLM FOR USE OF THE DATA FOR PURPOSES NOT INTENDED BY BLM
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04:45 PM
Page 1 of 2

Run Time:

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT
CASE RECORDATION

Run Date:  07/24/2017 (MASS) Serial Register Page

01 02-25-1920;041STAT0437;30USC226

Case Type 311111: O&G LSE NONCOMP PUB LLAND
Commodity 459: OlL & GAS

Case Disposition: AUTHORIZED

Serial Number
 NMNM-- - 027280

Total Acres
80.000

Serial Number: NMNM.-- - 027280

Name & Address intRel % Interest
APACHE CORP 2000 POST OAK BLVD STE 100 HOUSTON TX 770564400 OPERATING RIGHTS 0.000000000
CHISOS LTD 670 DONA ANA RD SW DEMING NM 88030 OPERATING RIGHTS 0.000000000
ICNFE:OSS BORDER RESOURCES 14282 GILLIS RD FARMERS BRANCH TX 752443715 OPERATING RIGHTS 0.000000000
GARRINGER REV TRUST 1303 N GUADALUPE AVE CARLSBAD NM 88220 LESSEE 100.000000000
MANIX ENERGY PO BOX 2818 MIDLAND TX 797022818 OPERATING RIGHTS 0.000000000
MEWBOURNE OIL CO PO BOX 7698 TYLER TX 757117698 OPERATING RIGHTS 0.060000000
PETROHAWK ENERGY CORP 1100 LOUISIANA ST # 5600 HOUSTON TX 770025227 OPERATING RIGHTS 0.000000000
Serial Number: NMNM-- - 027280

Mer Twp Rng Sec STyp  SNr Suff Subdivision District/Field Office County Megmt Agency

23 0180S 0300f 029 ALIQ NWNE NWSW,; CARLSBAD FIELD OFFICE EDDY BUREAU OF LAND MGMT

Serial Number: NMNM-- - 027280

Act Date Code Action Action Remark Pending Office
07/01/1951 387  CASE ESTABLISHED

07/01/1951 496 FUND CODE 05;145003

07/01/1951 530

07/01/1851 868  EFFECTIVE DATE

10/01/1973 209  CASE CREATZID BY SEGR OUT OF NMLCOG6B719A;
03/02/1977 215 RENTAL RATE DET/ADJ $1.00;

03/02/197" 510 KMA CLASSIFIED

06/11/1984 111 RENTAL RECEIVED $0;84-85

05/06/158% 311 RENTAL RECEIVED $0;85-86

05/07/1986 111 RENTAL RECEIVED $0;86-87

05/02/1987 974  AUTUMATED RECORD VERIF MRS/ V1L
05/18/1987 963  CASE MICROFILMED/SCANNED CNUM 561,008 KW
05/26/3987 111 RENTAL RECETVED $80.00;1YR/87-88
04/27/1988 111  RENTAL RECEIVED $80.00;1YR/88-89
05/03/1589 111 RENTAL RECEIVED $80.00;1YR/85-90
09/15/1989 932  TRF OPER RGTS FILED TOC-GULF COAST/FINA
10/05/1989 933  TRF OPER ROTS APPROVED EFF 10/01/89;
10/05/1989 974  AUTOMATED RECORD VERIF DGET/MT
05/02/1990 i1l RENTAL RECEIVED $80.00;21/7980
05/13/1891 111 RENTAL RECFIVED $80.00;21/1994
06/05/1992 974  AUTOMATED RECORD VERIF AR/KRP
0S/07/1993 111 RENTAL RECEIVED $80.00;21/2415
05/16/1994 111 RENTAL RECEIVED $80.00;21/2596
03/01/1995 246  LEARSE COMMITTED TO CA NMNM94447;

03/31/1995 650  HELD BY PROD - ACTUAL 3-BANTO NINO 29 FED
05/19/1995 932  TRF QPER RGTS FILED LICHT/MEWEQURNE
05/30/1995 084  RENTAL RECEIVED BY ONRR $R0.00;21/0000000027
07/25/1995 933 TRF OBER RGTS APPROVED EFF 06/01/95;
07/25/1995 974  AUTOMATED RECORD VERIF MY /MY

11/06/1995 643  PRODUCTION DETERMINATTON /1/

NO WARRANTY IS MADE BY BLM FOR USE OF THE DATA FOR PURPOSES NOT INTENDED BY BLM




BUREAU OF LAND MANAGEMENT
CASE RECORDATION
(LIVE) SERIAL REGISTER PAGE

Run Date/Time: 04/17/18 05:35 AM

Page 1 of 5

01 02-25-1920;041STAT0437;30USC226 Total Acres
Case Type 311111: O&G LSE NONCOMP PUB LAND 200.000
Commodity 459: OIL & GAS

Case Disposition: AUTHORIZED Case File Juris:

_Serial Number
NMLC-- 0 068402

Serial Number: NMLC-- 0 068402

Name & Address Int Rel $Interest

APACHE CORP 2000 POST OAK BLVD STE 100 HOUSTON TX 770564400 OPERATING RIGHTS 0.000000000
BROUGHTON PETRO INC 13 TOWNHOUSE CT BELLAIRE TX 774013315 OPERATING RIGHTS 0.000000000
CHASE OIL CORP PO BOX 1767 ARTESIA NM 882111767 OPERATING RIGHTS 0.000000000
CHEVRON USA HOLDINGS INC 11111 S WILCREST HOUSTON TX 77099 OPERATING RIGHTS 0.000000000
CHEVRON USA INC 6301 DEAUVILLE MIDLAND TX 797062964 OPERATING RIGHTS 0.000000000
CHISOS LTD 670 DONA ANA RD SW DEMING NM 88030 OPERATING RIGHTS 0.000000000
CONE CLIFFORD PO BOX 1629 LOVINGTON NM 88260 OPERATING RIGHTS 0.000000000
CONE DOUGLAS L PO BOX 64244 LUBBOCK TX 79464 OPERATING RIGHTS 0.000000000
CONE KENNETH PO BOX 11310 MIDLAND TX 787021310 OPERATING RIGHTS 0.000000000
CONE TOMR POBOX 778 JAY OK 74346 OPERATING RIGHTS 0.000000000
CROSS BORDER RESOURCES INC 14282 GILLISRD FARMERS BRANCH TX 752443715 OPERATING RIGHTS 0.000000000
ELLIOTT INDUSTRIES LTD PTNRSHP PO BOX 1328 SANTA FE NM 875041328 LESSEE 50.000000000
ELLIOTT MGT CO PO BOX 1328 SANTA FE NM 875041328 OPERATING RIGHTS 0.000000000
ELLIOTT-HALL CO PO BOX 1231 OGDEN UT 884021231 LESSEE 50.000000000
EOG RESOURCES ASSETS LLC 5509 CHAMPIONS DR MIDLAND TX 797062843 OPERATING RIGHTS 0.000000000
LINN ENERGY HOLDINGS LLC 600 TRAVIS ST STE 5100 HOUSTON TX 770023092 OPERATING RIGHTS 0.000000000
MANIX ENERGY PO BOX 2818 MIDLAND TX 797022818 OPERATING RIGHTS 0.000000000
MCCOWN CATHIE CONE PO BOX 658 DRIPPING SPRING TX 78620 OPERATING RIGHTS 0.000000000
MERIT ENE MGT PARTNERS | LP 13727 NOEL RD #500 DALLAS TX 76240 OPERATING RIGHTS 0.000000000
MERIT ENE MGT PARTNERS Il LP 13727 NOEL RD #500 DALLAS TX 75240 OPERATING RIGHTS 0.000000000
MERIT ENERGY PTNRS 13727 NOEL RD #500 DALLAS TX 75240 OPERATING RIGHTS 0.000000000
MERIT ENERGY PTNRS Ill LP 13727 NOEL RD #500 DALLAS TX 75240 OPERATING RIGHTS 0.000000000
MERIT ENERGY PTNRS VII LP 13727 NOEL RD #500 DALLAS TX 75240 OPERATING RIGHTS 0.000000000
MEWBOURNE OIL CO PO BOX 7698 TYLER TX 757117698 OPERATING RIGHTS 0.000000000
PETROHAWK ENERGY CORP 1100 LOUISIANA ST # 5600 HOUSTON TX 770025227 OPERATING RIGHTS 0.000000000
RAPTOR RESOURCES INC PO BOX 160430 AUSTIN TX 787160430 OPERATING RIGHTS 0.000000000
SANDRIDGE EXPL & PROD LLC 123 ROBERT S KERR AVE OKLAHOMA CITY OK 731026406 OPERATING RIGHTS 0.000000000
SANTO LEGADO LLC PO BOX 1020 ARTESIA NM 882111020 OPERATING RIGHTS 0.000000000
UNITED RESOURCES LP 1001 WESTBANK DR AUSTIN TX 78746 OPERATING RIGHTS 0.000000000

Serial Number: NMLC-- 0 068402

MerTwp Rng Sec  SType  Nr Suff Subdivision District/Resource Area County Mgmt Agency

23 0180S 0300E 029 ALIQ SENW,NWSE,S2SE; CARLSBAD FIELD OFFICE EDDY BUREAU OF LAND MGMT
23 0180S 0300E 031 ALIQ NENE; CARLSBAD FIELD OFFICE EDDY BUREAU OF LAND MGMT

Serial Number: NMLC 0068402
Relinquished/Withdrawn Lands
23 0180S 0300E 720 FF 01 E2NE,S2NW,N2SW,SEGR,; CARLSBAD FIELD OFFICE EDDY BUREAU OF LAND MGMT
23 0180S 0300E 720 . FF 02  SWSW,S2SE,SEGR; CARLSBAD FIELD OFFICE EDDY BUREAU OF LAND MGMT
23 0180S 0300E 728 FF W2NW,SEGR; CARLSBAD FIELD OFFICE EDDY BUREAU OF LAND MGMT
23 0180S 0300E 729 FF 01 E2NE,SWNE,N2NW,SWNW,SEGR; CARLSBAD FIELD OFFICE EDDY BUREAU OF LAND MGMT
23 0180S 0300E 730 FF 02 L3,4,SEGR; CARLSBAD FIELD OFFICE EDDY BUREAU OF LAND MGMT
23 0180S 0300E 730 FF 03  E2,E2W2,SEGR; CARLSBAD FIELD OFFICE EDDY BUREAU OF LAND MGMT
230180S 0300E 731 FF 01  L1,34 SEGR; CARLSBAD FIELD OFFICE EDDY BUREAU OF LAND MGMT
23 0180S 0300E 731 FF 02  NWNE,S2NE,NENW E2SW SEGR; CARLSBAD FIELD OFFICE EDDY BUREAU OF LAND MGMT
23 0180S 0300E 731 FF 03  SE,SEGR; CARLSBAD FIELD OFFICE EDDY BUREAU OF LAND MGMT
Serial Number: NMLC-- 0 068402
Act Date Code Action Action Remarks Pending Office
06/24/1948 124 APLN REC
06/30/1949 237 LEASE ISSUED

