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- JAN 17 2008
Washington 0CDARTES|s  WRES08:503

TRU Solutions LLC UFC:45486.00
January 14, 2008

Mr. B. Arrant, Geologist
New Mexico Energy, Minerals, and Natural Resources Department

Oil Conservation Division, District 2
1301 West Grand Avenue
Artesia, New Mexico 88210

Subject: JOINT POWERS AGREEMENT ON MANAGEMENT OF THE WASTE ISOLATION
PILOT PLANT LAND WITHDRAWAL AREA, SECTION 1(G)(1)(A), TRANSMITTAL OF
NON-PROPRIETARY BOREHOLE COMPLETION REPORTS

Dear Mr. Arrant;

Enclosed are copies of daily drill reports for recently completed boreholes with surface locations
within 330 feet of the Waste Isolation Pilot Plant Land Withdrawal Area (WLWA) boundary. The
name of the wells are GLOW WORM ALX #11 and #12 completed by Yates Petroleum and
North Pure Gold 5 FED #1H, #2H and #3H completed by Devon Energy. This information is
being transmitted to you per the referenced section in the Joint Powers Agreement because the
surface location of these wells are within 330 feet of the WLWA boundary.

information provided by Yates and Devon Energy for these wells indicate that the WLWA
boundary was not penetrated during drilling operations.

With respect to the attached information in the attached reports, neither the U.S. Department of
Energy nor its agents, representatives, or contractors makes any warranty, express or implied,
concerning the accuracy or completeness of the information. Nor do they assume any legal
liability or responsibility for the accuracy, completeness or usefulness of the information or
represents that its use would not infringe privately owned rights.

If you have any questions concerning this matter, please contact me at (575) 234-7545.

~

LO ,(,Q);L .. bﬂ/

W. M. Wierzbicki, Manager
Regulatory Compliance

Sincerély, e © e oms
n
\

Enclosures

Daub, CBFO
C. Moody, CBFO

cc: (without enclosures)
: L. Patterson, CBFO

\"
D
R

P.O. Box 2078 « Carlsbad, New Mexico USA 88221-2078
Phone: (575) 234-7200 « Fax: (575)234-7083



Yates Daily Drilling Report

GLOW WORM ALX FEDERAL #12

Report Date: 11/3/2007
Report #: 27.0

Day# 0
‘ Mass/ten
Hem Description OD (in) D (i) Grade {os/m) Yop Thread Len (ft) Ns
Dnll Collar 61/2 2875 6150 2
XO Sub 8 220 1
Dnil Collar I 3000 146 49 12373 4
{IBS - Integrated Blade 8 2875 581 1
1Stabihzer
Dl Collar 8 3250 3104 1
Shock Sub 8 2 500 967 1
NEAR BIT ROLLER 8 3250 739 1
REAMER
; Casling Strings :
: Casing D Run Date Depth Cia Pull (i | Set Depth (RKB) _ [0D (n) 1D (in)
Hole Direction VERTICAL - Onginal Hote, 11/3/2007 5590 |Conductor 10/26/2007 12 00 18.0 58.0 20 19.124
K8 (MD Schematk - Actual
General - Rig- Original Hole
Welibore Name  [Parent Wellbore Bottomn Hole Legal Location  [Hole Drrection Job
Onginal Hole|Ongmnal Hole SEC 3/TWN VERTICAL New Dnlling, New Well,
t 23S/RNG 31E/UNT D Drilling & Completions on
(] 7/27/2007 06 00
Survey Data
Date Description Measured Depth (tKB)[Incination (3 Aznenuth ()
11/3/2007 5 59 00 AM |General - Rig 21200 0.75 0 00
18 > -
Onginal Hole,
40 26, 18-58
58 Conductor, Conductor,
18-58 20,18,400
100
101
103
227
233
/
264
274
28
Onginal Hole, < .
283 17 172,
58-560
550
TD, 560, ~
560 11/2/2007
2,200
4,050
7,400
8,200
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Yates Daily Drilling Report Report Date: 11/3/2007

Report #: 27.0
GLOW WORM ALX FEDERAL #12

-Day# O
Bit Record APTUWL County 1State Surface Legal Locaton
B Number  [Onli Br Duit Out [Nozzles ¢32°) 3001535314 EDDY NEW SEC 3/TWN 23S/RNG 31E/UNT D
2 Bt#2-17 12, {1-1-B 16/16/15 [MEXICO
<Model?>, Operator Hole Direction NSDist [NSRel [E/W Dist [E/W Ret |Gr Elev () {Ong KB Elev
MR6076 YATES PETROLEUM VERTICAL 3300 | FNL | 3300 | FWL | 3,404 00| 3,422 00
Depth In (RKD) |Depth Ouf (7 [Depth Dol |Job D Fir TAvg RoP | CORP {
58 0 2830 502 00 [ 1875 268 |Jobs
- AFE Number |Total AFE Tgt Depth (RKB) [Targel Formation Botiom Hole Legal Location Dol Hrs
073230 [1,983,70000; 82000 |BONE SPRINGS|SEC 3/TWN 23S/BRNG 31E/UNT D 26.00
Darty Cost Total Cum Cost To Date Dally Mud Cost Mud Adaive Cost To Date
24,349 60 37,349 60
Day No |Report End Date Formation |Uthology B Present Operations
0 11/3/2007 05 59 { SURFACE DRILLING
Depth £nd (KB} Depth Sian (tKBy " [Depth Progress (i) “[Orahng Hours (hrs)  [Average ROP (uhr)
Hole Direction VERTICAL - Onginal Hole, 11/3/2007 5 59.0 J l
FIKB (MD) Schemati - Actual 830 | _ _ s80 225 00 7S .20
Aemarks
DRILLING
Avg Background Gas (funit) Max Background Gas funit) Avg Connection Gas (furit) Max Connection Gas {fumt}
o Avg Tnp Gas {uri) Max Tnp Gas fonit) rlaye
Mud Checks
Werght (Ib/gal) Chiondes (ppm) Catcium (ppm} Sohds (%) LCMm
18 840 :
Funnel Viscosity (s/qt) [PV {cp) — YP (ibt710017) reno sec (IbY10017) [Gel 10 mn (0l/300M7) ipH T
3
Onginat Hole Water Loss (mt/30mm) "‘lme: Cake 327 T T[RCrmy - Percont O (%)
40 26, 18-58
Comment
8 Conductor, Conductor, | Time Log y
18-58 20, 18,400 Dur Cum Dur Depth Start Depth Eng
Stant Time| (rs) |End Time | (brs) Time Code ("KB) {KB) Comment
06 00 2 00{08 00 2 00[RIG REPAIR INSTALL CROWN
. 0800 | 14 00{22 00 16 00|RIG UP 58 0 580
100 2200 | 625(0415 | 22.25[DRILLING 580 2520 -
04 15 025{04 30 22 50| DEVIATION 2520 WLS @ 212/ 75°
SURVEY
101 04:30 150]06 00 24 00{DRILLING 2520 2830
Daily Costs
Cost Descnption Cost Details Cost Vendor
Bits, Tools & Supphes - 1,000 00[ULTERRA
103 | Completion
Casing Inspection - Al Stnngs 818 60|CHARLIE'S ROUSTABOUT
SERVICE
Supemision & Overhead - T 1,000 00|RGIINC
227 Dnling
Dniling Water, Fashine Rental |Water Hauhng 5,031 00{JIM'S WATER SERVICE
[Driling, Daywork 16,500 00]SILVER OAK DRILLING
213 Dalily Contacts
Job Contact Company Phone Mobile
GENE CUTRELL, DRILLING CONSULTANT RGI 575-369-6418
Job Contact - Company Phone Mobite
RIG FLOOR - 6, RIG PHONE SILVER OAK 505-513-2114
264 Job Cornact Company Phone Mobile
MARGRETHE HOTTER, ENGINEER YATES 505-703-0749
Job Contact Company ” Phonie Mobile
RAY PODANY, GEOLOGIST YATES 505-365-4190
274 Job Cortact Company Phone Mobiie
JANET RICHARDSON, LANDMAN YATES
Rigs
Fig Contractor Rig Number KB from GL (1) |Fug Type
281 SILVER OAK DRILLING COMPANY 6 18 00 Dnlling - Taple
Mud Pumps - 1
No Start Date Make Maodel ‘F’wv {hp} Rod Dva ()
Onginal Hol 3 10/19/2007 06 00  |Continental Emsco F 800 800 0 212
ginal Hole,
283 17 112, Liner Size {n) Start Date End Date Maximum Pressure (ps1) | VoUSts - 100% (bb¥s
58-560 512 10/19/2007 06 00 10/1/2008 05 59 0066
Pump Checks
Pump Number |Date Depth (1KB) Slaw Spd Strokes {spm) |Pressue (pss)
550 1 11/3/2007 05 59 l 2830 i No 100 3000
Mud Pumps - 2
No Siart Date Make Model Pwr (np)  [Rod Dra (n)
1D. 560, 2 10/19/2007 06 00 [Continental Emsco F 800 i 800 0 212
560 1 /'2/2067 Liner Size (m) Stant Date End Date Maximum Pressure (ps) [VouStr - 100% (bbls |
51/2 10/19/2007 06 00 10/1/2008 05 59 0 066
Safety Checks
Date Descnphon Type Comment
2,200 11/3/2007 05 59 Pre Spud PRE-SPUD WITH
TOOLPUSHER
Mud Additive Amounts
Descrption Type Consumed  Unds
4,050 Paper LCM 100 | sacks
Descnption Type Consumed Unnts
Fresh Gel 500 | sacks
Drill Strings: BHA #2, Packed Hole
7,400 [B Number Orill Bt Depth In (RKB)  [Depih Ot (RKB) Grliod () [Drill Time (hes) |BHA FOP (V.
2 8202 1717 <Mooer?> MWPBGTE 58 0 2830 22500 775 290
String Length (1) Stiing Wt (10001bf) OD (n) TADC Bi1 Dutt TFA (n) Nozzies (3z°)
24334 18 | soo0 | e l 1616/15
8,200 Drill Form - Drilling Parameters 58.0 ftKB - 263.0 fiKB -
WOB (1000Ib)  |RPM (pm) Motor R |Bt RFM [SPP (ps))  |Q (low) (g [Rot Strng W1 ( [PU St WT {100 SO St Wt (100
45 75 75 3000 386 51 51 51
i
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Yates Daily Drilling Report

GLOW WORM ALX FEDERAL #12
Day # 1

Report Date: 11/4/2007
Report #: 28.0

Drill Strings: BHA #3, Packed Hole

i
| Bit Number Dol Bit Depth In (KB) Depth Out (1XB) Driled () |Dnll Tume (hws) |BHA ROP (W
| 2 Be2 1712 chtous wesare 2830 560 0 27700 | 1100 .| 252
H Strng Length (h) String Wt {10001bf) QD {in) ADC Bit Duti TFA (109 Nozz2les (/32%)
t 488 32 18 8 000 1-1-BU-A-2-0- 15/16/16
| <Parameter Type?> - Drilling P: 8 283.0 iKB - 560.0 ftKB -
| WOB (1000ibT)  |APM (pm)[Motor R |Ba APM  |SPP (ps1)  |Q (flow) (g |Rot Strng Wi { [PU ST Wt {100 |SO St Wt (100
| 50 85 | 85 5250 386
| Mass/Len
i tem Descnption 0D {in) 1D (in) Grade {ibs/my Top Thread Len {ft) Js
i Dl Collar 6112 2875 306 48 10
i X0 Sub 8 220 i
i Dril Collar 8 3000 14649 ;12373 4
Fiole Direction: VERTICAL - Original Ficle, 117472007 550.0 .| \5> - Integrated Blade 8| 2875 581 !
LRB {MD, Schemanc - Actual Stabilizer
Dnit Coilar 8 3250 3104 1
- Shock Sub 8 2500{ 967 1
NEAR BIT ROLLER 8 3 250 7.39 1
REAMER
5 Casing Strings
Casing Description Run Date Depth Cut Pull {1t [Set Depth (1KB)  JOD (in) D (n)
Conductor 10/26/2007 12.00 180 580 20 19 124
Casing Descriphon Run Date Depth Cut Putl {tt Set Depth (HKB) 0D (m) 1D {m)
Surface 11/4/2007 00 45 180 560 0 133/8 | 12715
General - Rig- Orlginal Hole
o Welibore Name  |Parent Wellbore Bottom Hole Legal Location  [Hole Direction Job
Onginal Hole |Original Hole SEC 3/TWN VERTICAL New Drilling, New Well,
23S/ANG 31E/JUNT D Dnliing & Completions on
712712007 06 00
- Survey Data
18 7 ] Cate Descriphon Measured Depth (RKB)[Inchnation () mth (9
4 7
4 /) General - Rig
? ? Onginal Hole,
7 7 26, 18-58
7 7
’ v
14 7 Conductor,
58 A 4
4 T 20,18,400
7 Y
/B 7
2 Y
7 7
A 7
7 2
7 7
7 ]
7 7
7 7
100 4 H
7 y )
5 7
4 7 Ornginal Hole,
4 Y 17172,
4 I 58-560
A 2
3 Z
513 % 7
’ iy
s 17
7 14
7 7
U 17
7% 17
A i
A A
‘.
515 7 17
‘ i7
2 17
‘.
A 17
A 4
A i \
% % \
4 1]
550 4 1%
7 i7
7 I3
A 14
% I
7 I
4 i3
I I
” i%
% i
559 % i
1 ¥
% 3
Y i
2 1
i I
i Surface, 13
7 @ /s, 18, 5420
Surface, i i TD, 560,
560 18-560 14/2/2007
2,200
4,050
o
7,400 i
8.200
- i
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Yates Daily Drilling Report

GLOW WORM ALX FEDERAL #12

—

Report Date: 11/4/2007
Report #: 28.0

Day # 1
Bit Record APWYUWI County State Surtace Legal Location
Brt Number |0l Bt Bull Ot [Nozzles (327) 3001535314 EDDY NEW SEC 3/TWN 23S/RNG 31E/UNT D
2 Bit#2-17172, |11-B 15/16/16 IMEX!CO
<Modei?>, Operator Hole Diection NSDist [NSRel [E/W Dist [E/W Ref [Gr Elev () Onig KB Elev
MR6076 YATES PETROLEUM VERTICAL 3300 | FNL | 3300 | FWL | 3,404 00| 3,422 00
Depth in (KB} [Depth Out (#  [Depth Dnill  [Job Drilt Hr  [Avg ROP CORP
580 l 560 0 50200 | 1875 | 268 |Jobs
- AFE Number ITma! AFE {7t Depth (RKB) |Targef Formation Bottorn Hole Lega! Locaton Drilt Hrs
073230 11,983,700 00| 8,2000 [BONE SPRINGS{SEC 3/TWN 23S/RNG 31E/UNT D 26 00
Daily Cost Total Com Cost Yo Date Daily Mud Cost Mug Addive Cost To Date
1,000 00 38,349 60
Day No [Report End Date Formation T [Gthology U " [Present Operations
1 11/4/2007 05 59 |SURFACE WAIT ON CEMENT
- - Depth Eng (fKB) -~~~ " [Depth Start (nKB) ~ T~ [Depth Progress () Drifing Hours (rs) [Average ROP (fvhr)
ﬁl"‘lgo[se(%ge tion VERTICALsc(gg%J_:%}ji)gJ;{N2007 5 59.0 560 0 i 2830 }' 277 00 ! 1100 252
{Remarks -
wOC
Avg Background Gas {/unnt) Max Background Gas {unit) Avg Connection Gas (funin) lMax Connection Gas (Jumt)
Avg Top Gas (funn) lMax Trip Gas (funtt) Flare
-5
Mud Checks
Weight (IvVgal) Chiondes (ppm) Calcium (ppm} |Sonds %) LCM
920
Funnel Viscosity (s/af) va {cp) YP (Ib1/10017) Gel 10 sec (ibt/100M7) Ise» 10 min (17100117 [pH
32 85
o Water Loss (mL/30msn) o rmev Cake (/327 KCT (%) ~ IPercent O (%)
Comment
Time Log
8 17 S Bur Com Dur Depth Sta | Depth £nd
; Stat Time| {hrs) |Eng Time | hrs) Time Code (NKB) (HKB) Comment
O/l Onaai Hole, [0600_| 550/1130 5 50| DRILLING 2830 4370
4 26, 18-58 1130 050]1200 6 00|SERVICE RIG 4370
Z 1200 025(1215 6 25|SURVEY - WLS @ 397", .75"
58 Conductor, /] ‘ Conductor, WIRELINE
18-58 U 20, 18, 40 0
4 1215 550(17 45 11.75|DRILLING 4370 560 0T D SURFACE HOLE @
/) 9
7 560
7
2 17 45 e LE,O 1815 12 25{CIRCULATE 560 0 CIRCULATE OUT SWEEP
U 1815 025(18.30 12 50|SURVEY - WLS @ 5207, 75° ( NO
100 ; WIRELINE CRLOWS FOOT INBHA)
; A 1830 | 025[1845 | 12 75[CIRCULATE T SPOT HI-VIS PILL ON
Onginal Hole,
; 712 BOTTOM
4 58»566 18 45 125[2000 14 00| TRIP OQUT LAY DOWN 17 5" BHA
2 2000 0252015 14 25|RIG UP RIG UP CASING CREW
513 i EQUIPMENT
i 2015 | 175[2200 | 16 00]RUN CASING T HOLD SAFTY MEETING
4 22 00 175({2345 17 75{RIG UP HOLD SAFTY MEETING
% CEMENTER
1 AND
515 %2 CIRCULATE
1; 2345 1 00{00 45 18 75|CEMENTING CIRCULATE 68 SX (24
17 BBLS TO RESERVE)
17 0045 | 525(0600 | 24 00|WAIT ON JETPITS
7 CEMENT
550 Y
i) Daity Costs ]
ag Cost Descrphon Cost Details Cost Vendor
Iz Supervision & Overhead - 1,000.00| RGI INC
}2 Dnling
c59 7 Daily Contacts
!; Job Contact Company Phone Mobiie
;; GENE CUTRELL, DRILLING CONSULTANT RGI 575-369-6418
'2 Job Comact Company Phone Mobile
B Satace s o [RIG FLOOR - 6, RIG PHONE SILVER OAK 505-513-2114
Surtace, K /7o 560 Job Contact Company . Fhone Mobile
560 18-560 v 11/2/2007 MARGRETHE HOTTER, ENGINEER YATES 505-703-0749
Job Contact Company Phone Mobrie
RAY PODANY, GEOLOGIST YATES 505-365-4190
Job Contact Company Phone Mobite
JANET RICHARDSON, LANDMAN YATES
2,200 Rigs
Rig Contractor Rig Number KB trom GL (N} [Rig Type
SILVER OAK DRILLING COMPANY 6 18 00 anlling - Tnple
Mud Pumps - 1
No Start Date Make Model "Pwr (hp) Rod Dva (n)
1 10/19/2007 06 00 |Continental Emsco F 800 8000 2 1/2
4.050 Tiner Size (n) Stort Date End Date Maxmum Pressure (ps) [VoUSt 100% (bbvs
5172 10/19/2007 06 00 10/1/2008 05 59 0 066
Pump Checks
Pump Number |[Date Depth (hKB) IfSlowSod Stiokes (spm)  [Pressure {(psi}
1 11/4/2007 05 59 560 0 : No 100 5250
7.400 Mud Pumps - 2
No lsmn Date Make Model P (hp)  |Rod Ova (n)
2 10/19/2007 06 00  |Contnental Emsco ]F 800 8000 2 1/2
Lines Ssze (in) Starl Date End Date Maxsmum Pressure (ps))  |Vol/Str - 100% (bbl's
512 10/19/2007 06 00 10/1/2008 05 59 0066
8,200 Safety Checks
Date Description Type I(:onmem
Mud Additive Amounts
Description Type Consumed [ Units
Fresh Gel 150 [ sacks
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Yates Daily Drilling Report

