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CEMENT TO COVER ALL oiL, V-Dist. 2

» T ? GAS AND WATER BEARI
- ZONES NG Avenue 1 262007
18210 OCD-ARTESIA
Form 3160-3 FORM APPROVED

(Apnl 2004)

- ’ B (g !%l ITEE?’STATES
DEPARTMI vl}{’Ee@F THE INTERIOR

OMB NO 1004-0137
Expires March 31,2007
5 Lease Senal No

BUREAU OF LAND MANAGEMENT NM-100552
APPLICATION FOR PERMIT TO DRILL OR REENTER 6 If Indian, Allottee or Tribe Name
N/A
. 7 I Unitor CA Agreement, Name and No
la Type of Work [:]DRILL REENTER N/A

1b  Type of Well

I:IOH Well Gas Well DOther

Smgle Zone DMultlp]e Zone

8 Lease Name and Well No
Carthel BGT Federal Com #1 34992

2 Name of Operator

Yates Petroleum Corporation 25575

9 API Well No

Bo - Coys -00 454

3a Address
105 South Fourth Street,

Artesia, New Mexico 88210 505-748-1471

3b Phone No (include area code)

10 Freld and Pool, or Exploratory

U2 llepe A Mississippian GAS

4  Location of well (Report location clearly and In accordance with any State requirements *)
At surface
1980' FSL and 1980' FEL; NWSE

At proposed prod zone
same as above

11 Sec,T,R,M,or Bik And Survey or Area

Section 23, T15S,R29E

14 Daistance in mles and direction from the nearest town or post office*

Approximately twelve (12) miles north of Loco Hills, NM

12 County or Parish 13 State

NM

Chaves County

—

5 Dustance from proposed* 16 No of acres 1n lease
location to nearest
property or lease hne, ft
(Also to nearest drlg umit line, 1f any)

1980' 160.00

17 Spacing Unit dedicated to this well

320 acres E/2

o

8 Distance from proposed location*
to nearest well, drilhing, completed,
applied for, on thss lease, ft

19 Proposed Depth

10935

20 BLM/BIA Bond No on file

NATIONWIDE BOND #NMB000434

21 Elevations (Show whether DF RT, GR, etc )

3934' GL ASAP

22 Aproximate date work will start*

23 Estimated duration

30 Days

24 Attachments

The following, completed 1n accordance with the requirements of Onshore O1l and Gas Order No 1 shall be attached to this form

1 Well plat certified by a registered surveyor 4
2 A Dnlling Plan
3 A Surface Use Plan (1f the location 1s on National Forest System Lands, the |5

Bond to cover the operations unless covered by existing bond on file(see
item 20 above)
Operator certification

SUPO shall be filed with the appropriate Forest Service Office) 6 Such other site specific information and/ or plans as may be required by the a
authorized officer
1gnar Name (Printed/ Typed) Date
QQ Debbie L. Caffall 6/19/2007
Title

Regulatory Agent

A

Approved By (Slg’z@ﬁ)ﬁnge[ Mayes

Name (Prznted//i gp/e(% nge [ Mayes

" JUL 19 2007

Title Office

Auaietant Fneld Manager,

ROSWELL FIELD OFFICE

APPROVED FOR 2 VEARS

Apphication approva .

operations thereon ? 2+ 7
e

Conditions of approval if any, are attached ey

he applicant holds legal or equitable title to those rights 1n the subject lease which would entitle the applicant to cc

fitle 18 US C Section 1001 and Title 43 U S C Section 1212, make 1t a crime for any person knowingly and willfully to make to any department or agency of the Unite:

e
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction

* (Instructions’on

APPROVAL SUBJECT TO
GENERAL REQUIREMENTS AND .
SPEGIAL STIPULATIONS ATTACHED ‘

If earthen pits are used in
association with the drilling of this
well, an OCD pit permit must be
obtained prior to pit construction.



A ]
District [

1625 N French Dr, Hobbs, NM 88240

District [T

1301 W Grand Avenue, Artesia, NM 88210

Dastryct 111 /

1000 Rio Brazos Rd., Aztec, NM 87410

District 1V,

State of New Mexico

Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe, NM 87505

1220 S St Francis Dr., Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102

Rewvised October 12, 2005

Submut to Appropriate Distnict Office
State Lease - 4 Copies

Fee Lease - 3 Copies

1 AMENDED REPORT

} API Number

2 Pool Code

Y7339

* Pool Name

Mississippian

¢ Property Code * Property Name ¢ Well Number
34992 Carthel BGT Federal Com 1
OGRID No. 8 Operator Name ® Elevation
025575 Yates Petroleum Corporation 3934
10 .
Surface Location

UL or lot no. Section |Township Range Lot Idn Feet trom the North/South line Feet from the East/West line County

J 23 158 29E 1980 South 1980 East Chaves

11 . .
Bottom Hole Location If Different From Surface

UL or tot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County

"2 Dedicated Acres

320 E/2

13 Jount or Infill

"4 Consolidation Code  |'S Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

" OPERATOR CERTIFICATION

1 hereby certify that the information contaned herewm is true and complete
to the best of my knowledge and belief, and that this orgamzation either
owns a working interest or unleased mineral interest in the land ncluding
the proposed bottom hole location or has a right to dril this well at this
location pursuant to « contract with an owner of such a mineral or working

interest, or to a voluntary pooling agreement or a compulsory pooling

g Signature

rder heretofore entered by the division

w Date

Debbie L._Caffall, Regulatory Agent

Printed Name

NM-0556543 "‘L BSURVEYOR CERTIFICATION

I hereby certify that the well location shown on this

plat was plotted from field notes of actual surveys

made by me or under my supervision, and that the

same s true and correct to the best of my belief

— Date of Survey

division
16
1
NM-100552 ;
§
i
i
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g \:fl
5 g
; o
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Signature and Seal of Professional Surveyor

i
4 REFER TO ORIGINAL PLAT

= o o ana e

L I 1 % S S

Certificate Number
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' IEXICO OIL CONSERVATION COMMISS

