Walter Exploration, Inc.

6116 N. Central Exp #313
Dallas, TX 75206
214-369-4564
June 3, 2009
NMOCD

ATTN: Sherry Bonham
1301 West Grand Ave.
Artesia, NM 88210

Via certified mail #7008 3230 0001 7853 7064r

RE: Walter Exploration
O’Brien #3 (API 30-005-60907)
Chaves Co., N\M

Ms. Bonham:

We are writing this letter seeking a variance to the plugging procedure for the above
listed well. Mr. Hawkins of your office has been monitoring the activity on this well and
has told us he cannot change the procedures for the P & A, and we appreciate his help.

We have been unable to re-enter the 5 %% in. stub to tag the retainer at 3068 ft. We have
worked the better part of two days in an attempt of getting through this area without
success. Our engineers and consultants are concerned that continued work will cut a hole
in the protective 9 5/8 in. casing and make the situation worse.

We have moved off this well temporarily and are plugging other wells on the lease, and
will move back on it in the near future. We are providing you with the retainer and
cement information, bond log, and daily work records. Also, the well is holding fluid, so

it is not leaking.

We feel that we have made a good faith attempt to follow the approved procedure, and
that the well is not in a critical area where altering the procedure slightly would cause a
problem. We know that changes are made daily and procedures are altered in other
circumstances, so we would appreciate your consideration.

Thanks,

A

J/Brian Walter, PE
Vice President



-y -

ICRO SEISMQGRAM®

'LOG CAS" D HOLE

.i = COMPANY E* SERC: . EXPLORATTO. i
7| o | WELL \),_‘:x, O VIR 3 I
o ,: FIELD SOUNH ELKit S :
=10 121 | counTy  CHAVES STATE LW MEXICO
T = ,>: Location Other Services
Sl [als 1980" FAL & 18307 FWL
2 |
AFREE . ‘
8 2 | o & |Sec. Sl Twp -8 Rge 29—k
Permanent Datum Ground Lioved Elev 4009 Elev. kg 10271, -~
Log Measured From K. B, - 16.05 Ft. Above Perm Datum pF4025..7
Drilling Measured From___ K- 11V Busihiiny G.L.’i&'&';_ -
Run No — On« -
Date & Time Survey 6--22-81 1U:00 AM
Date & Time Cementing
Type Cementing Operation Piimasy
Depth Driller GR25
Depth Welex 6824
Logged Interval 1900 to 6816 to
Casing Drilier 5-1 2" @ T.D. @
Fioat Collar—D V_Tool 1 - ]
Squeeze Depth
Amount & Type Cement
Amount & Type Admux . B ‘
Type Flud in Hole Wator i
Fluid Level | 500
Salintty PPM ClI _*
Weight Ib/gal—Vis. L
Approx. Logged Cem. Top 2400 & 6000 i
Calculated Cement Top 2780 & 6780 |
Max. Hole Temperature o _°F Fﬁ » J
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KRotary Wire Live Service, lnc
Specializing In Pipe Recovery
P.O. Box 2735
Hobbs, New Mexico 88241-2735
575-397-6302

Bili To

Walter Exploration

6116 North Central Expressway
Suite 313

Dallas, Texas 75206

Date Invoice #

12/4/2008 16623

P.O. No.
Date of Service -
12/3/2008 Net 30 Days Ordered By Jack White
Description Amount

Work Order # 18526

JGO Brien # 3 Chaves County, New Mexico

Service Charge 1,250.00
Free Point casing free @ 2437' 1,575.00
Cut casing @ 2434' 3,075.00
Tha‘ ( if‘ 1 (E : 4

thank You Sﬁ,@b‘iotaﬁ 85 300.00




energy service
Pressure Pumping & Wireline

w  P.0.Box 1519
s Eastland, Texas 76448
Phone 254 442-2200

! FIELD SERVICE TECKET

£

TICKETNO. ' ° .- -

DATE
,
DATEOF , = = A~ C . m v NEW OLD CUSTOMEH
JOB o i DISTRICT fii.f st WELLE WELLD PROD DS DWOW 0 DER NO :
PR N - ' g e TN - "
CUSTOMER i . Jls iz odwl o0 Vg, LEASE . .-; TN - WELL NO
ADDRESS ‘ COUNTY{ j_i/ 7. BN
[H s P
CITY it SERVICE CREW= o A
AUTHORIZEDBY .,/ ‘ EQUIPMENT' [ ", L.
Type Job .07 1ehn ¢ Depth* - £t/ CEMENT DATA"_ Bulk [] SAND DATA: Sacks [} /TF{L\}CK CALLED DATE  AM  TwmE
Y Sacks ]~~Brand Type | % Gel Admixes — po
Size Hole: s Depth:  Ft. e ARRIVED AT JOB PV
Size & Wi Casing  Lentl — Depth:  Fi. T - START OPERATION™ - . _ am
Size & Wt. D Pipe or Tubing Depth: __Ft. . = v
Top Plugs Type: Weight of Slurry: Lbs./Gal. Lbs./Gal. ™~ FINISH OPERATION - Pm
Volume of Slurry: "RELEASED am
Sacks Cement Treated with % of =
MAX. DEPTH FT. MAX. PRESSURE P.S.l. MILES FROM STATION TO WELL

products, and/or supplies includes all of and only those terms and conditions appearing on the front and back of this document/d