GLOW WORM ALX FEDERAL #12

Report Date: 11/5/2007
Repqrt #:29.0

Day # 2
Pump Checks
Pump Number |Date Depth (#KB) Slow Spd Strokes (spm)  [Pressure {psi}
- 2 11/5/2007 05 59 \ 6250 ] No 95 1,000 0
Safety Checks -
Date IDescnphtm Type ICommem
Mud Additive Amounts
Description Type io:msuned Unis
Drilt Stririgs: BHA #4, Packed Hole
1Bt Number Dol Bit Depth In (1KB) Depth Out (KB) Driled (1) |Drii Time (hrs) |BHA ROP (#
3 Bt #3 11, <Model?>, 4229 t 5600 6250 65 00 225 289
Sting Length (7) Stnng Wt (3000D1) _[OD (i} ADC B Dull TEA () {Nou!es [E73)
Hole Direchion” VERTICAL - Onginal Hole, 11/5/2007 559 0., 60273 2t ) 8000 | o 15/15/15/15/15/15/15/15
B (MD Schematc - Actual Drill Form - Drilling P: 8 560.0 KB - 625.0 fiKB -
WOB (1000ib)  [RPM {rpm) [Motor B [B APM [SPP (psi) | |O (low) (g |Rot Stimg Wi { |PU St W1 (100 [SO St Wi (100 -
1,000 45 80 125 1,0000 510 62 62 | 62
Mass/Len
-5 . tem Description OD (i) iD ¢n) Grade {ibsMt) Top Thread Len (1) Js
Dnli Collar 61/2 2875 l 36773 12
XO Sub 8 220 1
0 - T - |Dnll Coltar 8 3 000 146 49 12373 4
Reamer 8 2500 - 575 1
Dall Coltar 8] 3250 - 3104 1
8 Aeamer 8" 2500 818 1
NMDC 8 2 500 102 14 30 30 1
22 Float Sub 8 260 1
Ongmnal Hote, |Mud Motor 8 . 29.70 1
26, 18-58 Casling Strings
58 Conductor, Conductor,  [Casing Description Run Date Depth Cut Pult it [Set Depth (ftkB)  [OD () 1D (n)
18-58 20, 18,400  |Conductor 1¥26/2007 12 00 180 580 20 19.124
Casing Description Run Date Depth Cut Pul (1t Set Depth {1tKB) OD (m) D {in)
100 Surface 11/4/2007 00 45 180 5600 1338 | 12.715
I General - Rlg- Orlginal Hole ¥
Onginal Hole, [Weilbore Name  |Parent Wellbore Bottom Hole Legal Locaton  [Hofe Drrection Job
29 ;Z-;’gd Onginal Hole|Onginal Hole  |SEC 3/TWN VERTICAL New Dnlling, New Well,
23S/RANG 31E/UNT D Dnlling & Completions on
g P!
7/27/2007 06 00
392 Survey Data
Date Descriphon Measured Depth (KB} |Inclimation {9 tmuth {9
! General - Rig rl
513 '
515
516
A
4!
522 ;:
a
7
7
71 .
550 4
i
4
A
A
553 %
A
7
A
A
i
559 71 ‘
Ul
4
7.
560 Surface, g 1% Surface, 13
18-560 ~ 38, 18,5420
561 ,
591
] Onginal Hole,
11, 560-625
594
~
623
T0, 625,
625 111472007
2,200
4,050
7.400
8,200
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Yates Daily Drilling Report Report Date: 11/5/2007
Report #: 29.0
GLOW WORM ALX FEDERAL #12
Day # 2
|Blt Record APVUWI County State Surface Legal Location T
(B Numbes | |Or B DullOut [Nozzies Y327y 13001535314 EDDY NEW SEC 3/TWN 23S/RNG 31E/UNT D
3 Bt#3-11, | -eeee 15/15/15/15/1 | {MEXICO
<Model?>, 4229 Operator Hole Diection * NSDist  |NSRel [EW D1t [E/W Ref |Gs Elev () [Ong KB Elev
Depth in (KB} [Depth Out (n Bepth Onil [ Jab Onii Fr | Avg RoP | YATES PETROLEUM VERTICAL 3300 | FNL | 3300 | FWL |3,40400 3,422 00
560.0 J 6260 | 6500 | 225 | 289 |CORP
Jobs N
) {AFE Number [Total AFE Tgt Depth (HKB) [Target Formalion Bottom Hole Legal Location Dl Hrs
E 073230 i1,983,700 00| 82000 |BONE SPRINGS|SEC 3/TWN 23S/RNG 31E/UNT D 26 00
iDavly Cost Tatal Cumn Cost To Date Daity Mud Cost Mud Additive Cost To Date
i 37,167 75 75,517 35
‘Day No [Report End Date Formation Lthology Present Operations
2 i n/slgozpigsg TOP OF SALT l DRILLING
Hole Direchon” VERTICAL - Onginal Hole, 11/5/2007 5890 | "gg o Depth Start ‘s"gg’ R \De*’"‘ P""“’ZS; ‘(’)‘(’) lo""'"g ;"é"; rs) A"e'agzg(;’ e
B8 (MD) Schematic - Actual L . - — R
Remarks
DRILLING
Avg Background Gas funit) Max Background Gas {unit) Fvg Connection Gas (funit) ‘Max Connection Gas (Junil)
-5
Avg Tnp Gas (unity lmx Top Gas yunit) —[W
[3} Mud Checks
Weight (itVgal} Chiondes {ppm) {Caiclum (ppm) Solids {%) LCM
18 s Funnel Viscosity {s/gt) [PV {cp) YP (it100t) Gel 10 sec (Ib/100f7) [Gel 10 min (1o 100/7) [pH
7 Y
G 7
5 4 Water Loss (mij30min) Fiter Cake Y3z KT (%) Percon O (%)
‘' |
22 ‘Y o
5 Y Onginal Hole, | ™"
g ? 26, 18-58
Conductor, ¥ 7 Conductor,
58 : 7 H Time Lo
1858 1 J~ 20,18,400 9 O < -
z 7 Stan Time| (1s) | End Tme | (hrs) Tims Code (nx8) - {"KB) Comment
100 % / 06 00 6 50{12 30 6 50/ WAIT ON 560 0 5600
2 2 CEMENT
7 g ropaitole 17735 | 700[1930 | 1350[NUBOP & 5600 560 0|NIPPLE UP BOP AND
190 7 58560 WELLHEAD WELL HEAD
U Y
% 4 1930 050(20 00 14 00| TEST BOP 5600 560 O{START 1300 PSI, END
7 ; 1190 PSI
ag2 v 7 2000 | 300[2300 | 17 OO|PICK UP BHA 5600 - 5600
Y 4 2300 | 025/2315 17 25|TEST 5600 560.0| TEST MWD
G 7 EQUIPMENT
513 18 1 2315 | 0.75[0000 | 1800[TRIP IN . 5600 560 0 TAG CEMENT @ 510
2*’ 2 !ﬂ 00 00 275(02.45 20 75|DRILL CEMENT 5600
AR PLUGS
518 AE 0245 | 050[0375 | 2125/DRILLING 5600 5650
g; }2 0315 075/04 00 22 00{TEST CASING 5650 565 0| TEST FORMATION TO 600
516 e 7 . Psi
5 4 04 00 12505 15 23 25|DRILLING 565.0 611.0
2. i 2 0515 0125|0530 23 50]SURVEY - 6110 611.0
522 7 I MWD
2 12
? !2 05 30 0 50(06 00 24 0O|DRILLING 6110 6250
5: 9 Dally Costs
550 7 7 Gost Dasenpton oot Details Gost Verdor
a 7 Supemwision & Overhead - 1,000.00]RGH INC
? ‘2 Dnihng N
553 ? 7 Dniling, Daywork 16,500 00| SILVER OAK DRILLING
% i Tools&Equip 7,810 O0|PATHFINDER
7 7 Rntl Trkg &Welding-Dnlling .
559 {Z 7 ToolsEEqup. — 857 75| MAN WELDING
7 7 Rntl Trkg &Welding-Dnlling
i v
Surface, (8 K Surtace, 13 |[Bits, Tool & Supphes Purchase 11,000 00|ULTERRA
560 18-560 : %8, 18, 542 0 |- Dnling
Daily Contacts .
561 1ob Contact N Company Phone Mobile
GENE CUTRELL, DRILLING CONSULTANT RGI ' 575-369-6418
Job Contact Company Phone Mobile
RIG FLOOR - 6, RIG PHONE SILVER OAK 505-513-2114
591 Job Contact Company Phone Mobile
Ongnal Hole, IMARGRETHE HOTTER, ENGINEER YATES 505-703-0749
11, 560625 IinEona Company f » Phone Mobite
594 " RAY PODANY, GEOLOGIST YATES 505-365-4190
i Job Contact - Company Phone Mobiie
JANET RICHARDSON, LANDMAN YATES
623 Rigs
! [Fug Contractor Rig Number KB trom GL{) " [Rig Type
10, 625, SILVER OAK DRILLING COMPANY 6 18 00 Drilling - Tnple
625 b 11/4/2007 Mud Pumps - 1
No Start Date Mahe Model ~ Pwi (hp)  [Rod Oa (n)
! 1 10/19/2007 06 00 _|Contiriental Emsco F 800 | 8000 | 212
2200 | Liner Size (n} Stari Date End Date Maximum Pressure (psi) VoSt 100% (bbVs
512 10/19/2007 06 CO J 10/1/2008 05 59 0066
Pump Checks :
4,050 Pump Number |Date Depth (NKB) Slow Spd Strokes (spm) | Pressure (pst}
1 11/5/2007 05 59 l 6250 l No 95 1,0000
Mud Pumps - 2
7.400 No Stan Date Make Woae Bwr (hp) |00 Dra ()
’ 2 10/19/2007 06 00 {Continental Emsco F 800 . 8000 212
Uner Sze fin) " TStan Date End Date Maximum Pressure (ps)) [VoUStt  100% (bbVs
8.200 51/2 10/18/2007 06 00 10/1/2008 05 59 ’ 0 066
I
; —J
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Yates Daily Drilling Report Report Date: 11/6/2007
Report #: 30.0
GLOW WORM ALX FEDERAL #12 g
Day # 3
T 'Dally Contacts
. +Job Contact Company Phone Mobite
' IMARGRETHE HOTTER, ENGINEER YATES 505-703-0749
1 130b Contact Company Phone Mobile
! "BAY PQDANY, GEOLOGIST YATES 505-365-4190
JobComtact T T T T TTTTT TT T |Gompany T T T T 0T 77 T |Prone Mobiie -
JANET RICHARDSON, LANDMAN YATES
Rigs
Rig Contractor Fug Number KB rom GL (1) [Rig Type
SILVER OAK DRILLING COMPANY 6 18 00 DOnling - Tnple
Mugd Pumps - 1
No Start Date Make T T Tvoder - TPwithp) [Rod Dra m}
( 1 10/19/2007 06 00  [Continental Emsco F 800 J’ 8000 2172
Liner Size in)  [SetDate’ = " [EnaDate o Maximum Pressure {psi) [VovSt 100% (bbls
Hote Direction” VERTICAL - Onginal Hole, 11/6/2007 5.59 0. r { [
E’ (™MD, Schematc - Actodl 512 10/19/2007 06 00 10/1/2008 05 59 0066
Pump Checks
Pump Number |Date Tepth (RKBY Siow Spo Stiokes (spm) | Pressure (ps?)
5 1 11/6/2007 05 59 1,793 0 No 95 1,200 0
2o Mud Pumps - 2
! No Start Date Mahe Modet Pwr (hp) Rod Dia (in)
2 10/19/2007 06 00 |Continental Emsco F 800 80C0 2172
0 Linet Size (i} Stan Date End Date Maximum Pressure (ps)) [VoUStr  100% (bbUs
v 51/2 10/19/2007 06 00 10/1/2008 05 59 066
18 — Pump Checks
5 Pump Number |Date Depth (KB) Istow Spa Strokes (spm) | Pressure {psi}
? 2 11/6/2007 05 59 1,793 0 No 95 1 1,200 0
28 1 _ Onginal Hole, [Safety Checks
‘ 3 26, 18-58 Date Descnption Type iCommenl
A
A
A
58 Conductor, 41} Conductor,  |Mud Additive Amounts
18-58 }; 20, 18,400 [Descrphion Type Consumed jUnits
‘; MF 55 Flocculant 50 gals
100 A Descriphon T Type Consuned |Units
:; Ongmal Hole, {Lime Alkahnmty controt 100 sacks
Y 17 172, Description Type Consumed [Units
i3 g 58-560 Caustic Soda Alkalinity control 11.0 | sacks
5 4 i Description Type - Constmed jUnds.
a; l Salt Water Gel 550 ° sacks
“15 A | Drill Strings: BHA #5, Packed Hole
% i {81 Number Bl Bt Depth in (WKB) __|Depth Out ([KB) Driled () [Dnil Time {hrs) |BHA ROP (W
7% i 3 B1#3- 13, <Model?s 4229 6250 1,793 0 lmesoo 17 50 667
50 ‘. ¢ String Length (ff) Strng W1 (1000101} OD (1) ADC Bt Dull TFA (in7) Nozzies (/327)
5 a 1,754 97 40 BOOD | e 15/15/15/15/15/15/15/15
i?‘ Drill Form - Drilling Parameters 625.0 KB - 1,793.0 ftKB -
559 A WOB (70007 |[RPM (pm) [ Motor B [Bii RPM [SPP (ps1) [O {flowh (g [Fot Sting Wi {[PU St Wi {100 [SO Str Wt (100
7 20 60 80 140 1,2000 482 86 91 83
7 Massflen
Surface, f{ Surface, 13 e Descrption 0D (n) 1D (in) Grade s Top Thread Len {ft) Js
560 18-560 " 8, 18, 542 0 [Dnil Pipe 492 3826|E . 1660 1,152 24 37
Dnii Coltar 6 2875 . R 36773 12
1190 Onginal Hole, [XO Sub ) ] 8 T N ! 220 1
' 11, 560-1,793 i Collar R 3000 ~ (714649 T 12373 4
Reamer o 8] 2500 i B 575 1
1,558 Dnl Collar ) . 8 3250 ) o 3104 R i
Reamer 8] 2500 818 1
NMDC : 8 2500] 102 14 30 30 1
1,560 .+ [Float Sub ] [ 260 !
} Mud Motor l 8 ' | 2970 1.
1684 ' Casing Strings
’ Casing Descripton Aun Date Depth Cut Pall (L |Set Depth (NKB) _[OD (in) 10 (in)
Conductor 10/26/2007 12 00 180 - 580 20 19 124
590 Casing Descripton Run Date Depth Cut Pul it [Set Depth (KB} 0D (i) 1D (i)
1 Surface 11/4/2007 00 45 180 560 0 1338 ) 12715
General - Rig- Original Hole
1721 , Wellbore Name  Pareni Wellbore Bottom Hole Legal Location  JHale Direction Joo
' Ongmnal HoleiOrigmal Hole SEC 3TWN VERTICAL New Dnlling, New Well,
1 23S/RNG 31E/UNT D Dnthing & Completions on
! 7/27/2007 06 00
1,729 J
Survey Data
Date Descrption Measured Depth (RKB)|Incimation () Azamah ()
1,759 11/5/2007 7 45 00 AM iGeneral - Rg 655 00 035 31376
Date Descnption’ 7 Depth (RKB) %) Azwnuth ()
11/5/2007 9 45 00 AM |General - Rig 716 00 044 260 41
1,762 Date ’Descnpnon Measured Depth (tKB) [Incimation (%} Azimuth (5
11/5/2007 12 1500 PM General - Rig 873 00 097 24512
Date Descrption Depth (RKB) 5] Azwmuth (9 <
1701 11/5/2007 2 00 00 PM | General - Rig 936 00 114 260 23
! Date - Descrption Measured Depth (TKB)|Incimation (3 Aoth {9
11/5/2007 7 1500 PM ;General - Rig 1,216 00 097 126 40
TD, 1,793, Date Descrption Measured Depth (fKB}{Incimation {9 Azimuth ()
1,793 i
11/4/2007 11/6/2007 12 30 00 AM {General - Rig 1,496 00 032 262 52
Date Descrpron Measured Depth (fIKB) [Inchnation (3 Azimth (3
2200 11/6/2007 12 15 00 AM General - Rig 1,583 00 132 262 52
4,050
7,400
8,200
\ 1
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Report #: 30.0
GLOW WORM ALX FEDERAL #12
Day # 3
Bit Record TAPTUWI County State Surface Legal Locatron
Bit Number  |Drill Bt Dul Out _[Nozzies (32°) 3001535314 EDDY NEW SEC 3/TWN 23S/RNG 31E/UNT D
3 Bt#3-11,  § - 15/15/15/15/1 MEXICO
<Model?>, 4229 {Operator Hole Drrection NSDist  [NSHRel [&/W Dist /W Ref [Gr Elev () |Ong KB Elev
“Depth In (KB} [Depth Out (R [Depth Orll |Job Dol Hr | Avg ROP _ .YATES PETRCLEUM VERTICAL 3300 | FNL | 3300 | FWL | 3,404 00 } 3,422 00
5600 | 17930 |123300. 1975 | 624 [CORP I
|Jobs
‘:AFE Number |Total AFE Tot Depth (NKB) {Target Formation Bottom Hole Legal Location Drifl Hrs
+ 073230 11,983,700 00} 8,200.0 |BONE SPRINGS|SEC 3/TWN 23S/RNG 31E/UNT D 43 50
'Daiy Cost Total Cum Cost 7o Date " [Oarly Mug Cost Mud Addmve Cost To Date
70,900 10 ; 146,417 45
"Bay No [Report End Date Formation Lhoiogy "7 [Present Operations 1
3 11/6/2007 05 59 {TOP OF SALT DRILLING
- Depth End (KB}~~~ [Depth Start (nkB) Dépth Progress () |Drihng Hours hrs) |Average ROP (fuhry
Hole Dwrection VERTICAL - Onginal Hole, 11/6/2007 559 0. } }
KB (MD] Schemati - Actual 17930 | 6250 1,168 00 1750 ...567
emarks
DRILLING
Avg Background Gas (unit) lMax Background Gas Junit) Avg Connection Gas (/unit) EMax Connection Gas (funity
5
Avg Trp Gas funi) Max Trip Gas (oni) Fiare
0 Mud Checks
Werght (i/gal) Chionides (ppmy 1Calcum (ppm) Soids (%) M
1000 180,000 ] 4,200 [ 03
18 o/t Funnel Viscosty (/qt) [PV (epy YP (6110017 Gel 10 sec (IbI/1007) [Gel 10 mon (IbI/100/7) [pH ]
7 29 110
?
- g _ Ongnal Hole, Water Loss {mlj30min} rne; Cake (327} lx‘o %y lPevcem On (%)
’ 26, 18-58
; 7 Comment
58 Conductor, _ ] 2 Conductlor,
! 18-58 4 20,18,400 [Time Log
7 Dot Cum Dt Depth Stat | Oepth End
? Start Time| rs) | End Time | (hrs) Time Code L) (HKB) Comment
100 4 Ongi 06 00 175|107 45 1 75|DRILLING 625.0 7030
4 ginal Hole, .
4 17 112, 07-45 025(08 00 2 00[{SURVEY - 7030 655", INC 35,AZM 31376
513 z 58-560 MWD
2 08 00 100(09 00 3 00[DRILLING 7030 766.0 )
4 0900 050(09 30 3 50{SERVICE RIG 766 0
515 2 09 30 025/0945 3 75{INSTALL 766 0
4 ROTATING
2 HEAD RUBBER
550 1 0945 | 025[1600 4 00/ SURVEY - 716" INC 44,AZM 260 41
1%
: 17 MWD
559 . ;2 10 00 225(1215 6 25| DRILLING 766 0 9220
'\5 1215 0251230 6 50| SURVEY - 922 0 873 INC 97, AZM 245.12
4 MWD
K :
Surace, R Sudace, 13
560 ! 18.560 , 28, 18,542 0 12 30 150|114 00 8 00{DRILLING s 922.0 984 0 i
| 14 00 050!14 30 8 50]SURVEY - 984 0 936',INC 1 14,AZM 260 23
! MWD
I Onginai Hole,
1190 11,560-1,793 |14 30 | 125]1545 975/ DRILLING 984.0 1,077 0
. ’ 1545 025(16 00 10 00| RIG REPAIR 1,077 ¢ WORK ON AUTO
DRILLER
1,558 LG 09 325[1915 13 25| DRILLING 1,077 0 1,264 0
1915 025(19.30 13 50{SURVEY - 1,264 0 1216,INC 97,AZM 126 4
1,560 MWD
. 19 30 350|2300 17 00| DRILLING 1,264 0 1,502 0
2300 0752345 17 75|RIG REPAIR 1,502 0 ROTARY CHAIN
1,684 2345 075(0030 18 50| DRILL STEM 1,502 0 1,544 0
TEST
0030 025;0045 18 75[SURVEY - 1544 0 1496',INC 32,AZM 24978
1,690 f
MWD .
00 45 150(02.15 20 25 DRILLING 1,544.0 1,637 0 N
1,721 0215 025(0230 20 50{SURVEY - 1,637 0 1589 ,INC 1 32, AZM 262 52
! MWD
02 30 050(03 00 21 00{DRILLING 1,637 0 1,669 0
1,729 0300 05003 30 21 50{RIG REPAIR 1,669 0 WORK ON AUTO DRILLER
03 30 250{06 00 24 00|DRILLING 1,669 0 1,793 0
Daily Costs
1.759 Cost Descriphon Cost Details Cost Vendor
Supervision & Overhead - 1,000 00{RGI INC
Dnlling
178 Difing, Daywork - 16,500 00| SILVER OAK DRILLING
Tools&Equip B 7.810 00|PATHFINDER
1791 Rntl Trkg &Welding-Dnlting ,
Tools&Equip. 12,525 00|PATHFINDER
: Rntl Trkg &Welding-Dniling
1D, 1,793
1,793 | vi/amoor | 100is&Equip 427 25]FLAMING EAGLE
Rt Trkg &Welding-Driling
| Casing Casing Crews 2,568 00| ALLEN'S CASING
2200 ' Dnihng Water, Fasline Rentai  jPotable water ! 229 38/B&L
i Bits, Tool & Supplies Purchase 11,228 00|ULTERRA
2050 - Dnlling
' Location, Right-ot-Way 15,100 O0|PRECSION
Casing Surface ! 3,512 47]DAVIS-LYNCH
7,400 Daily Contacts
! Job Contact Company Phone Mobrie
) GENE CUTRELL, DRILLING CONSULTANT RGI 575-369-6418
B,200 | Job Contact Company Phone Mobile
H RIG FLOOR - 6, RIG PHONE SILVER OAK 505-513-2114
i
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Yates Daily Drilling Report Report Date: 11/7/2007
Report #: 31.0
GLOW WORM ALX FEDERAL #12
Day # 4
3Daily Contacts .
Job Contact Company Phone Mobile
JANET RICHARDSON, LANDMAN YATES ]
Rigs
Rig Contractor Rig Number K8 trom GL () [Rig Type
SILVER OAK DRILLING COMPANY 6 18 00 Drilling - Tnple
Mud Pumps - 1
No Stant Date Make Model Pwr () |[Rod Dra (in)
1 10/19/2007 06 00 |Continentat Emsco F 800 800 0 2172
Uner Size (n) Stadt Date End Date Maximum Pressure {psy) |VoUSH - 100% (bbis
512 10/19/2007 06 00 10/1/2008 05 59 0066
Pump Checks
Pump Number |Date Depth {tKB) Stow Spd Strokes {spm) [Pressure (ps))
Hole Direchion VERTIGAL - Onginal Holle, 117772007 5 56.0. 1 13/7/2007 05 59 2,873.0 No 20 15250
B (MD] Schematc - Actual Mud Pumps - 2
No Start Date Make Model P (hp) Fod Ona (m)
2 10/19/2007 06 00 |Continental Emsco F 800 8000 2172
5 Liner Size (in) Stan Date End Date Maxrmum Pressure (psi)  [VolStr - 100% {bbls.
) 512 10/19/2007 06 00 10/1/2008 05 59 0 066
Pump Checks ‘
0 Pump Numbet [Date Depth {tKB) Slow Spd Strokes (spm)  [Pressure (psi)
2 11/7/2007 0559 28730 No 90 15250
Satety Checks
. . " Date Descriptron rwe Eommenl
8 Y
1 1
g Z Mud Additive Amounts
26 ’ ’ Description Type Consumed |Units
G4 N Onginat Hole, [Caustic Soda Alkalinity control 30 | sacks
2 ? 26, 18-58 Descrpfion - T T Tiype T . Consumed [Units
58 Conductor, 34 7 Conductor,  [Lime Alkalinity control 30 sacks
18-58 2 Y 20, 18,400 [Descriphion Type Consumed |Units
4 7 Sait Water Gel 100 | sacks
100 s 7 Drill Strings: BHA #8, Packed Hole
4 7 Onginal Hole, [Bi Number D B4 Depth In (fKB) Depth Out (fIKB) Drilled () [Onil Time {frs) |BHA ROP (Y
2 H 17172, 3 Bt #3 11 <Model?> 4229 1,793.0 2,8700 1,077 00 20.50 525
513 ’ ? 58-560 Stning Length (1) Stnng Wt (10001bf) 0D (i) ADC Brt Dull TFA (07) Nozzles {/327)
?:’ |? 2,844 34 57. l 8000 | - 15/15/15/15/15/15/15/15
7 !1 Drill Form - Drilling Parameters 1,793.0 ftKB - 2,870.0 ftKB -
515 5 ’5 WOB (1000Ib7)  [RPM (rpm)|[Motor R [Bi APM [SPP (ps)) [Q (low) (g |Rot Sting Wi { |PU Sir Wi (100 |SO Str Wt (100
7 7 18 65 80 145 | 1,525.0 105 108 101
A it Vassien
550 5 i tem Descrption 0D (in) 1D (in) Grade (bsf) | Top Thread Len (1) as |
21 'Ig Dnlt Pipe 4 12 3826|E 16 60’ 2,180 25 70
?5 '? Dnll Collar 61/2 2875 429 09| 14
559 Z i; X0 Sub 8 2 20| 1
MR Dnil Collar 8| 3000 146 49 123.73) 3
sotace. B B suace 13 |RERTEr 8] 2500 5.75 3
560 \esep M 3. 1. 's4z o [DNW Collar 8] 3250 3104 3
Onamal Hole Reamer ) 8 2.500 818 1
Tt ke 2 870 |NMDC 8] 2500 10214 3030 1
2,200 4 '
- Float Sub 8 260 1
Mud Motor 8 2970 1
2,206 Casing Strings
Casing Descripton Run Date Depth Cut Pull (1 [Set Depth (ftKB)  [OD (1) 1D (my
Conductor 10/26/2007 12°00 180 +580 20 19.124
2,635 Casing Descriphon Fun Date Depth Cut Pull (ft _ |Set Depth (IKB) _ [OD gn) I
! Surtace 11/4/2007 00 45 180 5600 133/8 | 12.715
General - Rig- Original Hole - .
2.637 Wellbore Name  Parent Wellbore Botiorm Hote Legal Location  [Hole Direction Job /
Original Hole {Onginal Hole SEC 3/TWN VERTICAL New Drilling, New Well,
. 23S/BNG 31E/UNT D Drilling & Completions on
2761 7127/2007 06 00
Survey Data .
Date Descophan Measured Depth (RKB)[Inclination (3 Anmuth (3
2,767 11/6/2007 7.15 00 AM | General - Rig 1,777 00 ' 114 25179
Date Descriphon Depth (KB} O Azmuth (3
11/6/2007 8 45 00 AM | General - Rig 1,870.00 141 245 29
2,798 Date Description Depth (TKB) [}] Azimuth ()
11/7/2007 General - Rig 2,618 00 158 264 98
Date Description Measured Depth (tKB){Inchnaton (3 Azimuth (9
2,806 11/7/2007 General - Rig 2,711 00 132 258.12
Date Description Measured Depth (KB) |incination () Anmith ) ]
11/7/2007 General - Rig 2,805 00 167 253 38
2,836 T
2,839
2,868
TD, 2,870,
2,870 11/412007 R
4,050
t
7,400
8,200
|
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Yates Daily Drilling Report

