Robin Terrell
Mewbourne Oil Company
PO Bux 5270

Hobbs, New Mexico 88241

(October.9, 2007 J

Mike Bratcher

NMOCD District 2 Office
1301 W. Grand

Artesia, New Mexico 88210

RE: Penlon Ranch 24 State 001 - Final Pit Closure

Penlon Ranch 24 State 001 Depth to Ground Water: 75’
Planned Analytical Testing: Chlorides
Sec 24-T20S-R27E Site Ranking Score:
990’ FNL & 660’ FEL Primary Land Use: Ranching and Oil & Gas Production

Pursuant to Pit Rule 50 of the New Mexico Oil Conservation District of the State of New Mexico regulatory
requirement for pit closure, please accept the following documentation for final closure of the drilling pit for the
aforementioned location.

An Insitu burial trench was excavated and lined with 12mil liner. All drill cuttings were stiffened and transferred
to the lined Insitu trench. Upon transferring all pit contents to the lined burial trench, field tests were performed
on the soil within in the confines of the original drill pit. The field results of chloride delineation of the impacted
material are as follows (a diagram has also been attached):

Q1 12’ -80mg/kg Q2 12’ -80mg/kg Q3 12’ 1100mg/kg
15° 660mgkg
177 100mg/kg

After field tests were performed, Mike Bratcher of the New Mexico Oil Conservation Division (NMOCD) was
contacted. Approval for closure was granted with no stipulations:

Pursuant to NMOCD Pit Rule 50, a 20mil liner was placed on top of the Insitu trench to seal in the impacted
soils and the stiffened drill cuttings. The pit area was backfilled with clean native material and contoured to the
surrounding terrain.

Soil samples were collected, prepared and packaged per EPA guidelines and forwarded to Trace Analysis in
Lubbock, Texas for official analytical testing. Please find the official analytical results attached hereto.

Please review the attached documentation and contact me at 505-393-5905 with any questions or concerns.

Sincerely,

Robin Terrell (/D
Production Engineer

/sjt

Accepted for record
NMOCD

Mewbourne Oil Company — Penlon Ranch 24 State 001 Page 1 of 1 @



Penlon Ranch 24 State 001
Field Results

Floor 10/09/07
Pit Floor Depth: 9' Composite Q2
“ 12 -80mglkg
020000 OO0t
o
S e 2

Composite Q3
12' 1100mg/kg
15' 660mg/kg

17* 100mg/kg

Composite Q1
12' -80mg/kg

** NOTE: Single Horse Shoe

Lined
Burial
Trench
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Valicy Energy Services, Ine. iivoiCe
PO Box 207 Date Invoice #
Loving, NM 88256
10/9/2007 631
Bill To
Mewbourne Oil Company
Robin Terrell
PO Box 5270
Hobbs, NM 88241
Terms Rep Location
Due on receipt SIT Penlon Ranch 24 State 001
Quantity ltem Code Description Price Each Amount
4 | Enviro Sampling pulled infield samples for delineation; contacted Mike 65.00 260.00T
Bratcher with results - approval to close
0.5 | Enviro Reports 65.00 32.50T
0.5 | Enviro misc prepared, packaged and sent samples to Trace Analysis for 65.00 32.50T
official analyticals
40 | Mileage Charge 0.50 20.00T
New Mexico Sales Tax 6.3125% 21.78
Total $366.78
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18/01/2807 12:52 505393465 -
10.0 . pronch ir.. Hobhe, NM 28290 Statc of New Mexico Form C-144
e e Aveato, Ariowm, NM 88210 Egergy Minerals and Naiural Resources June 1. 2004
Distriet 11] ' . . ., . .
1000 Ria Brazos Rosd, Azzoe, NM §7410 ?»l Conservation Division For driling aud refacti Ineiiies, it fo
Q@E—ﬂlm L o Dr. Senta Fa, N 87505 220 South St. Francis Dr. Yor dowastreas: Tacilithes, submit to Santa Fe

— Santa Fe, NM 87505 office

it or Below-Grade Tank Registration or Clogure
Is pit or befow-grade tank covered by o ) plan™? Yes [ No
_Type of action: Rogistmtion of 2 ph of below-grade tank E Closute of a pit o below-grade tank B/

meewbnmj'% Teicrbone: 393+ 89D ecuan st

Address; \ .Qb.bﬂ__nm._ﬂal‘_l_o

Fasitty or wetl oame; D20} 10} Ranoln 49 4 Hhee: 2D > OV 34398 v wowor_ . s oW 1905 J2E
e )