CONTRACT CONDITIONS: (This contract must be signed before the job is commenced or merchandxse is delivered).
The undersigned is authorized to execute this contract as an agent of the customer. As such, the undersigned agrees and ,acknowledges that this contract for services, matenals,

become a part of this contract without the written consent of an officer of Basic Energy Services LP.

o additional or substitute terms and/or conditions shall

)
<

SIGNED:
(WELL OWNER, OPERATOR, CONTRACTOR OR AGENT)
TEMFRICE MATERIAL, EQUIPMENT AND SERVICES USED UNIT | QUANTITY | UNIT PRICE $ AMOUNT
s 7 . #
[ 77 = 5 . : =
574 Lo Yo (gow? Fitaomin v
{ r‘ ’y.{}“i‘ 5 /s-ff‘l.f: -~ f 4 Z"o‘ - ;‘; /f __‘/u'f ‘:/’ Oi}
Bery
£L ]
SUB TOTAL
| ACID DATA. !
' Gal % Additives T | ’
= Gellons 1 deive SERVICE & EQUIPMENT %TAX ON $ z
py— MATERIALS %TAX ON § d
o - ' i
] TOTAL ; !
i i
i !
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Lease_ i fFiniy- Well No.__~
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County_ L4 £:4 2 State_+.{r. . .t Lo re :
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FLUID PUMPED AND TRUCK
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Casing Cap. ' AR L Lol U % . e g Fggﬁl;
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Bize & Wt Casmgs//nusgn < ﬁapth Ft. i A - s < -
Bize & Wt D Pipe or Tubing 7 //ﬁepth: Ft '
Top Plugs Type: TAIL:
—MAX DEPTH
Time Treating Pressure-Psi Barrels Fluid Inj Rate TYPE
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A 7 74
Sand V. orﬁ-ui/’
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¢ o 7 .
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FIELD SERVICE TICKET

i
7

i / wr P.0.Box 1519 ) de T
energy servy ices Eastland, Texas 76448
Pressure Pumping & Wireline Phone 254-442-2200 S . "
DATE TICKETNO._ = ° ~ © -
DATEOF 7~/ - [ — R i NEW OLD ’ i —] CUSTOMER
JOB . Y. e 7 DISTRICT fite . e welLs  wer D PROD DING DWOW O BaRea'NG -
. — - S
CUSTOMER. -3t 3 A 7 0 7y e L LEASE. - <.\ .. .- WELL NO..."
o 7 =
ADDRESS COUNTY ¢ _¥ _r: vre’i. . STATE/ WL o . usiia s,
CITY STATE SERVICE CREW (=2 U7 e i 7 & Do
AUTHORIZED BY fo EQUIPMENT & . ', .y 7
Type Job_«.su wis-’-_ Depth! JEL/ | CEMENTDATA: Buk{]  SAND DATA- Sacks [] | TRUCK CALLED P Tme
. - Sacks Brand Type | % Gel Admixes = P
Size Hole: 7 7+ Depth: FL & = ARRIVED AT JOB R SN
Size & Wt. Casing” /=leres, _ Depth. Ft. START OPERATION AM sy
Size & Wt. D Pipe or Tubing® > 5Depth:  Ft. e = =
Top Plugs Type: Weight of Slurry: é% A Lbs/Gal. Lbs./Gal. FINISH OPERATION PV T =
Volume of Slurry: RELEASED B
Sacks Cement Treated with % of == — :
MAX. DEPTH FT. MAX. PRESSURE P.SI. MILES FROM STATION TO WELL il

CONTRACT CONDITIONS. (This contract must be signed before the job is commenced or merchandise is delivered)
The undersigned is authorized to execute this contract as an agent of the customer. As such, the undersigned agrees and acknowledges that this contract for services, materials,

products, and/or supplies includes all of and only those terms and conditions appearing on the front and back of this document.
become a part of this contract without the written consent of an officer of Basic Energy Services LP.

Ng additional or substitute terms and/or conditions shall
4

Y suamar

SIGNI;D.-
(WELL OWNER, OPERATOR, CONTRACTOR OR AGENT)
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=7 % ; T - ] = T
- 4 LA h e (D4 ;_(,\\j S/,‘/” e S)(_J = Eot |y
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= 7 A 7 Pu— - YRS N
Sl ik ST s s ’ o 2 & v
Deg A o nr | Ce / SiLlee
7 X
[T R B - ';~ ',‘:;ﬁ
SUB TOTAL .
ACID DATA"
| Qallens % Additives - - T -
—— Gellons | % il SERVICE & EQUIFIENT %TAX ON §
AV | @
Py MATERIALS %TAX ON $
i TOTAL
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Walter Exploration
J. G. O’Brien #3

52709 WR Hon loc 7 am spotted unit [Wrong stabilizer] Picked 6-3 ¥ drill
collars 4 % Varel bit TIH to 2164 tagged CIBP started drilling @1 1am Drilled 3
Jt picked up one jt POOH laid down collars TIH with4 ¥% bit & scraper to 2411
tagged 5 2’ casing stub.worked 2 hrs did not get in to fish SDFN

5-28-09 Started Drilling @ 2411 7am drilled till 11am made 1 ft cirl up casing
cuttings. POOH ran in with notch collar tried getting in top of 51/2 unable to get

in fish Talked with Phil Hawkins with OCD POOH laying down rigged down
released WRH unit Stearns Loaded all 2 3 /8 tbg Sevens& Roach working on clean

up