Report Date: 11/7/2007

Report #: 31.0
GLOW WORM ALX FEDERAL #12
Day# 4 )
[Bﬂ Record APIUW! County State Surtace Legal Location
B Number ol Bt Dull Out [Nozzles Y327y 3001535314 EDDY NEW SEC 3/TWN 23S/RNG 31E/UNT D
3 Bt#3-11, | - 15/15/15/15/1 MEXICO
<Model?>, 4229 Operator Hole Dvection NSDist [NWSRel [E/W Dist |[E/W Ret |Gr Elev () |Onig KB Elev
Dept In (MKB) |Depth Out (1 |Depth Dl [Job Dl iy [Avg Rop | YATES PETROLEUM VERTICAL 3300 | FNL | 3300 | FWL | 3,404 00| 3,422 00
5600 | 28700 l 2,31000| 4025 | 574 |CORP
Jobs
AFE Number [Total AFE Tqt Depth {ftKB) |Target Formaton Bottom Hole Legal Location Dnll Hrs
073230 {1,983,70000] 82000 |BONE SPRINGS|SEC 3/TWN 23S/RNG 31E/UNT D 64 00
Daily Cost Total Cum Cost To Date Daly Mud Cost Mud Agditive Cost To Date
27,118 50 173,535 95
Day No [Repont End Date Formation Lithology Present Operatons.
4 11/7/2007 05 59 |TOP OF SALT DRILLING
‘ Depth Eng {fKB) Depth Stan (KB) Depth Progress (1) Oniling Hours (nrs) | Average ROP {fUhr)
Hole Direction: VERTICAL - Onginal Hole, 11/7/2007 5 59.0. ‘
m Schemalic - Adtual 2,870 0 1,793 0 1,077 00 20 50 525
Remarks
DRILLING
Avg Background Gas {Junit) Max Background Gas {funit) (Avg Connection Gas (urit) lMax Connection Gas (unit)
-5
Avg Tnp Gas {unity Tm.ax Trp Gas funit) Flare
0 Mud Checks
Weight (Ib/gal) Chiondes {(ppm) Cak:nfm (ppmy) Salids (%) LCM
1010 180,000 03
18 Funnel Viscosty (s/at) [PV (cp) YP (1b1/100117) Gel 10 sec (IbY/10017) lsec 10 o (Ib100M7)  |pH
28 10
Water Loss (mi/30rmin) Filter Cake (/327) KO (%) Percent Onl (%)
26
Original Hole, feomes
26, 18-58
58 Conductor, _ /] »Conductoy,
18-58 20,18,400 |Time Log
Dur Cum Dut Depth Stant Depth End
Start Time| (hrs) { End Time | (ws) Time Code {hKB) {hKB) Comment
100 Orignal Hole, [0800 | 125]07.15 1 25|DRILLING 1,793 0 1,825.0
17 172, " 107 15 025(07.30 1 50{SURVEY - 1,8250 1777,INC 1.14 L AZM
513 58-560 . MWD 25179
07 30 125/08 45 2.75{DRILLING 1,825 0 1,9180
08 45, 025{09 00 3.00{SURVEY - 1,9180 1870',INC 1 41 AZM 245 29
515 MWD
0900 225{1115 5 25{DRILLING 1,818 0 2,0120 B
1115 050{1145 5 75{SERVICE RIG 2,012 0
550 1145 025|112 00 6 00{SURVEY - 1964',INC 1 41, AZM 258 30
i’ . MWD
559 i? 12 00 175|13.45 7 75|DRILLING 2,012 0 2,1050
!; 1345 025114 00 8 00| SURVEY - 2,9050 2057',INC 1 49,AZM 252 06
% MWD
560 Sggf*;é% i ;g”a;%eysg o [1400 | 150/15:30 9 50| DRILLING 23,1050 2,1990
T 1530 025{1545 9 75/SURVEY - 2,1990 2151°INC 1 32, AZM
S ?1'19;;; ?gl;(.) MWD 265 68
2,200 ! : 1545 150(17 15 11 25|DRILLING | 2,1990 2,2920
17 15 025117 30 11 50{SURVEY - 22920 2244’ INC 1 67,AZM 267 86
MWD
2206 1730 | 1.75{1915 | 13 25/DAILLING 22020] 23850
1915 | 025[19.30 13 50{SURVEY - 23850 2337',INC 1 32,AZM 249 86
2,635 ' ! MWD
{1930 100/20 30 14 50| DRILLING 2,385 0 2,4790
20 30 025(2045 14 75{SURVEY - 24790 2431 INC 1 85,AZM 260 14
2,637 MWD
2045 1002145 15.75|DRILLING 24790 2,541 0
21.45 050(22 15 16 25(SLIDE 2,541 0 2,5530
2,761 2215 | 1002315 | 17 25|DAILLING 35530 25720
2315 02523 30 17 50|SURVEY - 25720 2524',INC 1 76,AZM 260 06
276 - MWD
767 .
2330 225|01-45, 19 75| DRILLING 25720 2,6650
01-45 025/02-:00 20 00|SURVEY - 2,665 0 2618',INC 1 58,AZM 264 98
2,798 MWD
02 00 150]03 30 21 50|DRILLING 2,665 O 2,759.0
03 30 025]03.45 21 75|SURVEY - 2,7590 2711°INC 1 32,AZM 258 12
2,806 MWD
' 03 45 1750530 23 50|DRILLING 27590 2,853 0
2836 05 30 025{05 45 23 75{SURVEY - 2,8530 2805',INC 1 67,AZM 253 38
! MWD
05 45 0 25|06 00 24 00|DRILLING 2,8530 28730
2,839 Daily Costs
Cost Descripbon Cost Details Cost Vendor
Supemision & Overhead - 1,000 00| RGI INC
2,868 Dnihng
Dniling, Daywork 16,500 00{SILVER OAK DRILLING
1D, 2,870, Tools&Equip 8,390 00| PATHFINDER
2.870 11/42007 | Rntl. Trkg &Welding-Dnlling
Dnihing Water, Fasline Rental |Water Hauling 1,228 50[JIM'S WATER SERVICE
4,050 Daily Contacts
Job Contact Company Phone Mobile
GENE CUTRELL, DRILLING CONSULTANT RGI 575-369-6418
7.400 Job Comact Company Phone Mobite
! RIG FLOOR - 6, RIG PHONE SILVER OAK 505-513-2114
Job Contact Company Phone Mobile
8.200 MARGRETHE HOTTER, ENGINEER YATES 505-703-0749
’ Jjob Contact Company Phone Mabile
RAY PODANY, GEOLOGIST YATES 505-365-4190
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Yates Daily Drilling Report Report Date: 11/8/2007

Report #: 32.0
GLOW WORM ALX FEDERAL #12

Day # 5
Rigs :
Fug Contractor Rig Number KB from GL {ft) [Rig Type
SHLVER OAK DRILLING COMPANY i 6 18 00 Drilling - Taple
Mud Pumps - 1 .
No Start Date Make Mode! Pwx (hp} Rod Dva (n)
1 10/19/2007 06 00  |Continental Emsco lF 800 8000 212
Liner Size (in} Start Date Eno Date Maximum Pressure (0si) | VoS - 100% (bbus
3 512 10/19/2007 06 00 10/1/2008 05 59 0066
Pump Checks
Pumnp Number |Date Depth (KB) Slow Spd Strokes (spm) |Pressure {ps)
1 11/8/2007 05 59 3,693 0 { No l 95 1,550 0
Mud Pumps - 2
. No Start Date Make Model Pws (hp} Roo Dia (in)
Fole Direction. VERTICAL - Onginal Hiole, 11/8/20075590 2 10/19/2007 06 00 _ |Continental Emsco F 800 .. | 8000 | 2712
B (MD Schematic - Actual Liner Suze (in) Start Date Eng Date Maximum Pressure {psr) [VoVStr - 100% (bbl/s
512 10/19/2007 06 00 10/1/2008 05 59 0066
Pump Checks -
Pump Number [Date - Depth {#1KB) Slow Spd Strokes (spm) [Pressure (psi)
-5 2 11/8/2007 0559 3,693 0 i No 95 1,550.0
Satety Checks
0 Date Description Type Comment
11/8/2007 05 59 |H2S AWARENESS H2S SAFTY MEETING WITH
CREWS & PUSHER
18 ik Mud Additive Amounts . 5
7 Descrighon Type Consumed [Units
g Lime Alkalinity control 40 | sacks
a9 7 Onginal Hole, |Gescnghon Type Consumed |Unds
7 26,1858 lCayshc Soda | Alkalinity contro) 200 | sacks
4 Drill Strings: BHA #7, Packed Hole :
58 Conductor, ; Conductor, Wr—g Drit Bt Depth In (KB) Depth Out (fKB) Driled {(ly  |Dnl Time {trs) [BHA ROP {1V
18-58 Y 2018400 3 BRe3.13, Mocen» 429 | 2,873.0 3,693 0 J 82000 | 2100 390
‘ String Length (ft) String Wt {1000ibf) 0D (n) IADC Bit Dul TFA (in%) Nozzies (/327)
100 é 3,653 82 71 8000 | W - | 15/15/15/15/15/15/15/15
/] Onginal Hole, |Dri)f Form - Drilling P 2,873.0 KB - 3,693.0 KB -
5 1712, WOB (10007 [RPM pm)[Motor B JBARPM  [SPP (ps) [Q{iow) 1g [P0l Sting W1 { [PU SI WA (100 |SO Sir Wi {100
513 Hoseseo 25 65 80 | 145 | 15500 | 510 115 123 115
I sflen
|g Rem Descnption OD (in} 1D (n} Grade {bs) Top Thread Len {1t} Js
515 "; Onll Pipe 41/2 3 826iE 16.60 2,98373 96!
12 Dnil Collar 61/2 2 875 429 09 14
i X0 Sub 8 : 220 i
550 7 Dt Collar 8 3 000 146 49 12373 4
7 Reamer 8 2500 575 [
"M Drill Coflar 8] 3250 3104 1
559 Ig Reamer 8 2500 818 1
' i NMDC 8 2.500 102.14 3030 1
560 Surface, ___ I g Surace, 13 [Float Sub 8 260 1
18-560 /8, 18, 542.0 {Mud Motor 8 2970 1
N Casing Strings
2200 | Original Hole, I&3cngDescriphon Hun Date Depth Cit PUl (il |Sél Depth (TKB) JOD (m)  [ID (m)>
11, 560-3.693 | conductor 10/26/2007 12.00 180 580 20 | 19124
Casing Descriphon Run Date Depth Cut Pult it | Set Depth (HKB) 0D (in} D (n)
3029 Surface 11/4/2007 00 45 180 560 0 133/8 | 12715
General - Rig- Original Hole
IWellbore Name  [Parent Wellbore Bottom Hole Legal Locaton  [Hole Direction Job
3,458 Original Hole |Original Hole SEC 3/TWN VERTICAL New Dnlling, New Well,
23S/BRNG 31E/UNT D Dniling & Completions on
7/2712007 06 00
3,460 Survey Data
Date Descrption Measured Depth (RKB)]inchnation (3 Azrnuth ()
11/8/2007 General - Rig 3,459 00 141 192 29
3,584 Date Description IMeasured Depth (KB} |inchnation (3 Azmmuth (3
! 11/8/2007 General - Rig 3,55200 - 185 174 80
3,590 ,
3,621 '
3,629 '
3,659 .
3,662
3,692
1D, 3,693,
3,693 11/4/2007
4,050
7,400
8,200
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Yates Daily Drilling Report

