
(June 3015)~* UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT 0CD 4

SUNDRY NOTICES AND REPORTS ON WELLS 'tes,a

Do not use this form for proposals to drill or to re-enter an 
abandoned well. Use form 3160-3 (APD) for such proposals.

FORM APPROVED
OMB NO. 1004-0137

Expires: January 31,2018

5. Lease Serial No.
NMNM104730 ^

6. If Indian, Allottee or Tribe Name

SUBMIT IN TRIPLICATE - Other instructions on page 2 7. If Unit or CA/Agreement, Name and/or No.

l. Type of Well

El Oil Well □ Gas Well □ Other

8. Well Name and No.
SUNDANCE FEDERAL 23

2. Name of Operator Contact: JANA MENDIOLA
OXY USA INCORPORATED E-Mail: janalyn_mendiola@oxy.com

9. API Well No.
30-015-33384-00-S1

lo AHHrpsc
5 GREENWAY PLAZA SUITE 110
HOUSTON, TX 77046-0521

3b. Phone No. (include area code)
Ph: 432-685-5936

10. Field and Pool or Exploratory Area
SAND DUNES

4. Location of Well (Footage, Sec., I, R., M„ or Survey Description)

Sec 4 T24S R31E SWNW 1980FNL 660FWL

11. County or Parish, State

EDDY COUNTY, NM

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

E) Notice of Intent

□ Subsequent Report

□ Final Abandonment Notice

□ Acidize □ Deepen □ Production (Start/Resume) □ Water Shut-Off

□ Alter Casing □ Hydraulic Fracturing □ Reclamation □ Weil Integrity

□ Casing Repair □ New Construction □ Recomplete □ Other

□ Change Plans □ Plug and Abandon □ Temporarily Abandon

□ Convert to Injection □ Plug Back 0 Water Disposal

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof. 
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones. 
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days 
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once 
testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has 
determined that the site is ready for final inspection.

1. Name(s) of formation(s) producing water on the lease: Sand Dunes; Delaware, West

2. Amount of water produced from each formation in barrels per day: 62bbl

3. How water is stored on the lease: Water Storage Tanks

4. How water is moved to disposal facility: Transfer pump

IRiGB® 

APR % 5 2019
5. Operator of disposal facility: Mesquite SWD, Inc.
-Well Name & No: Sand Dunes SWD #2
-Location by 1/4 1/4 Section, Township, & Range of disposal system: NESW-8-24S-31E 
-NMOCD permit number: SWD-1667-A

DISTRICT ll-ARTESIA O.C.D.

14. 1 hereby certify that the foregoing is true and correct.
Electronic Submission #461976 verifie 

For OXY USA INCORPORA 
Committed to AFMSS for processing by PAMEL

’HxmefPrinted/Typed) JANA MENDIOLA

i by the BLM Well Information System
TED, sent to the Carlsbad
LA HERNANDEZ on 04/19/2019 (19PGH0020SE)

Title REGULATORY SPECIALIST

Signature (Electronic Submission) Date 04/17

ACCEPTED FOR RECC
2019 |

)RD
THIS SPACE FOR FEDERAL OR STATI

1 q am

Approved By Title )ate

Conditions of approval, if any, are attached. Approval of this notice does not warrant or 
certify that the applicant holds legal or equitable title to those rights in the subject lease 
which would entitle the applicant to conduct operations thereon. Office

BlfftEAU'OF LAND M 
CARLSBAD FIEL

ANAGEME 
D OFFICE

NT

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United 
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

(Instructions on page 2)
** BLM REVISED ** BLM REVISED ** BLM REVISED ** BLM REVISED ** BLM REVISED **



Additional data for EC transaction #461976 that would not fit on the form

32. Additional remarks, continued

-Operator of disposal facility: Mesquite SWD, Inc.
-Well Name & No: Sand Dunes SWD #1
- Location by 1/4 1/4 Section, Township, & Range of disposal system: SESW-5-24S-31E 
-NMOCD permit number: SWD-1697 *>—

-Operator of disposal facility: Mesquite SWD, Inc.
-Well Name & No: Mesa Verde SWD #3
-Location by 1/4 1/4 Section, Township, & Range of disposal system: SESW-13-24S-31E 
-NMOCD permit number: SWD-1696-A —-

-Operator of disposal facility: Mesquite SWD, Inc.
-Well Name & No: Station SWD #1
- Location by 1/4 1/4 Section, Township, & Range of disposal system: SENW-7-24S-32E 
-NMOCD permit number: SWD-1558 —

-Operator of disposal facility: Solaris Water Midstream, LLC 
-Well Name & No: Mad Cow SWD #1
- Location by 1/4 1/4 Section, Township^& Range of disposal system: NESE-12-24S-30E 
-NMOCD permit number: SWD-1755



State of New Mexico

Energy, Minerals and Natural Resources Department

Susana Martinez
Governor

Ken McQueen 
Cabinet Secretary

Matthias Sayer
Deputy Cabinet Secretary

David R. Catanach, Division Director
Oil Conservation Division

Administrative Order SWD-1667-A 
December 8, 2017

ADMINISTRATIVE ORDER 
OF THE OIL CONSERVATION DIVISION

Pursuant to the provisions of Division Rule 19.15.26.8B. NMAC, Mesquite SWD, Inc. (the 
“operator”) seeks an administrative order for its Sand Dunes SWD Well No. 2 (“subject well”) 
with a location of 2600 feet from the South line and 2500 from the West line, Unit K of Section 8, 
Township 24 South, Range 31 East, NMPM, Eddy County, New Mexico, for the purpose of 
commercial disposal of produced water.

This order amends the disposal interval approved under Administrative Order SWD-1667 
(dated February 23, 2017) by including a portion of the Montoya formation. However, the 
geologist stated that the Montoya formation is dense and will not accept fluids. Next, the injection 
interval, and corresponding injection pressure have changed. Finally, this order changes the tubing 
configuration in the well. This order supersedes Administrative Order SWD-1667 which is 
rescinded.

THE DIVISION DIRECTOR FINDS THAT:

The application has been duly filed under the provisions of Division Rule 19.15.26.8B. 
NMAC and satisfactory information has been provided that affected parties as defined in said rule 
have been notified and no objections have been received within the prescribed waiting period. The 
applicant has presented satisfactory evidence that all requirements prescribed in Rule 19.15.26.8 
NMAC have been met and the operator is in compliance with Rule 19.15.5.9 NMAC.

IT IS THEREFORE ORDERED THAT:

The applicant, Mesquite SWD, Inc. (OGRID 161968), is hereby authorized to utilize its 
Sand Dunes SWD Well No. 2 (API 30-015-44131) with a location of 2600 feet from the South 
line and 2500 from the West line, Unit K of Section 8, Township 24 South, Range 31 East, NMPM, 
Eddy County, for disposal of oil field produced water (UIC Class II only) through an open hole 
interval consisting of the Devonian, Silurian, and Montoya formations from 16547 feet to 
approximately 17920 feet. .

Injection will occur through internally-coated, 5-1/2-inch or smaller tubing inside the 
surface and intermediate casings, and a 4-1/2-inch or smaller tubing inside the liner and a 
packer set within 100 feet of the top of the open-hole interval.