NAD: 1927 ) 1983}

Crantty: I Longimde
Susfuce Owner, Fedoral (] State [& private ] todian (] -o/S - 353235
TH Blow-rgade tank
Tyne: Drilting {TJ Production {3 Disposst {1 Volune: bt Type of fiunid:
Workover (] Ememgency 7] Cotstruction materief:
Lined (] Unined [ Doublo-wnlled, with leak detection? Yes [ If not, explain why not
1
Linortype: Synthetic [J Thickness____mil Clay [J
Pit Volutmo 2]
T ; Less than 50 feod 20 points)
Depth 1 ground water (vertical distance from bottom of pit 1o segzonal _
i onot ) 50 foet or mose, bt less than 100 feet {10 points) R
wetcr clevation of gmand wates. 100 foct O mowe: { 0 points)
Wolfhend protection area- (1ess than 200 feet froma private domestic | 055 (30 points)
water SaoTee, of fess tham 1000 feet from ol othar watcr sourves.) @ . { 0 points) §
Distance o sufacn water: (horizmad disoaue t0 all wesfands, playes, :ﬁ?:on:?mmemlmm i?: Z
{rvigation canals, ditches, and peremmini and ephorac! watcreourses,
" | 00 feormore ¢ 0 point) X
Runlding Score (Total Poluts) 16
6tk fs it claswee (1) Attach 2 dingmm of tho faeility showing the pit's relationship to other equipment and tanks, (2) Indicate Sisposal location. {check the onsite box it
your are burying it place) onsite [7] offiits T] 17 offsite, name of facility, + §3) Attach & genern] dosoription of remedial aetion taken including

remediation start dme and end dute, (4) Groundwates ensoustered- No [T Yes 01 1 yes, shaw dopth betow groumd smface R, and Minch sample resuits.
Atrash soil results and & di of! lovations mwd excavntions,

Additiorst Comments: DO OP  Rotaty Lo IENTS 0F P es CTRENCHY . aliaVe

{
1 hercby certify that the information sbove i true and uxwletcw\l}uhmafmhmm::ﬂhnicf. Tiurther certily (it the ADOVA-dcreribed pit oF below frade thrk
Teax heen/will be comstructed nmmwmow@mq-mlwlnnu(mamwpmﬂ

e B0} 1 Jo71

primcaNamoide_SB _ “Tougine  OPER. LR, Semare e
Your certification 2nd NMOCD approval of this application/closure toes not relicve the operator of lishility should the contents of the pit o tarf contamitat: pround watgr or
mmwpwa:mwmmm Ner dots it felieve the aperator of its respansibility for compliance with atty other federnl, samta, or tocal taws and/or

Approval; &mdny%/é{mf%gcr 0 2 2007

Printed Name/Title Signaire
. s T - .\.______‘__ e — .
4 " 1 burisl trench is to be constructed
(KZ|)24HOURSPR10R10 « in pit wrea, samples ure to be obtained
) ‘NOZI'IFY closure and 24 HOURS PRIOR «ad enalyses submitted to OCD
‘beginning PRIOR to lising trench. o

to obtaining samples. Samples are to be
obtained from pit area and analyses

i submitted to OCD prior to back-filling.

~ - -
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6701 Aberdeen Avenue, Suite 9 Lubbock, Texas 79424 8003781296 8067941296 FAX 80697941298
200 East Sunset Road, Surte £ El Paso, Texas 79922 8885883443 9155853443  FAX 9155854344
5002 Basin Street, Surte A1 Midland, Texas 79703 432#689#6301  FAX 432#689¢6313
8808 Camp Bowie Blvd West, Surte 180 Ft Warth, Texas 76116 8172015260 FAX 817056004336

E-Mall lab@traceanalysis com

Bill To: Mewbourne Oil Company RECEIVED Invoice No. 25806
P. 0. Box 5270 I
Hobbs, NM 88220 0CT 197007 Lab Location: Lubbock
- ok i 27
Work Order: 7ronza NIRRT
Project Logatioh:—Sec 24-T20S- Qunty, NM
ProjecW
Item Quantity Matrix Description Price Sub Total
Chloride/2 DAY RUSH 3 soil 139150 - 139152 $29.75 $89.25
Payment Terms: Net-30 Total $89.25

=

Di1. Blair Leftwich, Director

Invoice No 25806 Page 1 of 1



Report Date: October 16, 2007

Work Order: 7101213
Penlon Ranch 24 St #1

Page Number: 1 of 1
Sec 24-T20S-R27E Eddy County, NM

Robin Terrell
Mewbourne Oil Company
P. O. Box 5270

Hobbs, NM, 88220

Project Location:
Project Name:

Summary Report

Sec 24-T20S-R27E Eddy County, NM
Penlon Ranch 24 St #1

Report Date: October 16, 2007

Work Order: 7101213

O

Date Time Date

Sample Description Matrix Taken Taken Received
139150 Q112 soil 2007-10-09 14:00 2007-10-12
139151 Q212 soil 2007-10-09 14:30 2007-10-12
139152 Q317 soil 2007-10-09 15:00 2007-10-12
Sample: 139150 - Q1 12’

Param Flag Result Units RL
Chloride 42.8 mg/Kg 5.00
Sample: 139151 - Q2 12’

Param Flag Result Units RL
Chloride <20.0 mg/Kg 5.00
Sample: 139152 - Q3 17

Param Flag Result Units RL
Chloride 59.8 mg/Kg 5.00

TraceAnalysis, Inc. e

6701 Aberdeen Ave., Suite 9 o

Lubbock, TX 79424-1515 e (806) 794-1296

This is only a sutnmary. Please, refer to the complete report package for quality control data.
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6701 Aberdeen Avenue, Suite 9 Lubbock, Texas 79424 800378 1296 806e79401296 FAX 806%794#1298
200 East Sunset Road, Suite E El Paso, Texas 79922 88858803443 91558503443  FAX 9155854944
5002 Basin Street, Surte Al Midland, Texas 79703 4326896301  FAX 43268996313
8808 Camp Bowie Blvd West, Suite 180 Ft Worth, Texas 76116 817020195260 FAX 81756094336

E-Mail lab@traceanalysis com

Analytical and Quality Control Report .

Robin Terrell
Mewbourne Oil Company

P. O. Box 5270 Work Order: 7101213

Hobbs, NM, 88220
o AR AR A

Project Location: Sec 24-T20S-R27E Eddy County, NM
Project Name: Penlon Ranch 24 St #1
Project Number: Penlon Ranch 24 St #1

Report Date: October 16, 2007

Enclosed are the Analytical Report and Quality Control Report for the following sample(s) submitted to TraceAnalysis, Inc.

Date Time Date
Sample Description Matrix Taken Taken Received
139150 Q112 soil 2007-10-09 14:00 2007-10-12
139151 Q212 soil 2007-10-09 14:30 2007-10-12
139152 Q317 soil 2007-10-09 15:00 2007-10-12

These results represent only the samples received in the laboratory. The Quality Control Report is generated on a batch
basis. All information contained in this report is for the analytical batch(es) in which your sample(s) were analyzed.

This report consists of a total of 4 pages and shall not be reproduced except in its entirety, without written approval of

TraceAnalysis, Inc.
w.d Ia/

Dr. Blair ILeftwich. Director

N

Standard Flags

B - The sample contains less than ten times the concentration found in the method blank 4



Case Narrative

Samples for project Penlon Ranch 24 St #1 were received by TraceAnalysis. Inc. on 2007-10-12 and assigned to work order
7101213 Samples for work order 7101213 were received ntact at a temperature of 22.0 deg C.

Samples were analyzed for the following tests using their respective methods.

Test Method
Chloride (Titration) SM 4500-Cl B

Results for these samples are reported on a wet weight basis unless data package indicates otherwise.

A matrix spike (MS) and matrix spike duplicate (MSD) sample is chosen at random from each preparation batch. The MS
and MSD will indicate if a site specific matrix problem is occurring, however, it may not pertain to the samples for work order
7101213 since the sample was chosen at random. Therefore, the validity of the analytical data reported has been determined
by the laboratory control sample (LCS) and the method blank (MB). These quality control measures are performed with
each preparation batch to ensure data integrity.

All other exceptions associated with this report have been footnoted on the appropriate analytical page to assist in general
data comprehension. Please contact the laboratory directly if there are any questions regarding this project.

Page 2 of 4



Report Dater Gctober 15 2067

Penlon Ranch 24 St #1

Worle Ouder 7101233
Penlon Ranch 24 St #1

Page Number 3ol d

Sec 24-T208-R27E Eddy County, NM

Sample: 139150 - Q1 12’

Analytical Report

Analysis: Chloride (Titration) Analytical Method:  SM 4500-C1 B Prep Method: N/A

QC Batch: 42089 Date Analyzed: 2007-10-16 Analyzed By: ER

Prep Batch: 36367 Sample Preparation: 2007-10-16 Prepared By: ER
RL

Parameter Flag Result Unts Dilution RL

Chloride 42.8 mg/Kg 4 5.00

Sample: 139151 - Q2 12’