Report Date: 11/8/2007

Report #: 32.0
GLOW WORM ALX FEDERAL #12
Day # 5
Bit Record APVUWI County TState Surface Legal Locaton
Bt Number |Onll B Dol Out [Nozzies (327) 3001535314 EDDY NEW SEC 3/TWN 23S/RNG 31E/UNT D
3 Bt#3-11, | - 15/15/15/15/1 MEXICO
<Model?>, 4229 Operator Hole Direchion NSDist  [NWSRet [E/W Dist [E/W Ref |Gr Elev () [Ong KB Elev
Depth In (HKB) [Depth Owt (T [Depth Dl JJob Orill Fir [Avg ROP | YATES PETROLEUM VERTICAL 3300 | FNL | 3300 | FWL ! 3,404 00| 3,422 00
5600 36930 [3,13000| 6125 | 511 |CORP i
Jobs
AFE Number [Total AFE Tgt Depth (RKB) | Target Formation Bottom Hote Legal Location Dnlt His
073230 |1,983,70000{ 8,2000 |BONE SPRINGS|SEC 3ITWN 23S/RNG 31E/UNT D 85 00
Daily Cost Total Cum Cost To Date Daily Mud Cost Mud Additive Cost To Date 1
33,101 63 206,637 58 L 5,174 00 5,174 00
Day No [Repont £nd Date Farmaton Lithology ! Present Operations
5 11/8/2007 05 59 QTOP QF SALT DRILLING
Depth Eng (KB Depth Stan (MKB} Depih Progress (1) Dniling Hours (hrs) [Average ROP (R/hry
Hole Direction. VERTICAL - Onqinal Hole, 11/8/2007 5 59°0. [ l l
§KB (MD) Schemate - Actual 36930 2,8730 820 00 2100 o 390
Remarks
DRILLING
Avg Background Gas {funit) Max Background Gas {funi} Eg Connection Gas {funit) Max Connection Gas (funit)
.5 .
Avg Trp Gas {unit) lMax Tnp Gas {funit) —'Flare
0 Mud Checks
Weignt (Ib/gal} Chlondes (ppm) Calcrum (ppm) Sohds (%) LCM
1010 184,000 7,000 03
18 ’ 3 7 Funnel Viscosty (s/q1) [PV (cp) YP (101/100) Gel 10 sec (IbY10017) [Gel 10 rmn (1b1/1007) |pH
/)
ﬂ 5 . 28 105
g ; Ongnal Hole, Water Loss (mU/30min) Filter Cake (/32°) KC (%) Percent ON (%)
39 % A~ 26, 18-58
z é Comment
58 Conductor, __ é ; Condi s
18-58 I 4 20,18,400 |Time Log
j Dt Com Dt Depth Stan | Depth End
; Sart Time{ (rs) | End Tme | (brs) Time Code (1KB) (nKB) Cormment
100  Ongnaltice, (96:00 | 175{07.45 1 75|DRILLING 2,8730 2,946 0
? 17172, ' [07 a5 02508 00 2 OO[SURVEY - 2,946 0 2898',INC 1 49,AZM 248 46
513 sese0 MWD
4 08.00 225{10 15 4 25/DRILLING 2,946 0 3,024 O[HIT H2S WATER FLOW @
}; 3008
515 I? 1015 075(11 00 5 00|FLOW CHECK SHUT WELL IN & CHECK
32 : PSI (0)
17 1700 | 025[1115 5 25/SAFETY H25 SAFTY MEETING
550 . 12 MEETING
i? 11.15 050({11 45 5 75(DRILLING 3,024 0 3,040 0
i/ 11-45 025{1200 6 00| SURVEY - 3,0400 2992, INC 1 67,AZM
559 17 MWD 265 52
Ii 12 00 250{14 30 8 50|DRILLING 3,0400 3,122 0,
560 Surtace B__ Surace, 13 194397 | 025(14.45 8 75{SURVEY - 31220 3085 INC 1.41,AZM 251 79
18-560 3/8, 18,5420 MWD
14.45 250{17.15 11.25|DRILLING 3,122 0 3,227.0
Onginal Hole,
2,200 I 11,5603603]17°15 | 025[1730 11 50|SURVEY - 32270 3179, INC 1 14,AZM 244 04
: MWD
3,009 17.30 225{1945 13 75|DRILLING 3,227 0 3,3200
? 1945 025{2000 14 00|SURVEY - 3,320 0 3270 INC 88 AZM230 26
MWD
3,458 2000 225(22.15 16 25/DRILLING 3,320 0 3,413 0
2215 025(22-30 16 50{SURVEY - 3,413 0 3365, INC 1 23,AZM 219 98
MWD
3.460 22 30 2 00[{00 30 18.50|DRILLING 3,413.0 3,507 0
00-30 0250045 18.75|SURVEY - 3,507.0 3459 INC 141,AZM 192 29
MWD
3.584 0045 | 2250300 | 21 00|DRILLING 35070, _ 3.6000
03 00 025(03 15 21 25|SURVEY - 3,600 0 3552',INC 1 85,AZM 175 86
MWD
3.580
| 03:15 2.75(06 00 24 00|DRILLING 3,6000 3,693 0
! Daily Costs
3,621 Cost Descrption Cost Details Cost Vendor
Supemision & Overhead - 1,000 00[RGH INC
Dnlling
3.629 Dnlling, Daywork 16,500 00| SILVER OAK DRILLING
Tools&Equip 8,390 00{PATHFINDER
Rntl. Trkg &Welding-Dnlling
i
3,659 i Tools&Equip Satety Equipment 190 00|PASON
i Rntl Trkg &Welding-Dnlling
3662 Casing Inspection - Alf Stings 1,288 63|CHARLIE'S ROUSTABOUT
Y SERVICE
; Dnlling Water, Fashne Rental |Water Hauling 559 00[JIM'S WATER SERVICE
3602 | ! Dnling Mud & Addrtives 5,174.00|ARTESIA LUMBER
[ COMPANY
! 7D, 3693, |Daily Contacts
3693 | 11/4/2007 Job Contact Company Phone Motre
! GENE CUTRELL, DRILLING CONSULTANT RGI 575-369-6418
} Job Contact Company Phone Mobife
4050 RIG FLOOR - 6, RIG PHONE SILVER OAK 505-513-2114
| Job Contact Company Phone Mobile
. MARGRETHE HOTTER, ENGINEER YATES 505-703-0749
7,400 Job Contact Company Phone Mobile
. RAY PODANY, GEOLOGIST YATES 505-365-4190
Job Contact Company Phone Mobile
8,200 1 JANET RICHARDSON, LANDMAN YATES

www peloton.com
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Yates Daily Drilling Report

3

Report Date: 11/9/2007

Report #: 33.0

,,,,,,,,,, GLOW WORM ALX FEDERAL #12
Day # 6
Daily Contacts
Job Contact Company Phone Mobile
MARGRETHE HOTTER, ENGINEER YATES 505-703-0749
Job Contact Company Phone Mobile
: RAY PODANY, GEOLOGIST YATES 505-365-4190
! Job Contact Company Phone Mobile -
i JANET RICHARDSON, LANDMAN YATES
! Rigs
Rig Contractor Rig Number KB trom GL {ft} |Rig Type
SILVER OAK DRILLING COMPANY 6 18 00 Drilling - Taple
Mud Pumps - 1
No Stant Date Make Model Pwi(hp)  |Fod Dra (n)
‘ 1 10/19/2007 06 00  |Continental Emsco F 800 8000 21/2
‘ . Tner Sze (n) Sant Date End Date Maxirum Pressure (ps) |VoUSt - 106% [obbs
Hole Drrection: VERTICAL - Onginal Hole, 11/9/2007 5 58 0. I [
B {MD] Schematc - Aciual > 51/2 10/19/2007 06 00 10/1/2008 05 59 0 066
Pump Checks
Pump Number |Date Depth (tKB) Slow Spd Strokes {spm} {Pressure {psi)
5 1 11/9/2007 05 59 4,078 0 No 95 1,550 0
Mud Pumps - 2
No Start Date Make Modet Pwr (hp}  [Rod Dra (m)
o 2 10/19/2007 06 00 {Continental Emsco F 800 8000 212
Liner Size (in) Start Date End Date Maxumum Pressure (psi} | Vol/Str - 100% (bbls.
0 51/2 10/19/2007 06 00 10/1/2008 05 59 0066
Pump Checks *
Pump Number |Date . Depth (tKB) Slow Spd Strokes {spm) | Pressure (psi)
8 2 11/9/2007 05 59 4,078 0 No 95 1,550 0
Safety Checks .
19 Onginal Hole, Date Descpton Type | lconmem
26, 18-58
58 Conductor, Conductor, |Mud Additive Amounts
18-58 20, 18, 40.0  |Descrption Type y Consumed | Untts
Lime Alkalinity control 1.0 sacks
85 Description Type Consumed |Units
Caustic Soda Alkalinity control 60 sacks
Descrpton Type Consumed |Umits.
100 Ongmal Hole, | Salt Water Gel 500 | sacks
17172, Casing Strings
513 58-560 Casing Descrption Run Date Depth Cut Pull (ff | Set Depth (MKB) [OD (m) 1D (in)y
Conductor 10/26/2007 12-00 180 58.0 20 19124
Casing Descrption Run Date Pepth Cut Puil (ft Set Depth ({tKB) OD (in) 10 (i}
515 Surface 11/4/2007 00 45 180 560 0 133/8 | 12715
Casing Description Run Date Depth Cut Pull {ff | Set Depih (KB)  [OD (in) 1D (n)
550 Intermediate 11/8/2007 23 00 4,078 0 85/8 8097
General - Rig- Original Hole
Wellbore Name  [Parent Wellbore Bottomn Hole Legal Locaton  [Hole Direction Job
559 Original Hole |Onginal Hole SEC 3/TWN VERTICAL New Dnlling, New Well, .
23S/RNG 31E/UNT D Dnlling & Completions on
560 Surlace, Surface, 13 7/27/2007 06 00
! 18-560 38, 18,5420
i Survey Data
Date Descnption Depth (KB} 5] Azimuth (3
2200 11/8/2007 6 00 00 AM |General - Rig 3,645 00 158 153 01
Date Description Measured Depth (tKB)|Inclinaton (3 Azimuth ()
2,213 Onginal Hole, | 11/8/2007 7 00 00 AM {General - Rig 3,739 00 229 148.67
11, 560-4,078 [Date Descrption Depth {RKB) 3] Azimuth ()
11/8/2007 930 00 AM |[General - Rig 3,832.00 1.85 14395
3,414 Date Descnption Measured Depth (TKB)[incimation () A (3
. 11/8/2007 11 30 00 AM |General - Rig 3,925 00 246 150 63
3,843 Date Descrption . Measured Depth (tKB)[Inctnaton (3 Azimuth (3
R 11/8/2007 1 00 00 PM |General - Rig 3,988 00 290 149 40
< *iDate Descnption Measured Depth (fKB)[Inchnahon {9 Azimuth ()
3,845 11/8/2007 2 15 00 PM [General - Rig 4,019 00 255 146 68
3,969
3,975
4,006
4,014
4,031
4,033 £
4,044
4,047
4,050
Intermediate,
4,076 85/8,0,
40782 -
D, 4,078,
4,078 - 111412007
7,400
8,200
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Yates Daily Drilling Report

Report Date: 11/9/2007

Report #: 33.0
GLOW WORM ALX FEDERAL #12
Day # 6
Bit Record API/UWI County State Surface Legal Location
B Number  [Onil Br Dull Out_ |Nozzles (/32°) 3001535314 EDDY NEW SEC 3/TWN 235/RNG 31E/UNT D
3 Bt#d-11, | e 15/15/15/15/1 MEXICO
J<Model7>_ 4229 Operator Hole Dvection NSDist  [NSRel [E/W Dist [E/W Ref [Gr Elev (i) Ong KB Elev.
Depth in (AKE) [Depth Out (1 [0&pih D [Job brai i [Avgriop | YATES PETROLEUM VERTICAL - 3300 | FNL | 3300 | FWL | 3,404 00| 3,422 00
560.0 | 40780 |351500| 6725 | 523 |CORP. !
Jobs
AFE Number [Total AFE Amount  {Tgt Depth (KB) |Target Formation Bottom Hole Legal Location Dnll Hrs.
073230 | 1,983,700 00 82000 |BONE SEC 3/TWN 23S/BNG 31E/UNT D ' 9100
SPRINGS ;
Daily Cost Total Com Cost To Date “]Daily Mud Cost 7" [Mud Adotive Cost To Date
45,697 79 252,335 37 —[ 12,657 14 t 17,831 14
Day No [Report End Date [Formation at Repod Time  |Lthotogy "~ T[Present Ogerations
Hote Direction VERTICAL - Onginal Hole, 11/9/2007 558.0 | © L”/ 9/2007 05 59| TOP OF SALT [ B S FISHING -
RXB (MD' Schemahc - Actual Depth £nd (KB Oepth Stant {KB) ]D@pﬁh Frogress {fty Fn\lmg Houts fhrs) [ Average ROP (Uhs)
N 40780 3,693 0 385 00 6 00 64 2
Remarks
-5 W/Q FISHING TOOLS
Avg Background Gas {uni} Max Bachground Gas {fumit) Avg Connection Gas {/unit) Max Connechon Gas {funit)
Y Avg Tnp Gas junity Max Trip Gas (/unit) IFlale
0 Mud Checks
Weight (Ib/gal) Chiorides {ppm) Calcium (ppm) Solids (%) LCM
1010 184,000 03
8 i Funnel Viscosty (af) [PV (cp) Gel 10 sec fbI100F) [Ger 10 mn (61100 [pH
H | 28 . 105 .
19 g Water Loss (mi/30min} Filter Cake {/32°) KCI (%) Percent Oil (%)
V] Onginal Hole,
o 2 26, 18-58 o
58 onductor, ‘ Conductor,
18-58 7 20,18, 400
4 Time Log
85 4 Dur Cum Dur Depth Start Depth End
A Stant Time| (s} |End Time | (brs) Time Code (ttk8) (HKB) Comment
? 06 00 02506 15 0 25|SURVEY - 3,693 0 3645'INC 1 58,AZM 153.01
100 ; Original Hole, MWD —
4 17 172, 06 15 0.75{07 00 1 00|DRILLING 3,693 0 3,7870
513 ? 58-560 0700 | 02507 15 1 25[{SURVEY - 3,767 0 3739"INC 2 29,AZM 148 67
?‘ MWD
515 A 0715 | 050/07 45 175/SLIDE 37870 38020 1
; 07 45 125109 00 3 00|DRILLING 3,802.0 3,8800
g 09.00 | 050{0930 3 50{SERVICE RIG 3,880 0 T
550 g 09:30 025{09-45 3.75{SURVEY - 3,880 0 T 7713832 INC 1 85,AZM 143 95
7 MWD
559 é 0945 025(10.00 4 00[DRILLING 3,880 0 3,911.0
?; 10 00 050(1030 4 50{UNDEFINED 3,911 0 RIG UP FLUID CALIPER
560 Sudace, _ {# Surface, 13 STATUS
18-560 38, 18, 542 0 [ S
1030 100{1130 5 50(DRILLING 39110 3,973.0
2200 1130 025{1145 5 75|SURVEY - 3,973 0. 3925 INC 2 46,AZM 150 68
: MWD
1145 05012 15 6 25{SLIDE 3,9730 3,983.0
2,213 Onginai Hole,
’ 11, 560-4.078 |12 15 | 125[1330 7 50|DRILLING 39830 4,036 0
s 13 30 0251345 7 75|SURVEY - 4,036 0 3988',INC 2 90,AZM 149.40
3414 MWD
1345 0751430 8.50|DRILLING 4,036 0 4,067 0
3.843 14 30 05015 00 9 00| RIG REPAIR 4,067 0 AUTO DRILLER -
1500 0251515 9 25/SURVEY - 4,067.0 4019',INC 2 55,AZM 146 68
3.845 MWD
: 1515 0.25[15 30 9 50|DRILLING 4,067 0| 4,078 0{TOTAL DEPTH
15 30 100|116 30 10 50{CIRCULATE 40780 AND SPOT SWEEP ON
3,969 BTM
16 30 2 50{1900 13 00{ TRIP OUT 40780 » {PULLED TOP REAMER
3,975 INTO ROT HBEAD,BROKE
ELEV ,DROPPED 8"BHA
IN HOLE
4,006
1900 | 1100|0600 24 00|WAIT ON W/O FISHING TOOLS
EQUIPMENT
4,014
Daily Costs
Cost Description Cost Details I Cost Vendor
4,031 Supervision & Overhead - | 1,000 00| RG! INC
Dniing
4033 Dniling, Daywork 16,500 00| SILVER OAK DRILLING
Tools&Equip 8,390 00| PATHFINDER
Rntl Trkg &Welding-Dnlling
4.044 Tools&Equip Salely Equpment 750 00| PASON
Rntl Trkg &Welding-Dnlling
4047 Tools&Equip 512 70| FLAMING EAGLE
Antl Trkg &Welding-Dnlhing
4,050 Cementing - Surface & Fluig Cahper 300 00|DAVIS FLUID CALIPER
Intermedhate Casing
4,076 pemmedate. [Casing Intermediate 2,518 95|DAVIS-LYNCH
20782 Dnling Mud & Additives Diesel, O mud 12,657.14| THOMAS PETROLEUM
TD, 4,078 Casing Casing Crews- 1,725 00| ALLEN'S CASING
4,078 11142007 [Casing Casing Crews 7,604 00| ALLEN'S CASING
Daily Contacts
7,400 Job Contact Company Phone Mobile
GENE CUTRELL, DRILLING CONSULTANT RGI 575-369-6418
8200 | Job Contact Company Phone Mobite
’ I RIG FLOOR - 6, RIG PHONE SILVER OAK 505-513-2114
I

1
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Yates Daily Drilling Report Report' Date: 11/10/2007

Report #: 34.0
GLOW WORM ALX FEDERAL #12 ‘

Day # 7
[ Safety Incid
' Date Category Type Subtype Seventy Cause. Lost tme?
11/9/2007 Non-Recordable [Near Miss  {Other No Human No
1830 Treatment
i Ops Function Witness Comment
i Dnifing DRILLER FAILED TO PULL ROTATING HEAD,RESULTING IN
i ATTEMPTING TO PULL 11" REAMER THROUGH
. HEAD,BRAKING ELE & DROPPING BHA
Mud Additive Arnounts
Description Type Consumed [Unds
i Salt Water Get 400 i sacks
Casling Strings
Casing Descrphon Run Date Depth Cut Pull (it | Set Depih (TKB) [OD (in) 10 (n)
Hole Direchon_VERTICAL - Onginal Hole, 11/10/2007 559, .| Conductor 10/26/2007 12 00 180 580 20 19124
KB {MD) Schematc - Actual Casing Descriplion RAun Date Depth Cut Pull (R |Set Depth (fKB) OO (m) 1D (i}
Surtace 11/4/2007 00 45 18.0 560 0 133/8 | 12715
. |General - Rig- Original Hole
Weillbore Name  (Parent Weilbore Bottom Hole Legal Locahon  [Hole Drechon Job
1 Ongmal Hole |Onginal Hole SEC 3/TWN VERTICAL New Driting, New Well,
5 23S/ANG 3tE/UNT D Onling & Completions on
7/27/2007 06 00
Survey Data
Date Description Measured Depth (IKB) [Inclnation (3 imsth (3
General - Rig
O A
18 ,"
4
? Onginal Hole,
; 26, 18-58
7
58 Conductor, ? Conductor,
18-58 4 20, 18,400
’
?
7
2 .
’
Y
7
4
100 U
J
2 Onginal Hole,
4 17172,
/ 58-560
’
7
513 i
iz
19
g
14
I
i
I
17 ‘
515 14
4
i
7
17
5
7
2
550 i’
i/
4
i9
17
4
1%
i/
Y
559 i/
5
7 2
17
7
i Y
{
Surface, W surace, 13
560 18-560 ¥8, 18,542 0
2,200 Onginal Hote,
11, 560-4,078
4,050
4
[ TD, 4,078,
4.078 11/4/2007
7,400 i
|
|
!
8.200 |
]
i
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Yates Daily Drilling Report

