: N.ji. Oil Cons. DIV-Dist. 2

" y e - 2 s p 1l [
Form 311_;'}%44 @i, UNITED S Aot W Grand Avenue )
(April 2B3 4o PEPARTMENT OF TE INTERIOR™, RPN, FORM APPROVED
&5 =BUREAU OF LAND MANAGEY EN W BHATY Expires March 31,2007
WELL COMm REREAS j OR RECOMPLETION REPORT AND LOG S Lease Serial No
> NM 100542
la Typeol Well  [ZJOu Weil “T]Gas welt [ IDry [_JOther 6 If Indian, Allottee or Tribe Naime
b Type ot Compleuon [ INew Weli DWork Over [_JDeepen [JPlug Back [_JDutf Resvr,
7 Umtor CA Agreement Name and No
Other
2 Name of Operator Ay A\PENO CORPORATION
8 Lease Name and Well No
PAISANO FEDERAL #1
3 Address p.0, BOX 1608, ALBUQUERQUE, NM 87103 34 Phone No (mnclude area code) 9  AFI Well No
505-242-2050 30-005-63840 Q‘
4 Locauon of Well (Report location clearly and in accordance with Federal requirements)* 10 Field and Pool, or Exploratory
; 007 Wolf Lake, San Andres, South
At surface Sp T-Y R ' FSL & 330" FEL =
SEC. 12, T-9S, R-27E 330’ FSL & 330 JuL —6 ? ST R M o B a
At top prod nterval reporied below  SAME AS ABOVE Survey or Area
' OCD ARTESIA 12 County or Panish |13 State
Attotal depth  SAME AS ABOVE, CHAVES NM
14 Date Spudded 15 Dute TD Reached 16 Date Completed 17, Elevauons (DF, RKB,RT, GL*
03/23/2007 04/09/2007 [Ip&a  [/]Ready 1o Prod 3879 GL
18. Total Depth  MD 2287 19 PlugBack TD  MD 2245 20 Depth Bridge Plug Set ~ MD
TVD TVD TVD
21 TypeElectric & Other Mechanical Logs Run (Submit copy of each) 22 Was well cored? IL]NO Dch (Submut analysis)
Was DST run? No [_—_]Yes (Submut report)
See attached list. (2259.5 GL : , .
ce attached list. { ) Directional Survey? [ |No  [/]ves (Submit copy) bY driller

2. Casing and Liner Record (Report all strings set in well)

Hole Size | Size/Grade | Wt (#/fL) ] Top (MD) Bottom (MD) SlagSeCpT'l:\enter T]\)I'([))eogf g‘ésnnfn SIU(E{HY)‘)] Cement Top* Amount Pulled
12 1/4 85/8 32 Surface 535 Circulated 240 Prem.+ 58 Surface 32 sks

77/8 512 1155 Surface 2280 2280-1610 380 Prem.+ 104 1610 0

P . x . . \ b ’ L 1610-500 260 Prem.+ 63 ° T | 500 est. 0

o ' . : T

I

24 Tubing Record ' !
. Size ! Depth Set (MD)| Packer Depth (MD) Size Depth Set (MD) | Packer Depth (MD) Size Depth Set(MD) | Packer Depth (MD)
23/8 2139 None N/A N/A - N/A N/A
25 Producing Intervals 26 Perforation Record
Formation Top Bottom Perforated Interval Size No Holes Perf Status
A)  San Andres Slaughter 2188 GL - ? 2205-2230 St 15 Open
B)
9]
D) ;
27 Acd, Fracture, Treatment, Cement Squeeze, etc
Depth Interval Amount and Type of Matenal
IS holes 2205-2230 3300 gallons 20% HCL
28  Production - Interval A
Date Fust | Test Hours Test Oil Gas Wate 01l Gravity Gas Production Method
Produced | Date Tested Production | BBI». . MCF BBL Cor AP . Gravity
K06/2002007 | 06/26/2007 | 24 — | N/K 4408 22 N/K PUMP
Choke Thy Press | Cse 2 Hr o1l Gas Water Gas/Onl Well Status
Size Fiwg Press Rate BBL MCF BBL Ratio ,
‘l B . r " AR * I)Ul BINL 3
314 N 40# —F |48 K 4408 UK AP DTEm e BEAALn
28a  Production - Interval B ) .. AVLLT IRV TUN REVURY
Date First | Test Hours Test i Gus Water | Qil Graviy Gas Produttion Mehod
Produced | Date Tested | Production | BBL MCF BBL Comr APl Gravity
> : : un b ]
Chahe Toy Press | Csg 24 Hr o Gas Water Gas/Onl Well Status vyuL v W
Size Flwg Press Rate BBL MCF BBL Ratio V