1220 South St. Francis Drive ■ Santa Fe, New Mexico 87505
Phone (505) 476-3441 ■ Fax (505) 476-3462 * email: www.emnrd.state.nm.us/ocd



Administrative Order SWD-1667-A 
Mesquite SWD, Inc.
December 8, 2017 
Page 2 of 3

This permit does not allow disposal into the Ellenburger formation (lower Ordovician) or 
lost circulation intervals directly on top and obviously connected to this formation.

IT IS FURTHER ORDERED THAT:

The operator shall take all steps necessary to ensure that the disposed water enters only the 
approved disposal interval and is not permitted to escape to other formations or onto the surface. 
This includes the completion and construction of the well as proposed in the application and, if 
necessary, as modified by the District Supervisor.

Within two years after commencing disposal, the operator shall conduct an injection 
survey, consisting of a temperature log or equivalent, over the entire injection interval using 
representative disposal rates. Copies of the survey results shall be provided to the Division’s 
District 1 office and Santa Fe Engineering Bureau office.

After installing tubing, the casing-tubing annulus shall be loaded with an inert fluid and 
equipped with a pressure gauge or an approved leak detection device in order to determine leakage 
in the casing, tubing, or packer. The casing shall be pressure tested from the surface to the packer 
setting depth to assure casing integrity.

The well shall pass an initial mechanical integrity test (“MIT”) prior to initially 
commencing disposed and prior to resuming disposal each time the disposal packer is unseated. 
All MIT procedures and schedules shall follow the requirements in Division Rule 19.15.26.11A. 
NMAC. The Division Director retains the right to require at any time wireline verification of 
completion and packer setting depths in this well:

The wellhead injection pressure on the well shall be limited to no more than 3309 psi, but 
may be modified by the Division Director following the completion of the initial Step-Rate Test.
In addition, the disposal well or system shall be equipped with a pressure limiting device in 
workable condition which shall, at all times, limit surface tubing pressure to the maximum 
allowable pressure for this well.

The Director of the Division may authorize an increase in tubing pressure upon a proper 
showing by the operator of said well that such higher pressure will not result in migration of the 
disposed fluid from the target formations. Such proper showing shall be demonstrated by sufficient 
evidence including but not limited to an acceptable Step-Rate Test.

The operator shall notify the supervisor of the Division’s District II office of the date and 
time of the installation of disposal equipment and of any MIT so that the same may be inspected 
and witnessed. The operator shall provide written notice of the date of commencement of disposal 
to the Division’s District II office. The operator shall submit monthly reports of the disposal 
operations on Division Form C-l 15, in accordance with Division Rules 19.15.26.13 and 19.15.7.24 
NMAC.

The injection authority granted under this order is not transferable except upon Division 
approval. The Division may require the operator to demonstrate mechanical integrity of any 
injection well that will be transferred prior to approving transfer of authority to inject.



The disposal authority granted herein shall terminate two (2) years after the effective date 
of this Order if the operator has not commenced injection operations into the subject well. One 
year after the last date of reported disposal into this well, the Division shall consider the well 
abandoned, and the authority to dispose will terminate ipso facto. The Division, upon written 
request mailed by the operator prior to the termination date, may grant an extension thereof for 
good cause.

Compliance with this Order does not relieve the operator of the obligation to comply with 
other applicable federal, state or local laws or rules, or to exercise due care for the protection of 
fresh water, public health and safety and the environment.

Jurisdiction is retained by the Division for the entry of such further orders as may be 
necessary for the prevention of waste and/or protection of correlative rights or upon failure of the 
operator to conduct operations (1) to protect fresh or protectable waters or (2) consistent with the 
requirements in this order, whereupon the Division may, after notice and hearing, terminate the 
disposal authority granted herein.

Administrative Order SWD-1667-A
Mesquite SWD, Inc.
December 8, 2017
Page 3 of 3!

DAVID R. CATANACH 
Director

DRC/mam

cc: Oil Conservation Division - Artesia District Office
Bureau of Land Management - Carlsbad 
Well file-30-015-44131



State of New Mexico

Energy, Minerals and Natural Resources Department

Susana Martinez 

Governor

Ken McQueen 
Cabinet Secretary

Matthias Sayer 
Deputy Cabinet Secretary

David R. Catanach, Division Director 
Oil Conservation Division

Administrative Order SWD-1697 
October 10, 2017

ADMINISTRATIVE ORDER 
OF THE OIL CONSERVATION DIVISION

Pursuant to the provisions of Division Rule 19.15.26.8B. NMAC, Mesquite SWD, Inc. (the 
“operator”) seeks an administrative order for its Sand Dunes SWD Well No. 1 (“proposed well”) 
with a location of 260 feet from the South line and 2053 from the West line, Unit N of Section 5, 
Township 24 South, Range 31 East, NMPM, Eddy County,. New Mexico, for the purpose of 
commercial disposal of produced water. '

THE DIVISION DIRECTOR FINDS THAT:

The application has been duly filed under the provisions of Division Rule 19.15.26.8B. 
NMAC and satisfactory information has been provided that affected parties as defined in said rule 
have been notified and no objections have been received within the prescribed waiting period. The 
applicant has presented satisfactory evidence that all requirements prescribed in Rule 19.15.26.8 
NMAC have been met and the operator is in compliance with Rule 19.15.5.9 NMAC.

IT IS THEREFORE ORDERED THAT:

The applicant, Mesquite SWD, Inc. (OGRID 161968), is hereby authorized to utilize its 
Sand Dunes SWD Well No. 1 (API 30-015-pending) with a location of 260 feet from the South 
line and 2053 from the West line, Unit N of Section 5, Township 24 South, Range 31 East, NMPM, 
Eddy County, for disposal of oil field produced water (UIC Class II only) through an open hole 
interval consisting of the Devonian and Silurian formations from 16620 feet to approximately 
18010 feet.

Injection will occur through either an internally-coated, 5-1/2-inch or smaller tubing inside 
the surface and intermediate casings, and a 4-1/2-inch or small tubing inside-the liner. Further, a 
packer shall be set within 100 feet of the uppermost perforation.

This permit does not allow disposal into the Ellenburger formation (lower Ordovician) or 
lost circulation intervals directly on top and obviously connected to this formation.

Prior to commencing disposal, the operator shall submit mudlog and geophysical logs 
information, to the Division’s District geologist and Santa Fe Bureau Engineering office, showing 
evidence agreeable that only the permitted formation is open for disposal including a summary of

1220 South St. Francis Drive • Santa Fe, New Mexico 87505
Phone (505) 476-3441 • Fax (505) 476-3462 ■ email: www.emnrd.state.nm.us/ocd



depths (picks) for contacts of the formations which the Division shall use to amend this order for 
a final description of the depth for the injection interval.

IT IS FURTHER ORDERED THAT:

The operator shall take all steps necessary to ensure that the disposed water enters only the 
approved disposal interval and is not permitted to escape to other formations or onto the surface. 
This includes the completion and construction of the well as proposed in the application and, if 
necessary, as modified by the District Supervisor.

A

The operator shall circulate the cement behind the casing to surface for all surface and 
intermediate casings.