Report Date: 11/10/2007

Report #: 34.0
GLOW WORM ALX FEDERAL #12
Day # 7
Bit Record APIUWI County State Surtace Legal Location
Bt Number [0t B4 Dull 0wt [Nozzles (732"} 3001535314 EDDY NEW SEC 3/TWN 235/RNG 31E/UNT D
iMEXICO
Deptn In {tKB) [Depth Out (f  [Depth Dnlt [Job Dl Hr - JAvg ROP ' Operator Hole Direchion NSDist  |[N/SRel [E/W Dist  |E/W Rel |Gr Elev (ft} [Ong KB Elev
T YATES PETROLEUM VERTICAL 3300 | FNL | 3300 | FWL | 3,404 00| 3,422 00
FoTTTTT - — CORP
Jobs
AFE Number |Total AFE Amount Tgi Depth {(#KB) 1Target Formation Bottom Hole Legal Location Dnlt Hes
073230 | 1,983,700 00 82000 {BONE SEC 3/TWN 235/RNG 31E/UNT D 91 50
SPRINGS
Baily Cost Totat T 7 T[CUm Cost Yo Date ) Daity Mud Cost Mud Additive Cosf To Date
26,080 00 278,415 37 17,831 14
Day No [Report End Date  |Formaton at Report Tume  [Lanology T T T TPresent Opesations
Fiole Direction: VERTICAL - Ongnal Hole, 111072007559 .| ¢ |11/10/2007 TOP OF SALY FISHING
KB (MD Schematc - Actual 0559
Depth End (KB) T T iDepth Start (RKE) Depth Progress (it} Dring Hours {hrs) | Average ROP (fvhr)
40780 i 4,0780 000 r
Remarks
LAY DOWN TOOLS & FiSH
Avg Background Gas {funit) Max Background Gas {fumt) Avg Connection Gas (funit} [Max Connection Gas (fum1)
-5 s
Avg Tnp Gas tfum1) Max Tnp Gas (umt) Flare
Mud Checks
Weight (Ib/gal) Chiondes {ppm) Cakcrum (ppm) Soids (%) ey
0 1010 188,000 03
Funnel Viscosity (siqt) [PV {cp) VP (ic1/1001%) Gel 10 sec (Ibi/1007r) Taei 70 min (1110017 {pH
AN
Water Loss {mi/30mmn) Fitter Cake (327} KCi (%) Percent O (%)
18 ” ;, Comment
; FISHING
/| Onginal Hole,
O~ 261858 [Tmelog
4| Dur Cum Dur Depth Start Depth End
Conducor, g Conductor, Start Tume} (ws) | End Time | (rs) Time Code {"KB) (MKB) Comment
58 18-58 7 20,18, 400 |06 00 250}08 30 2 50|NU BOP & 4,078.0 4,078 0INU ROTATING HEAD
4 WELLHEAD
2 08 30 550|14.00 8 00|TRIP IN 4,0780 MAKEUP FISHING TOOLS
2 14 00 075(14 45 8 75[FISHING 4,0780 CUT OVER NUBBIN @
100 2 3934'
4 1445 | 1751630 10 50|CIRCULATE 4,078 0 CIRCULATE OUT SWEEP4
? * Ongnal Hole, |16 30 200{18 30 12 50| TRIP OUT 4,0780 LAY DOWN MILL SHOE |
S 1830 | 4252245 | 16 75| TRIPIN 30780 MAKEUP OVERSHOT
4 22 45 125{00 00 18 OD|FISHING 4,0780 WORK OVER FISH,HIT
513 17 JARS ONCE 4
‘; 00 00 350{03 30 21 50{TRIP QUT 40780 C-O-O-HWITH FISH
12 03 30 2 50({06 00 24 00 FISHING 4,078 0 LAY DOWN TOOLS &
7 FISH
17 _
515 Eg Daily Costs B
1/ Cost Descrpton Cost Details Cost Vendor
ig Superision & Overhead - 1,000 00[RGI INC
I? Dnlling
E; Dnlling, Daywork N 16,500 00| SILVER OAK DRILLING
550 7 Tools&Equip 8,390.00| PATHFINDER
42 Rntl Trkg &Weldng-Dnlling |
Ig Tools&Equip Safety Equipment 190 00/PASON
|g Rntl Trkg &Welding-Dnlting
2|
‘!4 Daily Contacts
559 12 Job Contact Company Phone Mobile
'; GENE CUTRELL, DRILLING CONSULTANT RGI 575-369-6418
' 4 Job Contact Company Phone Mobile
9' RIG FLOOR - 6, RIG PHONE SILVER QAK 505-513-2114
Surface, K Surtace, 13 |70 Contact Company Prone Mobile
560 18-560 8, 18, 542 0 |[MARGRETHE HOTTER, ENGINEER YATES 505-703-0749
Job Contact Company Phone Mobite
RAY PODANY, GEOLOGIST YATES 505-365-4190
Job Contact Company Phone Mobile g
JANET RICHARDSON, LANDMAN YATES
2,200 | Onginal Hole, [R; B
11, 560-4,078 15, Contractor Rig Number KB from GL () |Fig Type
SILVER OAK DRILLING COMPANY 6 18 00 Dnihing - Taple
Mud Pumps - 1
o Start Date Make Model Fw (hp)  |Rod Dia (n)
4,050 1 10/19/2007 06 00 |Continental Emsco F 800 8000 2172
Lmner Size (10} Start Date End Date Maximum Pressute (psi} [VolStr  100% (bbls.
6 172 10/19/2007 06 00 10/1/2008 0559 0092
Pump Checks
7D, 4,078 Pump Number loave Depth {(fKB) ‘[sm:sw Strokes (spm) |Pressure (psi)
4,078 — 117412007 1 11/10/2007 05 59 40780 No 100 250.0
Mud Pumps - 2
No Start Date Make Wodel Pwi (p) _ |Rod Dia (m)
2 10/19/2007 06 00  |Continental Emsco F 800 8000 212
Liner Size {in) Start Date End Oate Maxitmum Pressure (psy) |VoVSt - 100% (bbVs
7,400 6 1/2 10/19/2007 06 00 10/1/2008 05 59 0092
Safety Checks
Date jDescn;mon Type l(:cmnem
8,200
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Yates Daily Drilling Report

GLOW WORM ALX FEDERAL #12

) —
Report Date: 11/11/2007 |
Report #: 35.0 '

Day # 8
Rigs
Rig Contractor Rig Number KB trom GL {tt) [Rig Type
SILVER OAK DRILLING COMPANY 6 18 00 Drilling - Trnple :
Mud Pumps - 1 .
No . {Stant Date Make Model Pwr {hp) Rod Dra (in) .
1 10/19/2007 06 00  |Contnental Emsco F 800 8000 212
Liner Size (in) Stant Date End Date Maximum Pressure (psi) | VoUStr - 100% (bbis
6 12 10/19/2007 06 00 10/1/2008 05 59 0092
Pump Checks
Pump Number | Date Depth (KB) TSiow Spd Strokes (spm) |Pressure (psi)
1 11/11/2007 05 59 4,0780 l No 100 1,200 0 i
- Mud Pumps - 2
No Start Date Make Model Pwr (hp) Rod Dr2 (in)
Hoie Direchion, VERTICAL - Onginal Hole, 13/11/2007 569 | 2 }0/19/2007 06 00 _ |Continental Emsco F 800 8000 | 21/2
FKB (MD Schematic - Actual Uines Size (n) Start Date €nd Date Maximum Pressure (psr) | VoUStr - T00% (bbys
f 6 1/2 10/19/2007 06 00 10/1/2008 05 59 0092 |
Pump Checks
Pump Number {Date Depth (tK8) Slow Spad Strokes (spm) | Pressure (psy)
2 11/11/2007 05 59 4,078 0 No 100 1,2000
.5 Safety Checks
Date Descrption Type Comment
11/11/2007 H2S AWARENESS H2S CASING CREW RIG
05.59 CREWS, & LAY DOWN
HANDS
o Mud Additive Amounts
Descrnption Type Consumed [Unis
Lime Alkalinity control 20 sacks
Descrphon Type Consumed [Unts
18 Salt Water Get 450 sacks
Drill Strings: BHA #9, Slick
Onginal Hole Bit Number Dl Bit Depth In (KB} Depth Out (RKB) Dolled () |Dn Time (hrs) |BHA ROP (Y
P 4 Bexa- 11 mapric messso | 4,0780 4,080 0 200 050 4.0
i Strng Lengih (ft) Strng Wt {10001bf) GO (in) IADC Bit Dult TFA (0%} Nozzies /32°)
58 Conductor, Conductor, 4,086 35 63 6500 |4-4-BT-A-4-0-
18-58 20, 18,400 - B
<Par Type?> - Drilling P: et 4,078.0 KB - 4,080.0 ftKB -
WOB (1000ibf)  [RPM (rpm}[Motor R |BR RPM |SPP (psi) Q(fow) (@ [Rot Sting Wit { [PU St W {100 [SO Str Wt (100
10 65 65 1,200.0 555 110 110 [ 110
. Mass/ten
100 tem Destnption OD (in) 1D (in) Grade {bs™) | Top Thread Len (i) Jis
Dnlt Pipe 412 3 826|E 16 60 3,611.80 116
Onginal Hole, {5l Collar 61/2] 2875 398 61 i3
| £8.-560 Reamer 612 2 500 6 65 1
613 - Dnll Collar 6 1750 8803 30.48 1
gi Reamer 6 1/2 2 500 6.64 1
' ) ¥ Float Sub - 612 2813 349 1
E; Mud Motor 61/2 2500 ] 2718 1
! i Casing Strings
515 | ;1 Casing Descriphon Run Cate Depth Cut Pull (1 |Set Depth (KB)  |OD (n}
i 5: Conductor 10/26/2007 12 00 180 580 20
4 :i ‘Casing Description Run Date Depth Cut Pull (it Set Depth (tKB} O (n)
’;’ i Surface 11/4/2007 0045 180 5600 133/8
50 7 ) General - Rig- Original Hole
‘ :I Wellbore Name  {Parent Welibore Bottorn Hole Legal Location  [Hote Direction Job
v fi Ongmnal Hole|Onginal Hole SEC 3/TWN VERTICAL New Dnilling, New Well,
s ? B | 23S/RBNG 31E/UNT D Driling & Completions on
:‘fl ;; | 7/27/2007 06.00
VAR il
659 ?!,‘ J! Survey Data
H H Date Description Measured Depth (fKB}[incination (3 wth ()
0 i
4. i General - Rig
40 i}
7
Sudace, {8 4 Surface, 13
560 18-560 V8, 18,5420
2,200 | __Ongnal Hole,
11, 560-4,078 ~
4,050
TD, 4,078,
4078 11/2/2007
Intermedate, y
4.080 18-4,080
7,400
8,200
www _peloton.com Page 2/2 Report Printed: 11/12/2007




Yates Daily Drilling Report Report Date: 11/11/2007
Report #: 35.0
GLOW WORM ALX FEDERAL #12
Day# 8
[BH Record APYTUW) County State Surtace Legal Location
Bt Number  Drill B Dull Out |Nozzies ¢/32) 3001535314 EDDY NEW SEC 3/TWN 23S/RNG 31E/UNT D
4 Bit#4-11, 4-4-8 MEXICO
MHP11G, Ogperator Ficie Dvection NSOt (NS Ret [EAW st |E/W Ref [Gr Elev () [Orig KB Elev
MB5660 YATES PETROLEUM VERTICAL 3300 | FNL | 3300 | FWL | 3,404 00 3,422 00
Depth In (TKB) |Depth Out (ft [Depth Dnll_[Job Dnll Fr_[Avg ROP CORP |
4,078 0 4,0800 200 050 40 |Jobs
YT Tt - AFE Number [Total AFE Amount [T gt Depth (AKB) |Target Formation Botiom Hole Legal Location TOnit Hrs
! 073230 | 1,983,700 00 8,2000 |BONE SEC 3/TWN 23S/RNG 31E/UNT D I 91 50
SPRINGS
Dawy Cost Total Cum Cost To Date Darly Mud Cost "7 T "Imud Adave Cost To Date
67,555 63 345,971 00 J 17,831 14
Uay No [Hepon End Date ~  [Formanon at Report Time Lihoiogy T T {Present Operations -
Fole Diection: VERTICAL - Ongmal Hole, 17/11/2007 558 ] © |11/11/2007 TOP OF SALT WAIT ON CEMENT
B (MD Schemate - Actual 0559
Depih End (fkB) Oepth Stanl (RKB) Depth Progress (1) T T TTDniling Hows gus)  |Average ROP (fuhr)
4,0800 i 40780 L 200 \ 050 40
Remarks
wOoC
5 Avg Background Gas unil) Max Background Gas Uunt) | Avg Connechion Gas (unit} lﬁax Connection Gas (fumt)
Avg Tnp Gas {unit) Max Trip Gas {funi} Flare
Mud Checks
0 Weght {Ib/gal) Cnlondes (ppmy) Calcum {ppmy Sohds (%) LCM
1010 188,000 ‘ 03
Funnel Viscosity (+/Qt) [PV (cp) P (Ibi/100i1) Gel 10 sec (Ibl/$00ft7) |Gel 10 mwn (IbI/10017) |pH
28 J 105
[Water Loss (mi/j30men) Fiiter Cake (/32°) KCI {%) Percent Ol (%]
1g  |oemLTER s L RrATTIsos v |
Al
’ ¥ Comment
al Onginal Hole,
Al 26, 18-58
Al Time Log
8 Conductor, ai Conductor, Dur Gum Dus Depth Start’ Degth End
18-58 U : 20,18,400 |SanTme| (ws) |EndTime| (hrs) Time Code (HKB) {AKB) Comment
; i 0600 375{0945 375{TRIP OUT 4,078 0 4,078 O[LAY DOWN FISH &
N g TOOLS
Al 09 45 350{13 15 7 25|TRIP IN 4,078 0 4,078 0|MAKE UP BIT & JUNK
100 Il BASKET
7k 3
71 Original Hole, 1315 075/14 00 8 00|WASHTO 4,078 0 4,080 O|WORK JUNK BASKET
7t 17172, BOTTOM
4 58-560 14 00 125|1515 9 25|CIRCULATE 4,080 0 CIRCULATE & SPOT
513 71 - SWEEP ON BOTTOM
2; [ 1515 175{17 00 11 00| TRIP QUT 4,080 0 4,080 O|CLEAN JUNK BASKET —
7 1700 | 200[1900 | 13 00[RIG UP 4,080 0 CASING CREW & LAY
7 . EQUIPMENT DOWN MACHINE
515 ‘2?& fi 19 00 450{2330 17 50| RUN CASING 4,080 0 4,080 OINOTIFIED BLM TO
:2§3 i WITNESS CEMENT JOB
7 i 2330 | 350[0300 | 21 00|CEMENTING 4,080 0 T
. 7 i 0300 | 300{0600 | 24 00]WAIT ON 4,080 0 4,080 O{LEAD-1100 SKS 3565 6%
? :I CEMENT POZC,6%D020,5%0024, _.
550 A :; / TAIL 200 SKS C, 1%
5 i SO0t PLUG DOWN @
H 03 00 AM MDT ON
3]} 11/11/07 WITH 500 PSI
: OVER, CIRCULATE 85
559 '; SKS, GOOD RETURNES
i Dally Costs
H Cost Descripton Cost Details Cost Vendor
3 Surface, 13 |Supervision & Overhead - 1,000 0Q{RGI INC
560 ¥8, 18, 542 0 |Dnlhng
Dnlling, Daywork 16,500 00(SILVER OAK DRILLING
’ﬁons&Equ:p 10,120.00|PATHFINDER
V! Rnt. Trkg &Welding-Dnliing
2,200 — ‘1)1"95";;:’8';& Tools&Equip Safely Equipment 190 00|PASON
' ' Rntl Trkg &Welding-Dnlling
Tools&Equip 512 70[FLAMING EAGLE
Ratl Trkg 8Welding-Dalling
4,050 Tools&Equip Safety Equipment 1,248 24] CALLAWAY SAFETY
Rnt! Trkg &Welding-Dnlling
Tools&Equip Safety Equipment 340 00|CALLAWAY SAFETY
Rnt! Trkg &Welding-Dnliing
4.078 1D, 4,078, Tools&Equip Safety Equipment 175 00| CALLAWAY SAFETY
' 11/4/2007 Antl Trkg &Welding-Dnlling
Tools&Equip 195 00|LIGHT TOWER
Rntl Trkg &Welding-Dnilking
Intermediate, Cementing - Surface & 33,066 63| DOWELL SCHLUMBERGER
4,080 18-4,080 Intermediate Casing .
Casting Casing Crews 2,000 OO[ALLEN'S CASING
Casing Casing Crews 2,208 00| ADOBE DRILLING
Dally Contacts
7.400 Job Contact Company Phone Mobrie
GENE CUTRELL, DRILLING CONSULTANT RGI 575-369-6418
Job Contact Company Phone Mobile
RIG FLOOR - 6, RIG PHONE SILVER OAK 505-513-2114
Job Contact Company Phone Mobile 1
8,200 MARGRETHE HOTTER, ENGINEER YATES 505-703-0749
36t Contact Company Phone Mobiie
RAY PODANY, GEOLOGIST YATES 505-365-4190
Job Contact  |Company Phone Mobile
) JANET RICHARDSON, LANDMAN YATES
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Yates Daily Drilling Report

Report Date: 11/12/2007

Report #: 36.0
GLOW WORM ALX FEDERAL #12
Day # 9
Mud Additive A
Description Type Consumed [Units
Casing Strings
Casing Description Run Date Depth Cut Puli {1t Set Depth (HKB) 0D (n) 10 (n}
Conductor 10/26/2007 12-00 180 58.0 20 19124
Casing Description - Run Date . Deépth Cut Pull (T |Set Depih (RKB)  [OD (i) {1D (n)
Surface 11/4/2007 00 45 180 560 0 133/8 | 12715
Casing Description Runpale Deptts Cua Pull {# Set Depth (KB} 0D (in) 1D {in)
Intermediate 1/11/20071400 | 180 | 40780 | 858 | 8097
General - Rig- Original Hole i
Wellbore Name  [Parent Wellbore Bottom Hole Legal Locaton  [Hote Drrection Job
Original Hole|Original Hole SEC 3/TWN VERTICAL New Driling, New Well,
Hole Direchion: VERTICAL - Origial Hofe, 11/12/2007 5 69 |23/RNG SIEUNT D Dnihng & Completons on
B (MDY Schematx - Actual
Survey Data
L ¢ Date . Descrption Measwed Depth (KB} |Incination {3 muth (%
General - Rig o o
-5
0
0
1§  [aouymEMIN RpAa N
m
I‘ /) Onginal Hole,
iy 26, 18-58
58 Conductor, l 5 4 Conductor,
18-58 :2 20,18, 400
1%
13
{7
17
85 4
7
Y
17
1
1
12
17
100 i g
i Onginat Hole,
17 17172,
17 58-560
513 1%
7
1) f
i '
hi2
515 #
1Y
7
W7
i
550 i
Y
W
14
1 y’
559 iy
"7
i
it
Surtace, 7} ' Surtace, 13
s60 18-560 ¥8, 18, 542 0
2,200
2213 Original Hole,
L 11, 560-4,078
4,031
4,033
4,050
4,076 intermediate,
93/4,18,
40600
Intermediate, 1D, 4,078,
4,078 18-4,080 11/4/2007 '
7,400
8,200
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Yates Daily Drilling Report Report Date: 11/12/2007
Report #: 36.0
GLOW WORM ALX FEDERAL #12
Day # 9
19“ Record APVUWI County State “TSurace Legal Location
lB" Number  |Drill Bit Dull Out [Nozzles (/32°) 3001535314 EDDY NEW SEC 3/TWN 23S/RNG 31E/UNT D
TMEXICO
iBepm In (iKB) [Depth Gut (' |Depth Dridl~ TJob Oniti Hr - [Avg ROP | Operator Hole Direction — NS Dist NS Ret [E/W Dist  [E/W Ret 'Gr Elev (ft) 1Ong KB Etev
i ! ! N YATES PETROLEUM VERTICAL 3300 | FNL | 3300 | FWL i 3,404 00| 3,422 00
T T T S T 1CORP i ‘
1
l Jobs
| AFE Number iTotal AFE Amount  [Tgr Depth (#KB) [Target Formation Bottormn Hole Legat Location "Dritl Hrs
' 073230 | 1,983,700 00 82000 [BONE SEC 3/TWN 23S/RNG 31E/UNT D 91 50
SPRINGS
i Daily Cost Total Cum Cost To Date TRy Mud Cest T MUd Additve Cost T Date |
! 175,383 56 521,354 56 \ 17,831 14
Day No [Report End Date Formation at Report Time  |Uthology Present Operatons
e 9 [11/12/2007 BASE OF SALT WAIT ON
Hole Direction VERTICAL - Onginal Hole, 11/12/2007 5 59:
B (MD! Schematc - Actual 0559 EQUIPMENT
Il Depth End (HKB) Oepth Start (tKB) Depth Progress () Orilling Hours fhrs) | Average ROP {fvhr)
! 4,080 0 4,080 0 000 i
Remarks.
.5 l PICK UP BHA
| Avg Background Gas (unit) Max Background Gas (und), r{\;g Connection Gas (Iur/nﬁ” ) ES) Connecton Gas (umt)
13 Avg Trsp Gas (furit) {Max Trip Gas {unr) Flare
s}
} Mud Checks
i Weight (h/gal) Chlondes (ppm) Calcum (ppm) Sohds (%) LCM
870 30,000
4 Funnel Viscosity {s/qt) [Pv tcp) YP {iot/1001t) Gel 10 sec (Ibl/100M17) Fel 10 muny {1bt/10017) rn
28 80
Water Loss (mU30min) "ﬁ?ﬁ'éa_ke' vy T - [KCHT.)" T T —“Jb?zv?env ol (%)
18 [Pt B8 W R
Comment
Onginal Hole,
26, 18-58
58 Conductor, Conductor, Time Log
18-58 20, 18,400 Dur Cum Dur Oepth Start Depth End
StartTme| (rs) {End Time| (s) Time Code (fKB) (ftKB) Comment
06 00 9900|1500 9 Q0{WAIT ON 4,080 0 4,080 OJET PITS & CHANGE
CEMENT LINERS ON PUMPS TO
85 650
1500 4 00|1900 13 00{CUT OFF 4,080 0 4,080 0
CASING/WELD i
100 ON WELLHEAD ' B
Onghal Hole. 13560 | 500[000G | 18 00|NIPPLE 32,0800, 4,080 O|NIPPLE UP BOP & CHOKE
58-560 UP/DOWN BOP MANIFOLD
513 STACK
00 00 350{03 30 2150/ TEST BOP 4,080 0 4,080 0| TEST BOP,CHOKE &
ANNULAR
515 | 0330 | 150{0500 | 2300[PICKUPBHA | 4,0800; . 4,080 0|START PICKING UP BHA
H 05:00 100{06 00 24 OO{WAIT ON 4,080 0 4,080 0| W-O-CROWS FOOT FOR
[ |EQUIPMENT |FLOAT suB
I Daily Costs
550 Cost Descriphon Cost Details. [ Cost Vendo¥
[ Supervision & Overhead - i 1,000 00|RGI INC
i Dnliing )
559 ) Dnlling, Daywork T - A 16,500 00[SILVER OAK DRILLING
| Tools&Equip. Satety Equipment i " 190 00[PASON
! 1 Rntl Trkg &Welding-Dniling
560 Surtace, i Surface, 13 [Tools&Equip. Safety Equipment 175 00|CALLAWAY SAFETY
18-560 /8, 18, 542 0 |Antl. Trkg. &Weiding-Dnilling
Tools&Equip. Yellow Jacket 2,025.00|MAN WELDING
Rntt Trkg &Welding-Dnlling }
2,200 Casing Intermediate | 73,234 56| YATES YARD
Supervision & Overhead - Traller Rental - } 65 00|CHARLIE'S ROUSTABOUT
Dnlhing SERVICE
2,213 . %"95"6‘(3}';18';8- Dniling, Daywork Mobilization | 82,194 00| WILBANKS TRUCKING
! ’ Daily Contacts
Job Contact ?(})mpany . Phone Mobile
GENE CUTRELL, DRILLING CONSULTANT RGI 575-369-6418
4,031 Job Contadt Company Phone Mobie
RIG FLOOR - 6, RIG PHONE SILVER OAK 505-513-2114
Job Contact T JCompany - Phone Mobile e
4.033 MARGRETHE HOTTER, ENGINEER YATES 505-703-0749
’ Job Contact Company Pnhone Mobsle
RAY PODANY, GEOLOGIST YATES 505-365-4190
Job Contact Company o Phone Mobrle
4,050 JANET RICHARDSON, LANDMAN YATES
Rigs
Rig Contractor Rig Number KB from GL (h) |Fig Type
SILVER OAK DRILLING COMPANY 6 18 00 Dniing - Tnple
4,076 intermediate, {Mud Pumps - 1
9 3/4, 18, No Start Date Make Model Pwr (D) Rod Dra (in)
/ 4,060.0 1 10/19/2007 06 00  |Continental Emsco F 800 | 8000 212
4078 Intermediate, D, 4,078, Liner Size (in) Start Date End Date Maximum Pressure {psi) |VoUSTr 100% (bbvs
’ 18-4,080 11/4/2007 612 10/19/2007 06 00 10/1/2008 05 59 [ 0092
Mud Pumps - 2
No Start Date Mahe Mode? Pwrihp)  |Rod Dra (n)
7.400 | 2 10/19/2007 06 00 |Continental Emsco JF 800 18000 | 21
! Liner Size fin) Start Date End Date Maomum Pressure (psiy [VolStt 100% (bbVs
N 612 10/19/2007 06 00 10/1/2008 05 59 & 0092
Safety Checks
8,200 Date Description Type fwm
»‘ |
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Yates Daily Drilling Repont