-

WELL COCATION AND ACREAGE DEDICATION PLAT

All diatancey must be from the outer boundaries of the Section

Form C-102
Supersedes C-128
Effective 1-1-65

Cpergt. Lea Well .
*JAck L. MCCLELLAN CaRTHEL FEDERAL e
Jnit Letter Section Township Range County
J a3 15=-SouTH 29-East CHAVES
Actual Footage Location of Well:
l feel from the SQUTH line and ' 9&) feat from the EAsT line
Ground Legvel Elev, Producing Formation Poo

3934 (es7)

Ded.lccrgdcreaqe;

1
WILDCAT

QUEEN

Acrea

1.

2.

XPV
. If more than one lease of different ownership is dedicated to the well, have the interests

Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below.

If more than one lease is dedicated to the well, outline each and identify the ownership. thereof {both as to working
interest and royalty).
- 5=

TR
Eféﬂg’vn'vsn

ers been consoli-
dated by communitization. unitization, force-pooling. etc?

1 Yes [] No

If answer is *'no;” list the vwners and tract descriptions which have actually been consoliimtﬁd;_.[lﬁ,s'p;};%ggc side of
this form if necessary.)

el

wd

1967

~
©®

i

If answer is

‘yes!” type of consolidation

-y

No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization,
forced-pooling, or otherwise)or urtil a non-standard unit, eliminating such interests, has been approved by the Commis-
sion.

CERTIFICATION

tained herein Is true ond complete to the

!

!

!

| { hereby certify thot the information con-
i

| best of my knowledge and belicl.

!

I Nape

— e — —_—— — — —— _,-—____—_.___I_.___

I Positiof\
QEOLOGISY

“UAEK L. MCCLELLAN

“MarcH 29, 1967

I heraby certify that ell Jocation
shown on this phzsg otted from field
&g eys prade by or

o o

under my, fup ‘lﬁ;/on@ hat iR Same
yséﬁd corr%’l\-'o Lha *{l\@my
knoWedge &lieﬁ\ : N :‘ .\Sa;

OR1GINALLY QFAKED AS
TeExAce, 'Jat. No. | Co

notes of act

I
|
|
|
|
[
]

_+_
|
|
|
I
]
I
1
!
[
I
1
f
|
|

Date Surve}dd Q&\\v
§

Reglistured Protassional Fngineer
and/or Land Surveyor

330

Certificate No.

8§60 *90 1320 1630 1980 231C 2640 2000 1300 1000 500 [+]




. NEW MEXICO OIL CONSERVATION COMMISSION Ay

WELL LOCATION AND ACREAGE DEBDICATION SPLAT

h\

SEE INSTRUCTIONS FOR COMPLETING THIS FORM ON THE REVERSE SIS

SECTION A
Operator Lease Vell No.
hig maotied ~ 7
TEXACO Inc. G. ¥, Cone=Vrzlernil
Unit Lester Section Township Range County
J 23 15 South RQ Zast Fovcs
“Actual Footage Location of Well: ] . "
1980 feet from the South line and 1—9' feet from 14 o line 2CC. 27
round Level Efev, Producing Farmation Pool T Dedicated Acteage:
Ellenburger stank Jildcaz LO Acres

2.

3.

A

Is the Operator the only owner in the dedicated acreage outlined on the plat below? YES Gl NO - (“’Ouner’’ means the person

who bas the right to drill into and 1o produce from any pool and to appropriate the production either [or bimself or for bimself and

another. (63~3-29 (e} NMSA 1935 Comp.)

If the answer to question oae is ''no," bave the interests of all the owners been consolideted by commuaitization sgreement or other-
1

wise? YES NO . I answer is "'yes,'” Type of Consolidarion

If the anawer to question two is "'no,”” lizt all the ownesa and their resnective intezessrs belows RE\.&EI

Owner Land Degceiption

: SEP5 1961

U. S. GECLUGICAL SURVEY

AQFEOIA
LEESHANEW-MEXICO—]

l

SECTION B CERTIFICATION

i I
AARKERS I | : » A above is true end com-
! ! 3 i ﬂc‘ 542 k. s~Rest of my knowledge and
G' I‘JI. COne Jo }\Eo Kelly }“‘ﬁ;kl. : —
Lse, : Lse. { ’ ((.Z//(,u\
Nnrj
7[ _{L 7[ _i_ J J Velten
Y Y = S H Posiuon
G. M. Corle-Federal Division Civil Engineer
TEXACO dlnc. Lse. e
320 :Ac . TEXACO Inc.

3

« .« cescify that che information

—— A —

3
Mc CUI‘dy etal . 1+O AC. I hereby certify that the well location
Lse. G. .. Cone 1 shown on the plat in SECTION B was
Lse. ot 1980 1 £.. .24 from field notes of actual
:. -<7s made by me or under my
N ..o, and that the seme is true
:‘i ar :ct o he best of my knowledge

| e e ~——+_—~%___\§:—m=t._—_‘_q______—_ 300

3
i | Pre u/31/61
>

Da:

. s21/61

Reg. {>(cr d ?’xo ¢ Engincer
and/ Lgad\S v:y0r> /{/‘/;/

. Velten

f— - — ——

o

y 7 oy H Y 1 T ape
330 660 990 1320 /1650 1900 230 2640 2000 1500  fup 500 o |Cemificme No. gy 7)




