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APPLICATION FOR EXCEPTION TO NO-FLARE RULE 306

(See Rule 306 and Rule 1129)

A. Applicant ___Devon Energy Production Co, LP

whose address is 20 North Broadway, OKC OK 73102

£l

hereby requests an exception to Rule 306 for 365 days or until
, Yr , for the following described tank battery (or LACT):
Algerita 32 State 1:
Name of Lease API # 30-015-35339 Name of Pool _ Happy Valley; Morrow Gas_
Location of Battery: Unit Letter_ ' M Section 32 Township 228 Range 26E
Number of wells producing into bz;%tery 1
B. Based upon oil production of 17 barrels per day, the estimated * volume
of gas to be flared is 50 MCF; Value $2,270 per day.
C. Name and location of nearest gas gathering facility:
DCP |
D. Distance 4 miles away Estimated cost of connection
E. This exception is requested for the following reasons:

No sour gas gathering system, cost prohibitive to sweeten. Per attached letter from

consultant the location is cateaorized as NPR (no permit reauired). no NOI required.

No disclosure to the State reauired. not emittina over 10T per vear. See attached.

Bl fpe 205 Lo cxcepton Jo 1o Flore Bule Orly

OPERATOR OIL CONSERVATION DIVISION
I hereby certify that the rules and regulations of the Oil Conservation o o
Division have be LSEP 2 /& @mg i

is truc and complete to 4

Signature

en complicd with apd that the information given above | A roved Until
es oi(%;/ kpowledge and beliel bp

L

Printed Name

By %/ S/ i
. Signed By, 17/ Adratrter,
& Title Stephgnie A. Ysasagh / Sr. Staff Eng Tech Title

E-mail Address  Stephanie.Ysasaga@dvn.com Dae_ SEP 2 4 2008

Date 09/05/08  Telephone No.  405-552-7802

*  Gas-Qil ratio test may be required to verify estimated gas volume.
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September 12, 2008

Mr Montral Walker )
Devon Energy Production Company, L.P
6488 Seven Rivers Highway

Artesia, NM 88210

RE: Evaluation of Air Permitting Requirements
Algerita 32 #1
Eddy County, New Mexico

Dear Mr Walker-

The BENHAM Companies, LLC, (BENHAM) has completed an evaluation of the air permitting
requirements for the Devon Energy Production Company LP (Devon) Algerita 32 #1 site located
in Eddy County, New Mexico The emission sources at this site include the following:

One (1) John Deere Diesel Generator
Two (2) 500 bbl Crude Oil Storage Tanks
One (1) 500 bbl Water Tank

One (1) Heater Treater

Crude Loading

Sitewide Fugitives

One (1) Emergency Flare

Based upon the calculated emission rates and a review of the New Mexico Environment
Department Air Quality Bureau (AQB) requirements (Title 20, Chapter 2), BENHAM has
concluded that no permit or Notice of Intent (NOI) is required at this time since potential
emissions of each regulated air contaminant will remain below 10 tons per year. In accordance
with AQB guidelines, we have included flash emission calculations in this evaluation. The
Vasquez-Beggs equation was used to estimate flash emissions from the tanks at this site.

The diesel engine I1s subject to the requirements of 40 Code of Federal Regulations Part 60,
Subpart 111l (NSPS llIl). As such, the engine must meet the following requirements:

1. The engine must be certified A copy of the certification documentation is attached.

2 The engine must use diesel fuel containing no more than 500 ppm sulfur Devon shouid
request documentation from the diesel supplier showing that the fuel meets this
requirement

3. Devon must operate the engine according to the manufacturer’s written instructions or
procedures developed by Devon that are approved by the manufacturer Devon may
only change those settings that are permitted by the engine manufacturer

4 Maintain records of all maintenance performed on the engine

5 Maintain a copy of the certification letter provided by the manufacturer

6 No initial notification or testing is required
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Mr Montral Walker
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According to the engine specifications, the useful life of this engine is 8000 hours If you expect
to operate the engine more than 8000 hours we will research whether stack testing or an
updated manufacturer certification will be required.

Although no air permit or NOI 1s required, BENHAM recommends that you retain the attached
documentation in your files for future reference.

If you have any questions, please do not hesitate to contact me at (817) 640-6407

Sincerely,
The BENHAM Companies, LLC

Rt Beh

Rita Zebian
Project Manager, Air Quality

Encl
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