GLOW WORM ALX FEDERAL #12

Report Date: 11/13/2007
Repon\#: 37.0

Day # 10 i
t Liner Size (in) Start Date End Date Maximum Pressure (psy) | VolStr - 100% (bbls. !
{ 61/2 10/19/2007 06 00 10/1/2008 05 59 0092 ‘
i Pump Checks !
: Pump Nomber |Date Depth (tKB) Slow Spd Strokes {spm) |Pressure (pst) :
1 11/13/2007 05 00 44370 No 105 9750
Mud Pumps - 2 .
No Stan Date Make Model Rod Dia () |
2 10/19/2007 06 00 |Continental Emsco F B0OO 800 0 213/2 .
. Uiner Size (m) Start Date End Date Maxmum Pressure (psr) |VoUSt 100% (ubls | |
6 1/2 10/19/2007 06 00 10/1/2008 05 59 0092 {
Pump Checks !
Farp Number [Date Sen MREY Siow 500 Stohes p) [PIessme () }
2 11/13/2007 0559 4,437 0 No 105 9750
Hole Duection: VERTIGAL - Original Hole, 11/13/2007 5 59, | Safety Checks
Fﬁog(m"rf o “ LSch:n:rz;?)L -oAituaI/ 320 Date Description Tvve . {C‘”“'“e"'
Mud Additive Amounts !
5 Description Type Consumed [Usnits 1
Lme | Alkalinity control 30 | sacks | |
. Descrption T Type Consumed [Unns [
o Salt Water Gel 400 sacks |
Drill Strings: BHA #11, Packed Hole . !
0 Bit Number Dol Bt Depth In (RKB} Depth Out (NKB) Drlied ()  |Dril Time (hrs) [BHA ROP (v )
5 8185 778 EMS1666D 38345 . 4,0800 4,437 0 357 00 14 00 255 i
Strng Length (1) Stng Wi (10000T) JO5Tin) TADC Bif Dutt TFA () Nozzles (132°)
18 DIRREE RARE 4,397 70 103 L 6 500 e 16/16/16/16/16/16
T -
; a : v Orill Form - Drilling Parameters 4,080.0 KB - 4,437.0 tKB - |
; g: ;g Onginal Hole, [WOB(10001be)  [RPM (mm)[Motor B [BARPM  [SPP {ps)  [O{flow) (g [Rot Stng WE (" [PUSI WE (100 [SO Str Wi (100
» iy = e 12 60 | 62 | 122 | 9750 | 288 106 m | e
z ’ ! ! ? Massien B
58 Conductor, |4 3} 7 Conductor, Remn Descripton 0D (in) 1D {n} Grade {bsM) | Top Thread Len () Jis
18-58 U ‘ 14 20,18,40.0 [Dnll Pipe 41/2 3 826{E 16 60 3,923 80 126}
AE L Dnii Coliar 612 1750 88 03 398 61 13}
85 Hilt § i1 Reamer 61/2] 2.500 665 1
a1 410 Dnit Collar 6 1.750 88 03 3048 1
100 A Ix Mol Reamer 61/2 2 500 664 1
Ril1q il Orgnaibole lijarsap 62| 2813 349] i
513 ‘; 3 ; g 58-560 Mud Motor 6172 2500, 27 18 1
a1 1 Casing Strings
’g: ;I’ Casmng Descripton Run Date Depth Cut Pull (it | Set Depth (KB) OD (in) FD {in)
515 gkl 1 1 iy Conductar 10/26/2007 12 00 180 58 0 20 | 19124
[;‘ :lz Casmng Descripton - Run Date Depth Gt Pult (. |Set Depth (tKB) 0D (m) 1D (i)
! At Eig Surface 11/4/2007 0045 18.0 560 0 1338 | 12715 ;
550 5 i Casing Descrption Aun Date " |Depth Gt Pull (t__|5et Depth (1kB) __{OD () |IDmy | |
. A Iié Intermediate 11/11/2007 14 00 180 4,078 0 85/8 8 097
i 2
559 7 i General - Rig- Original Hole
gi 5!5 Weilbore Name _ |Parent Wellbore Botiom Hole Legal Location  [Hote Direction JJob
Surace. Tt (1% Sustace, 13 |ONn@inal Hole |Originat Hole SEC ¥TWN VERTICAL New Driling, New Well,
560 18-560 ‘ 'y 8, 18, 542 0 f 23S/RANG 31E/UNT D Drilling & Completions on
T ! 7/27/2007 06 00
I
2,200 Survey Data . '
Date Description Measured Depth (KB} |Inclination (9 Azimuth ()
11/13/2007 4 00 00 AM |General - Rig 4,275 00 150
2213 Ongmnal Hole, A
’ 11, 560-4,078 ’ :
3,963
i
4,031 i
4,033
1
|
4,050 !
intermediate,
4,076 94, 18,
4,060 0
Intermediate, TD, 4,078,
4.078 18-4,080 11/4/2007
1
}
4,362 ,
' !
4,368 {
i
4,399
!
4,406 ]
!
4,409 ' :
4,436 '
4437 !
7,400
i
8,200 ¥
i
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Yates Daily Drilling Report

Report Date: 11/13/2007

Report #: 37.0
GLOW WORM ALX FEDERAL #12
Day # 10
Bit Record APVUWI County State Surtace Legal Location 1
BaNumber Ol B Dull Out [Nozzles /37°) 13001535314 EDDY NEW SEC 3/TWN 23S/RNG 31E/UNT D
| 5 BU#5-77/8, | -oeee 16/16/16/16/1 MEXICO
| EMS1666B, Cperator Hole Drrection WSDist  |[NSRet [E/W Dist  |E/W Rel [Gr Elev () |Ong KB Elev
! 3834F YATES PETROLEUM VERTICAL 3300 | FNL | 3300 | FWL | 3,404 00| 3,42200
iDepth In (t1KB) [Depth Out (it Depth Dnifl Job Onll Hr [Avg ROP CORP i
| 4,0800 } 44370 | 35700 | 1400 | 255 !yobs
frrmmm T T " T{AFE Number [Total AFE Amoumt | Tgt Depth (fKB) | Target Formation Botom Hole Legal Location TOnl Hirs
; 073230 | 1,983,700 00 82000 |BONE SEC 3/TWN 23S/RNG 31E/UNT D | 10550
! SPRINGS , i
! Day Cost Total Cum Cost To Date ~ TDaity Mug Cost - T " TMud Addive Cost To Dafe
38,576 68 559,931 24 17,831 14
Day No [Repon End Date’ ~ |Formation at Report Time  |Lithology - Preseni Operations 1
Fole Direction: VERTICAL - Onqmal Hole, 117152007559 | 10 |11/13/2007  BELL CANYON DRILLING
B (MD; Schemalx - Actual i 05 59
Depth End (i1KB) | Depth Siad {IKB) Depth Progress {t) Drifling Hours {hrs) |Average AOP {funr)
4,437 0 E 4,080 0 357 00 14 00 255
-5 Remarks.
DRILLING
Avg Background Gas Gunity  [Max Backgiound Gas {uni) Avg Connection Gas ffun)  [Max Connection Gas guny
0 000 30 00 40 00
Avg Tnp Gas (unt} Max Top Gas (funit) Flare
0 000 000
Mud Checks
Weght (ib/gal) Cnlonges {ppm) Caicrum (ppm) Sohds {%) LCM
18 pRumdRinNa 9 . 870 30,000 -
5 Funnel Viscosty (&at) [PV (cp) - YP (1671007} Gel 70 sec (IDV100M7) [Get 10 rmn (B110017) |pH
g il - Onginal Hole, 28 . R - o 110
39 ; 26, 18-58 Water Loss (mU/30mn) Fiter Cake (32) ’1?01 %) - Percent O (%) -
A
58 Conductor, g q Conductor, Comment
18-58 2 20,18,400 |BRINE CUT
85 ? Time Log
Al Our Cum Dur Depth Stant Depih End
’ ; Stat Time| (7s) | End Time | (s} Time Code (KB) {nKB) Comment
100 2 06 00 3 00|09 00 3 00{WAIT ON 4,080 0 W-O-CROWS FOOT
% Ongnal Hole, EQUIPMENT
a g5 0900 | 400[1300 7 00| TAIP IN 4,080 0 FINISH PICKING UP BHA
513 a & TRIP IN HOLE
7 1300 | 125(14 15 825[DRILLCEMENT|  ~ 7 71777 777 |TAG CEMENT @ 4026
515 5 AND/OR
Vil FLOAT
7! EQUIPMENT
550
14 15 050[14 45 8 75|CIRCULATE 4,080 0 4,085 0{CIRCULATE BEFORE
TESTING CASING SHOE
559 & FORMATION
Surt Surface. 13 14 45 0.50{15 15 9.25|TEST CASING 4,085 0 TEST CASING SHOE &
urface, urface,,
560 18-560 28, 18, 542 0 ; ngMATION TO 1000 PS!
]
2200 1515 |1275/0400 | 22 00|DRILLING 40850 4,324 O|DRILL NEW HOLE ]
’ 0400 | 075|0445 | 22 75[SURVEY - 43240 WLS @ 4275,150°
o I Hot WIRELINE .
2213 " Eeo.4078 [04 a5 | 1250600 | 24 0O|DRILLING 43420 4,437 0|DRILL NEW HOLE
Daily Costs
3,963 Cost Descnption Cost Details [ Cost Vendor
Supervision & Overhead - 1 1,000 00|RGI INC
Onihing
4.031 Dniing, Daywork 16,500 00| SILVER OAK DRILLING
Tools&Equip Safety Equipment 190 00| PASON
4,033 Rntt Trkg &Welding-Dniling
Tools&Equip Safety Equipment 175 OOJCALLAWAY SAFETY
2050 / Rntt Trkg &Welding-Dnlling
' Supervision & Overhead - Traler Rental ! 65 00iCHARLIE'S ROUSTABOUT
Intermedrate, |DMINg ! SERVICE
4,076 94,18,  [Locahon, Right-ol-Way Fencing 8 PAUIAING 10,589 33| DUDLEY SALES & SERVICE
‘ ?'862 g7 s |Dnling Water, Fasiine Rental | Water Hauling 6,051 50| JIM'S WATER SERVICE
ag7g | IMermedate, 11arsoo7 | TOOSBEGUP Down Hole 2,560 00|PATHFINDER
i Rntl Trkg &Welding-Dnliing Equp BOP Rental
4.362 Tools&Equip 250 00| PATHFINDER T
' Rntl Trkg & Weiding-Dnlling
Tools&Equip 811 77|FLAMING EAGLE
4,368 RAntl Trkg &Welding-Dnlling
Tools&Equip - ' 384 08|JOE'S INSPECTION
4,399 Rntl Trkg &Welding-Dnliing !
Daily Contacts
4.406 Job Contact Company Phone Mobite
' GENE CUTRELL, DRILLING CONSULTANT RGH 575-369-6418
Job Contact Company Phone Mobile
4,409 RIG FLOOR - 6, RIG PHONE SILVER OAK 505-513-2114
Job Contact Company Phone Mabrte
MARGRETHE HOTTER, ENGINEER YATES 505-703-0749
4,436 : Job Contact T Company Phone Mobile
RAY PODANY, GEOLOGIST YATES 505-365-4190
4.437 ' Job Contact Company Phone Mobile
' JANET RICHARDSON, LANDMAN YATES
|Rigs
7,400 Rig Contractor Rig Number KB trom GL {ft) [Rig Type
SILVER OAK DRILLING COMPANY 6 18 00 Dnlling - Tnple
8.200 Mud Pumps - 1
” No Start Date Make Model Pwr (hp}  |Rod Dia (in)
X 1 10/19/2007 06 00 |Continental Emsco IF 800 ) 2172
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Yates Daily Drilling Report

