(April 2004)

OCD-ARTESL

Form 3160-5 UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS

""'\Do not use this form for proposals to drill or to re-enter an
abandoned well. Use Form 3160 -3 (APD) for such proposals.

FORM APPROVED
OMBNo 10040137
Expires March 31,2007

3 Lease Senal No
NM97871

6 If Indian, Allottee or Tribe Name

SUBMIT IN TRIPLICATE- Other instructions on reverse side.

7 1f Umt or CA/Agreement, Name and/or No

1 Type of Well
P ouwal [JGasWell [ ] Other

8. Well Name and No

2 Name of Operator Circle Diamond Drilling, LLLC

Hay "B" Federal #1

9  API'Well No

3a  Address
528 N. Canal #14, Carlsbad, NM 88220

3b Phone No finclude area code)
505 706-0269

30 015 23935

10 Field and Pool, or Exploratory Area

4. Location of Well (Footage, Sec., T, R, M, or Survey Description)
2018' FSL & 2176' FWL Section 9, 26S, 27E

Exploratory

11 County or Panish, State

Eddy
12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION ‘
A Acadize D Deepen D Production (Start/Resume) DWaJ.er Shut-Off
[ INotie of toent [ Atter Casing Fracture Treat Reclamation Well Integnty
Subsequent Report [Jcasing Repar New Construction Recomplete Other
) [ Change Plans Plug and Abandon Temporarily Abandon

D Final Abandonment Notice D Convert to Injection El Plug Back D Water Disposal

13 Descnibe Proposed or Completed Operation (clearly state all pertinent details, including estunated starting date of any proposed work and approximate duration thereof
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations I the operation results in a multiple completion or recompletion 1n a new interval, a Form 3160-4 shall be filed once
testing has been completed  Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the site is ready for final inspection.)

Monthly Notice of Operations: June 1-30, 2007.
Drilled cmt. plug from 1160'-1350".

July 9-14, 2007: :

Tag top of 5 1/2" @ 1754". Test top of casing stub to 1500# for 30". Trip cut and lay down 7 7/8" bit and pick up 4 3/4" bit. Trip in and enter 5
1/2" casing @ 1754'. PU tubing and tag plug @ 2718'. Drilled cement down to 2782'. Pick up tubing and tag plug @ 3894'. Drilied cement
down to 4057'. PU tubing and tag plug @ 4936'. Displace hole with clean 10# brine. TOH and perforate from 4112'-4124'. PU 5 1/2" packer
and TIH to 4128'. Set packer & test bottom plug (below perforations) to 1500# for 30". Release pressure and reset packer @ 4096'. Test
annulus to 1500# for 30". Acidize perforations from 4112'-4124' with 2000 gal. 15% NEFE. Broke down @ 1200#. Treated @ 3 bpm.
Maximum pressare 21004 minimum 1120#. ISIP 6004. 5" SIP 440#. 10" SIP 4104. 15" SIP 380#.

.Name (Printed/Typed)

14

14. 1 hereby certify that the foregoing 1s true and c07
£

Craig Hube Tille Managing member
Signature i 07/16/2007 \
M JW/C./ : 52 Date < (‘,O?\D
154 . \- K
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Aprovedty Title ZCO Dre
Conditions of approval, if any, are attached Approval of this notice does not warrant or r % L\"‘T'
certify that the apphcant holds legal or equitable title to those rights in the subject lease Office \\Q) \ !
which would entitle the applicant to conduct operations thereon. p\ — (:‘\f\" o

Title 18 U.S C. Section 1001 and Title 43 U.S.C. Section 1212, make it a2 cnime for any person knowingly and willfily to m‘ eto any departefient.oF (@@5\3 mited
States any false, fictitious or fraudulent statements or representations as to any matter withim 1ts Junsd{cuon ,(\E?‘. 2
N
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(Instructions on page 2)