YATES PETROLEUM CORPORATION
Carthel BGT Federal Com. #1 Re-entry
1980’ FSL and 1980’ FEL
Section 23-T15S-R29E
Chaves County, New Mexico

Yates Petroleum Corporation plans to re-enter this well originally drilled by Texaco, Inc. as the
Gordon M. Cone Federal #1 and plugged and abandoned December 1961, re-entered by
MccClellan Oil Corporation in 11/1968 for a Queen test as the Carthel Federal #1 and plugged and
abandoned in 12/1974. Yates Petroleum Corporation plans to re-enter the well with a pulling unit
and reverse unit to drill out the cement plugs in the 9 5/8” casing and in the 8 %™ open hole down
to a cement plug at 10,935’ when the well was plugged in December 1961. A new suite of open
hole logs will be run, then if the new logs show any of the deeper zones to have potential to be
productive then a string of 5 %" or 7” casing will be run to TD and cemented to 5,000'+/-. The well
will be completed with a pulling unit and the well will probably have completions attempted in the
Mississippian, Morrow, Atoka, Strawn, Cisco Wolfcamp and or the Basal Abo Dolomite.



WELL NAME: Carthel Federal #1 FIELD: Sulimar Queen

LOCATION: Sec 23, T15S-R29E, 1980S/1980E COUNTY: Chaves

DL:__ 3949 ZERO: KB: CASING PROGRAM
SPUD DATE._9/8/61 COMPLETION DATE: __12-8-61
RE: 4/4/67 RE-Comp: 4/17/67 13 3/8" 48# H-40 4712
RE: 12/30/68 _RE-Comp: 1/14/69 PA Date : 12/5/74 9 58" 32.3# 2888
COMMENTS: API # 30-005-00456
Plug @ surface w/ 10 sx cmt
TOPS
17 %" Hole ’
CalTOC @ 354 Anhydrite 300
Salt 462
13 3/8" @ 472 wi600 sx cmit (circ) Btm Salt 1023’
Plug @ 500-400° w/30 sx cmt Yates 1187"
San Andres 2605'
Glorieta 4060’
Perf's: 1919-1936" ngb 23?2
12 %4 Hole Acidize’ 1000 g 15%-1967 Wolfcamp 7495'
4 Frac 21,000 -
rac 21,000 g treated wir & 30,000# Sd-1968 Atoka 9689'
CIBP @ 1972 wi2 sx cmt Plug @ 1893-1993 E ,\'\,ﬁ':f 182(3)2,
Fusselman 10985
95/8" @ 2888 w/1000 sx cmt Montoya 11525
Plug @ 2838-2038' w/ 35 sx o E‘”rggngger } 13;2
Plug @ 3995-4095' w/30 sx cmt
Plug @ 6105-6205" w/30 sx cmt B E FO RE

8 3/4" Hole Plug @ 7445-7545' w/30 sx cmt

Plug @ 8400-8600" w/30 sx cmt

Plug @ 9639-9739' w/30 sx cmt

Plug @ 10150-10250" w/30 sx cmt

Plug @ 10935-11035' w/30 sx cmt

Plug @ 11742-11842' w/30 sx cmt

TD 12166’

DST 1-8618-8662

DST 2-10920-10964
DST 3-10955-10998
DST 4-11430-11649
DST 5-11760-11825
DST 6-11824-11920
DST 7-11900-11967
DST 8-11990-12166

NOT TO SCALE

12/2/04
CAM
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YATES PETROLEUM CORPORATION
Carthel BGT Federal Com. #1 Re-entry
1980’ FSL and 1980’ FEL
Section 23-T15S-R29E
Chaves County, New Mexico

The estimated tops of geologic markers are as follows:

Anhydrite 300’ Tubb 5382’
Salt 462 Abo 6155’
Btm.Sait 1023’ Wolfcamp 7495’
Yates 1187’ Atoka 9689’
San Andres 2605 U. Miss 10200’
Glorieta 4060’ L. Miss 10435’

D 10935’

The estimated depths at which anticipated water, oil or gas formations are expected to be
encountered:

Water: 150’-200°
Oil or Gas: All potential zones.

Pressure Control Equipment: BOPE will be installed on the 9 5/8" casing and rated for 3000 BOP
systems will be consistent with APl RP 53. Pressure tests will be conducted before drilling out from
under all casing strings which are set and cemented in place. Blowout Preventor controls will be
installed prior to drilling the surface plug and will remain in use until the well is completed or
abandoned. Preventors will be inspected and operated at least daily to ensure good mechanical
working order, and this inspection recorded on the daily drilling report. See Exhibit B.

Auxiliary Equipment:

A. Auxiliary Equipment: Kelly cock, pit level indicators, flow sensor equipment and a sub with
full opening valve to fit the drill pipe and collars will be available on the rig floor in the open position
at all times for use when kelly is not Iin use.

THE PROPOSED CASING AND CEMENTING PROGRAM:
A. Casing Program: (All New)

Hole Size Casing Size  WHt./Ft Grade Coupling Interval Length

17 %" 13 3/8” A8# H-40 ST&C 472’ In Place
1297 9 5/8” 32.3# H-40 ST&C 2888’ in Place
8 Y4 57" 17# L-80 LT&C 10935’ 1093%°

. Minimum Casing Design Factors: Collapse 1.125, Burst 1.0, Tensile Strength 1.8



Caﬁhgl BGT Federal Com. #1 Ré-entry
Page 2

B. CEMENTING PROGRAM:
Surface Casing: In place
Intermediate Casing: In place
Production Casing: 1200 sx.

5. MUD PROGRAM AND AUXILIARY EQUIPMENT:

Interval Type Weight Viscosity Fluid Loss
0-TD Cut Brine Water 9.2-95 55-70 N/C

Sufficient mud material(s) to maintain mud properties, control lost circulation and contain a
blow out will be available at the well site during drilling operations. Mud will be checked
hourly by rig personnel.