The operator shall run a CBL (or equivalent) across the 7-5/8-inch liner from 500 feet 
above the liner to the bottom of the liner to demonstrate a good cement across to demonstrate a 
good cement across the liner and good cement bond across the 9-5/8-inch casing.

If significant hydrocarbon shows occur while drilling, the operator shall notify the 
Division’s District II and the operator shall be required to receive written permission prior to 
commencing disposal.

Within two years after commencing disposal, the operator shall conduct an injection 
survey, consisting of a temperature log or equivalent, over the entire injection interval using 
representative disposal rates. Copies of the survey results shall be provided to the Division’s 
District II office and Santa Fe Engineering Bureau office.

After installing tubing, the casing-tubing annulus shall be loaded with an inert fluid and 
equipped with a pressure gauge or an approved leak detection device in order to determine leakage 
in the casing, tubing, or packer. The casing shall be pressure tested from the surface to the packer 
setting depth to assure casing integrity.

The well shall pass an initial mechanical integrity test (“MIT”) prior to initially 
commencing disposal and prior to resuming disposal each time the disposal packer is unseated. 
All MIT procedures and schedules shall follow the requirements in Division Rule 19.15.26.11 A. 
NMAC. The Division Director retains the right to require at any time wireline verification of 
completion and packer setting depths in this well.

The wellhead injection pressure on the well shall be limited to no more than 3324 psi, but 
may be modified by the Division Director following the completion of the initial Step-Rate Test.
In addition, the disposal well or system shall be equipped with a pressure limiting device in 
workable condition which shall, at all times, limit surface tubing pressure to the maximum 
allowable pressure for this well.

The Director of the Division may authorize an increase in tubing pressure upon a proper 
showing by the operator of said well that such higher pressure will not result in migration of the 
disposed fluid from the target formations. Such proper showing shall be demonstrated by sufficient

Administrative Order SWD-1697
Mesquite SWD, Inc.
October 20, 2017
Page 2 of 3



evidence including but not limited to an acceptable Step-Rate Test.

The operator shall notify the supervisor of the Division’s District II office of the date and 
time of the installation of disposal equipment and of any MIT so that the same may be inspected 
and witnessed. The operator shall provide written notice of the date of commencement Of disposal 
to the Division’s District II office. The operator shall submit monthly reports of the disposal 
operations on Division Form C-l 15, in accordance with Division Rules 19.15.26.13 and 19.15.7.24

Administrative Order SWD-1697
Mesquite SWD, Inc.
October 20, 2017
Page 3 of 3

NMAC.

The injection authority granted under this order is not transferable except upon Division 
approval. The Division may require the operator to demonstrate mechanical integrity of any 
injection well that will be transferred prior to approving transfer of authority to inject.

The disposal authority granted herein shall terminate two (2) years after the effective date 
of this Order if the operator has not commenced injection operations into the subject well. One 
year after the last date of reported disposal into this well, the Division shall consider the well 
abandoned, and the authority to dispose will terminate ipso facto. The Division, upon written 
request mailed by the operator prior to the termination date, may grant an extension thereof for 
good cause.

Compliance with this Order does not relieve the operator of the obligation to comply with 
other applicable federal, state or local laws or rules, or to exercise due care for the protection of 
fresh water, public health and safety and the environment.

Jurisdiction is retained by the Division for the entry of such further orders as may be 
necessary for the prevention of waste and/or protection of correlative rights or upon failure of the 
operator to conduct operations (1) to protect fresh or protectable waters or (2) consistent with the 
requirements in this order, whereupon the Division may, after notice and hearing, terminate the 
disposal authority granted herein.

DAVID R. CATANACH 
Director

DRC/mam

cc: Oil Conservation Division - Artesia District Office
Bureau of Land Management - Carlsbad 
Administrative Application - pMAM 1727834407



State of New Mexico

Energy, Minerals and Natural Resources Department

Susana Martinez
Governor

Ken McQueen
Cabinet Secretary

Matthias Sayer
Deputy Cabinet Secretary

Heather Riley, Division Director
Oil Conservation Division

Administrative Order SWD-1696-A 
October 12, 2018

ADMINISTRATIVE ORDER 
OF THE OIL CONSERVATION DIVISION

Pursuant to the provisions of Division Rule 19.15.26.8(B) NMAC, Mesquite SWD, Inc. 
(the “operator”) seeks an administrative order for its Mesa Verde SWD Well No. 3 (“proposed 
well”) with a location of 1030 feet from the South line and 2635 from the West line, Unit N of 
Section 13, Township 24 South, Range 31 East, NMPM, Eddy County, New Mexico, for the 
purpose of commercial disposal of produced water.

This proposed salt water disposal well’s location was selected with collaboration from 
OXY USA, Inc, to not interfere with future development in the vicinity. As a result, the proposed 
salt water disposal well is within 10 feet of a governmental unit boundary.

This Order approves a request for an increase in tubing size and supersedes Division Order 
SWD-1696 issued on October 20, 2017.

THE DIVISION DIRECTOR FINDS THAT:

- The application has been duly filed under the provisions of Division Rule 19.15.26.8(B) 
NMAC and satisfactory information has been provided that affected parties as defined in said rule 
have been notified and no objections have been received within the prescribed waiting period. The 
applicant has presented satisfactory evidence that all requirements prescribed in Rule 19.15.26.8 
NMAC have been met and the operator is in compliance with Rule 19.15.5.9 NMAC.

IT IS THEREFORE ORDERED THAT:

The applicant, Mesquite SWD, Inc. (OGRID 161968), is hereby authorized to utilize its Mesa 
Verde SWD Well No. 3 (API 30-015-44676) with a location of 1030 feet from the South line and 
2635 from the West line, Unit N of Section 13, Township 24 South, Range 31 East, NMPM, Eddy 
County, for disposal of oil field produced water (UIC Class II only) through an open-hole interval 
consisting of the Devonian and Silurian formations from 16620 feet to approximately 17820 feet. 
Injection will occur through internally-coated, 5V2-inch or smaller tubing inside the 75/8-inch liner 
and a packer set within 100 feet of the top of the open-hole interval.

1220 South St. Francis Drive ■ Santa Fe, New Mexico 87505
Phone (505) 476-3441 • Fax (505) 476-3462 • email: www.emnrd.state.nm.us/ocd



This permit does not allow disposal into the Ellenburger formation (lower Ordovician) or 
lost circulation intervals directly on top and obviously connected to this formation.

Prior to commencing disposal, the operator shall submit mudlog and geophysical logs 
information, to the Division s District geologist and Santa Fe Bureau Engineering office, showing 
evidence agreeable that only the permitted formation is open for disposal including a summary of 
depths (picks) for contacts of the formations which the Division shall use to amend this order for 
a final description of the depth for the injection interval.

IT IS FURTHER ORDERED THAT:

The operator shall take all steps necessary to ensure that the disposed water enters only the 
approved disposal interval and is not permitted to escape to other formations or onto the surface. 
This includes the completion and construction of the well as proposed in the application and, if 
necessary, as modified by the District Supervisor or the Bureau of Land. Management.

The operator shall circulate the cement behind the casing to surface for all surface and 
intermediate casings.

