Form3160-5 - UNITED STATES NCD- ARTESIA FORM APPROVED

(hogust 1999) DEPARTMENT (OF THE TNIT=" o

. e i LS A ANAGEMENT

; ‘ SUNDRY NOTICES AND REPORTS ON WELLS

i Do not use this form for proposals to drill or reenter an

abandoned well. Use Form 3160-3 (APD) for such proposals.

2

1. Typeof EWell ‘ ”
JUN - 8 7"05 8. Well Name and No.

oi wen X Gaswen [dother

wy

OMB No. 1004-0135
Expires Jnovember 30, 2000

5. Lease-Serial No.

NM-103594
6. If Indian, Allottee or Tribe Name

7. If Unit or CA/Agreement, Name and/o

2. Name of Operator

Koonunga Hill BGX Federal #2-

SV
Yates Petroleum Corporation FRE- AN TR erss T No._
3a.  Address 3b. Phone No. (include area code) 30 ’ 0/ b ‘ 55 ZZg
105 South Fourth Street, Artesia, NM 88210 (505) 748-1471 10. Field and Pool, or Exploratory Area

4. Location of Well (Footage, Sec., T., R., M., or Survey Description)

1914' FNL and 940' FWL Surface Hole Location
1980' FSL and 660’ FWL Bottom Hole Location
Section 19, T22S-RL4E

Undes. Mc Iver Ranch Morrow

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
Notice of Intent [ Acidize [ Deepen [J Production (Start/Resume) [] Water Shut-Off
D Alter Casing L__l Fracture Treat D Reclamation D Well Integrity
D Subsequent Report D Casing Repair D New Construction D Recomplete Other Amend
] Change Plans [_] Plugand Abandon [_] Temporarily Abandon Surface Use
[C) Final Abandonment Notice ] Convert to Injection [} Plug Back [J Water Disposal Plan

13. Describe Proposed or Completed Operations (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.

If the proposal is to deepen directionally or recomplete horizontally

givesubsurface bocations and measured and true vertical depths of all pertinent markers and zones

Attach the Bond under which the work will be performed or p_rov1cie the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
Followirﬁ mpletion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 31604 shall be filed once
Testing mm completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has

determined that the site is ready for final inspection.)

Yates Petroleum Corporation wishes to amend the surface use plan for the captioned to include the following:
Change to bottom hole location from 1980' FNL and 660’ FWL to 1980' FSL and 660’ FWL. See attached C-102.

The surface hole location will remain the same at 1914' FNL and 940' FWL.

Please nate attached directional drilling plan. Also note changes to casing, cement, and mud programs.

SUBSECT 10
LIKE APPROVAL
BY STATFE

APPROVED

MAY =1 2006

Title

GARY GOURLEY
Regulatpry AGEMROLEUM ENGINEER

Date

April 20, 2006

Conditions of approval, if any, are attached Approval of this notice does not warrantor | Office
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001, make it a crime for any person knowingly and willfully to make to any department or agency of the United
Silses figtjtious or fraudulent statements or representations as to any matter within its jurisdiction.

(Instructions on reverse)




DISTRICT 1 . . State of New Mexico Form C-102

1638 XN. Freach Dr., Hobds, MM B8340 Revised March 17, 1009
DISTRICT I Energy, Vinersls and Natural Resouress Department Instruotien se bask
BT, o o o R
DISTRICT Il Foo Loass — 3 Coplea
1000 Bio Brazos B4, Axtec, NM 87410 OIL CONSERVATION DIVISION

DISTRICT IV ° P.0. Box 2088

2040 South Pacheoo, Santa Pe, NM 87506 .
}' Santa Fe, New Mexico 87504-2088 O AMENDED REPORT

} WELL LOCATION AND ACREAGE DEDICATION PLAT %) .() )S. 33’225

AP1 f‘m Fool Code Pool Nams
i Undesignated Mc Iver Ranch Morrow
Property Code Property Name Well Number
}1 Koonunga Hill BGX Federal 2
025575 YATES PETROLEUM CORPORATION 3883"