6. EVALUATION PROGRAM:

Samples: 10' samples out from under surface casing.

Logging: CNL/LDT, W/NGT TD-Surf Csg; with CNL/GR up to Surf; DLL/MS
FL TD-Surf Csg: BHC Sonic TD-SURF Csg.

Coring:  None.

DST's:  As warranted.

7. ABNORMAL CONDITIONS, BOTTOM HOLE PRESSURE, AND POTENTIAL HAZARDS:

No abnormal temperatures or pressures are anticipated.

Abnormal Pressures Anticipated: None

Lost Circulation Zones Anticipated: None.

H2S Zones Anticipated: None Anticipated

Maximum Bottom Hole Temperature: 110 F
8. ANTICiPATED STARTING DATE:

Plans are to drill this well as soon as possible after receiving approval. It should take
approximately 25 days to drill the well with completion taking another 20 days.



MULTI-POINT SURFACE USE AND OPERATIONS PLAN
Carthel BGT Federal Com. #1 Re-entry
1980’ FSL and 1980’ FEL
Section 23-T15S-R29E
Chaves County, New Mexico

This plan is submitted with Form 3160-3, Application for Permit to Drill, covering the above
described well. The purpose of this plan is to describe the location of the proposed well, the
proposed construction activities and operations plan, the magnitude of the surface disturbance
involved and the procedures to be followed in rehabilitating the surface after completion of the
operations, so that a complete appraisal can be made of the environmental effect associated with
the operations.

1.

EXISTING ROADS:

Exhibit A is a portion of the BLM map showing the well and roads in the vicinity of the
proposed location. The proposed wellsite is located approximately 12 miles north of Loco
Hills, New Mexico and the access route to the location is indicated in red (new) and green
(existing) on Exhibit A.

DIRECTIONS:

Go east of Artesia, NM on Hwy 82 for approximately 23 miles to Loco Hills, NM. Turn left
(north) on County Road 217 (Hagerman Cutoff) and continue for approximately 12 miles to
an existing lease road on the left. Turn left (west) and continue on lease road for
approximately 0.6 of a mile to the dry-hole marker.

PLANNED ACCESS ROAD:

The access road will be approximately 3,271’ in length. This is an existing road from CR-
217 (Hagerman Cutoff) to the well location.

LOCATION OF EXISTING WELL:

A. There is no drilling activity within a one-mile radius of the wellsite. '
B. Exhibit D shows existing wells within a one-mile radius of the proposed wellsite.

LOCATION OF EXISTING AND/OR PROPOSED FACILITIES:

A. There are production facilities on this lease at the present time.

B. In the event that the well is productive, the necessary production facilities will be
installed on the drilling pad. If the well is productive oil, a gas or diesel self-
contained unit will be used to provide the necessary power. No power will be
required if the well is productive of gas.

LOCATION AND TYPE OF WATER SUPPLY:

A. It is planned to re-enter the proposed well with a cut brine system. The brine water
will be obtained from commercial sources and will be hauled to the location by truck
over the existing and proposed roads shown in Exhibit A.



Carthel BGT Federal Com. #1 Re-entry
Page 2

10.

11.

12.

SOURCE OF CONSTRUCTION MATERIALS:

Dirt contractor will locate nearest pit and obtain any permits and materials
needed for construction.

METHODS OF HANDLING WASTE DISPOSAL:

m mo o o»

Drill cuttings will be disposed of in the reserve pits.

Drilling fluids will be allowed to evaporate in the reserve pits until the pits are

dry.

Water produced during operations will be collected in tanks until hauled to an
approved disposal system, or separate disposal application will be submitted.

Oil produced during operations will be stored in tanks until sold.

Current laws and regulations pertaining to the disposal of human waste will be
complied with.

All trash, junk, and other waste materials will be contained in trash cages or

bins to prevent scattering and will be removed and deposited in an approved
sanitary landfill. Burial on site is not approved.

ANCILLARY FACILITIES: NONE
WELLSITE LAYOUT:

A.

B.

Exhibit C shows the relative location and dimensions of the well pad, the

reserve pits, the location of the drilling equipment, rig orientation and access

road approach.

The reserve pits will be plastic lined. Yates Petroleum Corporation is in full
compliance with the OCD General Plan for Drilling Pits approved on April 15, 2004.
A Pit or Below-Grade Tank Registration Form (C-144) will be submitted with the Oil
Conservation Division Office.

PLANS FOR RESTORATION:

A

After finishing drilling and/or completion operations, all equipment and other material
not needed for further operations will be removed. The location will be cleaned of all
trash.b?nd junk to leave the wellsite in as aesthetically pleasing a condition as
possible. )
Unguarded pits, if any, containing fluids will be fenced until they have dried and
been leveled.

If the proposed well is non-productive, all rehabilitation and/or vegetation
requirements of the Bureau of Land Management will be complied with and will be
accomplished as expeditiously as possible. All pits will be filled level after they have
evaporated and dried.

SURFACE OWNERSHIP: Federal Surface, Bureau of Land Management

Pecos District, Roswell Field Office

OTHER INFORMATION:

A
B.

Topography: Refer to the existing archaeological report for a description of the
topography, flora, fauna, soil characteristics, dwellings, historical and cultural sites.
The primary surface use is for grazing.