NO WARRANTY IS MADE BY BLM
FOR USE OF THE DATA FOR
PURPOSES NOT INTENDED BY BLM




‘ BUREAU OF LAND MANAGEMENT -
~ CASE RECORDATION miCoOL8YOL
~ (LIVE) SERIAL REGISTER PAGE

_ Pag_;e 2.0of5

06/30/1949: 3 1 :

06/30/1949 868  EFFECTIVE: DATE

07/01/1949 -496. FUND CODE 05;145003

01/31/1958 500,  GEOGRAPHIC NAME UNDEFIKED FLD;
01/31/1958 510  KMA CLASSIFIED

0225_/195& 315  RENTAL RATE- DET/ADJ $1.00;

12/34/1958 660 MEMO .OF 1ST .PROD-ALLOC 1/

04/21/1959 ‘102  NOTICE SENT-PROD STATUS.

‘10[01/19'13 232 LEASE COMMITTED TO UNIT NMRM70993X:N ,BENSON Q
10/0111973 700 LEASE SEGREGATED AINTO NMNM27279:
08/09/1981 :932  TRE OPER, RGTS FILED '
06/13/1983 433  TRF OPER RGTS APPROVED EFF 08/12/80;
01/11/1985. 933-  TRF OPER RGTS EILED (1)

01/14/1985 ‘532,  TRF OPER: RGTS FILED . (2)

06/18/1986 '932  TRF OPER: RGTS FILED (3}

06/18/1986 ¢33. TRE OPER RGTS ‘FTLED (4)

07/30/1986 -933° TRF OPER RGTS APPROVED EFF 02/01/85:1
07/30/1986 ‘933 TRF OPER: RGTS :APPROVED EFF §2/01/85:2
07/30/1986 933  TRE OPER RGTS ARPROVED EFF 07/01/85;1
0713011986 £33  TRF OPER RGTS APPROVED EFF 07/01/85;2
08/13/1986 963. CASE MICROFILMED/SCANNED CNUM 100,174 AD
08/15/1986 832 TRF ORER RGTS FILED

08/26/1986 .933-  TRF OPER RGTS, APPROVED EFF 11/01/843
04/30/1987 93z TRF OPER RGTS FILED

08/10/1987 :.533  TRF ORER' RGTS APPROVED EEF 05701/87;
08/25/1987: 963  CASE MICROFILMED/SCANNED CNUM “100,174

09/11/1987 .32 TRF OPEK RGTS FILED

122111987 933  TRE OPER RGTS APPROVED EFF 10/01/87;
01/04/1988 383 ‘DEC ISSUED (1)ASGN RESC -07/30/86
01/04/1988 393  DEC ISSUED (2) ASGN RESE -07/30/86
01/04/1988. 393 DEC ISSUED’ {3)ASGN RESC 077/30/86
0,1/0_4'/‘1988 393 -DEC ISSUED (4)ASGN RESC 07730786
01/04/1988 353  DEE ISSUED ASGN RESC 0872671986
01/19/1988 93z  TRF OPER RGTS FILED

02/03/1988 ¢33  TRF OPER RGTS APPROVED EFF 02/01/88;
08/29/1988 032 TRF OPER: RGTS FILED 1)

08/29/1988 932  TRF ORER, RGTS FILED {2)

08/29/1988 932 TRF OPER RGTS FILED 3)

09/23/1988 :93}3 TRP OPER RGTS APPROVED EFF 09/01/86;1
09/23/1988 933 TRF QPER RGTS APPROVED EFF 05/01/88;2
09/23/1988 933  TRF OPER: RGTS APPROVED EFF 09/01/88;3
11/16/1988 432  TRF OPER RGTS FILED.

