Distnict 1 State of New Mexico

1625 N French Dr | Hobbs, NM 88240 X Form C-144
District 11 Energy Minerals and Natural Resources June 1, 2004
1301 W Grand Avenue, Artesia, NM 88210

District 11 O1il Conservation Division For drilling and production facilities, submit to
1000 R1o Brazos Road, Aztec, NM 87410 . appropriate NMOCD District Office.

District [V 1220 South St. Francis Dr. FF())X; dr())wnstream facilities, submit to Santa Fe
1220 S St Francis Dr, Santa Fe, NM 87505 Santa Fe, NM 87505 office

Pit or Below-Grade Tank Registration or Closure

[s pit or below-grade tank covered by a “general plan”? Yes ] No X
Type of action Regstration of a pit or below-grade tank [[] Closure of a pit or below-grade tank [X]

Operator Yates Petroleum Corporation _ Telephone _505-748-4500 e-mail address mikes@ypcnm com
Address 105 South 4" Street,  Artesia, N M 88210
Facility or well name _Scout ‘EH’ Federal Com #2 API # 30-015-21560 U/L or Qur/Qtr _!_Sec _27 T 18§ R_ 25E

County _ Eddy . Latitude _32 71707 Longitude 104 46558 NAD 1927 [X 1983 [ NOV 1 3
Surface Owner Federal [  State []  Private I Indian [J 2007
Qe s -
Pit Below-grade tank SVUEARG S A
Type « Besm-Bd— Production [  Disposal [] Volume _250  bbl Type of fluid Produced Water
Work over [J  Emergency [] Construction material __ Fiberglass
Lined [ Unlined [J Double-walled, with leak detection? Yes [] If not, explain why not
Linertype Synthetic ]  Thickness __ mil  Clay [1
Pit Volume bbl
Less than 50 feet .
Depth to ground water (vertical distance from bottom of pit to seasonal high (20 points)
50 feet or more, but less than 100 feet
water elevation of ground water ) (10 points)

100 feet or more
( 0 pomts) XXXX

Wellhead protection area (Less than' 200 feet from a private domestic water Yes (20 pomis)
source, or less than 1000 feet from all other water sources ) No (0 pomnts) XXXX
Less than 200 feet (20 points)
Distance to surface water (horizontal distance to all wetlands, playas,
200 feet or more, but less than 1000 feet (10 points)
irrigation canals, ditches, and perennial and ephemeral watercourses ) N
1000 feet or more ( 0 pomts) XXXX
Ranking Score (Total Points) 0 POINTS

If this is a pit closure: (1) Attach a diagram of the facility showing the pit’s relationship to other equipment and tanks (2) Indicate disposal location (check the onsite box 1f you are burying
i place) onsite (] offsite []  If offsite, name of factlity NA (3) Attach a general description of remedial action taken including remediation start date and end date
(4) Groundwater encountered No [J Yes (] If ves, show depth below ground surface ft. and attach sample results

(5) Attach soil sample results and a diagram of sample locations and excavations

REMOVAL OF BELOW GRADE TANK — FINAL REPORT
The Scout "EH” Federal Com. #2 is a P&A location. As agreed on during a meeting with Mike Bratcher & Mike Stubblefield on
11/2/2007 The excavation area from which the below grade tank was removed from will be further extended by excavating
additional material from the south side wall. The caliches will be removed from the P&A location and blended with this removed
soil. The removed caliches will be used to repair lease roads in the area

I hereby certify that the mformation above 1s true and complete to the best of my knowledge and belief I further certify that the above-described pit or below-grade tank has
been/will be constructed or closed according to NMOCD guidelines [, a general permit [X], or an (attached) alternative OCD-approved plan .