Carthel BGT Federal Com #1 Re-entry

CERTIFICATION
YATES PETROLEUM CORPORATION

I hereby certify that I, or someone under my direct supervision, have inspected the drill
site and access route proposed herein; that I am familiar with the conditions which
currently exist; that I have full knowledge of state and federal laws applicable to this
operation; that the statements made in this APD package are, to the best of my
knowledge, true and correct; and that the work associated with the operations proposed
herein will be performed in conformity with this APD package and the terms and
conditions under which it is approved. I also certify that I, or the company I represent,
am responsible for the operations conducted under this application. These statements are
subject to the provisions of 18 U.S.C. 1001 for the filing of false statements.

Executed this 19th day of June , 2007.

Nme‘%\&x&‘;\_ﬂy c%_ C «ﬁm@\
=D

Position Title Regulatory Agent

Address 105 South Fourth Street, Artesia, NM 88210

Telephone 505-748-4376

Field Representative (if not above signatory) Jim Krogman

Address (1f different from above) Same

Telephone (if different from above) 505-748-4215

E-mail (optional) debbiec@ypcnm.com
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'SECTION’S 23 & 24, TOWNSHIP 15 _SOUTH, RANGE 29 EAST, NMPM, CHAVES COUNTY, NEW MEXICO.
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DESCRIPTIONS:

A 0.9183 ACRE TRACT OF LAND LOCATED IN THE NORTHWEST QUARTER OF THE SOUTHEAST QUARTER
(NW/4SE/4) OF SECTION 23, TOWNSHIP 15 SOUTH, RANGE 29 EAST, NMPM, CHAVES COUNTY, NEW MEXICO

AS SHOWN IN RED ON THIS PLAT. SAID TRACT OF LAND IS 200.0 FEET IN LENGTH AND 200.0 FEET IN
WIDTH.

Yates Petroleum Corporation

Carthel BGT Federal Com. #1 Re-entry
1980’ FSL and 1980’ FEL

Section 23-T15S8-R29E

Chaves County, New Mexico

Exhibit “A-1”

o QOO'

Scole 1 = 2000’

YATES PETROLEUM CORP.

A 200" X 200" TRACT OF LAND AND A LEASE ROAD TO

ACCESS THE YATES CARTHEL "BGT™ FEDERAL COM. J1 WELL,
LOCATED N SECTION 23, TOWNSHIP 18 SOUTH, RANGE 29
EAST, NuPM, CHAVES COUNTY, NEW MEXICO.
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Yates Petroleum Corporation

Carthel BGT Federal Com. #1 Re-entry
1980’ FSL and 1980 FEL

Section 23-T15S-R29E

Chaves County, New Mexico

Exhibit “B”

Fill Up Line

Yates Petroleum Corporation
Typical 3.000 psi Pressure System
Schematic
Annular with Double Ram Preventer Stack
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Yates Petroleum Corporation

Yates Petroleum Corporation

Carthel BGT Federal Com. #1 Re-entry

1980’ FSL and 1980° FEL L
Section 23-T15S-R29E

Chaves County, New Mexico

Exhibit “C” \
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Re-entry Pit > Anchors
Approximately:
12' wide
60’ long
4.5 deep
o o
—J
>
©
=
& well .
3 O |4— Bore
]
g
<
N
[=3
Q
v
£
g
@
c
o 2 o
Access Road
h 4