12/05/1988 933 TRF OPER RGTS APPROVED EFF 12/01/88;
02/03/1989 - 932 TRF OPEK RGTS FILED

03/09/1989. 933  TRF OPER RGTS. ARPROVED EFE 03/01/89;
09/15/1989. 932  TRE QBER: RGTS FILED TOC-GULF COAST/FINA.
10/05/1988- 933  TRF OPER RGTS APPROVED EFF 16/01/89;
09/09/1991 140  ASGN FILED TEXACO/TEXACO. EXPL
04/07/1992 8i7  MERGER RECOGNIZED E TERS/CROSS TBRS OIL,
04/07/1992 §17  MERGER RECOGNIZED HICKORY TBRS/CRISS TB

NO WARRANTY IS MADE BY. BLM
FOR USE OF THE DATA FOR
PURPOSES NOT INTENDED BY. BLM




BUREAU OF LAND MANAGEMENT
CASE RECORDATION
(LIVE) SERIAL REGISTER PAGE

Run Date/Time: 04/17/18 05:48 AM

Page 1 of 3

01 02-25-1920;041STAT0437;30USC226

Case Type 311111:
Commodity 459:

0&G LSE NONCOMP PUB LAND
OIL & GAS
Case Disposition: AUTHORIZED

Case File Juris:

Total Acres
80.000

Serial Number: NMLC-- 0 068718A

Serial Number
;NMLC“ 0 068719A

Name & Address Int Rel %Interest
BROUGHTON PETRO INC 13 TOWNHOUSE CT BELLAIRE TX 774013315 OPERATING RIGHTS 0.000000000
GARRINGER REV TRUST 1303 N GUADALUPE AVE CARLSBAD NM 88220 LESSEE 100.000000000
LINN ENERGY HOLDINGS LLC 600 TRAVIS ST STE 5100 HOUSTON TX 770023092 OPERATING RIGHTS 0.000000000
MERIT ENE MGT PARTNERS | LP 13727 NOEL RD #500 DALLAS TX 75240 OPERATING RIGHTS 0.000000000
MERIT ENERGY PTNRS 13727 NOEL RD #500 DALLAS TX 75240 OPERATING RIGHTS 0.000000000
MERIT ENERGY PTNRS Il LP 13727 NOEL RD #500 DALLAS TX 75240 OPERATING RIGHTS 0.000000000
MERIT ENERGY PTNRS VI LP 13727 NOEL RD #500 DALLAS TX 75240 OPERATING RIGHTS 0.000000000
MEWBOURNE OIL CO PO BOX 7698 TYLER TX 757117698 OPERATING RIGHTS 0.000000000
RAPTOR RESOURCES INC PO BOX 160430 AUSTIN TX 787160430 OPERATING RIGHTS 0.000000000
SANDRIDGE EXPL & PROD LLC 123 ROBERT S KERR AVE OKLAHOMA CITY OK 731026406 OPERATING RIGHTS 0.000000000
UNITED RESOURCES LP 1001 WESTBANK DR AUSTIN TX 78746 OPERATING RIGHTS 0.000000000

Serial Number: NMLC-- 0 068719A

MerTwp Rng Sec SType  Nr Suff Subdivision District/Resource Area County Mgmt Agency

23 0180S 0300E 028 ALIQ NESW,NESE; CARLSBAD FIELD OFFICE EDDY BUREAU OF LAND MGMT
Serial Number: NMLC 0068719A

Relinquished/Withdrawn Lands

23 0180S 0300E 729 FF NWNE NWSW SEGR; CARLSBAD FIELD OFFICE EDDY BUREAU OF LAND MGMT

Serial Number: NMLC-- 0 068719A

Act Date Code Action Action Remarks Pending Office
06/30/1951 387 CASE ESTABLISHED

07/01/1951 496  FUND CODE 05:145002

07/01/1951 530 (RLTY mavE 4 3z asme

07/01/1951 868 EFFECTIVE DATE

06/01/1961 553 CASE CREATED BY ASGN OUT OF NMLCO68719;
06/12/1963 650 HELD BY PROD - ACTUAL

06/12/1963 658 MEMO OF 1ST PROD-ACTUAL

10/07/1963 102 NOTICE SENT-PROD STATUS

09/30/1973 700 LEASE SEGREGATED INTD NMNM27280;
10/01/1973 232 LEASE COMMITTED TO UNIT NMNM70S8S3X; N BENSON Q
05/11/1987 %63 CASE MICROFILMED/SCANNED CNUM 101,231 RW
01/19/1988 932 TRF OPER RGTS FILED

03/16/1988 633 TRF OPER RGTS APPROVED EFF 02/01/88;
08/29/1988 932  TRF OPER RGTS FILED (1)

08/29/1988 832 TRF OPER RGTS FILED (2)

08/29/1988 932 TRF OPER RGTS FILED (3)

09/23/1988 933 TRF OPER RGTS APPROVED (1)EFF 09/01/88;
09/23/1988 933  TRF OPER RGTS APPROVED (2)EFF 05/01/88;
09/23/1988 933  TRF OPER RGTS APPROVED (3)EFF 09/01/88;
11/16/1988 632 TRF OPER RGTS FILED

02/06/1989 957 TRF OPER RGTS DENIED

04/07/1992 817 MERGER RECOGNIZED E TBRS/CROSS TBRS OIL
04/07/1992 817 MERGER RECOGNIZED HICKORY TBRS/CROSS TB
04/07/1992 817  MERGER RECOGNIZED N TBRS/CROSS TBRS OIL

NO WARRANTY IS MADE BY BLM
FOR USE OF THE DATA FOR
PURPOSES NOT INTENDED BY BLM




DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT
CASE RECORDATION

04:02 PM
Page 2 of 2

Run Time:

RunDate:  07/14/2017 (MASS) Serial Register Page
01 02-25-1920;041STAT0437;30USC181 ; Total Acres
Case Type 318310: O&G COMMUNITZATION AGRMT 80.000