—
Report Date: 11/14/2007 ‘

Report #: 38.0 ;
GLOW WORM ALX FEDERAL #12 '
Day # 11 :
Safety Checks :
Date Description Type Comment
i
Mud Additive Amounts i
Descrnption Type Consumed |Units .
Lime Alkahnity control 20 sacks
Description Type Consumed [Units.
MF 55 Floccutant 80 gals
Descriphion Type Consumed |Unns
Caustic Soda Alkalinty control 90 sacks
Description Type h Consumed [Unnts
Salt Water Gel 400  sacks
(prill Strings: BHA #11, Packed Hole
Bt Number Onlf Brt Depth In (RKB)  |Depth O (KB} Drfled () |Drill Time (brs] [BHA ROP {1V
Hole Owrection: VERTICAL - Onginal Hole, 11/14/2007 5.59... ] ‘
n 5 B85 7778 EMSI6668 36348 4,437 0 5,806 0 1,369 00 2175 629
B (MD, Schematc - Actual Sting Length (i) Sining W1 {1000ib7) 0 (n) TADC Bif Duit TFA (i) Nozzles (a2°)
5,766 32 126 6500 | @ e 16/16/16/16/16/16
5 Drill Form - Drilling Parameters 4,437.0 ftKB - 5,806.0 KB -
WOB (10001) [RPM {pm)[Motor R [BA RPM_|SPP (ps) _ [Q (flow) (g |Rot Stang Wt { [PU Str W1 (100 |SO Sir Wt (100
30 65 62 127 1,000 0 388 l 130 136 124
] Mass/Len
tem Dx OD (in) 1D (in} Grade (bsM) | Top Thread Len () Jis
Dnll Pipe 41/2 3826|E 16 60 5,292 42 170
o Drill Coltar 6172 1750 8803 398 61 13| !
Reamer 6 1/2 2500 6 65 1 !
18 AT 1 wveewsisess| Dnlj Collar 6 1750 8803 30.48 1
17 . Reamer 612] 2500 6 64 7]
40 ? Onginal Hole, [Ficat Sub 6 1/2 2813 349 1
3P 26 8% 'NMudMotor 61/2| 2500 2718 1l
Conductor, Conductor, | Casing Strings T
58 18.58 12 20,18, 400 |Casing Descripton Fun Date Depth Cut Pull (1 |Set Depth {iKB) |OD (m) 1D om)
Al 2 Conductor 10/26/2007 12.00 180 ‘580 20 19124
85 : ¥ ’ Casing Descnption Run Date Depth Cut Puli (it [Set Depth (RKB) OD (in) ID (n}
7 Surface 11/4/2007 00 45 180 ' 5600 133/8 | 12715
¥ 2 Casing Descniption Run Date Depth Cut Pull (1t Set Depth (ftKB) 0D (n) 1D (n)
100 i o Intermedate 11/11/2007 14 00 180 4,078 0 8 5/8 8 097
e Ongmal Hole, "
17 17172 G - Rig- Original Hole
s 58-560 Wellbore Name | Parent WeWbote Botiom Hote L egal Locahon  |Hole Duection Job
513 N ,'? Original Hole {Onginal Hole ~ {SEC 3/TWN VERTICAL New Dniling, New Well,
;J; 23S/RNG 31E/UNT D Dnilling & Completions on
;!; . 7/27/2007 06 00
515 i
i Survey Data
o ;I G Date Descriphon Depth (NKB) 0O Anmuh ()
S 5,2 11/13/2007 11:30 00 AM |General - Rig 4,740 00 100 000
;%5 Bate Descriphion Depth (TKB) %) Azmth (9 |
559 :i? 11/13/2007 7-25 00 PM |General - Rig 5,237 00 , 150 000 i
i Date Descriphon Depth (AK8) 5} Azt {3y —
2 L\
s60 :% “ Surlace, 13 11/14/2607 5.30.00 AM |General - Rig 5,734 00 050 000
3/8, 18,5420
2,200 t
2,213
Onginal Hole,
4,031 ' ’
4,033
4,050
4,076
Intermedrate, Intermediate,
4,078 184,080 | 3_3/540' :,B’ ;
5,332
5,731
5,737
5,768
5,775
5,778
5,805
TD, 5,806,
5.806 11/4/2007
7,400 |
!
8,200 { '
| ’ :
i H
{ R
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Yates Daily Drilling Report Report Date: 11/14/2007
Report #: 38.0
......... GLOW WORM ALX FEDERAL #12 P
Day # 11
Bit Record [APVUWI County T5tate Surtace Legal Location
Bt Number  [Onil B4 Dull Owt _[Nozzles y32°) 13001535314 £DDY INEW SEC 3/TWN 23S/RNG 31E/UNT D
5 Bt#5-77/8 | ---es 16/16/16/16/1 | MEXICO
EMS16668, Cperator Hole Direction NSDist  [NWSRel [E/W Dist  [E/W Ref |Gr Elev () [Ong KB Elev
3834F YATES PETROLEUM VERTICAL 3300 | FNL | 3300 | FWL i 3,404 00 342200
Depth In (1KB) [Depth Out (ft  [Depth Dril | Job Dt Hr | Avg ROP CORP i
4,080 0 ] 58060 [1,72600; 3575 l 483 iJobs
AFE Number [Total AFE Amount [T gt Depth (TKB) [Target Formaton Botlom Hole Legal Location Dnlt Hrs
: 073230 | 1,983,700 00 8,2000 |BONE SEC 3/TWN 23S/RNG 31E/UNT D 12725
1 SPRINGS
|Daily Cost Total Cum Cost To Date Daily Mud Cos! Mud Additive Cost To Date
21,661 00 581,592 24 l 17,831 14
Day NG [Repont End Date [Formation at Report Time  [Lithoiogy o " [Present Operatons
Fole Direghion: VERTICAL “Onginal Hole, Ti/i#5007 559.] 11 |11/14/2007 |
B (MD Schematc - Actual 0559 l
Depth End {hKB} - rbemn Start (KB} Depth Progress (ft) Drifing Hours (hrs) |Average ROP (thy)
5,806 0 | 4,437 0 1,369 00 2175 629
-5 Remarks
Avg Background Gas {Junit) Max Background Gas (funi) Avg Connection Gas (un)  [Max Connection Gas pumil)
o 7000 8500 85 00 12000
Avg Tnip Gas (funit) Max Tnp Gas {funt) Flare
0 000 l 000
Mud Checks
Weight (Ib/gal) Cnlondes {ppm} Calcum (ppm) |Sohds (%} LCM
18 v 870 30,000 03
Funnel Viscosity (s/a) [PV (cp) YP ($b1/1 0017} Gel 10 sec (ib/10017) [Gel 10 min (16116075 [pH
Onginal Hole, 28 J ( ' ] 110
40 26, 18-58' Water Loss (fU/30mmn) Filter Cake (f32°) KCI (%) Percent Osl (%)
58 Conducios, Conductor,  [Comment
18-58 20, 18, 40.0
85 Time Log
Dur Cum Dur Depth Start End
Stat ime| (rs) [ End Time | (hrs) Time Code (nKB) {KB) Conment
100 06 00 27508 45 2 75{DRILLING 4,437 0 4,593 0|DRILL NEW HOLE
Ongmnal Hole, 108 45 | 0560|0915 3 25|SERVICE HIG . 4,593.0
;;220 0915 225|111 30 5.50|DRILLING 4,593 0 4,811 0|DRILL NEW HOLE
513 1130 | 075[1215 6 25/SURVEY - 48110 SURVEY @ 4740 - 1.00°
WIRELINE
515 1215 700[1915 | 13 25/DRILLING 48110 5,308 O|DRILL NEW HOLE
1915 0.5011945 13 75]SURVEY - 5,308 0 SURVEY @ 5237, - 1 50°
550 WIRELINE
1945 | 975/0530 | 23 50|DRILING 5,308 0 5,806 0|DRILL NEW HOLE
05 30 050106 00 24 00{SURVEY - 5,806 0 SURVEY @ 5734" - 50°
559 WIRELINE -
Daily Costs
560 g/‘;”f:‘;e's“é o Y Cost Descriphon Cosi Details Cost Vendor
e - {Supervision & Overhead - 1,000 00;RGI INC
Dnlng
2,200 Drlling, Daywork 16.500.00| SILVER OAK DRILLING
Tools&Equip Satety Equipment 190 00[PASON
2,213 RBntl Trkg 8Welding-Dnlling
| | _____ Ongmnal Hole, 1To0ls&Equip Safety Equipment 175 00| CALLAWAY SAFETY
4.031 BSOS B0 R Trkg &Welding-Dnling 1
’ Supervision & Overhead - Trailer Rental 65 00} CHARLIE'S ROUSTABOUT
Dnling | SERVICE
4,033 Dnihing Mud & Additves Diesel, Ol mud 3,731 00| ARTESIA LUMBER
COMPANY
4,050 Daily Contacts
Job Contact Company Phone Mobile
GENE CUTRELL, DRILLING CONSULTANT RGt 575-369-6418
4,076 Job Cortadt Tompany Phone Mobie
Intemediate, | PG FLOOR - 6, RIG PHONE SILVER OAK 505-513-2114
4.078 Intermediate, 934, 18, Job Contact Company Phone Mobile
i 18-4,080 4,060 0 MARGRETHE HOTTER, ENGINEER YATES 505-703-0749
Job Contact Company Phone Mobile
5,332 RAY PODANY, GEOLOGIST YATES 505-365-4190
Job Contact Company Phone Mabtle
JANET RICHARDSON, LANDMAN YATES
573
|Rigs
Rig Contractor Rig Number KB from GL (ft} |Reg Type
5,737 SILVER OAK DRILLING COMPANY 1 6 1800  |Dniling - Triple
Mud Pumps - 1
No Start Date Make Madel . Pwr hp)  {Rod Dra (n)
5,768 1 10/19/2007 06 00 |Continental Emsco F 800 oo 8000 212
Liner Size (in) Sart Date End Date Maximum Pressure (psi)} [VoUStr - 100% (bbiis
5775 6172 [ 10/19/2007 06 00 10/1/2008 05 59 0.092
. |Pump Checks -
Purp Number [Date Depth (KB} TSlow Spd Strokes {spm) |Pressure (pst)
5778 1 11/14/2007 05 59 5,806 0 i No 0 [ 00
Mud Pumps - 2
5805 No Start Date TMake Mode! !Pwv p) Rod D13 (in)
! 2 10/19/2007 06 00 |Conhnemal Emsco F 800 8000 21/
1D, 5.806 Lner Size {in} Stant Date iEnd Date’ IMamrmm Pressure (ps) [VoUStr 1007 (bbls
5,806 V142007 61/2 10/19/2007 06 00 10/1/2008 05 59 0092
Pump Checks
Pump Number |Date Depth {NKB) Slow Spd Stokes (spm) |Pressue (psi)
7.400 2 11/14/2007 05 59 5,806 0 | Yes 73 3000
Pump Number | Date B Depth (RKB) :Slow Spd Strokes (spm)  (Pressure (psi)
8.200 2 11/14/2007 05 59 5,806 0 | No 105 1,0000
www.peloton.com Page 1/2 Report Printed: 11/14/2007




Yates Daily Drilling Report Repo}t Date: 11/15/2007

Report #: 39.0
GLOW WORM ALX FEDERAL #12

) Day # 12
! Pump Checks
' Pump Number |Date Depth (#KB) Slow Spd Strokes (spm)  |Pressure (ps1)
E 2 11/15/2007 05 59 6,698 0 No 0 00
' Safety Checks
' Date Descrption Type l(‘,ommem
' Mud Additive Amounts
i Description TType Consumed |Units.
i Lime Alkahnity control 10 sacks
' Description - T Type Consumed |Units
i Caustic Soda Alkalinity controf 7.0 sacks
! Descoption Type Consumed |Units
| MF 55 , Flocculant 80 gals
|
Hole Directon: VERTICAL - Onginal Hole, 11/15/2007 5 5¢-._|Drill Strings: BHA #12, Packed Hole
B (MD Schemabc - Actual Brt Number Onit Bat Depth In {TKB) Depth Out (NKB) Drilled () Ornll Time (hrs) [BHA ROP (¥
5 BISS 77/ EMSTO66B 30345 5,806 0 6,698 0 892 00 16.00 558
Stong Length (1) Strng W1 (10001bf) OD (n) 1ADC B+t Dult TFA (07} Nozzles /32°)
5 6,670 07 141 k 6 500 it 16/16/16/16/16/16
Drill Form - Drilling Parameters 5,806.0 ftKB - 6,698.0 ftKB -
WOB (1000ibf)  |RPM (rpm) [Motor R |64 RPN |SPP (ps))  |Q (flow) (g |Rot Sting Wt { |PU St W {100 lso SHWi {100
0 30 65 62 127 1,150.0 388 144 152 i 138
o Massiten
em Description 0D (n) 1D (i} Grade (bs/M) Top Thread Len {f) Js
0 T [ [ 1 o o] 4172 3826|E 16 60 6,196 17 199
Onli Collar 6 12 1750 88 03 398 61 o 13
18 Y Reamer 6 1/2 2 500 . 665 ]
? Dnli Collar 6]  1750] | 8803 3048 1
2 17 (Reamer ~~ Tl 62| 2500 | 664 1
17 20:9";3;;'0'& Float Sub 6172 2813 349 1
14 , 18-
" Conductor, f g Conductor, Mud Motor 6 1/2 2 500 2718 1
18-58 Iy 20,18,400 |[Casing Strings
4 Casing Description Run Date Depth Cut Pull {ft [Set Depth (fKB) _ [OD (m) 1D (n)
5 ' 3 Conductor 10/26/2007 12 00 180 580 20 | 19124
| ; Casing Description Run Date Depth Cut Pull (| 5et Depth (HKB)  [OD (n) |10 (i)
4 Surface 11/4/2007 00 45 180 5600 133/8 | 12715
100 X z Onainal Hole. Casing Description Run Date Depth Cul Pull (| Set Depin (hKB)  |OD (n) 1D (in}
|/ > [intermedhate 11/11/2007 14 00 18.0 4,078 0 85/8 | 8097
o1 B ssse0 General - Rig- Original Hole  /
M e Name [Parent Wellbore Bottom Hole Legal Location  [Hole Duechion Job
:1? Original Hole |Onginal Hole SEC 3ITWN VERTICAL New Drlling, New Well,
515 g ) 23S/RNG 31E/UNT D Dniling & Completions on
:'; . 7/27/2007 06 00
550 }? Survey Data ;
11’ Date Description Measured Depth (1KB}[Inciination (9 Aziuth {)
:,; 11/14/2007 3-00 00 PM {General - Rig 6,232.00 150 000
559 i ~
i
Surtace, i Surface, 13
560 18-560 8, 18,542 0
2,200
2,213
4,031 11,’560-6,693’
4,033
4,050
4,076
intermediate intermediate,
ntel
4,078 P — 934, 18,
18-4,080 4,0600
6,224
6,623
6,629
6,660 —
6,666
6,670
6,697
1D, 6,698,
6,698, 11/4/2007
7,400 .
1
8,200
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Yates Daily Drilling Report R

GLOW WORM ALX FEDERAL #12

K

eport Date: 11/15/2007
Report #: 39.0

Day # 12
Bit Record APVUWI County State Surtace Legat Location
B Number  [Onfl BA Dull Ot [Nozzles (32°) 3001535314 EDDY NEW SEC 3/TWN 23S/BNG 31E/UNT D
5 Bl#5-77/8, | ~ee- 16/16/16/16/1 . MEXICO
EMS 16668, Operator Hole Duecnon NSDist NS Rel |E/W Dist |E/W Rel 1Gr Elev () [Ong KB Elev
3834F YATES PETROLEUM VERTICAL 3300 | FNL { 3300 { FWL 1 3,404 00| 3,422 00
Depih In (HKB) [Depth Out (1 [Depth Drll [Job Dnil Hr | Avg ROP CORP ;
4,080 0 T 66980 |261800| 51.75 506 [Jobs
AFE Number [Total AFE Amouni  [Tgt Depth {ikB) [Target Formation Botiom Hote Legat Locahon TOnh Hrs
073230 | 1,983,700 00 8,2000 [BONE SEC 3/TWN 23S/RNG 31E/UNT D 14325
SPRINGS
Darly Cost Total Cum Cost To Date Dasly Mud Cost Mud Addtive Cost To Date
18,830 00 600,422 24 l 21,562 14
Day No [Report End Date ~ |Formation al Report Time  [Lthology I 7777 T T[Present Operations T
Fiole Direchion. VERTICAL -~ Ongmal Hole /152067 585—] 12 |1V16/2007  |BELL CANYON 20% SHALE 8 80 SAND DRILL STEM TEST
RKB (MD! Schematic - Actual 0559 I -
Depth End (KB} EDepm Start (FKB) [Devlh Progress (1} Fnh_ng-ﬁéﬁim Average ROP (ithr)
6,698.0 | 5,806 0 892 00 16 00 558
-5 Remarks
DRILLING
Avg Background Gas (Junr) Max Background Gas (Jumif) | Avg Connection Gas Junify  [Max Connection Gas Jumif)
Y 50 00 J 125 00 [ 125 00 175 00
Avg Tnp Gas Junity Max Trip Gas {junit) Flare
o e 51000 l 51000
Mud Checks
Werght (ib/gal) Chiondes {ppmy) Calcrum (ppm) Solds (%) LCM
18 % 870 30,000 2,500 & 03
b 2 Funnel Viscosity (s/q1) [PV (cp) YP (Ibt/10017) [Gei 10 sec (Ib¥/100f7) Fel 10 min (ID/10017) |pH
47 110
28 2 Onginal Hole, [Water Loss (nLU30mny C[Fater Cake 32y T KCHi%) T Pescent Ot (%) o
G~ 26, 18-58
58 Conductor, 7 Conductor, Comment
18-58 2 20, 18,400
. ¢ ? Time Log_
17 Dur Cum Dur Depth Start Depth End
47 Stat Time| (rs) | End Time | (es) Time Code (HKB) H{HKB) Comment
100 2 . 06 00 475{1045 4 75(DRILLING 5,806 0 6,055 0|DRILL NEW HOLE
17 ?;g}"a' Hole, 17045 | 050[11 15 5 25/SERVICE RIG 6,055 0
; Y 5&550 115 4 00(15.15 9 25|DRILLING 6,055 0 6,303.0{DRILL. NEW HOLE
513 17 1515 | 075[1600 | 100G|SURVEY - 63030 _|SURVEY @ 6232"- 150°
:[g WIRELINE
515 g 1600 | 0751645 10.75|DRILUING 763050 6,348 0]DRILL NEW HOLE
i V 16 45 050{17 15 11 25{RIG REPAIR 6,348 0 AIR LEAK ON ROTARY
550 i CLUTCH
' ‘,!2 17.15 125118 30 12 50{TRIP QUT 6,348 0 TOH INTO CASING FOR
17 REPAIRS
559 iz 1830 | 375/2215 | 1625|RIG REPAIR 6,348 0 REPLACE ROTARY
i CLUTCH
560 Sutace, i Surace.13 15515 | 075/2300 | 1700/ TRIPIN 6,380 TiH AFTER FIG REPAIR
T 2300 | 050{2330 | 17 50|CIRCULATE WASH TO BOTTOM
2,200 2330 6.50{06 00 24 00|DRILLING 6,348 0 6,698 0|DRILL NEW HOLE
, Daily Costs
Cost Description Cos! Details I Cost Vendor
2,213 Supervision & Overhead - 1,000 00[RG! INC
. Dnling !
4,031 11, 560-6,698 | Dniing, Daywork | 16,500 00[SILVER OAK DRILLING
Tools&Equip Satety Equipment 190 00]PASON
Rntl Trkg &Welding-Dniing
4,033 Tools&Equip Safety Equipment 175 00| CALLAWAY SAFETY
Rntl Trkg &Welding-Dniing
4,050 Supervision & Overhead - Traler Rental 65.00{CHARLIE'S ROUSTABOUT
Dnliing SERVICE
4,076 Tools&Equip 1 900 00[ACT EQUIPMENT
Rntl Trkg & Welding-Drillng
Intermediate, | imemmedate. IDally Contacts
4,078 18-4,080 4 066 0 ’ Job Contact Company Phone Mobile
e GENE CUTRELL, DRILLING CONSULTANT RGH 575-369-6418
6,224 Job Contact Company Phone Mobite
i RIG FLOOR - 6, RIG PHONE SILVER OAK 505-513-2114
Job Contact Company Phone Mobile
6,623 MARGRETHE HOTTER, ENGINEER YATES 505-703-0749
Job Contact Company Phone Mobile
RAY PODANY, GEOLOGIST YATES 505-365-4190
6,629 Job Gontact Company Phone Mobile
JANET RICHARDSON, LANDMAN YATES
6,660 Rigs
Rig Contractor Rig Number KB from GL {#t) |Rig Type
SILVER OAK DRILLING COMPANY 6 1800  |Dnliing - Tnple
6.666 Mud Pumps - 1
No Stant Date Make Model P (hp)  |FRod Dia ()
6.670 1 10/19/2007 06 00 |Continental Emsco F 800 8000 2172
' Liner Size (in) Start Date End Date Maximum Pressure (psr) |VoUStr - 100% (bblis
612 I 10/19/2007 06 CO 10/1/2008 05 59 ’ 0092
6,697 Pump Checks
Pump Number [Date Depth (RKB) Slow Spa Strokes (spm) [Pressure {ps!)
TD, 6,698, 1 11/15/2007 05 59 6,698 0 No 105 1,150 0
6,698 11/4/2007 Pump Nomber | Date Depth (KD) Siow Spd Strokes (spm)  [Pressire (ps)
1 11/15/2007 05 59 6,698 0 Yes 2500
7,400 ! Mud Pumps - 2
No Stant Date Make Modet Pwr (hp) Rod Dia (in)
2 10/19/2007 06 00 |Continental Emsco F 800 8000 2172
8,200 Uiner Size (in} Start Date End Date Maximum Pressure (ps)) | VoUStr - 100% (bblis
61/2 10/19/2007 06 00 [ 10/1/2008 05 59 l Q092
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Yates Daily Drilling Report Report Date: 11/16/2007
Report #: 40.0
GLOW WORM ALX FEDERAL #12
Day # 13
Rigs N
Rig Contractos Rig Numbes KB trom GL {1t} [Rig Type
SILVER OAK DRILLING COMPANY l 6 1800 |Dnilng - Tnple |
Mud Pumps - 1 !
No Start Date Make Model TPwr {hp) Rod Dia (in) |
1 10/19/2007 06 00 }Contlnemal Emsco F 800 \ 8000 2172 ;
Uinet Size (in} Start Date End Date T T T Maximum Bressure (psi) [VouSt  100% (bbis
61/2 10/19/2007 06 00 10/1/2008 05 59 0092
Pump Checks
Pump Number | Date Depth (KB} !Slow Spa Shokes (spm) [Pressure (psh
1 11/16/2007 05 59 7,721 0 I No 0 00
. Mud Pumps - 2 - 4
No Stant Date Make Model P (hp) Aod Dia (Y
Hole Direction” VERTICAL - Onana Hole, 11/16/2007 5 56- 2 10/19/2007 06 00  |Continental Emsco F 800 8000 212
B (MD! SchL—'emanc ~Actual “|therSize gny T [Stant Date End Date Maximurm Pressure (psi) [VOUSHT - 100% (bbUs
61/2 10/19/2007 06 00 10/1/2008 05 59 0092
Pump Checks
5 Pump Number |Date Depth (KB) Slow Spa Stiokes (spm) _[Pressure (psi)
2 11/16/2007 05 59 7,7210 Yes 67 2500
Pump Numer (Date Depth (TKB) Slow Spod Stiokes (spm) |Pressure (psi)
o 2 11/16/2007 05 59 7,721 0 L No 105 1,225 0
Safety Checks
[ . . — Date Descnphon Type Comment
11/16/2007 RIG SAFTY INSPECTION (Other SAFTY PERSONAL FROM
0559 YATES, SILVER OAK ,
18 LRI T T , TOOLPUSHER &
COMPANY MAN
23 . Mud Additive Amounts
(z)sng':r;;;o!e_ Deschption Type Consumed [Units
Conductor bime Alkalinty control 30 sacks
8 20, 18, 40.0 |Dekwpton Type Consumes [Unis
Caustic Soda Alkalimty controt 100 sacks
85 Descrption T Type - Consumed [Unis
MF 55 Floccutant 15.0 gals
Descrption Type Consumed |Units
100 ) Salt Water Gel 520 sacks
§ Original Hote, T
y 17172 Drill Strings: BHA #13, Packed Hole
: £8-560 Bit Number Onil Bt Depth In (TKB) _ |Depth Out (KB} Drfled () [Del Time (hrs) [BHA ROP (U
513 i 5 bivs 77m emsiessd o | 6,698 0 77210 1,02300| 2175 470
|ff Stnng Length (f) TSinng Wi {1000ibf) QD (in) ADC Bit Dull TFA () Nozzles (32°)
515 I.; 7,698 07 l 158 6500 | - 16/16/16/16/16/16
i Drill Form - Drilling P 6,698.0 KB - 7,721.0 #tKB - C
ii WOB (1000i67) JAPM (pm)[Mator R |BARPM  [SPP (ps)  JQ(low) g Rt Stang Wi { [PUSTr WI (100 SO St Wi (100 ©
550 ,§| 30 '] 65 | 62 127 | 1050 388 156 63 | 148 -
;I - Mass/Len
H e Descnphion 0D n) D {n) Grade (st Top Thread Len (1Y) aNs
559 i Dnll Pipe 41/2|  3826[E 16 60 7,224 17 232
I Dnil Collar 612 1750 88 03 ) 39861 13
560 Sunace: (% Sutace 13 [Reamer 6172|2500 B 565 i
T Dnii Collar - 6 1750 8803 3048 1
2200 Reamer 6 1/2 2500 B 664 1
’ Float Sub 61/2 2813 349 1
Mud Motor 6 12 2 500 27.18 1
2213 Casing Strings
Casing Descrpton Run Date Depth Cut Pull (ft__ | Set Depih (1KB)  [OD (m) 1D {in}
4.031 Conductor 10/26/2007 12 00 180 580 20 19.124
! Casing Descriphon Run Date Depth Cut Pull (1 [Set Depth (KB) 0D (iny 10 ()
Surface 11/4/2007 00 45 180 560 0 133/8 | 12715
4,033 Casing Descriptron Run Dafe Depth Cut Pull (it [Set Depth {RKB) 0D (n) ID (n)
intermediate 11/11/2007 14 00 180 40780 85/8 8097
4.050 G ) - Rig- Original Hole
" Wellbore Name  |Parent Wellbore Bottom Hole Legal Location  [Hole Drection Job
Onginal Hole |Onginal Hole SEC 3/TWN VERTICAL New Dniling, New Well,
4,076 Intermediate, 23S/RNG 31E/UNT D Dnlimg & Completions on
3 §93/4, 18, 7/27/2007 06 00
4,060 0
4078 Intermediate, g Ongina! Hole, |Survey Data
' 18-4,080 11, 560-7,721 |Date Description [Measured Depth (AKB) [inchnaton (3 Azimuath ()
“ 11/15/2007 9 00 00 AM [General - Rig 6,732 00 0.75 000
7,247 Dote Descriphon [Measured Depth (RKB) [Inchnation () Azimth (3
11/15/2007 9 00.00 PM !General - Rig 7.262 00 050 000
7,400
7,646
7,652
7,683
7,690
7,693
7,720
TD, 7.72%,
7,72% 11/4/2007 i
8,200 !
]
i
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Yates Daily Drilling Report Report Date: 11/16/2007
Report #: 40.0
GLOW WORM ALX FEDERAL #12
Day # 13
Bit Record APIUWY County IState Surace Legal Locaton
Bt Number  |Drill B8 Dult Out [Nozzles (327 3001535314 EDDY 1NEW SEC 3/TWN 23S/RNG 31E/UNT D
5 Bt#5-77/8, | -e- 16/16/16/16/1 . IMEXICO
EMS1666B, Operator Hole Direction NS Dist [NSRel [EEW Dist |E/W Ret |Gr Elev () [Ong KB Elev
3834F YATES PETROLEUM VERTICAL 3300 | FNL | 3300 | FWL | 3,404 00! 3,422 00
Depth In (tKB) [Depth Out {t  [Depth Dill |Job Dl Hr  |Avg BOP CORP
40800 | 7,7210 |364100| 7350 495 [Jobs
T o AFE Number |Total AFE Amount | Tgt Depth (RKB) |Target Formation Bottom Hole Legal Location Brill His
073230 | 1,983,700 00 8,2000 [BONE SEC 3/TWN 23S/RNG 31E/UNT D 165 00
SPRINGS
Day Cost Total Cum Cost To Date Daly Mud Cost Mud Addrive Cost 1o Date
26,166 33 626,588 57 2,054 00 [ 23,616 14
[Day No JReport End Date ~~[Formation at Report Time  [Lithology T Present Operatons
Fiole Driachion VERTICAL —Ongial Fiole 111600755 ] 13 |1V/16/2007  IBRUSHY CANYON  |20% SHALE & 80% SAND DRILLING
B (MD) Schematic - Actual 0559
Depth End (ftKB) Depth Start (RKBY Depth Progress () Drilling Hours (hrs) [Average ROP ({hr)
7,721 0 6,698 0 1,023 00 2175 470
.5 Remarks
DRILLING
Avg Background Gas {junm) Max Background Gas {unil) Avg Connection Gas {funif)  |Max Connection Gas Junt)
0 100 00 l 350 00 12000 380 00
Avg Tnp Gas (unil) Max Tnp Gas (unit) Flare
0 000 000
Mud Checks
Weight (ib/gal) Criordes (ppm) Calcium (pprm) Sohds (%) LCM
18 37 | 880 36,000 3,600 i 03
! z Funnel Viscosry (s/q1) [PV {cp) YP (Io1/1001F) Gel 10 sec (V10017 [Gel 10 mn (Y1007 [pH
17 105
23 ; Onginal Hole, |Watef Loss (mU30min) ~ ~ “[Filer Cake v323 — T KGR T T T Percenton (v
| g 26, 18-58
58 Conductor, ¥ ’ Conductor, Comment
18-58 | 2 20,18,400 IWATERFLOW @ 14/ 18 BARRELS AN HOUR
. | ? Time Log
Y Our Cum Dur Depth Start Depth End
17 Startime| (s} [End Time |  (hrs) Time Code {"KB) {1KB) Comment
100 : ; 0600 075(06 45 0 75|DRILLING 6,698 O 6,740.0| DRILL NEW HOLE
17 ?"g;"a' Hole, 106.45 | 0.50[07°15 1 25[SERVICE RIG 6,740 0
12 5;-5620 07.15 150j08 45 2 75|DRILLING 6,740 0 6,772 O|DRILL NEW HOLE
513 i 0845 | 025[0900 3 00|RIG REPAIR 6,7720 |[REPAIR AIRLINE &
li’ TIGHTEN BOLTS ON
515 7 ROTARY CLUTCH
’ i 09.00 | 050[09 30 3 50/DRILLING 6,7720| 6,803 0|DRILL NEW HOLE
550 '!2 09 30 0.75|10 15 4 25|SURVEY - 6,803 0 SURVEY @ 6732' - . 75"/
17 WIRELINE HAVE WATER FLOW OF
:ig 13 BARRELS AN HOUR
559 i 1015 [1100{2115 | 1525 DRILLING 68030 7,333 0| DRILL NEW HOLE & HAVE
1% RIG SAFTY INSPECTION
560 Surface, K Surtace, 13 W/ JOSH (TP)
18-560 ! /8, 18,5420 GENE(CONS )
TERRY(SO )&
2,200 WADE(YATES SAFTY)
2115 075(22 00 16 00} SURVEY - 7,3330 SURVEY @ 7262' - 50°
2,213 WIRELINE
22.00 8 00|06 00 24.00|DRILLING 7,3330 7,721 O|DRILL NEW HOLE
4,031 Daily Costs -
‘Cost Descnption Cost Details Cost . Vendor
Supervision & Overhead - 1,000 00|RGI INC
4,033 Dnibng
Dnlling, Daywork 16,500 00| SILVER OAK DRILLING
4,050 Tools&Equip Safety Equipment 190 00| PASON
Rntl Trkg &Welding-Dnihng .
4.076 Intermedhate, | Tools&Equip Satety Equipment 175 00]CALLAWAY SAFETY
’ 94, :)8, Rntl. Trkg &Welding-Dniling
4,060 ;
so7g | Intermediate, Onginal Hofe, Supervision & Overhead - Traler Rental 65 00| CHARLIE'S ROUSTABOUT
’ 18-4,080 11, 560-7,721 | Dnlling SERVICE
Tools&Equip. 170 00| WEATHERFORD
7,247 Rntl. Trkg &Welding-Dniling
Tools&Equip. 340 00| WEATHERFORD
7 400 Rntl.Trkg &Welding-Dnihing
' Tools&Equip. N 55 00]ACT EQUIPMENT
Rntl. Trkg &Welding-Dniling
7.646 Dnling Water, Fashine Rental |Water Hauling 1,118 00]JIM'S WATER SERVICE
Mud Logging Un#t, Sample 950 00{MORECO
7,652 Bags
Mud t ogging Unit, Sample 1,900 00/MORECO
7,683 Bags
' Casing Inspection - All Stnings 1,649 33]CHARLIE'S ROUSTABOUT
SERVICE
7,690 Dniling Mud & Additives 2,054 00| ARTESIA LUMBER
COMPANY
7,693 Daily Contacts
Job Contact Company Phone Mobile
GENE CUTRELL, DRILLING CONSULTANT RG! 575-369-6418
7,720 Job Contact Company Phone Mobile
RIG FLOOR - 6, RIG PHONE SILVER OAK . 505-513-2114
7721 el 1D, 7.721, Job Contact Company Phone Mobile
\ 11/4/2007
MARGRETHE HOTTER, ENGINEER YATES 505-703-0749
. Job Contact Company Phone Mobife
8,200 ! RAY PODANY, GEOLOGIST YATES 505-365-4190
4 Job Contact Company Phone Mobile
] JANET RICHARDSON, LANDMAN YATES
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Yates Daily Drilling Report

