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Chesapeake Operating, Inc. May 19, 2009

PO Box 190 '

Hobbs, NM 88241
ATTN: Bradiey Blevins

Reference: LOTOS Fed 004 30-015-27593 J-9-24s-31e Eddy County, New Mexico 2RP-311

Dear Mr. Blevins,

The New Mexico Oil Conservation Division District 2 Office (OCD) is in receipt of an Initial Report Form C-
141 reporting a release of produced fluids that occurred on or about May 18, 2009 at the above
referenced well site. Chesapeake Operating, Inc. (Chesapeake) proposes on the C-141, to remove tanks
in the impacted area to facilitate excavation of impacted materials. Chesapeake then proposes to install a
liner prior to reinstallation of tanks.

The proposed method of remediation is approved for this site with the following stipulations:

+ Notify OCD 48 hours prior to commencement of remedial activities. (The email notification
provided with the C-141 will be adequate for start up of this project)

¢ . Notify OCD 48 hours prior to obtaining samples where analyses of samples obtained are to be
submitted to OCD. '

» Provide OCD with a site ranking score and target remediation action levels for contaminants.

» Confirmation samples are to be obtained from excavated area and analyses submitted to OCD
prior to installation of liner.
Submit a Final Report C-141 upon satisfactory completion of project.

e Project to be completed by July 19, 2009

e Like approval by BLM if applicable.

Please be advised that OCD approval does not relieve Chesapeake of liability should their operations
have failed to adequately investigate and remediate contamination that may pose a threat to ground
water, surface water, human health or the environment. In addition, OCD approval does not relieve
Chesapeake of responsibility for compliance with any other federal, state, local laws and/or regulations.

Sincerely,

Mike Bratcher

NMOCD District 2

1301 W. Grand Ave.
Artesia, NM 88210
575-748-1283 Ext.108
mike.bratcher@state.nm.us
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