Approximately 200’ -




us 1 ys Prr ey us S g | ! ~ibeo! |
X 3 N T T N KI' e
“ates Pet eto! * ! ,@ .om.s msza BEC C
. . y 2007 | e
. 98619 A 25400 7% s v e Spitiom
. 2090 ' b Foas) Coer g::;" ;‘u : 63 Aequs 4 A L ' chl
" . e Yates Petroleum Corporation e )‘; . °°'°°’:.'s s
. A ’ .
% 20 Carthel BGT Federal Com. #1 Re-entry e P ¢
67 s e e 1980° FSL and 1980° FEL - —2§, rgpgen r -2
ARITDS DA . ey 44
0 ;- Section 23-T155-R29E SRATN ST O L f""é"; b 16 L,
' . ! LI X3 Xrcs2
¢ Chaves County, New Mexico T e T e
¢ g BV
v s Exhibit “D 03 “Foigout | dol Seuck s
S = ) ‘ed {5 ceC H .’.,02“
\ St | v ous fewe
(Burk Roy "2~ vintye 7 '("-""3“ Sperik) 7
R I)o, g
s "o Burk Roy . ﬁnaw vty
Syn S 11263 | o -‘
: 061403
@ e l " s «Hgf;s v.»om.“ 0 OEUEBP} 5 NI T” ',. 826 z
eod £, Stevens o Te 16 (33
31 foaggn-Fed 32 33 TR g 35 f“nFTbN 686 (OPE 5;56
DA 12 11 74 ag',} ~,/ gl??g."’ . }":' - ] 3
i 5988 ~ons 4 N RN | Do'por: 'ol’) = . A s
Watport V) |, (VA3 Ere9), s> *
%’ Vinloge, 72 101051
Cg%ﬂ )
o Stronge F4*
- &5\ LU UR N ‘E l‘ 5"0'9 - - - - - - 9 \5 - w9 2’ 9 H
O NV TR TR NN "2 LA L [ \ZEB LA Tir A vy T PI R 7 SRS ST YRR IETRYENY) X ML A T yray
ene b 4
oy Notes Pet ehol WA :“9'13 F Gtesmasg £ E-*:,'e e ”f,s'."}‘:’} ‘nh“?:éoh o, m lge: Si«gk‘;mu;\&yA L\(‘
4. | 9 1 2008 F e 4.0 5 N1D3Y 2 ) & V“E_ 'y \ bvoat Mhex
4 romos g L Engie y_ 7 | iraé 22 LA U MRty 113 I __* Erer | 2
nsee 3 a0 T BAUCOR Yates pet etol - |99l [\iorbob .f'“f \ S ATk
e e Dol ort 001 4 tad 1,200 alley elol
| f’ 6 . 200 X ? ase
! v ' wop | 3 v 1602 74 P EN ?‘?‘l"'oa | VA' ”o'gl +
6, 1 < fFou ‘“g’:" L 2 Us sslt u o e 2354 P 1 3ere ®
RS A 2 - - Stp 3 M 2 - - h
$T9TH 84 Matodor] 1 Motodor Reod & Stevens (I{.rlsemc‘);! YaJks‘Pszusfal i -r - aupPM [ T “47 ';.!":I1 IS
HaP [ - * o . Acve
" £ b Ztate Sl R Bore na-sr Yiems, ‘ I R
1 _ 1 - _ ] RN | L %_'.?m‘ ""35'; 0 ya.,;.-
aer Fer o C Mock - byRe R
h3! CI"“"S'E;VI“ e < cf':o ¥ Itmgcwf' A9M' ":J: [y
220 ¢ sa-t va L EeY i ), Ope *C”_‘ f"g,? ,,|‘ A {
Sipte N Sta‘e " s [au-
—pr — oy - (3 una
Enron K . \o)e: f‘e! Jelal l 51350322 Ayache AP‘" " G' “ 06 'Q“
5 i ¢ovB Too) PR 232 Peggy Yates | 2262 5 4 Y “L" m .M,_
! Nar ¢ ntemyer ol a ]
.olu;gg |7$°° |__ - 37504 - — — — Serders g::y'. i h 0£G !ll ¥
- : Gec  Yoles pris k-mas s 8 Ten '9“"'
= A 1" .
® feorenre Sk ol - o i e
V0 1693 oiento
naw R ors e ! - - - - - 97" HEl '9’1?’9 . U 2w 3 - YoesTa ¥ 2y 15 2 Tu' --
w13 o Englsht ored o o v Melieilar G hgClel 'ﬁn S8 e
YchelIor- or Hormon ) Do J . (I 1EY el 91 ‘7 Symses 54 3
fev' £ra Billingshia 4 * . et b deonee ' 4§92 Seave "M?Ml,""'
IRLIN 4 " ] AR ot decT!,'Gussmn \ s Pty Exnon McCl Ilm\l”\ == YR ¢) Yoies
o E e Vi g 'ﬁ? o et b
Y 4 s
u: b e A Ytdu \ 19253 ' ~3882 State <5 LS ';:‘n sane N
+ . Teton B¢
Ex Toles Co Y2 n Die ‘ 8 T:pton O
{ole} | A 5 Ha‘g" McCletlon Ot mu c8 T
QL En gt Pep el e ;R T I L Ws‘«r TR,
' Fose W 2 T | ;‘3‘ s, R s o 8 ™
) } res= Reud E. Sf:um N ‘k” v Yu:rr!‘rt'-mn Apache w  Liso de 7
o0 [ %s‘rgm moss SN' b 4 PR 2 Mc¢ T ellan Sl
2o l L7|7c‘sl nr s c:;%z.%?o e wep | et (1) - ’c"'usr” o oo
138 7] - ) 28 1l
18 17 | ~e —‘——Qé - 3Ee_ —‘Mc(kllcnr -4 cl?;:kcpzd M hg;w"r:’nnmﬂ oFen 1. NIX)
h \ T McClellon 0l A Cnose | e .m,“ m@( F' 003 7 o Lt g
) ¢ [ forse ! il i "":c 'A| x"‘C'O o To?
Il ,‘ 1913610 Tr %F' A .
grper fed o . o o~ 4 F; 5 "3“( m
@ i?.f‘.l s D ecienon & Wl T: “ '_’ga »
ClorkyleFed (R ) - ‘L
83/ Ky Loke Fea 9 Lo
3 s Iy oy A RN o T | B VL il f b
) M v J oy olf Yores Pebetal CT S st
B-a rz-d Domiron ) Toles Dominiont 'e5038 l A s SR "ztm >l ¢ mgBu. 3'5'"'.14' .| ti hging »
Federo, §oanare 4 to Y ] Semimen Burk Roy bunkog o129 100857 Mex $22 s, #00 [[oéozap.
'° "”‘r’ﬁ’."}lz'#“~— F. aeY ! pomi 10m 101167 1636 ° 'Y G3 _' Totegfet etol 2590 ngM-mmy ‘e -
a', Meclellan/ Y 1y 1es | 17000 | "Horm Fee ,{;‘? r4 usuu‘- Bt iy e os9280 12X Fews Mev nst
o ' Dom-lmo. ﬁ’vso g’"""'°"| Frocs | = Com® ..'M-M ,,_,_ Y3 . 700 mw/z | M"M‘-’
33 1 2700 od 06‘60 o2 - 17 A Wy
Ay fst Thie 53 ) N Hep j o 2 Jexoco \ ses200
2= 9 — — — — 3 - -~ - | CONRY S, M _ ,'.‘Z"’L"’_‘.'_ ?'322 el ri-hi 23701 )‘ 42470 3 Tozo!d C 3
El £ . T u ,, 01960 1 BADise b 8w w8 8 - ’
U%% 9 %008 Yarr - Pey Dominion DIAS 9 WQF - ol { : > 1 MILE ' ¢sc JL M
ool o 21800 Owertfed "';m.., ST cigy § HBP AET S - . . Faa
KelkForm f— — 202 4 o - L OAN B &1 Wiz, RBC 13‘;.“5;"::1 K SN ‘ . eCeg3 | 3 T[.,Z.; res @'t | . s " A New
9:'|$o?> ' Ezl:r?rl,ln Oomimion Vi AC . /‘wvi”l J LJ-" K '4 % ° Liso-Fed ” | ° 0,
. ° Pomimign 1 & SAp ' - ‘ " Y b Gordng f A M o3 | ‘ 567
5"’! US "Mork-Fed” 1487 ‘.JIS U s N AR VS G ceo * e Us '
g 1
Kerngo ) JE1X O , Darin.e Ton oz 8 4o Vo a'Amocq! Yotes 4?7 °
B ’I l\ IEI"O" 5 9‘—'“ “n ! Enron ' ' T 5, o YateYPel s%]cr N‘vl Ntwm-hﬂ'?bi & ".wm
-y xas 29800 X HEHN Enron - cClellon 078942 Chisos Ltd. Eiay Tr | o312428 7, oy |
K443 05 1 7 1011986 19,4 098] vores etor edeced 5 HBP Subror g |loRue-feg W4 ) e
Xern C*?)F‘ ,-w{losao;n ! 1200 b 00 J1B3TR2 orum oo L 0"250' T.F Ser, A - 725 ¥
Rueb } \lﬁ § Sande s
’,,_ﬂ U ¢ ) i KY LA yginl N | o‘a‘g““‘""”«’ | Eede-ol
uu/,_{ "4 , DA 0070 Te V30
@ 3= el g, ¢ 29 - - 28- - b ¢ o AUV e sl = - o 8
5 . Zhisos” it, (p——
| K Mccle, 4 This ) r
e PR ) c bl F 55",;.’;” o G S UL AR R TR
aub r , £ o 3 nron <~ 5W/d v A l
nron | 162 1 OA T <23 EArad JT o079y % HeC S 2
S Tl s o, - AT il 1 ACETE W
'oq‘f‘ w’n s':,' s 11200 | AL Yoo O Fed P ncul‘ Vnn'll"' NS cgjetion, 4
latg PR ] us u,s oay, T PY7 5«"'""7’ Us 122 y 5 B38e5° - "
Eik0 TG " o + oo e trers T T
] ominio tee . 1bee s
H;’;SI h ; 1L 2e0 Yatee Pet o J; R’.Lae Chisos LA Conchu Res :" Cuncho Res #
L AN Se00° 3‘7 H HBeP 1o 2000 e e007 Tew
3w \ | pa— ke 0234872 roisss %Or 0282501 v 5132 ! TS 0t ﬂtc”‘
kelk Form \ McElrayReH Floga, Equity, etal 1 282 P 104
Ot Co \ Liey L ] o
S ‘ 1o g uten ! 's §
- - ALLLIN QU - -4 - RN LU S S
3 xc(mburlaz ?}'n min~ e Mz o 35 3,
! MeM waminion Do
Ee3 &o‘laé‘ ) 200 - g mnmnzzo . ‘
Y s AN 8 WY ee 0% 137392 260 Warren
. " Pese res Prse Myy 2 B8y,
Ny \ I
S'qtg Stole 5 Sy State
ptna e TT— haal o —in -l fi* i s s e ——
s = P ———— V> M Su—— ) | 1 e