Si

*(See wnstructions and spaces for addional data on page 2)

y

ACEXTS CTSWOBODA
PETROLEUM ENGINEER




28b. Production - [nterval C

Date Furst | Test Hours Test Oit Gas Water Oil Gravity Gas Production Method
Produced | Date Tested Producuon | BBL MCF BBL Cor AP Giavity
Choke Tbg Press | Csg 24 Hr Oil Gas Water Gas/Onl Well Status
Size Flwg Press Rate BBL MCF BBL Ratio
St .-—%

28¢ Production - Interval D

Date First | Test Hours Test ol Gas Water Oil Gravity Gas Production Method
Produced | Due Tested Production | BBL MCF BBL Cor. APi Gravity

Choke Tbg Press | Csg 24 Hr Ol Gas Waler Gas/Oil Well Status

Size Flwg. Press Rate BBL MCF BBL Ratio )

S

Y

29 Drsposition of Gas (Sold, used for fuel, vented, etc )
USED TO RUN PUMP JACK

30.  Summary of Porous Zones (Include Aquifers): 31. Formation (Log) Markers

Show all important zones of porosity and contents thereof: Cored ntervals and all drill-stem
tests, including depth interval tested, cughion used, time tool open, flowing and shut-in pressures
and recoveries.

Formatton - Top Bottom Descriptions, Contents, ete Name - Too
Meas. Depth
ALLUVIAL Sur. 420 Clay and Sand ALLUVIAL 420
420 1070 Red beds, Shale and Sand 650
PEN ROSE 1070 1080 Gray Sand PEN ROSE 10
{or QUEEN) (or QUEEN)
CRANBURG 1080 1540 Red beds, Salt and Shale CRANBURG 460
SAN ANDRES 1574 ? Limestone, Anhydrite, Dolomite & Salt SAN ANDRES ?
Top of 2196 2268 KB Dolomite and Gyp Top of 72
Slaughter KB Staughter
(21875 | (2259.5
GL) GL)

o
o
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32.iAdditional remarks (include plugging procedure).

"% WHILE DRILLING THE PAY & DURING COMPLETION THE WELL FLOWED APPROXIMATELY 189 BBLS OF OIL WHICH WE
"RECOVERED FROM THE PIT & FRAC TANK. HOWEVER, THE DATE GIVEN HERE 1S THE FIRST DAY PUMPED.

** CEMENT WAS LOST IN THE WELL & THUS WE HAD TO CEMENT THE PRODUCTION STRING TWICE. THERE WAS AN
ABUNDANCE OF GAS WHEN THE PAY WAS DRILLED. HOWEVER, NOW THE WELL IS PRODUCING A NEGLIGIBLLE AMOUNT OF
GAS. CEMENT IN THE PAY ZONE PROBABLY PLUGGED THE GAS ZONE(S).

33 Indicate which itmes have been attached by placing a check 1n the appropriate boxes

Electrical/Mechanical Logs (1 full set req'd.) [] GeologicReport  [[]DSTReport  [/]Directional Survey (by driller)
[ Sundry Notice for plugging and cement venfication [_] Core Analysis [other.

34. Ihereby certify that the foregomngand attached information is complete and correct as determined from all available records (see attached mstructions)*

IARVEY E. YATES, JR. Title PRESIDENT

¥ %4 M b 6/26/07

Name (please prin

Signature

Title 18 U.S C Section 1001 and Title 43 U.S\.é Section 1212, maket a crime for any person knowingly and willfully to make to any department o1 agency of the Unmited
States any false, fictittous or fraudulent statements or representations as to any matter within its jurisdiction

(Form 3160-4, page 2)



BELOW IS A LIST OF THE LOGS SENT WITH THE WELL COMPLETION OR
RECOMPLETION REPORT AND L.OG FORM (3160-4) FOR THE PAISANO
FEDERAL #1 WELL.

Dual Laterolog Microguard

Gamma Ray CCL Perforation Record
Radial Cement Bond Gamma Ray CCL Log
Radial Cement Bond Log

Spectral Density Dual Spaced Neutron

NE P =

Plus: Deviation Report from driller
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y !
WELL NAME AND NUMBER  Paisano Federal #1
‘ LOCATION Section 12. T9S, R27E, 330 FSL,, 330 FEL, Chaves County

OPERATOR Jalapeno Corporation
DRILLING CONTRACTOR  United Drilling, Inc.

|
|
i )
i

[
)
1
|
i
|

The undersigned hereby certifies that he is an authorized representative of the drilling contractor
who drilled the above described well and had conducted deviation test and obtained the following
results:

Degrees @ Depth . Degrees (@ Depth Degrees @ Depth

1/4 @357

1/4 @ 527

1-12 @ 668'

3/4 @ 1018'

112 @ 1240

12 @ 1557

12 @ 2062

Drilling Contractor- UNITED DRILLING, INC.

By: &//?l/l%géz(/l /Q;V

( Luisa Garcia)

Title: Assistant Office Manger

Subscribed and sworn to before me this |3 day of AQ\“JI \ , 2007

Wy (L (LA

Wotary Public
N
| | Chawes N
My Commission Expires: County State

/0-%-08