Date 11/05/2007

Printed Name/Title Mike Stubblefield / Environmental Regulatory Agent Signature m&&@m

Your certification and NMOCD approval of this application/closure does not relieve the operator of lability should the contents of the pit or tank contaminate ground water or otherwise
endanger pubhic health or the environment  Nor does it relieve the operator of 1ts responsibility for compliance with any other federal, state, or local laws and/or regulations

Printed Name/Title Signature
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\‘ AR i NAL PHONE (325) 673-7001 - 2111 BEECHWOOD - ABILENE, TX 79603
LABO RATOR l ES PHONE (505) 393-2326 - 101 E MARLAND - HOBBS, NM 88240

ANALYTICAL RESULTS FOR

YATES PETROLEUM CORPORATION
ATTN: MIKE STUBBLEFIELD

105 SOUTH 4™ STREET

ARTESIA, NM 88210

FAX TO: (575) 748-4635

Receiving Date: 10/04/07 Sampling Date: 10/01/07
Reporting Date: 10/10/07 Sample Type: SOIL
Project Number: BELOW GRADE TANK REMOVAL Sample Condition: INTACT
Project Name: SCOUT "EH" FEDERAL COM. #2 Sample Received By: SB
Project Location: UT | 27-18S-25E Analyzed By: CK

ETHYL TOTAL
BENZENE TOLUENE BENZENE XYLENES

LAB NUMBER SAMPLE ID (mg/Kg) (mg/Kg) (mg/Kg) {mg/Kg)

ANALYSIS DATE 10/06/07| 10/06/07 10/06/07 10/06/07
H13437-1 EXCAVATED AREA BOTTOM <0.025 0.093 0.073 0.134
H13437-2 NORTHSIDE WALL <0.001 0.001 <0.001 <0.003
H13437-3 EASTSIDE WALL <0.025 0.086 <0.025 0.097
H13437-4 SOUTHSIDE WALL <0.025 0.078 <0.025 0.211
H13437-5 WESTSIDE WALL <0.025 0.105 0.040 0.159
Quality Control 0.105 0.1086 0.107 0.324
True Value QC 0.100 0.100 0.100 0.300
% Recovery 105 106 107 108
Relative Percent Difference 8.5 8.6 8.5 7.6

METHOD: EPA SW-846 8021B

'/6/0/77

Date

H13437B YATES

PLEASE NOTE Liability and Damages Cardinal's iiability and chent's exclusive remedy for any claim ansing, whether based in contract or tort, shall be limied to the amount paid by client tor anulyses
All claims, including those for negligence and any other cause whatsoever shall be deemed waived unless made in writing and received by Cardinal within thirty (30) days after completion of the applicabie
service In no event shall Cardinal be liable for incidental or consequential damages, Including, without imitation, business interruptions, loss of use, or loss of profits incurred by client, its subsidianes,
affihates or successors ansing out of of related to the performance of services hereunder by Cardinal, regardiess of whether such claim is based upon any of the above-stated reasons or otherwise



‘\ ARDI NAL PHONE (325) 673-7001 - 2111 BEECHWOOD - ABILENE, TX 79603

LABO RATORI ES PHONE (505) 393-2326 + 101 E MARLAND - HOBBS, NM 88240

ANALYTICAL RESULTS FOR

YATES PETROLEUM CORPORATION
ATTN: MIKE STUBBLEFIELD

105 SOUTH 4™ STREET

ARTESIA, NM 88210

FAX TO: (575) 748-4635

Receiving Date: 10/04/07 Sampling Date: 10/01/07
Reporting Date: 10/10/07 Sample Type: SOIL
Project Number: BELOW GRADE TANK REMOVAL Sample Condition: INTACT
Project Name: SCOUT "EH" FEDERAL COM. #2 Sample Received By: SB
Project Location: UT | 27-18S-25E Analyzed By: CK
GRO DRO
(Ce-Cra)  (>C12-Cop)
LAB NUMBER SAMPLE ID (mg/Kg) (mg/Kg)
ANALYSIS DATE 10/09/07 10/09/07 !
H13437-1 EXCAVATED AREA BOTTOM <10.0 623
H13437-2 NORTHSIDE WALL <10.0 1490
H13437-3 EASTSIDE WALL <10.0 832
H13437-4 SOUTHSIDE WALL <10.0 2190
H13437-5 WESTSIDE WALL <10.0 954
Quality Control 414 565
True Value QC 500 500
% Recovery 82.8 113
Relative Percent Difference 6.3 9.6

