Robin Terrell
Mewbourne O Comnany
PO Box 3270

Hobbs, New Mexico 88241 @ (/D ( ' % \(

Mike Bratcher

NMOCD District 2 Office
1301 W. Grand

Artesia, New Mexico 88210

RE: Gatuna Canyon 5 Federal 003 - Final Pit Closure

Gatuna@Canton 5 Federal003  Depth to Ground Water: 70’+ (test hole was drilled)

AT ST YA Planned Analytical Testing: Chlorides
2:5:208-29E=——"" Site Ranking Score: 0 (zero)
"FNL& °FWL Primary Land Use: Ranching and Oil & Gas Production

Pursuant to Pit Rule 50 of the New Mexico Oil Conservation District of the State of New Mexico
regulatory requirement for pit closure, please accept the following documentation for final closure of the
drilling pit for the aforementioned location.

An Insitu burial trench was excavated and lined with 12mil HDPE liner. All drill cuttings were stiffened
and transferred to the lined Insitu trench. Upon transferring all pit contents to the lined burial trench, field
tests were performed on the soil within in the confines of the original drill pit. The field results of chloride
delineation of the impacted material are as follows (a diagram has also been attached):

Q1 8 650mgkg Q2 8 250mgkg Q3 8 1600mgkg
11’ 1250mg/kg 11’ 230mg/kg
14’ 800mg/kg
17° 240mg/kg
Q4 8 250mgkg Q5 8 3450mg/kg
11’ 240mg/kg

After field tests were performed, Mike Bratcher of the New Mexico Oil Conservation Division (NMOCD)
was contacted. Approval for closure was granted with the following stipulation:

Due to a test bore hole being drilled to prove water depth would not be an issue, no additional
impacted material would have to be removed; but the floor would be leveled so a 20mil cap could
be place across the entire length and width of the floor.

Pursuant to NMOCD Pit Rule 50 and the aforementioned stipulation, a 20mil HDPE liner was placed
across the floor of the drill pit and on the top of the Insitu trench to seal in the impacted soils and the
stiffened drill cuttings. The pit area was backfilled with clean native material, contoured to the surrounding
terrain and reseeded with an approved native seed mixture.

Soil samples were collected, prepared and packaged per EPA guidelines and forwarded to Trace Analysis
in Lubbock, Texas for official analytical testing. Please find the official analytical results attached hereto.

Please review the attached documentation and contact me at 505-393-5905 with any questions or concerns.

Sincerely,

Robin Terrell

Production Engineer Accep;jﬁof?;gecord
/sjt

Mewbourne Oil Company — Gatuna Canyon 5 Federal 003 Page 1 of 1
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Valley Energy Scrvices, Inc.

PO Box 207

Loving, NM 88256

Bome rent
HIVOICR
Date Invoice #
9/25/2007 620

Bill To

Mewbourne Oil Company
Robin Terrell

PO Box 5270

Hobbs, NM 88241

Ve N

Terms Rep Location
Due on receipt SIT Gatuna Canyon 5 Fed 3
-
Quantity Item Code Description Price Baohr—] Amount
7 § Enviro Sampling pulled infield analysis; delineated impaction to acceptable 65.00 455.00T

chloride levels; contacted NMOCD - approval for closure was
granted

0.5 | Enviro Reports 65.00 32.50T

0.5 | Enviro misc prepared, packaged and sent samples to Trace Analysis for 65.00 32.50T
official analyticals

35 | Mileage Charge 0.50 17.50T
New Mexico Sales Tax 6.3125% 33.93

Total $571.43
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FROM :TNT BACKHOESERUICE IR-MARTIN FAX NO. :5857468807 Aug. 38 2007 B9:59PM P2
st State of New Mexieo Forth L 4
Y DL D dakery 2 juns ), 2004
£625 X, FrenchDr, Hobbs, NM 86240 Energy Minerals and Natural Resources =
Distoigt 11 . : jlities, submit to
M 88210 . . ek and production facilities,
'™ 0il Conservation Division 53;,2"‘-&'2, MOCD District Office.
1000 Rio Brazos Roag: is D For downstream facilities, submit to Santa Fe
District IV ) 1220 South St, Francis Dr. For d
1220 S, St. Francis Dr., S Santa Fe, NM 87505