J

S—— g ey




EXHIBIT A

QOPERATORS NAME: Yates Petroleum Corporation LEASE NO.: NM-100552

WELL NAME & NQ: Carthel “BGT” Federal Com. #1
ARTER/QUARTER & FOOTAGE: NWY,SEY, - 1980' FSL & 1980' FEL

LOCATION: Section 23, T. 15 S.,R. 29 E., NMPM
COUNTY: Chaves County, New Mexico
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EXHIBIT A

OPERATORS NAME: Yates Petroleum Corporation ILEASE NO.: NM-100552
WELL NAME & NO: Carthel “BGT” Federal Com. #1

QUARTER/QUARTER & FOOTAGE: NWY.SEY; - 1980' FSL & 1980' FEL
LOCATION: Section 23, T. 15S., R. 29 E.. NMPM

COUNTY: Chaves County, New Mexico
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. 3,

United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Roswell Field Office
2909 West Second Street

Roswell, New Mexico 88201

EXHIBIT B
WELL DRILLING REQUIREMENTS

1 of 6 pages
OPERATORS NAME: Yates Petroleum Corporation LEASE NO.: NM-100552
WELL NAME & NO: Carthel “BGT” Federal Com. #1
QUARTER/QUARTER & FOOTAGE: NW¥%SEY;: -1980' FSL. & 1980' FEL
LOCATION: Section 23, T. 15 S.. R. 29 E., NMPM
COUNTY: Chaves County. New Mexico

I. GENERAL PROVISIONS:

A. The operator has the right of administrative review of these requirements pursuant to 43 CFR 3165.1(a).

B. The operator shall hereafter be identified as the holder in these requirements. The Authorized Officer is
the person who approves the Well Drilling Requirements.

II. WELL PAD CONSTRUCTION REQUIREMENTS:

A. The BLM shall administer compliance and monitor construction of the access road and well pad.
Notify Richard G. Hill at least 3 working days (72 Hours) prior to commencing construction of the
access road and/or well pad. Roswell Field Office number (505) 627-0247.

B. Prior to commencing construction of the access road, well pad, or other associated developments, the
holder shall provide the dirt contractor with a copy of the approved APD signature page, a copy of the
location map (EXHIBIT A), a copy of pages 1 & 2 from the Well Drilling Requirements (EXHIBIT
B), and a copy of the Permanent Resource Road Requirements (EXHIBIT D).

C. This well is a re-entry and no topsoil is on the Carthel “BGT” Federal Com. #1 well pad surface.
No topsoil stockpile is required.

D. Reserve Pit Requirements:

1. The reserve pit (12” X 607) shall be constructed within the 200' X 200" well pad on the North side of
the well pad.

2. The reserve pit shall be constructed to a minimum depth of four (4) feet below ground level. The
reserve pit shall be constructed, so that the cuttings in the reserve pit can be buried a minimum depth of
three (3) feet below ground level. See Exhibit E — Surface Reclamation/Restoration Requirements.