Analysis: Chloride (Titration) Analytical Method:  SM 4500-CI B Prep Method: N/A

QC Batch: 42089 Date Analyzed: 2007-10-16 Analyzed By: ER

Prep Batch: 36367 Sample Preparation: 2007-10-16 Prepared By: ER
RL

Parameter Flag Result Units Dilution RL

Chloride <20.0 mg/Kg 4 5.00

Sample: 139152 - Q3 17’

Analysis: Chloride (Titration) Analytical Method:  SM 4500-C1 B Prep Method: N/A

QC Batch: 42089 Date Analyzed: 2007-10-16 Analyzed By: ER

Prep Batch: 36367 Sample Preparation: 2007-10-16 Prepared By: ER
RL

Parameter Flag Result Units Dilution RL

Chloride 59.8 mg/Kg 4 5.00

Method Blank (1) QC Batch: 42089

QC Batch: 42089 Date Analyzed:  2007-10-16 Analyzed By: ER

Prep Batch: 36367 QC Preparation: 2007-10-16 Prepared By: ER

MDL

Parameter Flag Result Units RL

Chloride <3.25 mg/Kg 5

Laboratory Control Spike (LCS-1)

QC Batch: 42089 Date Analyzed:  2007-10-16 Analyzed By: ER

Prep Batch: 36367 QC Preparation: 2007-10-16 Prepared By: ER



Repor: Tate. Cutober 16, 2007 ok Order V101213 Page Numbers 4 ol 1

Penlon Ranch 24 St #1 Penlon Ranch 24 St #1 Sec 24-T20S-R27E Eddy County, NM
LCS Spike Matrix Rec.
Param Result Units Dil. Amount Result Rec. Limit
Chloride 101 mg/Kg 1 100 <3.25 101 90 - 110
Percent recovery is based on the spike result. RPD is based on the spike and spike duplicate result.
LCSD Spike Matrix Rec. RPD
Param Result Units Dil.  Amount Result Rec. Limit RPD  Limit
Chloride 92.7 mg/Kg 1 100 <3.25 93 90 - 110 9 20

Percent recovery is based on the spike result. RPD is based on the spike and spike duplicate result.

Matrix Spike (MS-1)  Spiked Sample: 139157

QC Batch: 42089 Date Analyzed:  2007-10-16 Analyzed By: ER
Prep Batch: 36367 QC Preparation: 2007-10-16 Prepared By: ER
MS Spike Matrix Rec.

Param Result Units Dil. Amount Result Rec. Limit
Chloride B 848 mg/Kg 20 2000 613.346 12 84.6 - 117
Percent recovery is based on the spike result. RPD is based on the spike and spike duplicate result.

MSD Spike Matrix Rec. RPD
Param Result Units Dil.  Amount Result Rec. Limit RPD  Limit
Chloride T 840  mg/Kg 20 2000  613.346 11 846-117 1 20

Percent recovery is based on the spike result. RPD is based on the spike and spike duplicate result.

Standard (ICV-1)

QC Batch: 42089 Date Analyzed: 2007-10-16 Analyzed By: ER
ICVs ICVs ICVs Percent
True Found Percent Recovery Date
Param Flag Units Conc. Conc. Recovery Limits Analyzed
Chloride mg/Kg 100 99.4 99 85 - 115 2007-10-16

Standard (CCV-1)

QC Batch: 42089 Date Analyzed: 2007-10-16 . Analyzed By: ER
CCVs CCVs CCVs Percent
True Found Percent Recovery Date
Param Flag Units Conc. Corc. Recovery Limits Analyzed
Chloride mg/Kg 100 101 101 85 - 115 2007-10-16

I Matrix spike recovery out of control limits due to matrix interference. Use LCS /LCSD to demonstrate analysis 1s under control
?Matrix spike recovery out of control limits due to matrix interference. Use LCS/LCSD to demonstrate analysis is under control



LAB Order 1D #_____’1 LO_[O) L_D)_ o Page_m_“:Lw of J__ !

8701 Aberdeen Avenue, Suite 9 5002 Basmn Steet, Sinte At 200 East Sunset Rd Sude £ 8808 Camp Bowie Blvd West Sute. 180

! 5“" By LA llalyglg 3 Eil Lubbock, Texas 79424 Midland, Texas 79703 El Paso. Texas 79922 “°Ft. Worth, Texas 76116

—

Tel (806) 794-1295 Tel (432} 689-6301 Tel (215) 585.3443 Tel (817) 201-5260
. Fax (806) 794-1208 Fax (432) 688-6313 Fax (915) 585.4944 Fax (817) 550-4336
il lab@traoea?aly3|s.oorn 1(800) 378-1296 1 (888) 588-3413
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