Administrative Order SWD-1696-A
Mesquite SWD, Inc.
October 12, 2018
Page 2 of 4

The operator shall run a CBL (or equivalent) across the 7s/s-inch liner from 500feet above 
the liner to the bottom of the liner to demonstrate a good cement across to demonstrate a good 
cement across the liner and good cement bond across the 9%-inch casing.

If significant hydrocarbon shows occur while drilling, the operator shall notify the 
Division s District II and the operator shall be required to receive written permission prior to 
commencing disposal.

Within two years after commencing disposal, the operator shall conduct an injection 
survey, consisting of a temperature log or equivalent, over the entire injection interval using 
representative disposal rates. Copies of the survey results shall be provided to the Division’s 
District II office and Santa Fe Engineering Bureau office.

After installing tubing, the casing-tubing annulus shall be loaded with an inert fluid and 
equipped with a pressure gauge or an approved leak detection device in order to determine leakage 
in the casing, tubing, or packer. The casing shall be pressure tested from the surface to the packer 
setting depth to assure casing integrity.

The well shall pass an initial mechanical integrity test (“MIT”) prior to initially 
commencing disposal and prior to resuming disposal each time the disposal packer is unseated. 
All MIT procedures and schedules shall follow the requirements in Division Rule 19.15.26.11(A) 
NMAC. The Division Director retains the right to require at any time wireline verification of 
completion and packer setting depths in this well.

Without limitation on the duties of the operator as provided in Division Rules 19.15.29 and 
19.15.30 NMAC, or otherwise, the operator shall immediately notify the Division’s District I 
office of any failure of the tubing, casing or packer in the well, or of any leakage or release of



water, oil or gas from around any produced or plugged and abandoned well in the area, and shall 
take such measures as may be timely and necessary to correct such failure or leakage.

If the disposal well fails a MIT or if there is evidence that the mechanical integrity of said 
well is impacting correlative rights, the public health, any underground sources of fresh water, or 
the environment, the Division Director shall require the well to be shut-in within 24 hours of 
discovery and the operator shall redirect all disposal waters to another facility. The operator shall 
take the necessary actions to address the impacts resulting from the mechanical integrity issues in 
accordance with Division Rule 19.15.26.10 NMAC, and the well shall be tested pursuant to Rule 
19.15.26.11 NMAC prior to returning to injection.

The wellhead injection pressure on the well shall be limited to no more than 3324 psi, but 
may be modified by the Division Director following the completion of the initial Step-Rate Test.
In addition, the disposal well or system shall be equipped with a pressure limiting device in
workable condition which shall, at all times, limit surface tubing pressure to the maximum 
allowable pressure for this well.

Administrative Order SWD-1696-A
Mesquite SWD, Inc.
October 12, 2018
Page 3 of 4, 

The Director of the Division may authorize an increase in tubing pressure upon a proper 
showing by the operator of said well that such higher pressure will not result in migration of the 
disposed fluid from the target formations. Such proper showing shall be demonstrated by sufficient 
evidence including but not limited to an acceptable Step-Rate Test.

The operator shall notify the supervisor of the Division’s District II office of the date and 
time of the installation of disposal equipment and of any MIT so that the same may be inspected 
and witnessed. The operator shall provide written notice of the date of commencement of disposal 
to the Division’s District II office. Ttfe operator shall submit monthly reports of the disposal 
operations on Division Form C-115, in accordance with Division Rules 19.15.26.13 and 19 15 7 24 
NMAC.

The injection authority granted under this order is not transferable except upon Division 
approval. The Division may require the operator to demonstrate mechanical integrity of any 
injection well that will be transferred prior to approving transfer of authority to inject.

The disposal authority granted herein shall terminate on October 20, 2019, if the operator 
has not commenced injection operations into the subject well. One year after the last date of 
reported disposal into this well, the Division shall consider the well abandoned, and the authority 
to dispose will terminate ipso facto. The Division, upon written request mailed by the operator 
prior to the termination date, may grant an extension thereof for good cause.

Compliance with this Order does not relieve the operator of the obligation to comply with 
other applicable federal, state or local laws or rules, or to exercise due care for the protection of 
fresh water, public health and safety and the environment.

Jurisdiction is retained by the Division for the entry of such further orders as may be, 
necessary for the prevention of waste and/or protection of correlative rights or upon failure of the



Administrative Order SWD-1696-A
Mesquite SWD, Inc.
October 12, 2018
Page 4 of 4

operator to conduct operations (1) to protect fresh or protectable waters or (2) consistent with the 
requirements in this order, whereupon the Division may, after notice and hearing, terminate the 
disposal authority granted herein.

HR/prg

cc: Oil Conservation Division - Artesia District Office
Bureau of Land management - Carlsbad Field Office 
Well file 30-015-44676



State of New Mexico

Energy, Minerals and Natural Resources Department

Susana Martinez
Governor

David Martin 
Cabinet Secretary

Brett F. Woods, Ph.D.
Deputy Cabinet Secretary

Oavid R. Catanach, Division Director 
Oil Conservation Division

Administrative Order SWD-1558 
June 26, 2015

ADMINISTRATIVE ORDER 
OF THE OIL CONSERVATION DIVISION

Pursuant to the provisions of Division Rule 19.15.26.8B. NMAC, Mesquite SWD, Inc. (the 
“operator”) seeks an administrative order for its proposed Station SWD Well No. 1 with a proposed 
location 2625 feet from the North line and 2315 feet from the West line, Unit letter F of Section 
7, Township 24 South, Range 32 East, NMPM, Lea County, New Mexico, for commercial disposal 
of produced water.

THE DIVISION DIRECTOR FINDS THAT:

The application has been duly filed under the provisions of Division Rule 19.15.26.8B. 
NMAC and satisfactory information has been provided that affected parties as defined in said rule 
have been notified and no objection was received within the required suspense period. The 
applicant has presented satisfactory evidence that all requirements prescribed in Rule 19.15.26.8 
NMAC have been met and the operator is in compliance with Rule 19.15.5.9 NMAC.

IT IS THEREFORE ORDERED THAT:

The applicant, Mesquite SWD, Inc. (OGRID 161968) is hereby authorized to utilize its 
proposed Station SWD Well No. 1 (API No. 30-025-Pending) with a proposed location 2625 feet 
from the North line and 2315 feet from the West line, Unit letter F of Section 7, Township 24 
South, Range 32 East, NMPM, Lea County, New Mexico, for commercial disposal of oil field 
produced water (UIC Class II only) through an open-hole interval within the Silurian and Devonian 
formations from approximately 16470 feet to approximately 17975 feet. Injection shall occur 
through internally-coated tubing and a packer set a maximum of 100 feet above the top of the 
open-hole interval.

Prior to commencing disposal, the operator shall submit mudlog and geophysical logs 
information, to the Division’s District geologist and Santa Fe Bureau Engineering office, showing 
evidence agreeable that only the permitted formations are open for disposal including a summary’ 
of depths (picks) for contacts of the formations which the Division shall use to amend this order 
for a final description of the depth for the injection interval.