METHODS: TPH GRO & DRO: EPA SW-846 8015 M

/0 //0 /0"7

Date

H13437T YATES

PLEASE NOTE Liability and Damages Cardinal’s liability and client's exclusive remedy for any claim ansing, whether based in contract or tort, shall be limied to the amount paid by client for andlyses
All claims, including those for negligence and any other cause whatsoever shall be deemed waved unless made in writing and received by Cardinal within thirty (30) days after completion of the applicabie
service In no event shall Cardinal be liable for incidental or consequential damages, including, without imitation, business interruptions, toss of use, or loss of profits incurred by client, its subsidianes,
affiiates or successors arnising out of or related to the performance of services hereunder by Cardinal, regardless of whether such claim is based upon any of the above-stated reasons or otherwise,



CHAIN-QF-CUSTODY AND ANALYSIS REQUEST
e« ARDINAL LABORLTORIES, INC. -

2111 Beschraood, Ablizng, TX 79603 101 £ast Marlarxt, Hobbe, NM 83240
{315) 6737001 Fax (326) 673-7020 (508) 3932326 Fax {505) 393.24T
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@ ARD NAL PHONE (325) 673-7001 » 2111 BEECHWOOD -+ ABILENE, TX 79603

LABO RATOR I ES PHONE (505) 393-2326 -+ 101 E MARLAND + HOBBS, NM 88240

ANALYTICAL RESULTS FOR

YATES PETROLEUM CORPORATION
ATTN: MIKE STUBBLEFIELD

105 SOUTH 4™ STREET

ARTESIA, NM 88210

FAX TO: (575) 748-4635

Receiving Date: 10/04/07 Sampling Date: 10/01/07
Reporting Date: 10/10/Q07 Sample Type: SOIL
Project Number: BELOW GRADE TANK REMOVAL Sample Condition: INTACT
Project Name: SCOUT "EH" FEDERAL COM #2 Sample Received By: SB
Project Location: UT | 27-18S-25E Analyzed By: HM
cl*
LAB NUMBER SAMPLE ID (mg/Kg)
ANALYSIS DATE 10/04/07
H13437-1 EXCAVATED AREA BOTTOM 1,120
H13437-2 NORTHSIDE WALL 2,850
H13437-3 EASTSIDE WALL 2,560
H13437-4 SOUTHSIDE WALL 6,000
H13437-5 WESTSIDE WALL 3,020
Quality Control 500
True Value QC 500
% Recovery 100
| _Relative Percent Difference <0.1

METHODS: Std. Methods 4500-CI'B
*Analyses performed on 1:4 w:v aqueous extracts.

&Z X %M /o Jro o7

Chemist D Date

H13437CL YATES

PLEASE NOTE Liability and Damages Cardinal's liability and chent's exclusive remedy for any claim anising, whether based in contract or tort, shall be kmied to the amount paxd by client for analyses
All claims, ncluding those for negligence and any other cause whatsoever shall be deemed waived unless made in writing and received by Cardinal within thirty (30) days after completion of the applicabte
service In no event shall Cardinal be liable for incidental or consequential damages, including, without imitation, business interruptions, loss of use, or loss of profits incurred by chient, its subsidtanes,
affiliates or successors ansing out of or related to the performance of services hereunder by Cardinal, regardless of whether such claim 1s based upon any of the above-stated reasons or otherwise



CHAIN-OF-CUSTODY AND ANALYSIS REQUEST

ARDINAL LABORITORIES, INC.
2111 Besciracod, Abling, TX 79603 161 East Marand, Hebbe, NM 88240

_{335) 6737001 Fax (326) 673-7020 (505) 393.2325 Fax {505) 393.2476 Pags____of
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