Commodity 459: OIL & GAS
Case Disposition: AUTHORIZED

Serial Number
NMNM-- » 094447

Serial Number: NMNM-- - 094447

Name & Address Int Rel % Interest
BLM ROSWELL FO 2909 W 2ND ST ROSWELL NM 88201 OFFICE OF RECORD 0.00000000C
MEWBOURNE OIL CO 500 W TEXAS ST #1020 MIDLAND TX 79701 OPERATOR 100.000000000

Serial Number: NMNM-- - 094447
Mer Twp Rng Sec STyp  SNr Suff Subdivision District/Field Office County Mgmt Agency
23 0180S 0300E 029 ALIQ N2sSW; CARLSBAD FIELD OFFICE EDDY BUREAU OF LAND MGMT

Serial Number: NMNM-- - 094447

Act Date Code Action Action Remark Pending Office
03/61/199% 387  CASE ESTABLISHED

03/01/1995 516  FORMATION EGPG 17;BONE SPRING

03/01/1995 526 ACRES-FED INT 100% 80.00;100.00%

03/01/1995 868  EFFECTIVE DATE /n/

03/31/1995 654  AGRMT PRODUCING NMNM27280,3 SANTONING

04/26/199% 580  PROPOSAL RECEIVED CA RECD

05/03/1995 234 AGRMT APPROVED

05/05/189% 974  AUTOMATED RECORD VERIF MO /MO

Serial Number: NMNM-- - 094447

Line Nr Remarks

0002 /h/ RECAPTTULATLION EFFBCTIVE 03/03/1595

o003 TR LEASE SERTAL NO AC COMMITTED % INTEREST

0004 - 40,60 LU Bony

0o0s 27 HMLE 0 6aiiua 40.00 L oban

0006 TOTAL 80.00 100, 000G

NO WARRANTY IS MADE BY BLM FOR USE OF THE DATA FOR PURPOSES NOT INTENDED BY BLM




DEPARTMENT OF THE INTERIOR Run Time:  04:02 PM

BUREAU OF LAND MANAGEMENT Page 1 0f 2
CASE RECORDATION
RunDate:  07/14/2017 (MASS) Serial Register Page

01 02-25-1920;0418TATO437;30USC181 ‘ Total Acres Serial Number
Case Type 318310: O&G COMMUNIT ] 80.000  NMNM---091040
Commodity 459:  OIL & GAS
Case Disposition: AUTHORIZED

Serial Number: NMNM-- - 091040

Name & Address Int Rel % Interest
BLM ROSWELL FO 2509 W 2ND ST ROSWELL NM 88201 QOFFICE OF RECORD 0.000000000
MEWBOURNE OIL CO 500 W TEXAS ST #1020 MIDLAND TX 79701 OPERATOR 100.000000000
Serial Number: NMNM-- - 091040
Mer Twp Rng Sec STyp  SNr Suff Subdivision District/Field Office County Mgmt Agency
23 01805 0300E 022 ALIQ S2NW; CARLSBAD FIELD OFFICE EDDY BUREAU OF LAND MGMT
Serial Number: NMNM-- - 081040
Act Date Code Action Action Remark Pending Office
07/01/1994 387  CASE ESTABLISHED
08/16/1994 580  PROPOSAL RECEIVED CA RECD
08/22/199%4 334 AGRMT APPROVED
06/22/1994 516  FORMATION BGPG 17;RONE GPRING
06/22/1994 517  AGRMT WITHIN UA/CA /E/ UA-140800112410
06/22/1994 526  ACRES FED INT 100% 80.00;100.00%
DB/22/1994 #68  BFFECTIVE DATE /n/
08/24/1994 974  AUTOMATED RECORI VERIF MO/MG
12/24/1994 654  AGRMT PRCDUCING NNNM27279, LEANTS NINO
02/05/1995 600  RECORDE NOTED
Serial Number: NMNM-- - 091040
Line Nr Remarks
0002 /B/ RECAPITULATION EFFECTIVE 08/22/1994
G063 TR# LEASE SERTAL NO AC COMMITTED % INTEREST
0008 Limam . 29378 40.00 5060000
6005 205058 b oemans 40.00 58 hohy
4006 FOTAL 80,00 140.0000
¢g007 /B/ NORTH HENSON QUEEN UNIT

NO WARRANTY IS MADE BY BLM FOR USE OF THE DATA FOR PURPOSES NOT INTENDED BY BLM




MEewBOURNE O COMPANY
500 W. TEXAS, SUITE 1020

MIDLAND, TEXAS 79701
(432) 6823715
FAX (432) 6854170
August 17,2017
Vig Cattified Mail
Read & Stevens, Inc.
P.O. Box 1518
Roswell, NM 38202-1518

Attn: Mr. Clinton Thurmon .