The operator shall run a CBL (or equivalent) from the bottom of the 7-5/8-inch liner 
through the 9-5/8 intermediate casing to the surface. This will ensure good cement across the 7- 
5/8-inch liner through the 9-5/8 intermediate casing. Further, this will ensure that the 9-5/8 
intermediate casing has a good cement through the portions that contain the DV tools. The

1220 South St. Francis Drive • Santa Fe, New Mexico 87505 - 
Phone (505) 476*3440 • Fax (505) 476-3462 ■ email: www.emnrd.state.nm.us/ocd



Administrative Order SWD-1558 
Mesquite S\VD, Inc.
June 26, 2015 
Page 2 of 3

operator shall provide a copy of the log(s) to Division's District I office prior to commencing 
injection.

Within one year after commencing disposal, the operator shall submit to the Division 
copies of an injection survey run on this well consisting of a temperature log, or equivalent, run 
under representative disposal rates.

Failure to comply with any of the requirements detailed above shall result ipso facto in the 
loss of injection authority approved by this order.

IT IS FURTHER ORDERED THAT:

The operator shall take all steps necessary to ensure that the disposed water enters only the 
approved disposal interval and is not permitted to escape to other formations or onto the surface. 
This includes the well construction proposed in the application and any required modifications of 
construction as required by the Bureau of Land Management.

After installing tubing, the casing-tubing annulus shall be loaded with an inert fluid and 
equipped with a pressure gauge or an approved leak detection device in order to determine leakage 
in the casing, tubing, or packer. The casing shall be pressure tested from the surface to the packer 
setting depth to assure casing integrity.

The well shall pass an initial mechanical integrity test (“MIT”) prior to initially 
commencing disposal and prior to resuming disposal each time the disposal packer is unseated. 
All MIT procedures and schedules shall follow the requirements in Division Rule 19.15.26.11A. 
NMAC. The Division Director retains the right to require at any time wireline verification of 
completion and packer setting depths in this well.

The wellhead injection pressure on the well shall be limited to no more than 3294 psi. In 
addition, the disposal well or system shall be equipped with a pressure limiting device in workable 
condition which shall, at all times, limit surface tubing pressure to the maximum allowable 
pressure for this well. The operator shall install and maintain a chart recorder showing casing and 
tubing pressures during disposal operations.

The Director of the Division may authorize an increase in tubing pressure upon a proper 
showing by the operator of said well that such higher pressure will not result in migration of the 
disposed fluid from the target formation. Such proper showing shall be demonstrated by sufficient 
evidence including but not limited to an acceptable Step-Rate Test.

The operator shall notify the supervisor of the Division’s District I office of the date and 
time of the installation of disposal equipment and of any MIT so that the same may be inspected 
and witnessed. The operator shall provide written notice of the date of commencement of disposal 
to the Division’s District 1 office. The operator shall submit monthly reports of the disposal 
operations on Division Form C-115, in accordance with Division Rules 19.15.26.13 and 19.15.7.24 
NMAC.
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Without limitation on the duties of the operator as provided in Division Rules 19.15.29 and 
19.15.30 NMAC, or otherwise, the operator shall immediately notify the Division’s District office 
of any failure of the tubing, casing or packer in the well, or of any leakage or release of water, oil 
or gas from around any produced or plugged and abandoned well in the area, and shall take such 
measures as may be timely and necessary to correct such failure or leakage.

The injection authority granted under this order is not transferable except upon Division 
approval. The Division may require the operator to demonstrate mechanical integrity of any 
disposal well that will be transferred prior to approving transfer of authority to inject.

The Division may revoke this injection permit after notice and hearing if the operator is in 
violation of Rule 19.15.5.9 NMAC.

The disposal authority granted herein shall terminate two (2) years after the effective date 
of this order if the operator has not commenced injection operations into the subject well. One 
year after the last date of reported disposal into this well, the Division shall consider the well 
abandoned, and the authority to dispose will terminate ipso facto. The Division, upon written 
request mailed by the operator prior to the termination date, may grant an extension thereof for 
good cause.

Compliance with this order docs not relieve the operator of the obligation to comply with 
other applicable federal, state or local laws or rules, or to exercise due care for the protection of 
fresh water, public health and safety and the environment.

Jurisdiction is retained by the Division for the entry of such further orders as may be 
necessary for the prevention of waste and/or protection,of correlative rights or upon failure of the 
operator to conduct operations (1) to protect fresh or protectable waters or (2) consistent with the 
requirements in this order, whereupon the Division may, after notice and hearing, terminate the 
disposal authority granted herein.

Director

DRC/mam

cc: Oil Conservation Division - Hobbs District Office
Bureau of Land Management - Carlsbad Field Office 
Administrative Application pMAM1505850332
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Administrative Order SWD-1755 
September 28, 2018

ADMINISTRATIVE ORDER 
OF THE OIL CONSERVATION DIVISION

Pursuant to the provisions of Division Rule 19.15.26.8(B) NMAC, Solaris Water 
Midstream, LLC (the “operator”) seeks an administrative order for its Mad Cow SWD Well No. 1 
(the “proposed well”) with a location of 2441 feet from the South line and 1135 feet from the East 
line, Unit letter I of Section 12, Township 24 South, Range 30 East, NMPM, Eddy County, New 
Mexico, for the purpose of commercial disposal of produced water.

THE DIVISION DIRECTOR FINDS THAT:

The application has been duly filed under the provisions of Division Rule 19.15.26.8(B) 
NMAC and satisfactory information has been provided that affected parties have been notified and 
no objections have been received within the prescribed waiting period. The applicant has presented 
satisfactory evidence that all requirements prescribed in Division Rule 19.15.26.8 NMAC have 
been met and the operator is in compliance with Division Rule 19.15.5.9 NMAC.

Application for Disposal in Devonian and Silurian Formations: Due to the potential for the 
projected injection volume of the proposed well to impact an area greater than the one-half mile 
radius applied in Division Form C-108 and Division rule, the applicant has provided the following 
supplementary information:

1. Notification following Division Rule 19.15.26.8(B) NMAC for aradius of one mile 
from the surface location of the proposed well;

2. An expanded Area of Review for wells penetrating the disposal interval for a radius 
of one mile from the surface location of the proposed well; and

3. A statement by a qualified person assessing the potential of induced-seismic events 
associated with the disposal activities for the predicted service life of the proposed 
well.

IT IS THEREFORE ORDERED THAT:

The applicant, Solaris Water Midstream, LLC (OGRID 371643), is hereby authorized to 
utilize its Mad Cow SWD Well No. 1 (API 30-015-45204) with a location of 2441 feet from the 
South line and 1135 feet from the East line, Unit letter I of Section 12, Township 24 South, Range 
30 East, NMPM, Eddy County, for disposal of oil field produced water (UIC Class II only) through 
open-hole completion into an interval consisting of the Devonian and Silurian formations from 
approximately 16420 feet to approximately 17550 feet. Injection will occur through internally-
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coated, 5-inch or smaller tubing within the 75/s-inch liner with a packer set within 100 feet of the 
top of the disposal interval. This permit does not allow disposal into:

1. The Woodford Shale and formations above the lower contact of the Woodford 
Shale;

2. Formations below the Silurian formations including the Montoya formation and the 
Ellenburger formation (lower Ordovician); and

3. Any lost circulation intervals directly on top and obviously connected to these 
formations.

The well design shall be modified to increase the tie-in between the 7Vs-inch liner and the 
9%-inch intermediate casing from 100 feet to 200 feet. The operator shall file a Sundry Notice
Form C-103 for this change with the Division’s District II for approval.