Pit or Below-Grade Tank Registration or Closure
rank covered by a “general plan”? Yes [ 1 No |

Is pit or below-grade , 7
Type of acit)ion: Rwion of a pit or below-grade tank [ Closure of & pit or below-grade tank __1
. 90 9N
operator:  Mewbourne Oil Teicphone: (505)-393-5905  o-mail address: AUG 22 2001
TS
address: 701 8. Cecil (P.O. Box 5270) Hobbs, NM 88241 OCO- X THESIA
Facility ot well name: Gatuna Canyon “5” Federal #3 apt#: 3001534969 ULorQuqr___ S35 T 208 r 29K
County: Eddy Latitude Longitude NAD: 1927 (71983 (1
Surface Owner: Federal [ State (7] Private [ Indian [J
Pit Below-prade tank
Type: Drilling Il Production [ Disposal [ Volume: bbl Type of fivid:
Workovet [~] Bmetgency 1 Construction material:
Lined (¥ Unlined [} Double-wallcd, with teak detection? Yes [ 1f not, explain why not.
Liner type: Synthetic [} Thickpess 2& mil  Clay [J
Pit Volume bbl
L of o Less than 50 feet (20 points)
Depthio g‘m‘md walet (ve:'t!cal digtance from pitso 50 feet ot more, but less than 100 feet ] ntg) XXXX
seasonal high water ccvation of ground water.) 100 fioct of more ( 0 points)
20 points
Wellhead protection area: (Less than 200 feet from a private domestic Yes (20 points) <
( 0 poinfz) XXXX
water source, ot less thap 1000 feet from all other water sources.) Ne 8 poi
R . i Less than 200 foet 20 points)
Distance o surface water; (horizontal distance to all wetlands, playas, .
irrigati als. ditch d ial and cphemeral urses) 200 feet or more, but Jess than 1000 feet (10 points)
irri s, . erenn emetal watcr .
gation can ches, and p ial and cp! 0 1000 foet or more
Ranking Score (Total Points) 10 Points
If this is a pit cloayre: (1) Attach a diagram of the facility showing the pit's relationship to other equipment and tanks, (2) Indicate disposal location: (chock the onsite box if

your ate burying in place) onsite [ offsite [ If offSite, name of facility

. (3) Attach a peneral description of remedial action taken including

retnediation start date and end date, (4) Groundwater enconntered: No B Yes £ If yes, show depth below ground surface

ft. and attach sample results.

(5) Attach soil sample resuits and a diagram of sample focations and excavations.

Additional Comments: Work Plan for closure of drilling pit_The drilling pit contcnts will be mixed to stiffen the pit conteats. An encapsulation trench will be excavated and |

Lined with a 12 mil synthetic liner next to existing drifling pit site. Drillin;

Be placed over the pit contents with a minimum of a 3’ over fap of the undestying trench area. Then encapsulation trench will then be backdilled back to grade using a

it contents will then be emptaced into the encapsulation trench, A 20 mil synthetic lincr will then

Minimum of 3" of clean soil and like material. A one call and 48 hour notice will bg provided to the Ol Conscrvation Division before pit closure actions begin.

Bar hole was advancad 1o 72° — (no ground water was encountered).

T hereby certify that the information above Is true and complete to the best of my knowledge and belief. I further certify that the above-described pit or below-grade tank
has been/will be eonstructed or ¢losed aecording to NMOCD guidelines B a general permit [, or an (attached) alternative OCD-approved pian O

Date; Q_Jagz 3 -2 7

prinod NewerTitle ZA/1 o 15Ty DA TIT Bactthersigatue Lo fr 2unoBs PBA. T Bt thrre Sereves

Your certification and NMOCD spproval of: this application/closure docs not relicve the operator of liability should the contents of the pit or tank contaminate ground water or
otherwise endanger public health or the environment. Nor does it retieve the operator of its responsibility for compliance with any other federal, state, or local laws and/or

resgalations.

i

NOTIFY OCD 24 HOURS PRIOR to
peginning closure and 24 HOURS PRIOR

et OlameVas smn bn fan

4,
__ signare_Signed By %/4 /@/Mh&.ﬂ. = o ‘

" If bovig) trench is to be constructed

]



FROM :TNT BACKHOESERUICE IR-MARTIN FAX NO. 5057460207
Rater G/24/700% Time: 10152 AN Tor ZBEYIAS D¢ W Disuwsimwwen:

Aug. 38 2087 18:00PM

NEW HE2 1CU ONE UALD
focale Reqnesl ‘confitmallion
Reason Code:STANDARL LOCALE

' 2007343757
Piccet §:2007343 10:46:0C AM

Work to Begir Dabs (i3/28472007 T

. . m— PR PR

e A ke P i b s ] Y e T e e AV e -

CALT.ER INFORMATION

5 jrcaval yPe: CONYRATTOR
RAY MARTIN B &'Laer?% ¥ EG7Zf ,
TNT RACKHOE qFRV”' & A Pl (50D) Eh 77 s
" BTG LOCATION &
U7 @ily:RURAL EDDY
L iSukdiyision:
‘AQGrégs : Yo .
(Slrest : GATUNA CANYON 5 FRD #3
"Nearest Intersectling Street
Segund Infgrnecbing Street
b - : ' L
T P i . . i o
‘Additional Dig Information: :
P1T CLOSURE —m=-—-— FROM CARLBAL GG R ON $2-103 70
MM 50 TRN T, N BURTON FLA)NS RD GO OMI STAY ON v
ALACK TOP TRN R AT MAGNUM BOOSTER &IGN GO IZMI U0 ,
J8v® ON CALEACHT RD TRN 'L S0 0.3ML Y0 TATILRGUARD : ’
'Tf()NT. 0.2MI TO EXTISTING LOCATIGHN CONT. 0.2MI TO
l}&BmdrkS: Tyw IN RD TRN L ON MAIN CALKACUL KD 10O 0O.5MI 1O
. OLD LOCATION W/ 2 DRY HOLE MARKRRS TRN {W FOLLOW
1( LEASE RD TC CPRNYON #2 GO N %0 35 --- 5POT 300FT RA
Yownghip: 208 KRange: 28E Section 'L/4: 04 SE :
‘Township: 208 Range: 29R  Section 1/4:70% SW
Township: 205 .Range: 298  Section 1/4: 05 NE
Township: 20S "Range: 4K ! Secticn 1/47 05 NW .
Type of Work: OIL/GAS-WELL/EIT REMOVAL
- . . - v e e o e — ‘
The Iollow1nc uLJllty ownasrs have beer notified of i’
you-c proposed excdvatlon gites
oCP MID..:TREZ\M - C?\RL“BI-\D 3
LNT EREPRISE FIBLD SERVICES -~ CARLSBAD
TEPPCO CRURE OTIL, LP o . .
~————— 3 = - -
’ ' Ty : ' P) N
IMPOR%ANT‘CONFTRMATLON NOTICE

N
Your fax reg.est has beean I'F’u( ivetd png }'M()(e—‘ H—H‘ Tt iy vour
respoasibil.ty to raview the lnru*mﬁ‘ton p;ﬁxldei oa this faxbeack
confirmation cicket and ensuig L hﬂu besn carsectly inlerpreted From
vour reguest. Nohify us jmmedu4iuly Gf any cotrectiars ar erroyi.
Acceptance of thig faxback cunfirmellon tlckel means you zccapt
responsibility for the accugacy of the jnfermaliou contzizsd o the
L:CKQF and you agreg.tlo indemp i Ty Now Meax o0 One <all Systems, Inc. of
all llapi%ity, cidims, fes2s3, or damages, including rcascnahle sTtorrey
fees arising Jrom oc resuiting from Lho use of the infermation provided

'



FROM :TNT BACKHOESERVICE IR-MARTIN FAX NO. :5857468807 Rug. 32 2087 10:08PM P4
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6701 Aberdeen Avenue, Suite 9 Lubbock, Texas 79424 8003781296 8067941296 FAX 8067941298
200 East Sunset Road, Suite E El Paso, Texas 79922 888e5883443 91558503443 FAX 91558504344
5002 Basin Street, Suite A1 Midland, Texas 79703 43206896301 FAX 432068926313
8808 Camp Bowie Blvd West, Suite 180 Ft Worth, Texas 76116 8172015260 FAX 8175604336

