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Energy, Mincrals and Natural Resources Department Revised August 1, 2011
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Digmigt [V EXISTING WELLBORE
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New Zone ANed Mo
Date and Qil/Gas/Watcer Rates of g Sg
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Fixed Allocation Percentage [s]] Gas [o]]} Gas [o]1} Gas
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DITI DAT
Are all working, royalty and overriding royalty interests identical in al) commingled zones? Yes v/ No
If not, have all working, royzlty end overriding royalty interest owners been notified by certificd mail? Yes No
Are all produced Duids from all commisgied zones compatible with each other? . . Yes_ |~ No
will ingling d the valuc of production? Yes No_ ¢/
1£ this well is on, or communitized with, sttc or feders! tends, has cither the Commissioner of Pubhic Lands ~
or the United States Buresu of Land Mansgement been notified in writing of this application? Yes_y " No
NMOCD R Casc No. epplicablc to this well:
Anachments:
C-102 for cach zonc 10 be commingled showing its spacing unit and ge dedi

Production curve for each zone for at lcast onc year. {Ifnot available, etiach explanstion.)

Far zones with no production history, cstimaled production raics and supporting data.

Data to support aliocation method or farmula.

Notification list of working, royalty and overriding royalty interests for uncommon interest cases.
Any sdditiona) statcments, data or documents cequired to support commingling.

PRE-APPROVED POOLS

If application is o cstablish Pre-Approved Pools, the foltowing additional information will be required:

List of other orders epproving downhole commingling within the propascd Pre- Approved Pools
List of ali op within the proposed Pre-Approved Pools
Proof that all operators within the propesed Pre-Approved Pools were provided notice of this application.

Bottomhole pressure data

1 hereby certify that the joformation abovs is truc and complets to the best of my knowledge and beliel.

SIGNATURE M TITLEEQ-_EE' uletiq Eg‘-s:r DATL_"J_{ _Z}LE__ )
TYPE OR PRINT NAME__Dtee we TELEPHONE NO. ({32 ) S =S 177
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hibibioal Gudect - hrgte Mewre Costneress = B 0. Rrad = T3~ 431- 2003




Attachment C-107A - Loving Federal #1 —~ 30-015-24333

Production curve for each zone for at least one year. {If not available, attach explanation.) Zones are not opened, so well has no production history in this well
For zones with no production history, estimated production rates and supporting data.

Morrow: 368 mscf peak - Strawn: 400 mscf peak - This is based on analogs risked for potential depletion or rock quality

104

]
£ AR
— ‘\v.a- \)
[ . . . vy
S 10 1l] N l&‘mp .mfl A’A\h
@ !/\'1 ,~.. VAR SO (o o Ve Al Al A
(<] : , . i s 1 . \."' < ) L '»-.- -~ ' i -
o AR fl oo ol VAR RO § A
3 “’ ! ¢ + ..'” ."“‘ 1 L\"" l\ \ll ’ \'\ J}' N
- RIS NP LIV U, SUR VL VSUUUIEY SUUITN U1 U SUUERL SR
A D & it o B e R I :
{i; ER DA T S RO
tJ J‘ [ i A r‘ s
10! 4 S BRI A -
. -
! . i ‘;"l‘ "
< J !I ; , l :
: ' Vi T
: i R ]
. %
‘ ' t i
0 1 e
“ 0 5 10 16 20 25 30 35 40 45 50 55 60 65 70 75 80 85 90 95100 190 120 130 140 150 160 170 180 190 200 210 220&
Normatized Time {(month)

Data to support allocation method or formula. (based on estimated peak production in type curve Strawn estimated 400 mscf, and Morrow estimate 368 mscf)



BUREAU OF LAND MANAGEMENT
Carlsbad Field Office
620 East Greene Street
Carlsbad, New Mexico 88220
575-234-5972

Permanent Abandonment of Production Zone Conditions of Approval

Failure to comply with the following Conditions of Approval may result in a Notice of Incidents of
Noncompliance (INC) in accordance with 43 CFR 3163.1.

1. Plug back operations shall commence within ninety (90) days from this approval. If you are

unable to plug back the well by the 90™ day provide this office, prior to the 90" day, with the reason
for not meeting the deadline and a date when we can expect the well to be plugged back. Failure to do
so will result in enforcement action.

2. Notification: Contact the appropriate BLM office at least 24 hours prior to the commencing of any
plug back operations. For wells in Eddy County, call 575-361-2822. For wells in Lea County, call 575-
393-3612

3. Blowout Preventers: A blowout preventer (BOP), as appropriate, shall be installed before commencing
any plugging operation. The BOP must be installed and maintained as per API and manufacturer
recommendations. The minimum BOP requirement is a 2M system for a well not deeper than 9,090 feet; a
3M system for a well not deeper than 13,636 feet; and a 5SM system for a well not deeper than 22,727 feet.

4. Mud Requirement: Mud shall be placed between all plugs. Minimum consistency of plugging mud shall
be obtained by mixing at the rate of 25 sacks (50 pounds each) of gel per 100 barrels of brine water.
Minimum nine (9) pounds per gallon.

5. Cement Requirement: Sufficient cement shall be used to bring any required plug to the specified depth
and length. Any given cement volumes on the proposed plugging procedure are merely estimates and are not
final. Unless specific approval is received, no plug except the surface plug shall be less than 25 sacks of
cement. Any plug that requires a tag will have a minimum WOC time of 4 hours.

In lieu of a cement plug across perforations in a cased hole (not for any other plugs), a bridge plug set within
50 feet to 100 feet above the perforations shall be capped with 25 sacks of cement. Before pumping cement
on top of CIBP, tag will be required to verify depth. Based on depth, a tag of the cement may be
deemed necessary. Unless otherwise specified in the approved procedure, the cement plug shall consist of
either Neat Class ""C", for up to 7,500 feet of depth or Neat Class "H", for deeper than 7,500 feet plugs.

6. Subsequent Plug back Reporting: Within 30 days after plug back work is completed, file one original and
three copies of the Subsequent Report, Form 3160-5 to BLM. The report should give in detail the manner in
which the plug back work was carried out, the extent (by depths) of cement plugs placed, and the size and
location (by depths) of casing left in the well. Show date work was completed. If plugging back to a new
zone submit a Completion Report, form 3160-4 with the Subsequent Report.

7. Trash: All trash, junk and other waste material shall be contained in trash cages or bins to prevent
scattering and will be removed and deposited in an approved sanitary landfill. Burial on site is not permitted.

8. If well location is within the Timing Limitation Stipulation Area for Lesser Prairie-Chicken:
From March 1* through June 15" annually, abandonment activities will be allowed except between the hours
from 3:00 am and 9:00 am. Normal vehicle use on existing roads will not be restricted