Prior to commencing disposal, the operator shall submit mudlog and geophysical logs 
information, to the Division s District geologist and Santa Fe Bureau Engineering office, showing 
evidence agreeable that only the permitted formation is open for disposal including a summary of 
depths (picks) for contacts of the formations which the Division shall use to amend this order for 
a final description of the depth for the injection interval. If significant hydrocarbon shows occur 
while drilling, the operator shall notify the Division’s District II and the operator shall be required 
to receive written permission prior to commencing disposal.

If cement does not circulate on any casing string, the operator shall run a cement bond log 
(CBL) or other log to determine top of cement and shall notify the Artesia District with the top of 
cement on the emergency phone number prior to continuing with any further cement activity with 
the proposed well. If cement did not tie back in to next higher casing shoe, the operator shall 
perform remedial cement job to bring cement, at a minimum, 200feet above the next higher casing 
shoe.

The operator shall run a CBL (or equivalent) across the 7sA-inch liner from 500feet above 
the liner to the bottom of the liner to demonstrate placement cement across the length of the liner 
and the cement bond with the tie-in with the next shallower casing string. The operator shall 
provide a copy of the CBL to the Division’s District II prior to commencing disposal.

Prior to commencing disposal, the operator shall obtain a bottom-hole pressure 
measurement representative of the open-hole completion. This information shall be provided with 
the written notice of the date of commencement of disposal.

IT IS FURTHER ORDERED THAT:

The operator shall take all steps necessary to ensure that the disposed water enters only the 
approved disposal interval and is not permitted to escape to other formations or onto the surface. 
This includes the completion and construction of the well as described in the application and, if 
necessary, as modified by the District Supervisor.

After installing tubing, the casing-tubing annulus shall be loaded with an inert fluid and 
equipped with a pressure gauge or an approved leak detection device in order to determine leakage



in the casing, tubing, or packer. The casing shall be pressure tested from the surface to the packer 
setting depth to assure casing integrity.

The well shall pass an initial mechanical integrity test (“MIT”) prior to initially 
commencing disposal and prior to resuming disposal each time the disposal packer is unseated. 
All MIT procedures and schedules shall follow the requirements in Division Rule 19.15.26.11(A) 
NMAC. The Division Director retains the right to require at any time wireline verification of 
completion and packer setting depths in this well.

Without limitation on the duties of the operator as provided in Division Rules 19.15.29 and 
19.15.30 NMAC, or otherwise, the operator shall immediately notify the Division’s District II 
office of any failure of the tubing, casing or packer in the well, or of any leakage or release of 
water, oil or gas from around any produced or plugged and abandoned well in the area, and shall 
take such measures as may be timely and necessary to correct such failure or leakage.

Administrative Order SWD-1755
Solaris Water Midstream, LLC
September 28, 2018
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If the disposal well fails a MIT or if there is evidence that the mechanical integrity of said 
well is impacting correlative rights, the public health, any underground sources of fresh water, or 
the environment, the Division Director shall require the well to be shut-in within 24 hours of 
discovery and the operator shall redirect all disposal waters to another facility. The operator shall 
take the necessary actions to address the impacts resulting from the mechanical integrity issues in 
accordance with Division Rule 19.15.26.10 NMAC, and the well shall be tested pursuant to Rule 
19.15.26.11 NMAC prior to returning to injection.

The wellhead injection pressure on the well shall be limited to no more than 3284 psi. In 
addition, the disposal well or system shall be equipped with a pressure limiting device in workable 
condition which shall, at all times, limit surface tubing pressure to the maximum allowable 
pressure for this well.

The Director of the Division may authorize an increase in tubing pressure upon a proper 
showing by the operator of said well that such higher pressure will not result in migration of the 
disposed fluid from the target formations. Such proper showing shall be demonstrated by sufficient 
evidence including but not limited to an acceptable step-rate test.

The operator shall notify the supervisor of the Division’s District II office of the date and 
time of the installation of disposal equipment and of any MIT so that the same may be inspected 
and witnessed. The operator shall provide written notice of the date of commencement of disposal 
to the Division’s District II office. The operator shall submit monthly reports of the disposal 
operations that includes number of days of operation, injection volume, and injection pressure on 
Division Form C-l 15, in accordance with Division Rules 19.15.26.13 and 19.15.7.24 NMAC.

The injection authority granted under this order is not transferable except upon Division 
approval. The Division may require the operator to demonstrate mechanical integrity of any 
injection well that will be transferred prior to approving transfer of authority to inject.

The Division may revoke this injection order after notice and hearing if the operator is in 
violation of Rule 19.15.5.9 NMAC.



The disposal authority granted herein shall terminate one (1) year after the effective date 
of this Order if the operator has not commenced injection operations into the subject well. One 
year after the last date of reported disposal into this well, the Division shall consider the well 
abandoned, and the authority to dispose will terminate ipso facto. The Division, upon written 
request mailed by the operator prior to the termination date, may grant an extension thereof for 
good cause.

Compliance with this Order does not relieve the operator of the obligation to comply with 
other applicable federal, state or local laws or rules, or to exercise due care for the protection of 
fresh water, public health and safety and the environment.

Jurisdiction is retained by the Division for the entry of such further orders as may be 
necessary for the prevention of waste and/or protection of correlative rights or upon failure of the 
operator to conduct operations (1) to protect fresh or protectable waters or (2) consistent with the 
requirements in this order, whereupon the Division may, after notice and hearing, terminate the 
disposal authority granted herein.
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Well file 30-015-45204



(a£*!oOT) UNITED STATES CIIFIsIMCI 1

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill or to re-en ter an 

abandoned well. Use form 3160-3 (APD) for such proposals.

Md QfftaevED

A . 0OMB NO. 1004-0135
^ rteMires: July 31 •2010

„ NMNM114350

6. If Indian, Allottee or Tribe Name

, SUBMIT IN TRIPLICA TE - Other instructions on reverse side. 7. If Unit or CAJAgreement, Name and/or No.

I. Type of Well

□ Oil Well 0 Gas Well □ Other

8. Well Name and No.
MEDWICK 32 FEDERAL COM 7H

2. Name of Operator Contact: TERRI STATHEM
CIMAREX ENERGY COMPANY OF C&Mail: tstathem@cirriarex.com

9. API Well No.
30-015-42172-00-X1

3a. Address 3b. Phone No. (include area code)
202 S CHEYENNE AVE SUITE 1000 Ph: 432-620-1936
TULSA, OK 74103.4346

10. Field and Pool, or Exploratoiy
WILDCAT

4. Location of Well (Footage, Sec., T., R, M„ or Survey Description)

Sec 32 T26S R27E Lot 2 0290FSL 2050FEL
32.000218 N Lat, 104.123535 W Lon

11. County or Parish, and State

EDDY COUNTY, NM

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

H Notice of Intent

□ Subsequent Report

□ Final Abandonment Notice

□ Acidize

□ Alter Casing

□ Casing Repair

□ Change Plans

□ Convert to Injection

□ Deepen

□ Fracture Treat

g| New Construction

□ Plug and Abandon

□ Plug Back

□ Production (Start/Resume)

□ Reclamation

□ Recomplete

□ Temporarily Abandon

□ Water Disposal

□ Water Shut-Off

□ Well Integrity

□ Other

If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones 
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days 
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once 
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has 
determined that the site is ready for final inspection.)