3. A synthetic or fabricated liner 12 mil in thickness shall be used to line the reserve pit. The liner shall
meet ASTM standards that are designed to be resistant to the reserve pit contents.
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¢ WELL DRILLING REQUIREMENTS 2 of 6 pages

4. The reserve pit shall be fenced on three (3) sides during drilling operations. The fourth side shall be fenced
immediately upon rig release.

5. The reserve pit shall be constructed so as not to leak, break, or allow discharge of drilling muds. Under no
circumstances will the reserve pit be cut to drain drilling muds on the well location.

6. The reserve pit shall not be located 1n any natural drainage.

7. The reserve pit shall be equipped to deter entry by birds, bats, other wildlife, and livestock, if the reserve pit
contans any o1l and/or toxic fluids.

8. Dnlling muds shall be properly disposed of before the reserve pit is reclaimed. Drilling muds can be allowed to
evaporate mn the reserve pit or be removed and transported to an authorized disposal site. The reserve pit shall be
backfilled when dry.

9. Dumping of junk or trash into the reserve pit is not allowed. Junk or trash shall be removed from within the
reserve pit before the reserve pit 1s reclaimed. Junk or trash shall not be buried in the reserve pit.

E. Federal Mineral Materials Pit Requirements:

1. Caliche, gravel, or other related matenals from new or existing pits on Federal mineral estate shall not be taken
without prior approval from the authorized officer. Contact Jerry Dutchover at (505) 627 -0236.

2. Payment for any Federal mineral materials that will be used to surface the access road and the well pad 1s
required prior to removal of the mineral materials.

3. Mineral Matenals extracted during construction of the reserve pit may be used for development of the pad and
access road as needed, for the Carthel “BGT” Federal Com. #1 gas well only. Removal of any additional material
on location must be purchased from BLM prior to removal of any material.

a. An optional mineral material pit may be constructed within the archaeologically cleared area. The
muneral material removed in the process can be used for pad and access road construction. However, a
mineral material sales contract must be purchased from the BLM prior to removal of any material.

F. Well Pad Surfacing Requirement:
The well pad shall be surfaced with 6 inches of compacted caliche, gravel, or other approved surfacing material.

The well pad shall be surfaced prior to dnlling operations. See Permanent Resource Road Requirements -
EXHIBIT D - requirement #4, for road surfacing.

G. Cave Requirements:

1. If, during any construction activities any sinkholes or cave openings are discovered, all construction activities
shall immediately cease. Contact Larry Bray at (505) 627-0250.

2. The BLM Authorized Officer will, within 24 hours of notification in "A" above, conduct an on-the-ground
field mspection for karst. At the field inspection the authorized field inspector will authorize or suggest
mitigating measures to lessen the damage to the karst environment. A verbal order to proceed or stop the
operation will be 1ssued at that time.
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III. DRILLING OPERATION REQUIREMENTS:

A. GENERAL DRILLING REQUIREMENTS:

1. The Bureau of Land Management (BLM) 1s to be notified at the Roswell Field Office, 2909 West Second St, Roswell NM 88201,
(505) 627-0272 m sufficient time for a representative to witness-

A. Spudding B. Cementing casing: _ 5% 1mch C. BOP tests

2. Unless the production casing has been run and cemented or the well has been properly plugged, the drilling rig shall not be removed
from over the hole without prior approval.

3 Submit a Sundry Notice (Form 3160-5, one original and five copies) for each casing string, describing the casing and cementing
operations. Include pertinent information such as; spud date, hole size, casing (size, weight, grade and thread type), cement (type,
quantity and top), water zones and problems or hazards encountered. The Sundry shall be submutted withun 15 days of completion of
each casing string. The reports may be combined mto the same Sundry if they fall within the same 15 day time frame

4. The API No. assigned to the well by NMOCD shall be mncluded on the subsequent report of setting the first casing string

5 A Commumtization Agreement covermg the acreage dedicated to this well must be filed for approval with the BLM. The effective
date of the agreement shall be prior to any sales.

B. CASING:

1. The mimmum required fill of cement behind the _5% _ inch intermediate casing shall extend upwards a minimum of 500 feet
above the top of the uppermost perforations.

III. PRESSURE CONTROL:

1 All BOP systems and related equipment shall comply with well control requirements as described m Onshore O1l and Gas Order No.
2 The BOP and related equipment shall be installed and operational before drilling below the _98% inch casing shoe and
shall be tested as described in Onshore Order No. 2. Any equipment failing to test satisfactorily shall be repaired or

replaced. S M oK

1}
A

2. Minimum working pressure of the blowout preventer and related equipment (BOPE) shall be 3000 psi.

3. The appropriate BLM office shall be notified in sufficient time for a representative to witness the tests

A The tests shall be done by an independent service company.

B The results of the test shall be reported to the appropriate BLM office.

C. Testing fluid must be water or an appropriate clear liquid suitable for sub-freezing temperatures. Use of drilling mud
for testing 1s not permitted since it can mask small leaks.

D Testing must be done in a safe workman-like manner. Hard line connections shall be required

C. DRILLING MUD:

Mud system momtoring equipment, with derrick floor mdicators and visual and audio alarms, shall be operating before drilhng mto the
WOLFCAMP _formation, and shall be used until production casing 1s run and cemented Monitoring equipment shall consist of the
following.

A Recording pit level indicator to indicate volume gains and losses.
B. Mud measuring device for accurately deternumng the mud volumes necessary to fill the hole during trips.
C Flow-sensor on the flow-line to warn of abnormal mud returns from the well.