Surface Location

UL or lot No. || Section | Township Range | lot Jdn | Feet from the | North/South lina | Feet from the | East/West Hno | County
E | 19 228 24E 1914' North 940’ West Eddy

Bottom Hole Location If Different From Surface

UL or lot No. | Section | Township Range 1ot Idn FYeet from the | North/Bouth line | Feet from the East/Weat line County

L 19 228 24E 1980' South 660" West Eddy
Dedicated Acres|| Joint or Infill Consolidation Cods Order No.
320

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION

I heroby certify the the informabien
oontained Asrwin ie frie and complels is the
Bast of my knowlsdge and beliaf.

Signa

Cy Cowan
Printed Name

Regulatory Agent
Arkace e

CocAation April 20, 2006
Date

SURVEYOR CERTIFICATION

1 haredy carilfy that the well locaiion shsun
on thiz plat swas plotied from fleld notes of
aiul swueys wmade by wmme or wunder my
suparvizsen, and that the saws iz trus end
cervsct to ihs bast sof wmy beliaf.

REFER TO ORIGINAL PLAT.

Date Burveyed

Hignature & Seal of
Professional Surveyor

Certifionte No. Herschel L. Jones RLS 3640

GENERAL SURVEYING COMPANY




L 3D? Directional Drilling Planner - 3D View
Cornpany: Technjcal Toolboxes Inc.
Well: Koonunga Hill BGX Federal #2
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File: C:\Program Ililes\DriIIing Toolbox 2001\Templates\Visual Wellbore\koonungahill2.wpp




. O 3D? Directional Drilling Planner - 3D View
Company: Technical Toolboxes Inc.
Well: Koonunga Hill BGX Federal #2
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File: C:\Program Files\Drilling Toolbox 2001\Templates\Visual Wellbore\koonungahill2.wpp




| ebed

SH 09¢ 00Z  |6L Ve 0L2ch-  |8GZE8c |V 16} 00°Z} 00058¢ 9¢
SH 09¢ 00'¢ 9e'¢ee- $9°GLL- y9°'el8E Zr'iel 0591 00°'G28¢ Ge
SH 09¢ 00¢ 86°LC- 82°801- $9°68.¢ cr'i6l 0091 00°008¢ e
SH 0 00Z |e902- €1°20l-  |8GGOIE |2V 161 0G°Gl 00GZZ¢E €e
SH 09¢ 00Z €€ 6l- 89°G6- oV IvIE |V I61 00'GH 00'06.¢ Z€
SH 0 00'¢C 1081~ by 68- [SYAVRWAN Zviel 05 vl 00°Gele [
SH 0 00Z |5891- Ives- 90°€69€ |2V 161 00 vt 00°00Z¢ 0¢
SH 09¢ 002 19°GlL- 6G°L.- 1.°899¢€ cr'iel 0s’el 00°'6.9¢ 6c
SH 0 00¢ ya'ylL- 16°LL- 144241 cr'i6l 00’ ¢l 00°'0G9¢ 8¢
SH 0 00'¢ gv'el- 9G'99- G0°029¢ er'i6l 0c¢clL 00'629¢ lC
SH 09¢ 00Z |ovel- 9g 19" Z9°G6GE |2V 16) 00zt 00°009€ 92
SH 0 002 [6EFI- 7€°95- GL'LIGE |2V i6L 05 +r 00'GG¢E 4
SH 0 00¢ v oL- 6S°1LG- £9°9pGE r'Lel 00'LL 00°09S¢ e
SH 0 002 066~ rAVWA &t PAVAAN cr'L6l 0G°0L 00°G2se (54
SH 0 002 |29°¢- 09ch- IV I6VE |2V 16} 0001 00°00S¢ 4
SH 0 00z |8l i- 1G8¢- €82LvE  |ev 16} 056 00°GZYE ¥4
SH 0 00¢ 86°9- 1G°vE- GL'8yve L6l 00’6 00°06¥¢ 0c
SH 0 00C |ezo- ¥80¢- YPEZvE |2V 161 058 00°'Geve 6}
SH ] 00¢ ¢5°G- €€ L2 0.°86¢€€ cv'L6l 00'8 00°00¥E 81
SH 09¢ 00¢ G8'v- co've- €6°€LEE cr'iel 05°L 00°6.¢e¢ Ll
SH 0 00¢ [ A £6°0¢- eL'6vee cv'i6l 00°. 00°06€e 9l
SH 0 00°¢ Go'e- Go'glL- oe'veee cyiel 059 00'¢eee Gl
SH 09€ 00z |bheE- 8€GI- G662 |Zr i6) 009 00°00€€ 2
SH 09¢ 00¢ 19°¢- €6°CL- 8G'v.CE A AL 0S¢ 00'Glce cl
SH 09¢ 00'¢ 9l°¢- 69°04- 89'6¥C¢E 4 411" 00'G 00°0GZ¢e ¢l
SH 09¢ 00'¢ Gl'L- 99°'8- 11.'¥22¢ Zv'i6l 0S8’y 00°'62ee L
SH 09¢ 00¢ 8¢ |- ¥8°9- ¥8°661L€ cr'iel 00’y 00°002¢ 0l
SH 0 00¢ 90°L- ve G- 68'vLLE A AT 0s'¢ 00°'GLLE 6
SH 0 00Z |8l 0" gg'e- €66VIE [V 16} 00°€ 000G1€ 8
SH 0 00¢ $G'0- 19°¢C 96'vCLE ev'L6l 08¢ 00°'GelE YA
SH 09¢ 00c Ge'o- VL~ 86°660¢ cr'L6l 002 00°00LE 9
SH 09¢ 002 61°0- 96°0- 66°'v.0E er'L6l 0S’L 00°6.0¢ [+
SH 09€ 002|600~ v 0" 00'0S0¢ |2V 16} 00’} 00°050¢ v
SH 09¢ 00¢ ¢0'0- Lo~ 00°G20e cy'i6l 0G0 00°G20¢ [
NO Y 00¢ 000 000 00000€ 000 000 00°000¢ Z
000 000 000 000 000 000 000 P

[NO/SH] L] oot/ . - AN R N I (A DU B

15y ] | soegiool | ‘s1a Ml -mv+3 | Wl -s/+N | I aAL |L] wnwizy yogeUlol W aw

ddm-z|yebunuoox)\aioqjia M [ENSIASaIe|dwa 1\1L00Z Xoqjoo) Bunuaiselld weiboid\:) - Aeang pejeinuig




g obed

SH (0141 00°¢ €1°9G2- ¥8°0.L21- 10°'88Y9 ev'L6l 9’9l 00°0S.9 clL
SH 08t 00Z |10z |6L€9zi- |90ov9  [ZF16b  |96°0) 006229 Tz
SH 08t 002 |S8€e-  |vGoszi- |81 0vva  [eviel |Vl 000029 0L
SH 081 00Z [P ese- |806vel- |Z60Iv  [evi6L  |96Z) 005299 69
SH 081 00'¢ 6.°0G¢- A MY AN 29°26¢€9 cyL6l ov'8lL 00°0G99 89
SH 08l 007 |0c6vz-  |9G€cZi-  |v6899  [Zv 16l |96°8) 006299 79
SH (0321 00¢ VAWA LA 6¥°6ecl- €E'GPe9 v'Lel or'6l 00°0099 99
SH 08l 00¢ 06°G¥e- I XAV AR 08°L2E9 cv'L6l 96°61 00°'6.G9 G9
SH 08l 00'¢c 6L ¥¥e- 9.'802L- Y€£°'8629 cv'L6l 9%°0¢ 00'06S9 9
SH 081 002 yy'eve- 60°002}- 96°v.29 v L6l 96°0C 00°G249 €9
SH 081 00'¢C G9'0v2- AN GO'LG29 Zy'L6 or'ie 00°00G59 29
SH 081 00Z [288sz- |oVZ8li- |cvecze  [eviel  |9612 00579 19
SH 08l 00'¢ G6'9ge- 68°¢.L1- 82°G6029 r'iel &) A4 00°0S6¥9 09
SH 08l 00'¢c $0'GEC- ey'eoltL- 2228l9 cy'L6l 1622 00'S¢y9 66
SH 08l 00Z |80€sz-  |ZL€Sii- |v26GI9  [2vi6l  |ivee 000079 85
SH 081 0072 60°LEe L6'evil- 9e'9€19 ev'L6l 16'€C 00°G.€9 1S
SH 081 002 90'6¢¢- [eTe ot of W 9G'eLL9 Zv'L6l VA4 74 00°0S¢€9 9G
SH 081 00z [66G22-  |20czii- |G80600  |Zvi6h 2672 00G2e9 (S

000 [2292z- |l2Zzvi- |567808  [zvi6l |806e 6171259 G

000 |25 0I€0z- [voziey  |aviel  [£0%e o162y e
SH 0 00z [Gies- 60€02-  |120l2v  |eri6r 0052 000527 25
SH 09¢ 00°¢ 80°LG- £8°26¢- 1L0°'88LY cv'Lel 0S'v¢ 00°'6ecy e
SH 0 00C  |v06r Iicve-  |eesoiv vl |o0ve 000027 0%
SH 0 00z |50 Lb 06252-  [eceriv  |aviel  |05€e 00CLIb B
SH 0 00z [0LGr toezz-  [o66Liv  |2viel [00€e 00°0SiY v
SH 09¢ 90z |arer GItle-  |1c960v  |ahi6l |05z 00GZiv v
SH 0% 00z [IEir Ivv0z- VeV [evier |00z 0070017 ov
SH 09¢ 002 |Zvee 66C6l-  [S66v0v  |2viel  [0512 00°GZ0% v
SH 0 0072 89°/¢- G981~ G9'920v Zv'i6l 00°L¢e 00°0S0v b4%
SH 09% 00z |26 S8 LIl |Z2€00v  |2griel  |0502 005207 7
SH 0 00¢ LZ've- GE'691- 29°6.6¢€ ¢v'L6l 00°0¢ 00°000% ey
SH 0 002 yGce- L0191- 62°956¢ cy'L6l 05’61 00'6.6¢ Ly
SH 0 002 16°0¢€- 66°¢Sl- 89°2€6¢ ev'L6l 00'61 00°066¢ oy
SH 0 002 FAN YA LLGyl- 1L0'606€ cy'L6l 0G'81 00'Gc6¢ 6¢
SH 0 0072 (YA X A vy LlEL- 12'G88¢ y'L6l 00°81 00°'006¢ 8¢
SH 09¢ 002 92’92 16°621- 99°198¢ Zv'L61L 0S°LL 00'6.8¢ 1€

| IN9/S [ uoot/.] . . A L ngea
. Em\. “_& soecioo) | orel [0-ms3 | s | oA (Ll wnwee| oo | e

ddm-zjyebunuoox\as0qjie m lensiA\sajejdwa 1\ 002 X0qjooL m:____._ﬁ_/wm__n_ weboid\:D - >®>._3m pajeinuiis




¢ obed

000 |00082-  |00'98€L- |00'0GZOF |00 08} 000 82 €20L ) 907
NS I 00¢ |00082-  |66'G8EL- [LO00EL  [LE I} 000 8Z°€1G. GOl
SH 081 00C |866l2-  |06G8el- |2L9l¢L |V 16} 70 00°0SG.Z YOl
SH (01211 00'¢ ¢6'6.2- 6G6'G8¢cl- €L VSCL cr'lel G6°0 00°G2SL €0l
SH 081 00z |[186l¢-  |L0GBEL- |€L9¢2L  |¢v 16} or' 00°00SZ Zot
SH 08l 00'¢ 99'6.2- vey8elL- v.°10CL r4 112 96°L 00°GLY.L o]
SH (01215 00'¢c Ly'6le- 6E°€8EL- 9L°9LLL f4 111 or'e 00°0S¥L 0oL
SH 081 00¢ 1A A [ ArA L A 6.°1GLL cyi6lL 96°¢2 00°'GeyL 66
SH 08l 00¢ |968l2- |0808EL- |€89CFL |2V 16} or'e 00°00¥Z 86
SH 081 002 |v9°8lz-  |IZ6lEk- |88LOFL |2V I6) 96°¢ 00°SZ€L 76
SH 081 00C |8c8lz-  |IVZIEl- |G6OL0L |evi6h o'y 00°0GEZ 96
SH 08l 00 |Z81lz-  |GvSiEl- |€0'2S0L  |ev i6lh 967 00°G2EL S6
SH 08} 002 |eviiz-  |ccelet- |[pbZI20L  |cvi6l TR 00°00€. 76
SH 08} 00¢ |€692-  |8L°0ZEi- |92200L |2V i6} 96°G 00°622. €6
SH 081 002 6€'9.¢- €1'89¢1- Ly LL69 cr'L6l 9’9 00°0G2L c6
SH 081 00°¢ 18°G6l¢e- 12°G9¢ - 8G6°2G69 cr'L6l 96°9 00°62cL 16
SH (11215 00°¢ 61'Gl2C- 6LcotlL- 8.°.269 ey L6l ov'L 00°'002. 06
SH (01215 00°¢ €s'vie- 06°8GEL- 00°€069 erL6l 96°L 00°'GLLL 68
SH 08l 00'¢c c8'ele ov'eselL- 9¢'8.89 ey L6l or'8 00°0SLL 88
SH 08t 00°¢ 10°ele- 89'1GEL- GG'€G89 evi6l 96°8 00'GelL 18
SH 08l 00¢ Y XA Ak oL LyE)- 18°8289 cyi6l 9v'6 00°00LL 98
SH 08l 002 |pvtiz-  |eocvel- |eCcv089 |V i6L 96'6 00'S20Z [oTe]
SH 08l 00C  |950/z-  |8c6Ech- |€96119  |cv i6) or ol 000507 78
SH 081 002 |#9692-  |2LpEE- |90°CGI9  |cv i61 9601 00°G20Z €8
SH (01212 00°¢ 89'89¢- 96°6¢¢1- G 0€L9 crL6l oL 0070004 c8
SH 081 00'¢ 19°19¢- 86'veelL- 90°90.9 ¢l 9611 00°G6.69 18
SH (0121 00¢ £9'99¢- 0g'6LclL- £9°1899 er'L6lL or'cl 00°0569 08
SH 08t 002 |¥5G92- |0V FPIEl- |¥2 1699  [cv L6l 96°Ch 005269 6L
SH 081 002 |0Vv9z-  |08°80El- |062€99  [cV i6) orel 000069 8z
SH 081 00¢ |2 €92-  |66C0Ei- [10°8099  |ev i6l 96°Ct 006289 17
SH 08l 00Z |1029z2-  |1696¢k- |8E V8G9  [CV 6l or vl 000589 97
SH 08l 00'¢ 9.°09¢- Gl06¢l- 02'09G9 441513 96'vL 00'6289 Gl
SH 081 00¢C o662 [ 14% 80'9€G9 cyi6L ov'GlL 000089 174
SH ogi 00¢ 21'8Ge- 892121~ 10°21LG9 4411} 96°GlL 00°'GL.9 (572

[NO/SHI o] oot/.] . - AN L] .
o5 41 | soedi001 | ‘sra Wl -mv+3 | -s/+N | W] aAL ] uinwizy woneuIoU| Man

ddm:zjjiyebunuooxy\a1oqlio M |ensia\sole|dwa 1\L00g X0q|001 Bunia\se|i4 weiboidyD - Aamng pajejnuig




YATES PETROLEUM CORPORATION
Koonunga Hill BGX Federal #2
1914’ FNL and 940’ FWL Surface Location
1980’ FSL and 660' FWL Bottom Hole Location
Section 19-T22S-R25E
Eddy County, New Mexico

1. The estimated tops of geologic markers are as follows:
Capitan 585' Base on Dolomite 9038’
Cherry Canyon 1605’ Strawn 9358’
Brushy Canyon 233%' Atoka 10148’
Bone Spring Lime 4025’ Upper Morrow 10553’
1sJ Bone Spring Sand 4442 Middle Morrow 10598’
2" Bone Spring Sand 5502’ Lower Morrow 10798’
3" Bone Spring Sand 7598 Base of Morrow 10888’
Wolfcamp 7898 MVD 11023’

Cisco-Canyon Dolomite 8328’

'he estimated depths at which anticipated water, oil or gas formations are expected to be
ncountered:

Water: 60'

Oil or Gas: All potential zones.

N
M =

’ressure Control Equipment. BOPE will be installed on the 9 5/8” casing and rated for
000 BOP systems will be consistent with APl RP 53. Pressure tests will be conducted
efore drilling out from under all casing strings which are set and cemented in place.
Jlowout Preventor controls will be installed prior to drilling the surface plug and will remain
1 use until the well is completed or abandoned. Preventors will be inspected and operated
t least daily to ensure good mechanical working order, and this inspection recorded on the
aily drilling report. See Exhibit B.

S oo nTg

\uxiliary Equipment:

\. Auxiliary Equipment: Kelly cock, pit level indicators, flow sensor equipment and a
ub with full opening valve to fit the drill pipe and collars will be available on the rig floor in
the open position at all times for use when kelly is not in use.

= Q.

HE PROPOSED CASING AND CEMENTING PROGRAM:

. Casing Program: (All New)

ole Size Casing Size  WL./Ft Grade Coupling interval Length

17 1/2" 13 3/8” 48# H-40 ST+C 0-1500° 1500’

12 1/4” 9 5/8# 36# J-55 ST+C 0-2700° 2700’

3/4” 7" 263# HCP LT+C 0-1900’ 1900’

3/4” 7 26# L-80 LT+C 19007-9200’ 7300’

3/14” 7" 26# HCP LT+C  9200-11023' MVD 1823’

If lost circulation is encountered in the Canyon Formation 7” casing will be set to approximately
150’. Hole size will be reduced to 6 1/8” and 4 1/2” casing will be set to TD.

Yates Petroleum Corporation requests a variance to install a rotating head on the surface casing
strings when intermediate casing will be set. If a BOP system is required then we wish to install a
2M system and receive a variance to test the system to 1000# using the rig pumps. The test will
be held for 30 minutes on each system component. Components to be tested include pipe rams,
blind rams, and annular preventer.

N\
Minimum Casing Design Factors: Collapse 1.125, Burst 1.0, Joint Strength 1.8 L\\U)\
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Koonunga Hill BGX Federal #2
Page 2 !

B. | CEMENTING PROGRAM:

CaCl2 (YLD 1.34 WT 2.0).
CaCi2 (YLD 1.34 WT 14.8).

100 sx “H” (YLD 1.18 WT 15.6).

ANTICIPATED STARTING DATE:

Plar{s are to drill this well as soon as possible after receiving approval.

Surface casing: Lead with 900 sx “C” Lite (YLD 2.0 WT 12.5) Tail in with 200 sx “C” + 2%

Intermediate casing: Lead with 250 sx “H” + 1% CaCl2 (YLD 1.50 WT 14.6). Lead with 550
sx “C” Lite + 1% CaCl2 (YLD 1.96 WT 12.5). Tail with 200 sx “C” + 2%

Production casing: Stage I: Lead with 600 sx Super “C” Modified (YLD 1.60 WT 13.0).
Production casing: Stage II: Lead with 1150 sx “C” Lite (YLD 1.95 WT12.5). Tail with

5. Mud Program and Auxiliary Equipment:
Type Weight Viscosity Fluid Loss
Air Mist 0 0 N/C
'-8328’ Fresh Water 8.4 28 N/C
'-9573’ Fresh Water - 8.4-8.5 33-35 <20
9573'-10073’ Cut Brine 9.4-9.5 3.4-3.6 N/C
10073’-11023’ Salt Gel/Starch/4%-6% KCL 9.5-9.8 3.4-3.6 <12
Sufficient mud material(s) to maintain mud properties, control lost circulation and contain a blow
out will be javailable at the well site during drilling operations. Mud will be checked hourly by rig
personnel.
6. EVALUATION PROGRAM:
Samples: 10’ samples from intermediate casing to TD.
Logging: Platform Express HRLA/NGT/FMI
Coring:  None anticipated.
DST's:  Possible from Wolfcamp to TD.
7. Abni rmal Conditions, Bottom hole pressure and potential hazards:
Anticipated BHP:
From: 0 To: 400’ Anticipated Max. BHP 175 PSI.
From: 400 To: 2700° Anticipated Max. BHP 1180 PSI.
From: 2700’ To: 10750’ Anticipated Max. BHP 5475 PSI.
No abnormal pressures or temperatures are anticipated.
Lost Circulation Zones Anticipated: Possible Canyon.
H2S Zones Anticipated: Possible in Canyon.
Maximum Bottom Hole Temperature: 178 F.
8.

it should take

appﬁoximately 30 days to drill the well with completion taking another 15 days.

l

4l

o

\afo



"t MULTI-POINT SURFACE USE AND OPERATIONS PLAN
; Yates Petroleum Corporation
| Koonunga Hill BGX Federal #2
| 1914’ FNL and 940° FWL Surface Location
J 1980' FSL and 660' FWL Bottom Hole Location
Section 19-T22S-R25E
Eddy County, New Mexico

This plan is submitted with Form 3160-3, Application for Permit to Drill, covering the above
described well. The purpose of this plan is to describe the location of the proposed well, the
proposed construction activities and operations plan, the magnitude of the surface disturbance
involved and the procedures to be followed in rehabilitating the surface after completion of the
operations, so that a complete appraisal can be made of the environmental effect associated with
the operations.

|
1. EXISTING ROADS:

?xhibit A is a portion of the BLM map showing the well and roads in the vicinity of the
roposed location. The proposed wellsite is located approximately 13 miles southwest of
sarlsbad, New Mexico and the access route to the location is indicated in red and green on
xhibit A.

\
DIRECTIONS:

Go north of Carisbad on Highway 285 for approximately 9.5 miles to Waterhole Road. Turn right
on Waterhole Road and go approximately 9.2 miles. Turn left here and follow lease road for
approximately .8 of a mile to Nearburg’s McKittrick 24 Federal #1 well. Continue south past the
#1 well going south to the McKittrick 24 Federal #2. From the northeast comer of the #2 well pad
a new portion of road will be built going south for approximately 400 feet to an old two track road.
Turn left here on the two track and go approximately .2 of a mile to a cattle guard. Cross
cattleguard and follow two track road for approximately .1 of a mile. The new road will start here
going s9utheast up the hill to the northwest corner of the proposed well pad.

2. F?LANNED ACCESS ROAD

]l'he new access road will be approximately .1 of a mile in length from the point of origin to
tpe northwest corner of the well pad.

3. l;OCATION OF EXISTING WELL

A. There is drilling activity within a one-mile radius of the wellsite.
B. Exhibit D shows existing wells within a one-mile radius of the proposed wellsite.

4. LOCATION OF EXISTING AND/OR PROPOSED FACILITIES
A. There are no production facilities on this lease at the present time.
I?. In the event that the well is productive, the necessary production facilities will be
; installed on the drilling pad. If the well is productive oil, a gas or diesel self-
| contained unit will be used to provide the necessary power. No power will be
1 required if the well is productive of gas.

5. LOCATION AND TYPE OF WATER SUPPLY:

A. It is planned to drill the proposed well with a fresh water system. The water will be
‘ obtained from commercial sources and will be hauled to the location by truck over

i the existing and proposed roads shown in Exhibit A. \