Re; Santo Nino 29 Fed. Com#1
S/ZNW/4 Section 29;
N/2SW/4 Secticn 29;

Santo Nino 29 Fed. Com#2
‘N/2SW/4 Section 29;

Santo Nino 29 Fed. Com #3
N/25W/4 Section 29; and
Santo Nino 29 Fed. Com #6
N/2SE/4 Section 29,

T18S, R30E

Eddy Couaty, New Mexico

Gentlemen:

Mewbourne Oil Company (Mewbourne) as Operator of the captioned wells proposes to sucface
commingle the oil and gas production emanating from such wells into a single surface facility pursuzut 1o
the Burean of Land Manegement’s (BLM) request. Where possible, the BLM requests us to do this to
reduce surface ficilities which lessens the footprint associated with oil and gas operations and helps to
reduce the environmental impdct caused by such operations. In addition this saves expenses associated
with separate production facilities. The oil-and gas production emanating from-each of the captioned wells
will be allocated through use of production test equipment for a minimwn of five (5) days per month and
each well*s production will be allocated accordingly for revenue disbursement and production reporting
purposes. : :

In refercnce to the -above, -Mewbourne will be filing the attached Application For Administrative
Approval For Surface Commingle operations, All of the captioned wells cwrrently produce from the Bone
Spring formation whercby such wells are dedicated to the Sauto Nino Bone Spring Oil Pool for
production reporting purposes. If you object to this Application, you must notify the Division in writing
of such objection no later than twenty (20) days from the date of this letter. The Division’s address is
1220 South St. Francis Drive, Santa Fe, New Mexico 87505. Failure to objoct within such time period *
will preclude you from contesting this matter at a later date.




This letter is in complete substitution for the previous letter that was mailed to you regarding Notice of
our proposed surface commingling operations.

Should you have any questions regarding the above, you can call me at (432) 682-3715 or if by email, my
email address is phaden@mewbourne.com .

Sincerely yours,
MEWBOURNE OIL COMPANY

il

D. Panl Haden
Senior Landman

DPH/ak




{ Group | _Odginatoy 1§, Reciplent Name I Company Hama Address J___Cty Date Created | Date Malled USPS Tteen Hursber Reference

MIDLAND GFFICE  Alcjondra Kiksey  cfo Carishad dattonat Wiis Royat, Inc. PX, Box 1359 Catihad i 8821 NNy g7 waly RR(E)  SAABICEFIASIRATIO0IE  Santo Mno 20 FH

MIDLAND CFFICE  Alefandro Kirksey  Tufipan LLC 428 Sancoal, Sutte 200 SANTA FE BM @S0L 8172007 . @17/2017  Cestifled with RR(E)  9414810699545024380059  Santo Mno 29 R

MIDUAND OFFICE  Alejandra Kirkscy,  Teunk Bay Royalty Partnres, Ltd. £.0. Box 671059 oaus X 75367 ey #12/2017  Cerified with RR(E} S4MB1069995024360196  Santo Nino 29 PH

PIDLAND CFFICE  Alefendra Kirksey  Terence Patitk Peskins 4512 10th Stresr UBROK ™ HOd YURN? 92017 Costiled wiA RR(E)  9414510699SRAT60271  Santo Kino 29 PH

HIDLAND OFFICE  Alegimdra Kirkjey  Mr. Paud Slayton P.0. Bok 2035 ROSWRLL MY SN2 7017 YUORD7  Certified with 9414810599945024980325  Santo Nino 29 Haf No2  Nod and M6
MIDLAND GFACE  AlefandraXirksey LML Propesties, LLC P.0. Box 3194 OOULDER €0 BN {07 YURNT  Cenlitd wRh RR(E) 9414810639945024960424  Sanfo Nirio 29 tlol No2.  No3 aned Nobi
MIDLAND QFFICE  Alsjindra Kirksey  Attn: Tammy Fuqua Sanla Legada, UC .0, Box 1020 ARTESTA K BSNL &N72017 Y2017 Cenfedwith S41451069994S024380455  Sunto Mino 29 PH .

MIDUND GFRICE  AlclandraKiloey  Jacks Peak, LLC P.0, Box 294328 KERRVILLE ™ a2 eI gU[017  Cerlficd wlh RR(E) G41991062045024580530 SantoNina 29 Hol Ms2 103 aad Ko
MIDLAND OPFICE AlsjandraKirksey  Ron2dero Company, Inc. P.Q. Box 745 Big lom WY 833 81772017 1972017 Cerlified wRth RR(E)  9414810699945024980554¢  Santa Ning 29 2H

MIDLAND OFFICE  AlefandraKikscy  Nistafie V. Handgan 1922 18th Avere West WILLISTON ND  SEEDY §/17/2017 6/12/2017  Certified »th RR(E) 94148106393450M$80578  Santo Ninu 29 Mol Mo No3 and o PH
MIDLAND OFFICE  Alzjandra Kikvey  Penroe Ol Corporation P.0. Box 2769 Fobbs N BRI &2 QI7/N17  Cotified with RR(E)  9414310699945024980592  Santo Mino 29 PH .
MIDLAND OFRLE  Alefandra Kirksey  Atin: Debbile Galuska Sharan A, Olsen Tast, Valko, LG, @ @b, P. O, Bax 1030 ROSVAELL NM  BE22 /L7/2017 1/1017  Certified with RR(E) 9414810609945024080515 Santn fing 290l No2  Mo3and Nos PH
MIDLAND OFFICE Kifsey  Panick Mies 4004 Suuth Spring Laap ROSWELL NN BEA3  BA7/2017 WS  Certfied wih RR(E)  9414810699945024580522  Santo Nino 29 PH