Cimarex Energy respectfully request approval to construct a battery at the Medwick 32 Fed Com #7H 
well location.

The battery is located on the east side of the well pad. An extension of approximately 420'"X-115K 
is requested in order to accommodate a larger production facility for the Bone Spring and Wolfcamp 
development plan for Sec. 32. RECEIVE©
An onsite was performed on 8-9-2016.

Please see attached plat diagram of proposed new baft 'fjf , power & SWD pipeline. APR 2 5^2019-
CONDITK

DISTRICT ll-ARTESIA

TACHED FOR 
FAPPROVAL

14. I hereby certify that the foregoing is true and correct. .
Electronic Submission #349754 verifie 

For CIMAREX ENERGY COMPA 
Committed to AFMSS for processing by PR1

Neme(Printed/Typed) TERRI STATHEM

d by the BLM Well Information System 
!Y OF CO, sent to the Carlsbad
3CILLA PEREZ on 09/06/2016 (16PP2056SE)

Title MANAGER REGULATORY COMPLIANCE

Signature (Electronic/; ubinission)
Date 09/01/2016

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

_Ap£rpvedBy_

Conditions of approval, if any, qfe attached. Approval of this notice does not warrant or 
certify that the applicant holds legal or equitable title to those rights in the subject lease 
which would entitle the applicant to conduct operations thereon.

Title Date

Office

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

** BLM REVISED ** BLM REVISED ** BLM REVISED ** BLM REVISED ** BLM REVISED **



Karst Conditions of Approval for Medwick 32 Federal Com 7H,
8H, & 9H
** Depending on location, additional Drilling, Casing, and Cementing procedures may be required 

by engineering to protect critical karst groundwater recharge areas.

Cave/Karst Surface Mitigation
The following stipulations will be applied to minimize impacts during construction, drilling and 
production:

Construction:

In the advent that any underground voids are opened up during construction activities, 
construction activities will be halted and the BLM will be notified immediately.

No Blasting:

No blasting will be utilized for pad construction. The pad will be constructed and leveled 
by adding the necessary fill and caliche.

Pad Berming:

• The entire perimeter of the well pad will be bermed to prevent oil, salt, and other 
chemical contaminants from leaving the well pad.

• The compacted berm shall be constructed at a minimum of 12 inches high with 
impermeable mineral material (e.g., caliche].

• No water flow from the uphill side(s] of the pad shall be allowed to enter the well pad.
• The topsoil stockpile shall be located outside the bermed well pad.
• Topsoil, either from the well pad or surrounding area, shall not be used to construct the 

berm.
• No storm drains, tubing or openings shall be placed in the berm.
• If fluid collects within the bermed area, the fluid must be vacuumed into a safe 

container and disposed of properly at a state approved facility.
• The integrity of the berm shall be maintained around the surfaced pad throughout the 

life of the well and around the downsized pad after interim reclamation has been 
completed.

• Any access road entering the well pad shall be constructed so that the integrity of the 
berm height surrounding the well pad is not compromised. (Any access road crossing 
the berm cannot be lower than the berm height.]

• Following a rain event, all fluids will vacuumed off of the pad and hauled off-site and 
disposed at a proper disposal facility.

Tank Battery Liners and Berms:



Tank battery locations and all facilities will be lined and bermed. A 20 mil permanent liner 
will be installed with a 4 oz. felt backing, or equivalent, to prevent tears or punctures. Tank 
battery berms must be large enough to contain 1 Vz times the content of the largest tank.

Leak Detection System:

A method of detecting leaks is required. The method could incorporate gauges to measure 
loss, situating values and lines so they can be visually inspected, or installing electronic 
sensors to alarm when a leak is present. Leak detection plan will be submitted to BLM for 

approval.

Automatic Shut-off Systems:

Automatic shut off, check values, or similar systems will be installed for pipelines and tanks 
to minimize the effects of catastrophic line failures used in production or drilling.

POWERLINES:

• Smaller powerlines will be routed around sinkholes and other karst features to 
avoid or lessen the possibility of encountering near surface voids and to minimize 
changes to runoff or possible leaks and spills from entering karst systems. Larger 
powerlines will adjust their pole spacing to avoid cave and karst features.

• The BLM, Carlsbad Field Office, will be informed immediately if any subsurface 
drainage channels, cave passages, or voids are penetrated during construction.

• No further construction will be done until clearance has been issued by the 

Authorized Officer.

• Special restoration stipulations or realignment may be required.



STANDARD STIPULATIONS FOR OIL AND GAS RELATED SITES

A copy of the application (Grant/Sundry Notice) and attachments, including stipulations and 
map, will be on location during construction. BLM personnel may request to view a copy of 
your permit during construction to ensure compliance with all stipulations.

The holder agrees to comply with the following stipulations to the satisfaction of the Authorized 
Officer, BLM.

1. The holder shall indemnify the United States against any liability for damage to life or 
property arising from the occupancy or use of public lands under this grant and for all response 
costs, penalties, damages, claims, and other costs arising from the provisions of the Resource 
Conservation and Recovery Act (RCRA), 42 U.S.C. Chap. 82, Section 6901 et. seq., from the 
Comprehensive Environmental Response, Compensation and Liability Act (CERCLA), 42 
U.S.C. Chap. 109, Section 9601 et. seq., and from other applicable environmental statues.

2. The holder shall comply with all applicable Federal laws and regulations existing or hereafter 
enacted or promulgated. In any event, the holder shall comply with the Toxic Substances 
Control Act of 1976, as amended (15 U.S.C. 2601, et. seq.) with regard to any toxic substances 
that are used, generated by or stored on the right-of-way or on facilities authorized by this grant. 
(See 40 CFR, Part 702-799 and especially, provisions on polychlorinated biphenyls, 40 CFR 
761.1-761.193.) Additionally, any release of toxic substances (leaks, spills, etc.) in excess of the 
reportable quantity established by 40 CFR, Part 117 shall be reported as required by the 
Comprehensive Environmental Response, Compensation and Liability Act, Section 102b. A 
copy of any report required or requested by any Federal agency or State government as a result 
of a reportable release or spill of any toxic substances shall be furnished to the Authorized 
Officer concurrent with the filing of the reports to the involved Federal agency or State 
government.

3. The holder agrees to indemnify the United States against any liability arising from the release 
of any hazardous substance or hazardous waste (as these terms are defined in the Comprehensive 
Environmental Response, Compensation and Liability Act of 1980, 42 U.S.C. 9601, et. seq. or 
the Resource Conservation and Recovery Act, 42 U.S.C. 6901, et. seq.) on the right-of-way 
(unless the release or threatened release is wholly unrelated to the right-of-way holder's activity 
on the right-of-way). This agreement applies without regard to whether a release is caused by 
the holder, its agent, or unrelated third parties.

