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- GAS CAPTURE PLAN
Date:.4/16/2019.

X. Ortiginal ‘Operatorf:& OGRID No.: Novo Oil & Gas Northel n-Delaware; LLC(372920).
O -Amended:.- Reason for Amieridment:;

This Gas; Captuie: Plan outlings actions o’ be taken by. the Operatoll to reduce well/production facility: flaring/venting, for
-néw; completion (new-drill; recomplete to:new zoney.re-frac)activity.

Notet AiC-I29must be submiited and approved prior towexcexding Gldays allowed By Rule 1927518, 12.4

Well(s)/Production Facility - Narie of facility

The-well(s) that'will be located at the. production facility:are'shown in the table below. » _
o Well | APl | SHL (ULSTR) | SHL Footages | Expected | Flared or . Coinineiits
: ' MCF/D | Vented

Goonch Fed Com.0409 | 30-015- | P-33.22528E | 475FSL& | 4000 | 30days | Time depends.on well

214H : : | 48SFEL| | o , _ clean:up:

Gathiering System arnd Pipéline Notification
Well(s) Will be coniécted t6 a pxoducllon faulnty after flowback ope|at10ns are” complete if gas transporter system is in
place: The 8as pre oduced, from production: facmty is not yet dedicated. However, negotlatlons aré underway. One: possnble
Conngction s -an -€xisting Enferprisé line: that is <1/4: mile northwest. Novo Oil & Gas’ Northern Delaware, LLC will
provide: (periodically) to- its: Gas Transporfer a- drilling; completion %md estimated first: pnoductlon ddte. for" wells, that are
scheduled to. be; drilled in-the foreseeable future: 'In addition, Nove- Oil ‘& ‘Gas. Northern Delaware, LLC and its. Gas
Transpotter have periodic conference:calls to discuss changes to drlllmg and completion:schedules. Gas from these wells will
be:pr occssed at an‘asyet undetermmed“Gas T1 anspoiter ‘Processing Plant located ifi Eddy*County, New:Mexico. The actual flow
of the:gas will.be: based-on compression: operating:parameters and g gathering-system:pressures.

Elowback Strategy

Aftér the fractiii .txeatment/completnon opexanons we!l(s) will. be ploduced to tcmporaly production:tanks and ‘gas will be
flared'or vented..D ﬁmg’ owbhacl : onitored.. Whenthe produced. fluids:contain-minimal
sand, theswells will b to pnoductnon faculmes Gas sales should 'start as ‘soon as the wells start: flowing through the
production facmtles uriless there are operational issues on its GaQ'TlanSQOYte systémm. at ‘that fiime. Based. 6n: currént
information, ‘it is- Novo: Oil & Gas Nmtheln Delawate LLC’s belief an €xisting or new  system :can' take: this ‘gas: upon
complenon of the well(s).

Safety Tequiremerits duung cleanout operations ‘from the use -of underbalanced iir- cleanout systems ‘may necessitaté: thiat
sand:and non-pipeline quality’gas-be vented and/or flared-rather thansold ona temporary basns

Alternativesito:Reduce E laring .
‘Below are-alternatives considered from 4 conceptual standpomt to-reduice the amouint.of gas flared..
9 PowerGeneration=On lease

o Onlya portion: of'gas is Gonsimed operating:the generatar;. remainder of gas will'be flared

o Compressed Natural: Gas'~On lease

o Gas fared woiild be minimal, but might be-uneconomical to operate-when gas-volume declines

o 'NGL Removal-.On: lease )

o Plants are: e,\pcnsxvc residue:gas-is still flared, and:uneconomical to-operate:when gas volume deglines