MIDUAND OFFICE  AlejandraKirksey  Otanna il Gomvinger Rev. Taust  Michas! B Garinger and 60 Guadalupe O CHRLSBAD NM 8820 @1Y/AN7 &/17/2017  Certiled wRh RR(E) 941B10699945024380653 SuntoNina 29 Mol Nod  No3and HoS PH
MIDLAND OFFICE Kirksey  €0G Resources Assels 1321 Bagley Sky Lobby 2 Houston ™ TR0 g /1972017 Cerlified wih RR(E) 9414810595345024980684  %anto Nino 29 Mol No2  Ho3.and Hos PH
MIDLAND OFFICE  AlefandraKirksey €06 M Resouces, Ine. $509 Charmpions Diive MIDLAND X MG YA 872017  Certficd wRh AR(E) 9414B10695545(DA980745  Sonta N 29 ol No2  Na3and Bios PIt
MIDLAND GFICE  Alefandra Kirksey  Wallam P, Dootey Estate 1005 S, Second Street: ARTESIA NM  ES20 6/17/2017 Y17/2017  Certfied wih RR(E) 9424810899345024380763 “Sarto Nino 2 Mol No2  No3 end Bob it
MIDUAND CTRCE  Alejandr (rksey P.0. Bax 1394 ARTESIA W pEn §UI17 /172017  Cestiiod wRhRR(E) 9414810§99945024580813  Sanibo Niro 29 Nol Mo Na3 and Mo PH
MIDLAND OFFICE  AleJandra Kirksey “Now Tex Ol Conany . .0, Bax 237 HOBES MM 82291 WU L2017  Cetiied wih RR(E) 9414810509345024950837  Sentu Kino 39 PH

MIDLAND OFFICE  Alcjarndra Kiksey  and Tremant Energy, L1C BWAB Linted Liablity Company 475 K7th Sheet, Suta 1330 DENVER © s 817/2017 1972012 wih S41ABINGIDIAST4IB0660  Sanlo Mino 29 Mot No2 403 and Hos PH
HIDLAND QFFICE  Alefandra Kirksey  Janet Mangald ULP 105 S. 4th Street ATESIA NN 80210 871272017 /217  Cotiled WhRR(E) S414310699945024980905  Santa Nino 29 PH

MIDIAND OFFICE  Alejandra Kirksey  Attns Mr. Glinton Themen Read & Stevens, Inc. PO. Bax 1518 ROSWELL Nt 8D ML7/2017 8/17/2017 Cestified wih RR{E) 9914310599945024980529 SanloNa 29 Nol Ho2 N3 and Ba5 PH
MIDLAND OSFICE  Algjandra Kirksey  Lucas uc : PO, Bex 1357 HIGHLANDS N BML BUR07 8172017 Destilled with RR(E)  9414B10699945024960943  Sanlo Nina 29 PH

MDA OFFICE  Aljandra Kirksey  Learrand Legacy Royaky, LLC PO, Box M2 MIDLAND ™ 702 A17/e17 §/17/2017 °  Cestifisd wih RR(E) 9414B10699545124380998  Savio Nina 29 PH

MIDIAND OFFICE  Alsfandra Kirksey  John A. Yates P.0. Box 500 ARTESIA KM EB212  B12/2017 8172017 Certilied with RR{E)  991.4810699945024981032  Semio Nicio 29 PH

MIDLAND OFFICE  Alefand : nts, UC P.0. Box 1737 ROSWELL NN BRI 81772012 17207 Cotfedwih RR(E) 9419B10693945024281100  Sinto Nirm 29 P

PUDLAND OFFICE  Alejandn EBory . ompany P.O. Box 1328 SANTA FE NM G704 Gf17p017 /172017  Centfied with RR(E) 9414810699945024561223  Sartw Nino 29 PH

MIDLAND OFFICE  Alefardra Iarisey  Effiott Hal) Compzny £.0, Bax 1231 . OGDEN UT  8M02 §7Rm? /17017  Cenfeewith RR(E) 9414B10699945024381278  Santo Nino 29 PH

MIDLAND OFFICE  Alefondra Kirksey  David Soott Danaldsan 1216 6th Ave West NC 273 812017 8/17/017  Certified with RR(E)  9414810699945024981315  Santo bino 29 FH

MIDLAND OFFICE  Alejandra Kirksey  CALCD, tiC P.0. Sox 457 ROUND ROCK X 78830 /1772017 /17?7  Cenifed with AR(E) M14810699945024981322  Seraw Nino 29 FH

VIDLAND OFFICE  Altjonddra Kirksey  Lensren Burckin OXY Y- Campany P.O. Sox 429t HousToN ™ 7210 UL 1772017  Coiificd with RR(E) 9414510609345024501377  Santo Nino 29 1




Bureau of Land Management
Carlsbad Field Office
620 East Greene Street
Carlsbad, New Mexico 88220
575-234-5972

Santo Nino 29 - #1, #2, #3, & Santo Nino 29 Federal Com #6
NMNM27279, NMNM27280, NMLC068402, NMLCO68719A, CA - NMNM91040, & CA - NMNM94447
Mewbourne Oil Company
April 17,2018

Condition of Approval
Commingling lease/CA production, Off lease/CA measurement, Storage and Sales

1. This approval is subject to like approval by the New Mexico Qil Conservation Division.
2. This agency shall be notified of any spill or discharge as required by NTL-3A.