4. If, during any phase of the construction, operation, maintenance, or termination of the site or 
related pipeline(s), any oil or other pollutant should be discharged from site facilities, the 
pipeline(s) or from containers or vehicles impacting Federal lands, the control and total removal, 
disposal, and cleanup of such oil of other pollutant, wherever found, shall be the responsibility of 
the holder, regardless of fault. Upon failure of the holder to control, dispose of, or clean up such 
discharge on or affecting Federal lands, or to repair all damages to Federal lands resulting 
therefrom, the Authorized Officer may take such measures as deemed necessary to control and 
cleanup the discharge and restore the area, including, where appropriate, the aquatic environment



and fish and wildlife habitats, at the full expense of the holder. Such action by the Authorized 
Officer shall not relieve the holder of any liability or responsibility.

5. Sites shall be maintained in an orderly, sanitary condition at all times. Waste materials, both 
liquid and solid, shall be disposed of promptly at an appropriate, authorized waste disposal 
facility in accordance with all applicable State and Federal laws. "Waste" means all discarded 
matter including, but not limited to, human waste, trash, garbage, refuse, petroleum products, 
brines, chemicals, oil drums, ashes, and equipment.

6. The operator will notify the Bureau of Land Management (BLM) authorized officer and 
nearest Fish and Wildlife Service (FWS) Law Enforcement offi ce within 24 hours, if the operator 
discovers a dead or injured federally protected species (i.e., migratory bird species, bald or golden 
eagle, or species listed by the FWS as threatened or endangered) in or adjacent to a pit, trench, 
tank, exhaust stack, or fence. (If the operator is unable to contact the FWS Law Enforcement 
office, the operator must contact the nearest FWS Ecological Services office.)

7. All above-ground structures not subject to safety requirements shall be painted by the holder to 
blend with the natural color of the landscape. The paint used shall be a color which simulates 
"Standard Environmental Colors" designated by the Rocky Mountain Five-State Interagency 
Committee. The color selected for this project is Shale Green, Munsell Soil Color Chart Number 

5Y 4/2.

8. Any cultural and/or paleontological resource (historic or prehistoric site or object) discovered 
by the holder, or any person working on the holder's behalf, on public or Federal land shall be 
immediately reported to the Authorized Officer. The holder shall suspend all operations in the 
immediate area of such discovery until written authorization to proceed is issued by the 
Authorized Officer. An evaluation of the discovery will be made by the Authorized Officer to 
determine appropriate actions to prevent the loss of significant cultural or scientific values. The 
holder will be responsible for the cost of evaluation and any decision as to the proper mitigation 
measures will be made by the Authorized Officer after consulting with the holder.

9. A sales contract for removal of mineral material (caliche, sand, gravel, fill dirt) from an 
authorized pit, site, or on location must be obtained from the BLM prior to commencing 
construction. There are several options available for purchasing mineral material: contact the 
BLM office (575-234-5972).

10. The operator shall be held responsible if noxious weeds become established within the areas 
of operations. Weed control shall be required on the disturbed land where noxious weeds exist, 
which includes the roads, pads, associated pipeline corridor, and adjacent land affected by the 
establishment of weeds due to this action. The operator shall consult with the Authorized Officer 
for acceptable weed control methods, which include following EPA and BLM requirements and 

policies.

11. Once the site is no longer in service or use, the site must undergo final abandonment. At final 
abandonment, the site and access roads must undergo "final" reclamation so that the character and 
productivity of the land are restored. Earthwork for final reclamation must be completed within



/

six (6) months of the abandonment of the site. All pads and facility locations and roads must be 
reclaimed to a satisfactory revegetated, safe, and stable condition, unless an agreement is made 
with the landowner or BLM to keep the road and/or pad intact. After all disturbed areas have been 
satisfactorily prepared, these areas need to be revegetated with the seed mixture provided. Seeding 
should be accomplished by drilling on the contour whenever practical or by other approved 
methods. Seeding may need to be repeated until revegetation is successful, as determined by the 
BLM.

Operators shall contact a BLM surface protection specialist prior to surface abandonment 
operations for site specific objectives (Jim Amos: 575-234-5909).

12. The holder shall stockpile an adequate amount of topsoil where blading occurs. The topsoil
to be stripped is approximately___6___ inches in depth. The topsoil will be segregated from other
spoil piles. The topsoil will be used for final reclamation.

13. The holder will reseed all disturbed areas. Seeding will be done according to the attached 
seeding requirements, using the following seed mix.

&
(X) seed mixture 1 ( ) seed mixture 3
( ) seed mixture 2 (^-seed mixture 4
( ) seed mixture 2/LPC ( ) Aplomado Falcon Mixture

14. In those areas where erosion control structures are required to stabilize soil conditions, the 
holder shall install such structures as are suitable for the specific soil conditions being encountered 
and which are in accordance with sound management practices. Any earth work will require prior 
approval by the Authorized Officer.

15. Open-topped Tanks - The operator will take actions necessary to prevent wildlife and 
livestock access, including avian wildlife, to all open-topped tanks that contain or have the 
potential to contain salinity sufficient to cause harm to wildlife or livestock, hydrocarbons, or 
Resource Conservation and Recovery Act of 1976-exempt hazardous substances. At a minimum, 
the operator will net, screen, or cover open-topped tanks to exclude wildlife and livestock and 
prevent mortality. If the operator uses netting, the operator will cover and secure the open portion 
of the tank to prevent wildlife entry. The operator will net, screen, or cover the tanks until the 
operator removes the tanks from the location or the tanks no longer contain substances that could 
be harmful to wildlife or livestock. Use a maximum netting mesh size of 1 Vi inches. The netting 
must not be in contact with fluids and must not have holes or gaps

16. The operator will prevent all hazardous, poisonous, flammable, and toxic substances from 
coming into contact with soil and water. At a minimum, the operator will install and maintain an 
impervious secondary containment system for any tank or barrel containing hazardous, poisonous, 
flammable, or toxic substances sufficient to contain the contents of the tank or barrel and any 
drips, leaks, and anticipated precipitation. The operator will dispose of fluids within the 
containment system that do not meet applicable state or U. S. Environmental Protection Agency 
livestock water standards in accordance with state law; the operator must not drain the fluids to the 
soil or ground. The operator will design, construct, and maintain all secondary containment 
systems to prevent wildlife and livestock exposure to harmful substances. At a minimum, the



operator will install effective wildlife and livestock exclosure systems such as fencing, netting, 
expanded metal mesh, lids, and grate covers. Use a maximum netting mesh size of 1 xh inches.

17. Open-Vent Exhaust Stack Exclosures - The operator will construct, modify, equip, and 
maintain all open-vent exhaust stacks on production equipment to prevent birds and bats from 
entering, and to discourage perching, roosting, and nesting. (Recommended exclosure structures 
on open-vent exhaust stacks are in the shape of a cone.) Production equipment includes, but may 
not be limited to, tanks, heater-treaters, separators, dehydrators, flare stacks, in-line units, and 

compressor mufflers.

18. Containment Structures - Proposed production facilities such as storage tanks and other 
vessels will have a secondary containment structure that is constructed to hold the capacity of 1.5 
times the largest tank, plus freeboard to account for precipitation, unless more stringent protective 

requirements are deemed necessary.

19. Special Stipulations:


