District | State of New Mexico Form C-107A
1625 N. French Drive, Hubbs, NM §6240 Minerals and Natural Resources Departme Revised June 10, 2003
District II
1201 W Grand v, Ancsia NM AR Oil Conservation Division APPLICATION TYPE
District 111 1220 South St. Francis Dr. X Single Well
1000 Rio Brasos Road, Azice. NM 87410 Santa Fe, New Mexico 87505 Establish Pre-Approved Pools
District IV EXISTING WELLBORE
12205. St Fraucis Dr.. Sania Fe, NM ¥7508 APPLICATION FOR DOWNHOLE COMMINGLING X Yes No

MARBOB ENERGY CORPORATION P O BOX 227 ARTESTIA, NM 88211-0027
Operator Address

HACKBERRY 33 FEDERAL COM #1 E-33-T21S-R26E EDDY COUNTY

Lease Well No. Unit Letter-Section-Township-Range County

OGRID No._14049 Property Code_ 35782 APINo. 30-015-34937  Lease Type: X Federal State Fee

DATA ELEMENT UPPER ZONE INTERMEDIATE ZONE LOWER ZONE
Pool Name HAPPY VALLEY STRAWN |[HAPPY VALLEY ATOKA HAPPY VALLEY MORROW
Pool Code 78075 78055 78060

T d Bott f Pay Secti
nggo?gcdofosc:nmgole;{erviBlon 9832-10013 PERF'D [10319-10586 PERF'D 10932-11040 PERF'D

Method of Production
(Flowing or Antificial Lift) FLOW FLOW FLOW
Bottomhole Pressure

(Note: Pressure data will not be required if the bowom EST 500 PSI FLOWING|EST 500 PSI FLOWING EST 500 PSI FLOWING

perforation in the lower zone is within 150% of the

depth of the top perforation in the upper zone) BHP BHP BHP
v oy BTY 1050 1050 100

Producing, Shut-1
Nr;)wuzccx)x[)lge Shut-In or NEW ZONE NEW ZONE PRODUCING

Date and Oil/Gas/Water Rates of
Last Production.

(Note: For new zones with no production history, Date; Date: Date: 03 / 25 /0 7
applicant shall be 1equired 10 allach production N /A N /A
eslimales and supporting dats.) Rates: Rates: Rales: 5 O MC FD
Fixed Allocation Percentage Oil Gas Oil Gas Oil Gas
(Note: If ali is based upon hing other .
penwppeidin oo | 50 o, 50 % | 25 % 25 % | 25 % 25 %
ADDITIONAL DATA
Are ail working, royalty and overriding royalty interests identical in all commingled zones? ‘ Yes_ X No
If not, have all working, royalty and overriding royalty interest owners been notified by certified mail? Yes No
Are all produced fluids from all commingled zones compatible with each other? Yes X No
Will commingling decrease the value of production? Yes No_ X

If this well is on, or communitized with, state or federal lands, has either the Commissioner of Public Lands
or the United States Bureau of Land Management been notified in writing of this application? Yes_ X No

NMOCD Reference Case No. applicable to this well:

Allachments:
C-102 for each zone to be commingled showing its spacing unit and acreage dedication.
Production curve for each zone for at least one year. (If not available, attach explanation.)
For zones with no production history, estimated production rales and supporting data.
Data to support allocation method or formula.
Notification list of working, royalty and overriding royaity interests for uncommon interest cases.
Any additional statements, data or documents required to support commingling.

PRE-APPROVED POOLS
If application is to establish Pre-Approved Pools, the following additional information will be required:

List of other orders approving downhole commingling within the proposed Pre-Approved Pools
List of all operators within the proposed Pre-Approved Pools

Proof that all operators within the proposed Pre-Approved Pools were provided notice of this application.
Bouombhole pressure data.

I hereby certify that the ipformation above is true and complete to the best of my knowledge and belief.
e . /%/
SIGNATURE___~~ /722°Z %, __TiTLE_ENGINEER DATE 04/12/07

TYPE OR PRINT NAME_ BRIAN COLLINS TELEPHONE NO. (505 ) 748-3303

E-MAIL ADDRESS engineering@marbob.com




Monih - Yeqr
APR 16 2007
. . OCD - ARTESIA, N
Engineering Summary
Form C-107A

Application for Downhole Commingling

Marbob Energy Corporation
Hackberry 33 Federal Com No. 1 (Unit E, Sec. 33-T21S-R26E)

Marbob Energy proposes to downhole commingle the Morrow (Happy Valley Morrow
78060), Atoka (Happy Valley Atoka 78055) and Strawn (Happy Valley Strawn 78075) in
the captioned well. The Morrow was fracture treated and currently produces
approximately 50 MCFD to sales. The best engineering estimate is that the Atoka will
produce 50 MCFD and the Strawn will produce 100 MCFD and that all zones will
decline at the same rate. The proposed zonal allocation is shown below.

Morrow Best engineering estimate is that zonal reserves will approximate the best
engineering estimate of individual zone flow rates and that any condensate
produced will be proportional to gas production.

50 MCFD =25%
50+100+50 MCFD

Atoka 50 MCFD =25%
50+100+50 MCFD
Strawn 100 MCFD = 50%

50+100+50 MCFD

New allocations will be submitted if actual well production is significantly different than
that above.
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Monih - Year
' State of New Mexico ‘ o:gRALEEszb207
DISTRICT 1 Energy. Minerals and Natural Rasources Departmeat ) M
1625 N. FRENCH DR, WOSES, NM 856340 \‘\tm S Form C-102
DISTRICT Il . OIL CONSERVATION DIVISION appropeiate Distesot. Ofttos
: i 1220 SOUTH ST. FRANCIS DR. il s.on
DISTRICT 1l Santa Fe, New Mexico 87505
1000 Rio Breszos Rd., Aztec, NM 87410
b .
lEIR:CT v - am e  ere06 WELL LOCATION AND ACREAGE DEDICATION PLAT O AMENDED REPORT
APl Number Pool Code l}ool Nams
78060 HAPPY "YALEEY; Morrow
Property Code Property Name Well Number
HACKBERRY 33 FEDERAL COM. 1
OGRID No. Operator Name Elevation
14049 MARBOB ENERGY CORPORATION 3249’

Surface Location

UL or lot No. | Section | Township Range Lot ldn Peet from the | North/South line Poot from the Bast/West line County
E 33 21-S| 26-E 2280 NORTH 360 WEST EDDY
Bottom Hole Location If Different From Surface
UL or lot No. Section | Township Range Lot 1dn Peet from the North/South line Peot from the Bast/West line County
E 33 21-8 26-E 1980 North 990 West Eddy
Dedicated Acves Jaint or Infil} Cousolidation Code Order No.
320

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
RD UNIT HAS BEEN APPROVED BY THE DIVISION
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MARCH 21,2006
Date Surveyed » DSR
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Professional Surveyor

Aﬂf%é@m—* Y/efo

“6.11.0525

I Certificate No. GARY RIDSON 12641
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