3. This agency reserves the right to modify or rescind approval whenever it determines continued use of the approved
method may adversely affect the surface or subsurface environments.

4. This approval does not constitute right-of-way approval for any off-lease activities. Within 30 days, an application for
right-of-way approval must be submitted to the Realty Section if not already done.

5. Approval for combining production from various sources is a privilege which is granted to lessees for the purpose of
aiding conservation and extending the economic life of leases. Applicants should be cognizant that failure to operate in
accordance with the provisions outlined in the Authorized Officer's conditions of approval and/or subsequent
stipulations or modifications will subject such approval to revocation.

6. Gas measurement for allocation must be measured as per Onshore Order #5 or 43 CFR 3175 and AP| requirements for
sales meters.

7. Allgas and oil subject to royalty shall be measured as per federal regulations and shall be reported to ONRR as required.
All gas which is vented, flared or used on lease shall be reported as per 43 CFR 3179 to ONRR. All gas which is vented or
flared shall be subject to royalty, unless prior approval was given by the authorized officer. These volumes are royalty
bearing and shall be reported on OGOR “B” as disposition code “33".

8. This agency shall be notified of any change in sales method or location of sales point.

9. Additional wells and/or leases/CAs require additional commingling approvals.

10. Notify this office 24 Hrs. prior to any meter proving to allow time for an inspector to witness.

Well Name APl # Formation Lease/CA

Santo Nino 29 - #1 3001528139 Bone Springs NMNM91040
Santo Nino 29 - #2 3001528134 Bone Springs NMNM27279
Santo Nino 29 - #3 3001528135 Bone Springs NMNM94447
Santo Nino 29 - Fed Com #6 3001533955 Bone Springs NMNM94447

NMNM27279 — Royalty Rate 12.5%

NMNM27280 ~ Royalty Rate 12.5%

NMLC068402 — Royalty Rate 12.5%

NMLC068719A - Royalty Rate 12.5%

CA — NMNM91040, Leases NMNM27279 — 50% and NMLC068402 - 50%
CA - NMNM®94447, Leases NMNM27280 - 50% and NMLC068719A - 50%




X Bureau of Land Management
Carlsbad Field Office
620 East Greene Street
Carlsbad, New Mexico 88220
575-234-5972

Santo Nino 29 - #1, #2, #3, & Santo Nino 29 Federal Com #6
NMNM27279, NMNM27280, NMLC068402, NMLC068719A, CA - NMNM91040, & CA — NMNM94447
Mewbourne Oil Company
April 17,2018
Condition of Approval

Commingling lease/CA production, Off lease/CA measurement, Storage and Sales

1. This approval is subject to like approval by the New Mexico Oil Conservation Division.

2. This agency shall be notified of any spill or discharge as required by NTL-3A.

3. This agency reserves the right to modify or rescind approval whenever it determines continued use of the approved
method may adversely affect the surface or subsurface environments.

4. This approval does not constitute right-of-way approval for any off-lease activities. Within 30 days, an application for
right-of-way approval must be submitted to the Realty Section if not already done.

5. Approval for combining production from various sources is a privilege which is granted to lessees for the purpose of
aiding conservation and extending the economic life of leases. Applicants should be cognizant that failure to operate in
accordance with the provisions outlined in the Authorized Officer's conditions of approval and/or subsequent
stipulations or modifications will subject such approval to revocation.

6. Gas measurement for allocation must be measured as per Onshore Order #5 or 43 CFR 3175 and API requirements for
sales meters.

7. Allgas and oil subject to royalty shall be measured as per federal regulations and shall be reported to ONRR as required.
All gas which is vented, flared or used on lease shall be reported as per 43 CFR 3179 to ONRR. All gas which is vented or
flared shall be subject to royalty, unless prior approval was given by the authorized officer. These volumes are royalty
bearing and shall be reported on OGOR “B” as disposition code “33".

8. This agency shall be notified of any change in sales method or location of sales point.

9. Additional wells and/or leases/CAs require additional commingling approvals.

10. Notify this office 24 Hrs. prior to any meter proving to allow time for an inspector to witness.

Well Name API # Formation Lease/CA

Santo Nino 29 - #1 3001528139 Bone Springs NMNM91040
Santo Nino 29 - #2 3001528134 Bone Springs NMNM27279
Santo Nino 29 - #3 3001528135 Bone Springs NMNM94447
Santo Nino 29 - Fed Com #6 3001533955 Bone Springs NMNM94447

NMNM27279 - Royalty Rate 12.5%
NMNM27280 - Royalty Rate 12.5%
NMLC068402 — Royalty Rate 12.5%

NMLC068719A — Royalty Rate 12.5%

CA - NMNM91040, Leases NMNM27279 — 50% and NMLC068402 — 50%
CA - NMNM94447, Leases NMNM27280 — 50% and NMLC068719A — 50%