E-Mail lab@traceanalysis com

Bill To: Mewbourne Cil Company Invoice No. 25484

P 0. Box 3270 ’ T

N RROI(
Hobbs. NM 88220 Lab Location: _IaBB0OCk >

Invoice Date: (_2007-10x

Aten: - Robin Terrell Payment Due: 2007-10-31
Works Order: roszria |NRLEREMEOMINIAIRI IR
Project Location: Sec s. R2%e. Eday™Squnty. NM

Project Nagfe:

Gatuna Canyon 5 Fed 3
‘

/

Item Quantity Matrix Description Price Sut Total
Chloridge (24 hr. TAT) ) soil 137544 - 137548 $34.00 $170.00
Payment Terms: Net-30 Total $170.00

Dr Biarr Lefvwich, Director

Invoice No. 25484 Page 1 oi 1



Report Date: September 28, 2007 Work Order: 7092714 Page Number- 1 of 2
Gatuna Canyon 5 Fed 3 Sec 5 T20s, R29%e. Eddy County. NM

Summary Report

Robin Terrell
Mewbourne Qil Company

}Pi SB B?\?h?;gzzo Work Order 7092714
obbs, NM,
‘ A

Project Location: Sec 5 T20s, R29¢, Eddy County, NM
Project Name: Gatuna Canyon 5 Fed 3

Report Date: September 28, 2007

Date Time Date

Sample Description Matrix Taken Taken Received
137544 Q117 soil 2007-09-25 13:30 2007-09-27
137545 Q2-8 soil 2007-09-25 10:55 2007-09-27
137546 - Q3-11’ soil 2007-09-25 12:00 2007-09-27
137547 Q4-8 soil 2007-09-25 14:50 2007-09-27
137548 Q3-11’ soil 2007-09-25 12:15 2007-09-27
Sample: 137544 - Q1-17°

Param Flag Result Units RL
Chloride 225 mg/Kg 5.00
Sample: 137545 - Q2-8’

Param Flag Result Units RL
Chloride 128 mg/Kg 5.00
Sample: 137546 - Q3-11°

Param Flag Result Units RL
Chloride 116 mg/Kg 5.00
Sample: 137547 - Q4-8°

Param Flag Result Units RL
Chloride 148 mg/Kg 5.00

Sample: 137548 - Q5-11°

TraceAnalysis, Inc. o 6701 Aberdeen Ave., Suite 9 e Lubbock, TX 79424-1515 o (806) 794-1296
This s only a summary. Please, refer to the complete report package for quality control data.



Report Date: September 28, 2007 Work Order: 7092714 Page Number: 2 of 2

Gatuna Canyon 5 Fed 3 Sec 5 T20s, R29%, Eddy County, NM
Param Flag Result Units RL
Chloride 163 mg/Kg 5.00

TraceAnalysis, Inc. o 6701 Aberdeen Ave., Suite 9 o Lubbock, TX 79424-1515 e (806) 794-1296
Thas 1s only o summary. Please, refer to the complete report package for quality control data.
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6701 Aberdeen Avenue, Suite 9 Lubbock, Texas 79424 8003781296 8067341296 FAX 8067341298
200 East Sunset Road, Suite E El Paso, Texas 79922 888¢5883443 9155853443  FAX 91558504944
5002 Basin Street, Suite A1 Midland, Texas 79703 432+6896301 . FAX 43296896313
8808 Camp Bowie Blvd West, Sutte 180 Ft Worth, Texas 76116 8172015260 FAX 81756094336

E-Mail. lab@traceanalysis com

Analytical and Quality Control Report

Robin Terrvell A Report Date:  September 28, 2007
Mewbourne Oil Company
P. O. Box 5270 Work Order. 7092714

Hobbs, NM, 88220 RO R

Project Location: Sec 5 T20s. R29e, Eddy County. NM
Project Name: Gatuna Canyon 5 Fed 3
Project Number: Gatuna Canyon 5 Fed 3

Enclosed are the Analytical Report and Quality Control Repert for the following sample(s) submitted to TraceAnalysis, Inc.

Date Time Date
Sample Description Matrix Taken Taken Received
137544 QL-17 soil 2007-09-25 13:30 2007-09-27
137545 Q2-8 soil 2007-09-25 10:35 2007-09-27
137546 Q3-1v’ soil 2007-09-25 12:00 2007-09-27
137547 Q4-& soil 2007-09-25 14:50 2007-08-27
137548 Q511 soil 2067-09-232 1215 2007-09-27

These results represent only the samples recerved mn the laboratory. The Qualitv Control Report is generated on a batch
basis. All inforination contained in this report is for the analytical batch(es) in which vour sample(s) were analyzed.

This report consists of a total of 5 pages and shall not be reproduced except 1n its entirety, without written approval of

TraceAnalysis, Inc.

Dr. Blar Lefcvucn Director

Standard Flags

B - The sample contains iess thau ten tiumes the concentration founc :n the method blenk.



Case Narrative
Samples for project Gatuna Canyon 5 Fed 3 were received by TraceAnalysis, Inc on 2007-08-27 and assigued to work order
7092714. Samples for work order 7092714 were received mtact at a temperature of 22.0 deg C

Samples were analvzed for the following tests using their respective methods
3 2 g 1

Test Method
Chiloride (Tiwcration} SM 4500-C B

Results for these samples are reported on a wet weight bas:s unless data packege indicates otherwise
P g ] g )

A matrix spike (MS) and matrix spike duphcate (MSD) sample is chiosen at random from each preparation batch The MS
and MSD will indicate if a site specific marrix problem is occurring, however. it may not pertain to the samples {or work order
7092714 smce the sample was chosen at random. Therefore. the validity of the analytical data reported has been determinec
by the laboratory control sample (LCS) and the method blank (MB). These quality control measures are performed witk
each preparation batch to ensure data integrity.

All other exceptions associated with this report have been footnoted on the appropriate analytical page to assist in general
data comprehension. Please contact the laboratory directly if there are any questions regarding this project.
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Gatuna Can}'oné Fed & Gatuna Caiyon § Fea 3 Sec & T20s, R29e, =dcr Countr. NM
Analytical Report

Sample: 137544 - Q1-17

Analysis: Chloride (Titration) Analytical Method:  SM 4500-C1 B Prep Method: N/A

QC Batchr 41352 Darte Analyzed: 2007-09-28 Analyzed By: ER

Prep Batch: 35904 Sample Prepaiation  2007-09-23 Prepared By  ER
RL

Parameter Flag Result Unizs Dilution RL

Chlonde 225 mg/ig 20 50

Sample: 137545 - Q2-8’

Analysis: Chloride (Titration) Analytical Method:  SM 4500-Ci B Prep Method: N/A

QC Barch: 415352 Date Analvzed: 2007-09-28 Analyzed Byt ER

Prep Batch: 33904 Sample Preparatior: 2007-09-28 Prepared By- ER
RL

Parameter Flag Result Units Dilution RL

Chloride 128 mg/Kg 20 HECY

Sample: 137546 - Q3-11°

Analysis: Clijoride [Titrasion) Analyucal Method:  SM 4300-C1 B Prep Method  N/A

QC Batch 413352 Date Analyzed: 2007-09-28 Analvzed Byv: EK

Prep Batch: 33904 Semple Preparation: 2007-09-28 Prepared By ER
RL

Paramerer Flag Result Units Dilution RL

Chlonde 116 mg/Kg 20 5.00

Sample: 137547 - Q4-8’

Analysis Chyoride (Titraiion) Analytical Method:  Sh 4300-C1 B Prep Method, /A

OC Baven: 4138 Date Analyzed- 2007-09-28 Anatvrea Do ER

Prep Batch: 35804 Sample Preparation  2007-08-28 Preparec Hy: DR
RL

Parameter Flag Result, Units Dilution RL

Chlonde 148 mg/Kg 20 a0

Sample: 137548 - Q5-11°

Analysis’ Chloride (Titration) Analytical Method:  SM 4500-Cl B Prep Method: N/A

QC Batch 41552 Date Analyzed: 2007-09-28 Analvzed Bv-  ER

Prep Batch: 35904 Sample Preparation: 2007-09-28 Preparec By:  ER



TeEpore el Sepisoaniy 200200 o tnder TiuoTia FagE N Ol
Gatuna Canvorn 5 Fed 3 Gatuna Canvon 5 Fed § Se¢ 5 T20s. R2%. Dady Cownry NN
RL
Parameter Flag Result Units Dilution RL
Chloride 163 mg/Kg 20 8.00
Method Blank (1) QC Batch' 41552
QC Batch: 41552 Date Analvzed 2007-09-28 Analyzed By ER
Prep Batch- 35904 QC Preparauion  2007-09-28 Prepared By: ER
MDL
Parameter Flag Result Units RL
Chloride <3.25 mg/Kg 5
Laboratory Control Spike {(LCS-1}
QC Batch- 41552 Date'Analyzed:  2007-09-28 Analyzed By: ER
Prep Batch: 35904 QC Preparation: 2007-09-28 Prepared By ER
LCS Spike Matrix Rec.

Param Result Units Dil. Amount Result Rec. Liit
Chloride 101 mg/ke i 100 <3.23 10 90 - 110
Percent recovery is based on the soike resuls RPD is Lased on the spike and spike duplicate resuit

LCSD Spike Matrix Rec. RPD
Param Result Units Dil Amount  Resuit  Rec Liniit RPD  Limic
Chiloride 106 mg/kg 1 100 <325 100 00-11t0 1 20
Percent recovery is basec un she spike result RPD 1s basad on the spike and spike dupiicate result.
Matrix Spike {MS-I}  Spiked Sample 137553
QC Batch: 41552 Date Analyzed:  2007-09-28& Analyzed Bv- ER
Prep Batch: 35904 QC Preparation: 2007-09-28 Prepared Bv: EXR

MS Spike Rec

Daram Fesult Units Dil Amoun Rec Tamit
Chlonde : 330 mg /e 20 2000 3 5.6~ 117
Percent recovery 1s based on the spike result. RPD 1s based on the spike and spike duplicate result.

MSD Spike Matrix Rec RPD
Param Result Units Dil.  Amount Result Rec Limit RPD  Luuiv
Chloride : 380 mg/Kg 20 2000 221.359 & 84.6 - 117 0 20

Percent recovery is based on the spike result. RPD is based on the spike and spike duplicate result.

! Matrix spike recovery out of control limits due to matrix interference Use LCS/LCSD to demonstrate analvsis is under control.
2Matrix spike recovery out of control Hmits due to matrix interference Use LCS/LCSD to demonstrate analysis 1s under control
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Gatunz Canyon 3 Fed 2
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Gartuna Canvon 3 Fed 3

O]

Standard (ICV-1)

h

QC Batch: 413352 Date Analyzed. 2007-09-28 Analyzed Byt ER
ICVs ICVs ICVs Percent
True Found Percent. Recovery Date
Param Flag Units Couc Conc. Recovery Limizs Analvzed
Chlorids mg/Kg 100 100 100 84 - 112 2007-09-28
Standard {CCV-1)
QC Batch., 41352 Date Analyvzed: 2007-00-28 Anpalyzed By ER
CCVs CCVs CCVs Percent
True Found Percent Recovery Date
Param Flag Units Conc Conc. Recovery Limits Analvzed
Chloride mg/Kg 100 100 100 &6 - 118 =0G7-08-28
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LAB Order 1D #

Pagehj__ of _M/___

Submittal of samples constitules agreement to Télrns and Con:\{mm-

st atoa at
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! FES 5 6701 Aberdeen Avenue, Suife 9 5002 Basin Streef, Sute A1 200 Fast Sunset Rd Suite B 6015 Harris Pkwy, Suite 170
; g % % v&AlRaE &j% EE& %ﬂ tubbock, Texas 79424 Midiand. Texas 79703 El Paso, I>exn5 79922 Ft. Wortly, Texas 76137
% 3 9 ik tel (806} 794-1296 Tel (432) 689 6301 Tel (915) 585 3443 Tel (R17} 201-5260
i 7 Fax (806) 794- 1298 Fax {432) 689-6313 Fax (915) 585 4944
i g ail. lab@traceanalysis.coimn 1(800) 378 1296 1(888) 588-3443
"‘Compary Name: N Phone #: - . - i
Mot enle Ol Cmoc) o ANALYSIS REQUEST
( 3 - (.znm Sl BIvE I . ] ~ .
Address (Street, City, le - —‘L T Fax i {4 rede o1 Og)(’ﬂ!g’v Meothod H{‘”
________ QJLU})Q SIS /L;, Y e ; r- ‘
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R = S g
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i 3 = Sty @
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5 I e L@ C(IM(H "IMIJ 18181212 |#x S °§\ 2
roject Location {including state}: »amplor Signature: R & RN Sl -+ R @
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