GLOW WORM ALX FEDERAL #12

Report Date: 11/17/2007
Report #: 41.0

Day # 14
Mud Pumps - 1 !
‘}Nc Start Date Make Modet Pwr (hp} Rod Dia (n}
1 10/19/2007 0600 |Continental Emsco F 800 800.0 212
Liner Size (in) Stant Date End Date Maximurm Pressure {psi)) |[Vol'Str - 100% (bbls
61/2 10/19/2007 06 00 10/1/2008 05.59 0092
Pump Checks
t Pump Number |Date Depth (HKB) Slow Spd Strokes (spm) (Pressure (psi)
} 1 11/17/2007 05 59 8,254 0 No 105 1,2000
i Pump Numper |Date R Depth {1KB) Slow Spd Strokes {(spm)  [Pressure (psiy
} 1 11/17/2007 05 59 8,254 0 Yes 69 2500
| Mud Pumnps - 2
| o Stant Date Make Model Pwr (hp)  |Rod Dra (in}
, 2 10/19/2007 06 00 |Continental Emsco F 800 8000 212
- Liner Size () Stari Date End Date Maximum Pressure (psr) |VoUStr 100% (bbUs
Hole Direction: VERTICAL - Onginal Hole, 11/17/2007 5.59... ' .
KB (MD) Schemabc - Actual 6 1/2 10/19/2007 06 00 10/1/2008 05 59 0092
Pump Checks
Pump Numbes [Date Depth (1KB) Slow Spd Strokes (spm) [Pressure (psi}
5 2 11/17/2007 05 59 8,254 0 | No 0 0.0
Safety Checks
Date Description Type loomem
o
Mud Additive Amounts
0 ~ . [Description Type Consumed |Units
Salt Water Gel | 500 sacks
Descpton T OBy T T T T Consumed [Units
18 sAIINEs = Yellow Starch 580 sacks
Orill Strings: BHA #14, Packed Hole
27 Bit Number Dl 81t Depth In (KB) Depth Out (NKB) Drlled () © [Dnll Tame (hrs) |GHA ROP {fV
Onginal Hole, 5 Bass 778 EMSIGEEE 334F 77210 8,254 0 533 00 1175 454
26, 18-58 String Length (1) String Wt {10001b1) ©OD (i) IADC Bit Duil TFA (n9) Nozzies (/327)
58 Conductor, Conductor, 8,227 47 166 6500 | @ - 16/16/16/16/16/16
18-58 20,18,400 !
Drill Form - Drilling P! s 7,721.0 iKB - 8,254.0 fiKB -
WOB (1000ibf)  |APM (pm)|[Motor R |Bii APM_ [SPP {ps))  [Q (low) (g [Rot Stnng Wi ( JPU St WI {100 |SO Stt Wt (100
85 ! 30 65 62 127 1,200 0 388 163 169 160
; Massilen
1 | Item Description 0D n) 1D 4n) Grade (bsM) | Top Thread Len (M) JHs
00 | Original Hote, (Dl Pipe 42|  3826[E 16 60 7,75357 249
: 17 12, Dnll Collar A 1750 8803 398 61 13
513 g e Reamer 6 12| 2500 665 1
Ij‘ Dnll Collar 6 1750 8803 3048 1
515 . | Reamer o 6 1/2 2500] 664 1
" Float Sub 612 2813 349 1
. i Mud Motor 612] 2500 2718 i
0 i Casing Strings ~
:E Casing Description Run Date Depth Cut Pull {1t Set Depth (hKB) QD (m}) 1D (in)
s59 | b Conductor 10/26/2007 12 00 180 580 20 19124
b Casing Descrphion ~Rn Dare Depthh CA PUll (| Set Depth (RKB) | OD (n) 1D (n)
i
560 Surtace, i Surtace, 13 Surtace 11/4/2007 00 45 180 5600 133/8 | 12.715
18.560 B, 18, 542 0 |CaSg Descrpton Aun Date Depth Cut PUll {fl [ Set Depih (1KB)  |0D (n} O ny
Intermediate 11/11/2007 14 00 180 4,078 0 85/8 8097
—
2,200 General - Rig- Original Hole
Wellbore Name  |Parent Welibore Bottorn Hole Legal Locaton  |Hole Direction Job
Onginal Hole{Onginal Hole SEC 3/TWN VERTICAL New Drilling, New Well,
2,213 23S/RNG 31E/UNT D Dnlling & Completions on
! 7/27/2007 06 00
4.03% Survey Data
Date . Description Measured Depth (tKB)fInclination (% Azimuth ()
11/16/2007 9 00 00 AM |General - Rig 7,791 60 175 000
4,033 T
4,050
4,076 Intermediate,
S, 934,18,
. ntermedate, 3 / Loe00
4,078 — 3 Ongnal Hole,
18-4,080 3 11, 560-8,254
7,400
7
7,780
8,179
8,185
8,200
8,216
8,222 .
8,226
8,253
1D, 8,254,
8,254 11/4/2007
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Yates Daily Drilling Report Report Date: 11/17/2007
Report #: 41.0
GLOW WORM ALX FEDERAL #12
Day # 14
[Ei;Record APVUWL County State Surface Legal Locahon )
|BARumoer  [Dnil B Dull Out  [Nozzles Y32y 13001535314 EDDY NEW SEC 3/TWN 23S/RNG 31E/UNT D
[ BH#5-77/8 | e 16/16/16/16/1 | MEXICO
! EMS 16668, Operator Hote Direction NS Dist NS Ref T&/W Dist [E/W Ref [Gr Elev () [Ong KB Eiev
! 3834F [YATES PETROLEUM VERTICAL 3300 | FNL | 3300 | FWL | 3,404 00 3,422 00
1Depin In (XB) [Oepth Out (' [Depih Dol |Job Dril Hr | Avg ROP }CORP 7
| 40800 | 82540 14,17400| 8525 | 490 [Jobs
}_‘_ R T oo T \AFE Number [Total AFE Amount | Tgt Depin (RKE) |Target Formation Bottom Hole Legal Location Dl brs
073230 | 1.983,70000 | 82000 |BONE SEC J/TWN 235/RNG 31E/UNT D '17675
i : SPRINGS ;
[(oa‘.,y CostTotat T T RumCoTo0ae  [DayMusCos Wi Adaive Cosi 16 Date
27,010 83 653,599 40 2,921 00 26,537 14
|Bay No |Repon End Date ~ [Formanon at Repon Time— [Uihdlogy ~ TPresen Operatons
Tiote Drachon: VERTICAL - Ongmal Hole. TiHi7/007 558 | 14 [11/17/2007 BONE SPRINGS 10% SHALE & 90 % LIMESTONE |DRILLING
KB (MD! Schemalc - Actual 0559
Depih End (tkB) {Depth Start (TKB) Depth Progress () Driliing Hours {hrs) | Average ROP (f/hr)
8254 0 i 77210 [ 533 00 l 175 454
5 {Remarxs
! DRILLING
{ Avg Background Gas {funity Max Background Gas Jun) |Avg Conneclion Gas {fun)  ~|Max Connection Gas fuml)
o 50 00 [ 125 00 175 00 17500
’Wlhp Gas () ,Max Top Gas (funt) lFlare
0
Mud Checks
Weight {Ib/gai) Chlondes (ppm} Calom (ppm) Sohds (%) LCM
18 Bz 920 10,000 3,200 03
g f ; Funnel Viscosity (/at} [PV {(cp) YP (ibt710017) Gel 10 sec (bV10017) [Gel 10 mun (bY/100R7) [pH
7] 4
al 7 . 28 . 95
27 5 1 5 Onginal Hole, [Water Loss (rl/30muny Fiter Cake (/32°) KO (%) Percent Oit (%)
Hill 0~ 26. 1858 400 [ r
58 Conductor, ’ ! 4 Conductor, Comment
18-58 1? ! | 2 20,18,400 ADD 260 BBLS B/W TO SYSTEM RAISE WT & STOP WATER FLOW (NO FLOW)
85 g’ g -|imelog
51| 7 Dur Cum Dur Depth Start Depth End
1) 1% Stant me| (s} JEnd Time | (hrs) Time Code (KB) (KB) Cormment
100 i1 §id |0600 | 2250815 2 25|DRILLING 7,7210] 7,862 0|DRILL NEW HOLE
Ait} 344 OngnalHole. [og 15~ | "9'75(09 00 3 00[SERVICE RIG 7,862 0
g geg — 7 v 0900 | 075(0945 | 375[SURVEY - SURVEY @ 7797 - 175"
513 A 7 WIRELINE :
a 1; 0935 | 925/1900 | 13 00|DRILLING 7,862 0| 8,246 O|DRILL NEW .’
515 %;‘ 'f? 1900 | 050|1930 13 50{CIRCULATE 8,246 0 PUMP SOFTLINE )
H i 1930 | 475/0015 | 18 25[TRIP OUT : C-O-O-H SLOW , FOUND
550 %l {1 HOLE IN JOINT # 188
il | 11 0075 | 050|0045 | 18 75|CIRCULATE PICKUP KELLY, CLEAR
A i; MOTOR & BIT / CHECK
559 il {7 PSI(OK)
H i 0045 | 100[0145 | 1975[TRIP IN TRIP IN HOLE 5 STANDS
Surface, /i 1 Surface, 13 fos 2017 g TINE
560 18.560 38 18 542 0 |01 45 1750330 | 21 50|CUT/SLIP CUT 120  DRILLING UINE
o DRILLING LINE
2200 0330 175]0515 2325|TRIP IN 8,246 0 o
’ 0515 | 0500545 2375|CIRCULATE 8,246 0 WASH TOBOTTOM
05 45 02506 00 24 00| DRILLING 8,246 0 8,254 O[DRILL NEW HOLE , TD
2,213 WELL @ 8254’ @ 0558
AM MDT ON 11/17/2007
4,031 Daily Costs
Cost Description Cost Detasls Cost Vendor
Supersion & Overhead - 1,000 OORGHINC.
4,033 Dnliing
Dniling, Daywork 16,500 00|SILVER OAK DRILLING =
4,050 Tools&Equip Safety Equipment 190 00[PASON
Rntl Trkg &Welding-Dnliing
4.076 Intermediate, | 100IS&EQquip Safety Equipment 175 00|CALLAWAY SAFETY
' 934, 18, Ratl Trkg &Welding-Dniling
aorp | Inemedate, / 82;31; Hole, ‘guﬁemslon & Overhead - Traiter Rental 65 00[CHARLIE'S ROUSTABOUT
’ 18-4,080 F " 19, 560-8,254 | oMng SERVICE
" |Tools&Eaquip - ; 170.00| WEATHERFORD “{
7,400 Rntt Trkg &Welding-Dnliing
Mud Logging Unit, Sample 950 00|MORECO T
7,780 Bags
Mud Logging Unit, Sample 1,900 00|MORECO
Bags
8.179 Casing 1,522 63| WEATHERFORD
Dniling Water, Fashne Rental  Water Hauling 1,617 20[|SERRIA TRUCKING
8,185 Dnling Mud & Additives 2,921 00| ARTESIA LUMBER
COMPANY
8,200 Daily Contacts
Job Contact Company Phone Mobite
GENE CUTRELL, DRILLING CONSULTANT RGI 575-369-6418
8,216 Job Cantach Company Phone Mobne
RIG FLOOR - 6, RIG PHONE SILVER OAK 505-513-2114
d Job Contact Company Phone Mabile
8,222 | i MARGRE THE HOTTER, ENGINEER YATES 505-703-0749
Job Contact Company Phone Mobste
8,226 RAY PODANY, GEOLOGIST YATES 505-365-4190 _{
Job Contact Company Phone Mobite
JANET RICHARDSON, L ANDMAN YATES
8,253 | A RI
| (A g Contractor Rig Number KB trom GL () JRig Type
8054 H 1D, 8,254, SiLVER OAK DRILLING COMPANY { 6 18 00 Dniling - Tnple
' 11/4/2007
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