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Dastrict f1 i ati i For drilling and production facilities. submit 1o
1000 Rio Brazos Road. Astec, NM 87410 Oil CQHSSIVAtIOI} DI‘\{!SIOI’\ appropriate NMOCD District Office.
Disuset 1V 1220 South St. Francis Dr. For downstream facilities. submit to Santa I'e
1220 S St Franas Dr, Santa Fo, NM 87305 S'lnta I‘;e NM 87SOS office

[< £ -

iPig or Below-Grade Tank Registration or [Closure!
Is pit or below-grade tank covered by a “general plan”? Yes || No

~ Type of action. Regrstration of a pit or below-grade tank 7] Closure of a pit or below-grade tank

Operator St Mary Land & txploration Company Telephone:  {432) 688-1773 e-mail address:  tmorrow{gistmaryland.com
Address 3300 N A Street, Bldg # 7 Suite 200 Midland, Texase 79703

fFacty or well name Osceola State # 1 Well and Tank Battery AP 30-015-27844 UL or Qtri/Qtr R Sec | 1-25-8S R-28-12
County. Lddy tatitude 3216077 N Longitude 10403520 W NAD: 192714 1983 [
Surface Owner Federal [ State £ Private [ Indsan [
th o Below-grade tank o -
Type Dulling [ Production B Disposat (T} Volume: _bbl Typeof fluid o e o
Workover [] f.mergency [ Construction material: e
Tined ] Unhined I Double-walled, with feak detection? Yes [] 16 not, explain why vot.
Liner type I'hickness mil  Clay [J o . I s .
Pit Volume 300 bbl {estimated)
o . X X o Less than 50 feet ’ (20 points) 20 )
Depth 1o ground water (vertical distance from bottom of pit (o seasonal
. ‘ 50 fect or morc, but less than 100 feet (10 ponts)
high watcer clevatton of ground water)  40° o ) .
100 feet or more { O pomts) @
Wellhead protection arca (Less than 200 feet from a private domestic ves (20 pomts)
waler source. or less than 1008 feet from all other water sources.) No ( O points) o
T ) Less than 200 feet (20 ponts) S
Pistance to surface water  (horizontal distance to all wetlands, playas, ) ) )
) . . 200 fect or more. but less than 1000 fvet (10 points)
irtigation canals. ditches, and perenmal and ephemeral watercourscs.) i
1000 feet or more { 0 pownts) 0
Ranking Score (Total Points) 20

If thisis a pif closure: (1} Attach a diagram of the facility showing the pit’s refationship to other equipment and tanks (2} Indicate disposal location. {cheek the onsite box if
vour are burying m place) onsite [T offsite [ 1f offsite, name of facility To Be Determined . (3) Attach a general description of remedial action taken including

remediation start date and end date, (4) Groundwater encountered No [ Yes ] 1 yes, show depth below ground surface ft and attach sample results

{5) Autach soil sumple resuits and a dispram of sample locations and excavations.

Additional Comments:  Please see attached closure plan

In the event ground water is

oem— : encountered at any time during the = -———— -

'“‘“ ‘ closure process, operations are to SR ——
: : cease and NMOCD notified R
— o immediately. e N

I hereby certify that the information above is true and complete 1o the best of my knowledge and belict, T further certify. that the above-described pit or below-grade tank
has beca/will be constructed or closed according to NMOCD guidelines [, 2 general permit 1, or an (attaghed) alternative OUD-approved plan {71 See above

Date 5-28-2008

Pristed Name/Tude Gary Miller, Agent, Highlander Environmental Corp  Signature .
Your cerhification and NMOCD approval of this application/closure does not relieve the opu'ztcr f

otherwise endanger public health or the environment  Nor does it rehieve the operator of 1ts res
regulations.

Jily should the contents of the pitor r tanh contaminate ground water o1
1Hity for compliance with any other fedaal, state. or Jocal laws andlor

/TDDrm'i!l. . Signed By WAWCL MAY 2 9 2008

e Ao e _ Signature Datc

NOTIFY OCD 24 HOURS PRIOR to - o
beginning closure and 24 HOURS PRIOR a# W /

to obtaining samples. Samples are to be Yo /UP a, urv; / A"v

pbtained from pit area and analyses

submitted to OCD prior to back-filling.




Highlander Environmental Corp.

Mdiand, Teaas

May 23, 2008

Mr. Mike Bratcher

Environmental Bureau

0il Conservation Division- District 2
1301 W. Grand Avenue

Ariesia, New Mexico 88210

RE:  Work Plan for Site Closure for the Pit Located at the Osceola State #1 Well and
Tank Battery, Unit Letter L, Section 1, Township. 25 South, Range 28 East,
Eddy County, New Mexico, Operated by Southwest Royalties, Inc.

Mr. Bratcher:

St. Mary Land & Exploration Company retained Highlander Environmental Corp.
(Highlander) of Midland, Texas to assist in closure of the above mentioned pit. The site
location is shown on Figures 1 and 2.

Regulatory

A review of the New Mexico State Engineer’s Office database and the USGS
database did not show any wells in Section 1, Township 25 South, Range 28 East. The
closest well listed in the New Mexico State Engineer’s database is located in Section 6,
T-25-S, R-29-E, with a reported depth to water of 40°.

A risk-based evaluation was performed for the Site in accordance with the New
Mexico Oil Conservation Division (NMOCD) Guidelines for Remediation of Leaks,
Spills and Releases, dated August 13, 1993. The guidelines require a risk-based
evaluation of the site to determine recommended remedial action levels (RRAL) for
benzene, toluene, ethylbenzene and xylene (collectively referred to as BTEX) and total
petroleum hydrocarbons (TPH) in soil. The proposed RRAL for benzene was determined
to be 10 parts per million (ppm) or milligrams per kilogram (mg/kg) and 50 ppm for total
BTEX (sum of benzene, toluene, ethylbenzene and xylene). Based on the regional
groundwater data, the proposed RRAL for TPH was 100 mg/kg.

Pit Closure and Sampling Activities

The pit is unlined and currently dry and grassed over. The pit will be cleaned out
and visually inspected for obvious signs of impact. The pit area will be measured and
five sample locations will be staked. Sample locations will be in the center of the pit and
in the four corners. Sampling will commence at approximately 2.0° below the pit bottom.
Samples will be collected in 2’-4” increments below the initial samples.

1910 N. Big Spring ° Midland, Texas 79705 | (432) 682-4559 o Fax (432) 682-3946



The samples will be field screened for chloride concentrations and sampling will
continue until soil concentrations fall below 250 mg/kg or until deeper samples cannot be
collected. A portion of each sample will be placed into a laboratory prepared sample
container and properly preserved. Selected samples will be analyzed for TPH by method
8015 modified, and chloride by EPA method 300.0 or SM4500-CI B. Selected samples
may be analyzed for benzene, toluene, ethylbenzenc and xylene (BTEX) by method
8021B, depending on TPH results. The information gathered will be evaluated to
determine if the pit can be closed at this time or if additional investigation is required.

If the sampling indicates that the pit can be closed at this time, the pit walls will
be pushed in, and the site brought back to grade with clean topsoil. The site will then be
reseeded with native grasses. An NMOCD C-144 Pit Closure Form is attached.

Should you have any questions, or require any additional informatien, plcase
contact me at (432) 682-4559. Thank you for your attention to this matter.

Highlandgr Environmental Corp.

ary Miller,
President

ce: Tom Morrow — St. Mary Land
Don Riggs-~ St. Mary
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Highlander Environmental Corp.




